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Rate of monetary 

BUSINESS . * 

$ steadies growth 0 . 25 % over 

Government target 


up 


BY PETER RIDDELL, ECONOMICS CORRESPONDENT 


• GOLD eon tinned to improve 
in London, dosing $6 op at 
$682 it. Page 23 
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IpnflNoa 


■ -V ^ •• • DOLLAR steadied but only 

iifcfranihfi’s-’ rigjit - wing a ^ er widespread support from 
FhWanse Party toad control of SS 4 *^ 1 It dosed at 

^mai^ offices- and barracks of 1-7405 (DM 1.7385) and Its 
■; tbe : . rival -rJgto-wtag National iE? de weighted index remained 
^eraJ PaHy aftepthe worst 82 ' 8 ' 23 

■ ; ;^gnfliig in tbe country for over m STTERimr mi a«. 

SS.*"* S *V &E 

“7 . . . _ weighted index was unchanged 

"Tanks, artillery, .rockets and *d 74.41 Page 23 

• macbme.gnns were used in the ^ 

: '.dashes; between the two. GOLD eon turned to improve 
Christian organisations.- • London, dosing $6 np at 

■ 'i T.Phalangist Party chief Pierre * -S- Page 23 

' Gemavel . and - . NLP., leader C." 

• ; iG^mUle Chatnon. .were . meeting. . unddn r — 

;to^.disciiss -ceasefire terms. 8W -1 Rflld 

Bill vote . ^Mh """i/ ’ 

;. Government survived ; sun - ®°°r \ /*■ .* 

; attempt to tighten up the Em- W LI . / 

ployinent Bill irr the Lords with 500 ' !N wv 7 r . 

jl majority. of 208. Parliament, I 

Lon>1M 

Open verdicte W - IPfatimnn 

Jury , afr -the Warreopoi'nt J ' L ■ 

- massacre inquest in Co. Down 3W- . ■. . . f - 

returned f. open verdicts 1 on 18 . .. TrtL* . . /W 

.soldiers ‘killed . by two bombs.. f *Vv 

The coroner *, described the toqo' ' . | T 

deaths as Tthe most abhorrent «n J_- \ V- i I . i I 

: A»d gruesome I -have dealt • J h ■ «* “ ■»/ J 

with.* 1 . y... , , ,* .•••••- 

TAWAriem maua • PLATINUM rose sharply in 

• . errorism move London- to its highest level for 

Government dropped the -power. - four months, before falling to 
to deSn suspected terrorists £303.60 a "troy o®- — £5.25 up on 
. - .indefinitely and without trill the previous dose. Page 27 : 
.'-'from, the Northern Ireland .JjIj ' 


THE rate of monetary growth morning’s offer by tender of monetary slowdown, 
is still slightly above the upper fSOOm of 1987 stock. The main indicator published 

end of the official target limits c™ Citv analvsts havp hppn yesterday was for eligible 
of a 7 to 11 per cent annual su Srised Sat tff Gov^ment Abilities, a large part of the 
rate of increase, in spire of ^miS bSore more ^fiilte banking system’s deposits. These 
some slowdown last month. ^ e ed of a slow« “ P er « 10 ***** 

Banking figures published rate of monetary growth. last month. 

yesterday by the Bank of — 

England were known by the 


wiucigiiw ui a aiuwci i_* t 

te of monetary growth. 

m. ~ • , . . . „ Thise is not an exact guide to 

The official view is that the sterling M.3, largely because of 


Government before last Thurs- ' s definitely nor seasonal influences and banking 

day's decision to cut Minimum * ccele ™t , ng ana is around the transactions with the discount 

Lending Rate by one percentage up £f r en £ ra ” e , e - ^ market. Both these factors 

point to 16 per cent . er .® nevertheless been reduce the expected rise to 


point to 16 per cent T?* er ® ba s nevertheless been reduce the expected rise to 

The ficures show the derisinn ? s,gl J! fica ’? t shlft of ®™phas!s around J per cent, though, un- 

was basS^eh more in pollc 7 , frora a ™ncem pn- usually. officials yesterday 

pafion of 7 SaSeninB manly wlth rec ? nt statistics and warned this figure might have 

morS?arv erowlh and banS ^rrc«t uncertainties to a more t0 be revised in the light of 

. forward-looking approach. ] a ter Information. 
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2 byidence of a been 

siggficant change jn the trend the dalIy evidence of the 

S0 J[? r ' ... . .. . deepening recession which u 

The preliminary indications expected by the Government tc 
are that sterling M3, the lead to a marked slackening 
broadly defined money supply, later this year in both the 
grew by about | per cent in the private sector demand foi 
month to mid-June. This would credit and in monetary’ growth, 
mean an increase of 11$ per on this view it would be 

cent at an annual rate since wrong to keep up interest rates 
the start of the current target and risk an excessive squeeze, 
period in mid-February and an especially as bank lending to the 
annual rate of growth of 10} private sector usually lags 
per cent over the past six behind changes in the economy. 


later information. 

The London clearing banks 


the dally evidence of the yesterday said the underlying 
deepening recession which is increase in their advances last 
expected by the Government to month ‘ seemed to have been 
lead to a marked slackening appreciably lower than the 


later this year in both 
private sector demand 


the average over recent months. But 
for this may be a misleading guide 


credit and in monetary’ growth, to the overall picture which may 
On this view it would be show only a slight moderation 
wrong to keep up interest rates in the growth of bank lending, 
and risk an excessive squeeze, This remained a substantial 
especially as bank lending to the expansionary influence on ,the 
private sector usually lags money supply. 


•hind changes in the economy. The banks appear to have 
months. This anticipatory emphasis in anticipated the abolition in mid- 

- The figures were at the policy — or “intuitive optimism” June of the corset controls on 

upper end of the expected as it has been described by the growth of their operations, 

range. Consequently, prices of broker James Capel — has led to This is shown by the 3J per cent 

gilt-edged stocks, which had different views on when MLR rise last month in interest- 

_ been slipping back before the will be cut again. Some analysts bearing eligible liabilities, the 
anouncement on profit-taking, believe a further move will subject of corset controls. 

• PLATINUM rose sharply in weakened further. This creates com e within a month, while Bank balances. Page 10 

London -to Us highest level for considerable uncertainty about others think any change will Editorial comment, Page 18 

four months', before falling to f“ e level of support for this await clearer evidence of a Lex, Back Page 


policy — or “intuitive optimism” June of the corset controls on 


Bank balances. Page 10 
Editorial comment Page 18 
Lex, Back Page 
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the previous dose- Page 27 : 
* GILTS faded with news of 


pressure,^ 


T The ; .? Government-. Securities 

"i ‘ .. index left JK05 to do«e at, 70-39. . ^ _ 

VAT probe Fag ? 28 .--^ : •. . minorc 9 rtf 

. , Custoftts and Excise officials are fell after .early . U HI I Cl ^ JL 1 

. • ipvestigating Vposab l e- -hresu- v tnl5e* f tadtog. .The FT 

[ Naritiesnn'a.YAT-frae achemr 2 * **** - ■ 

fqr - cuatoinets 'op^atetf / by - -^ 492 Page 28 . - BY CHRISTIAN TYLHt, LABOUR EDITOR 

. , GOVERNMENT MINISTERS settlement 

Brick. - .Btfek-fiage: {;*• . the close. ^ mMaaM caln) ^ sft 

• yesterday to a toughly worded conferenci 
Envoys recalfea • BOUGH DIAMOND sales and politically-charged pay de-' expect to 
Sontli Africa . Imd jepaJUed- air ^ 18- per cent to $1^7bn mand unanimously adopted by claims.” 

; senior members ofTts diplbmatic (-M59in) in the first half of this miners’ delegates at their TbeP” 
-■ .mkcmn-iR -%mhiihwp PfirpMui'- year- •: ■ s- annual conference. thought 


Thatcher unruffled over 
miners’ £100 pay call 


Midlands 
workers 
settling 
for less 


By Arthur Smith, 

Midlands Correspondent 

EVIDENCE THAT the 
Government’s tough Indus- 
trial policy is reducing pay 
expectations and settlements 
came y esterday from the 
West Midlands region of the 
Confederation of British 
Industry. 

Recent deals negotiated 
against the background of 
the deteriorating trade posi- 
tion were already averaging 
8 per cent, said Mr. Reg 
Parkes, the regional CB1 
chairman. Single figure 
settlements were expected to 
be the norm in the autumn 
pay round, with some com- 
panies unable to make any 
award. 

There is evidence too that 
the sharp decline in the West 
Midlands economy, with its 
heavy dependence on the 
troubled motor industry, has 
undermined the militancy of 
workers. 

Mr. Phil Povey. a regional 
officer of the Amalgamated 
Union of Engineering 
Workers, said last night “I 
have never known Midlands 
workers so docile. They have 
been punched and battered by 
the flood of redundancies and 
short time working.*’ 

BL Cars says there is “ a 
significant change” in wor- 
kers’ attitudes and many of 
the controversial changes in 
working practices proposed by 
the management have already 
been implemented. 

Union leaders have 
expressed surprise at the ease 
with which BL appears to 
have gained shop floor back- 
ing for proposals whieh less 
tban three months ago pro- 
voked strikes by more than 
22.000 workers. 

Union leaders, alarmed at 
the recent spate of plant 
closures and redundancies, 
see no hope of a quick 


I Carter pledge 
of aid for 
car industry 

BY DAVID BUCHAN IN DETROIT 

PRESIDENT CARTER yester* more small cars and match the 
day unveiled an aid package Japanese competition, 
here for the bard pressed ILS. Under these changes small 
car industry that could total car production in the U.S. would 


nearly $lbn. 


announcement 


rise from lJim units this year 
to 7J>m in 1983. Mr. Carter pre- 


imraediately before Ms- depar- dicte<1 yesterday. 


lure to Tokyo, for the memorial 


When a programme for a 


services far Mr. Masayoshi general tax cut has been worked 
Ohira, the late Japanese Prime out. the auto industry will have 
Minister. While There be will more consideration to meet its 
press again for a slowdown in special needs.” Mr. Carter said, 
the rising flow of Japanese cars This is a further sign that the 


to the U.S. 


White House is being pushed by 


Mr. Carter, who has so far Republican pressure into com- 
fought resolutely shy of direct ing up with its own tax reduc- 
import curbs, told cabinet mem- turn scheme for 19S1. 


industry 


The airport meeting, which 


leaders at a dawn meeting at follows an initial discussion 
Detroit Airport, be was asking eight weeks ago in Washington, 
for an accelerated ruling on a was clearly designed for maxi- 
suit brought by the United Auto rnura political effect in a city 
Workers. that is the heart of the oar 

The UAW petition alleges industry. 

'imports are unfairly damaging Republicans also happen to 

the U.S. industry and should be he gathering here for their 
reduced by means of an party convention next week to 
increased tariff. Japan is taking nominate Mr. Ronald Reaean ar- 
nearly a quarter of the U.S. car theur Presidential election 
market, pushing imports up to candidate in November, 
a 28,4 per cent share in May. Mr. Carter said his adminis- 
Mr. Doug Fraser, the UAW tration had worked “ literally 
president, welcomed Mr. Carter's night and day” on the car 
move as a first step, as did the industry’s problems. He was 
heads of General Motors, Ford “ particularly grieved ” by the 
and Chrysler. An import ruling number of car workers who bad 
by the U.S. International Trade lost their jobs! 


Commission (ITC), . a semi- 
independent panel, may now jt£ 
come as early as September. am 


Layoffs in the industry and 
; suppliers exceed 700,000, 


come as early as September. and Detroit's unemployment 
^ rate is about double the 7.7 per 

\llh<tiniPC cent national level. 

OUUMUIO Republican leaders were 

Mr. Carter said yesterday his angry at having their limelight 
request for an accelerated rul- partly stolen. Mr. Bill Brock, 
ing ‘‘does not prejudge what I the Republican National Com- 
may do ” in rejecting or accept- mittee chairman, called it 
ing the ITC findings. But if he “ squalid politics ” and said 44 in 
falls badly behind in the elec- coming to Detroit President 
tion campaign, Le might feel Carter has laid claim to unem- 
forced to reverse his free trade ployinent as a major campaign 


•ur reven. u. jmm aland> issue, i welcome him to do so.” 

b a ™ ^ de protectionism would Mr. Carter has been at odd. 

improvement* in tiie^molov ' °nng the most immediate reiief -with the large and politics!^ 
“* e pl0> to the U.S. car industry, bat the active UAW. The union couic 

Mr. SSL forecast after a Sjt J* uVSE*#-* JSS 


BOUGH DIAMOND 


- BY CHRISTIAN TYLER, LABOUR EDITOR 

lose! GOVERNMENT MINISTERS settlements, not claims. “This tion for- a special delegate con- 

reacted ' with -.studied calm Is the season of trade union ference to be called “as a pre- 

yesterday to a toughly worded conferences and you must lude to consulting the member- 

sales and politically-charged pay de-' expect to hear of high wage ship about taking various forms 


V/VHUA ■ ^SUIUI, UBU ,'UI ~ - • • — — — . » “ ■ 

senior members ofitsdijfiamatic (-E659m) in the first half of this miners’ delegates at their 


anns. of industrial action ” if the NCB 

The Prime Minister said she refuses to meet the claim. 


mission in jfcinjbabwe,. . Foreign* ^ - year* ^ 5 - ■* • E ■'* * 

** ffi jEEC COMMISSION is to 
rrerona. announce^ : measures which will 

Atarri waste Aomo sharply reduce .sales of U.S.- 

Mium yiaatt; uemu msufi. .hfdWtPr'-Rlament varns 


annual conference. 


many, miners 


, . . The big Left-wing led coal- 

Both the Prime Minister and _ 1 Jf d fields of Yorkshire, Scotland and 

the - Employment Secretary JJjJSn?*! "fh ’ 5011111 Wales have by 11115 means 
^ i : queuing to join the industry. n t 


refused to he flustered by warn- 


queuing to join the industry. 
At their conference in East- 


prevented a repetition of last 


Seven • people were -arrested in' the Community. Back Page 
after i train carrying >- nuclear.'- . ... . 

•waste was halted by • demon- . wholesale prices ros 


mad e i i>bl vest er' : filament yarns iro ™ militants of fhe hn „l p year’s snap ballot of the mem- 

-f?SL?SKL STSi SZ? National Union, of Mineworkers bership. Activists would be 


meeting of the CBI regional 
council in Birmingham that 
the level of redundancies was 
likely to continue for the next 
few months and might 
increase slightly. 

Certain industries, such as 
motor components suppliers, 
were in deep trouble and for 
them it was “a question of 
survival.” 

Feature, Page 18 


Administration has so far re- normally be expected to rally 
jected it as inflationary, since a behind a likely Democratic 


high tariff would raise Japanese presidential nominee, but this 
car prices here and force year its leadership has backed 
Americans to turn back to Senator Edward Kennedy’s un- 
larger domestic models that use relenting rivalry to fhe 


more petroL 

Mr. Carter pledged S250m to 


president 
On Monday 


Japanese 


$450m in aid and loan guards- Ministry of Inte rnati onal Trade 
tees for communities and and Industry (MITI) formally 
dealers hit by the car recession, assured Washington there was 
and promised to scrap a new D0 truth in reports that Japan- 
dean air rule that would have ese companies planned to ex- 
cost the industry 3500m to meet. car production by 2m 


addition 


W illia m units a year by 1983, with sales 


waste was halted by demon-.' wholesale* prices rose used tajttscrefflt Gove mm 
strators who built a barricade 0-8 P«r cent m June-signlfi- ; policy and could lead to 


**««*•* 


across the track near Dursley, 
Gloucs. ' 

Nlarriage laws 


cmxtly faster than to J»epre- 1 mwnatiire electoral defeat, as " for surface F workers , 


vibus two months. Back Page 
# BRAZIL'S annual inflation 


. January L The present mini- F°r Coal Board, the main 
mum, for surface workers, is worry appears to be that in spite 
£73.65. This implies increases of high earnings enjoyed by 


■ta-MM. ■ ' '^TbisT implies "incraases of high ' earnings enjoyed ' by 1 1 

Mn James Prior, Employment for all grades of about 35 per many top-rated facewo r kers--an f months ni. 

Secretary, said wage negotia- cent, and ignores all ministerial average of nearly £150 a week— * 12 month ■ f0--^ a - 1D «h*-I 8.60-8.30 cus 


IfUUiiagwunna • . qq 4 nor wnt at •jcwcuhj', hw ucguui- cent, iuiu iguures «u nmuiniu “’-•-t.. — ■■ . . ' ----- 

ThP Prime' Minister said the ^ £ .the Mnhest tion * ««« a matt « r for exhortations for wage e^ta- grievances about the tough new 

ASLf-n^ft -IfilPS *Si?o in th L end f J e ’ ttC ° ,soest National Coal Board and the tioos to be kept well below the financial constraints proposed 
dmage^he ^fiw so-MnM * NUM, not for politicians. Nor prevailing rate of price in- for the industry will start a 


, v ., fc ! Miller, the Treasury Secretary, of extra cars mostly aimed 

xorK | also present at the dawn airport at toe u - s - Mr - Carter had 

, u , v - 1 conclave, has been directed to Pressed Japanese ministers on 

; . ^ eviou> investigate the poss»bDity of 11,15 month’s Venice 

allowing the car industiv to summit. 

iSeSSS^SSSSBsSSifSS* have a faster tax wlte off on Chrysler the model. Page 4 

[3.88-3.82 dis.3.85-3.77 dis obsolete plant so that it can Ford’s best UK performance, 

(8.25-a.io dia.18.60-8.30 out retool more quickly to build BackPage 


: PhSfi iSuM marrv h - Roman WEST GERMAN economy was there any question of a pay creases. 

: • ®wiSf Pair** g showed sfens of slower growth policy this winter. The sting in the tall, which 

Catholic. Parliament, Rage *... mariSa storing industry’s Thatcher told the Com- ties the hands of the NUM 

-Detective taJted orders for April-M ay down by mons at Question i Time sbe was negotiators more tightly than 

. is 5 ner cent in real terms from more concerned with wage for many years, is an mstruc- 

Detpctive Kevin Carrington, v pb riiarv-March. Page 2 

. Washed' at the Old Bailey for Pehruaiy MareiL rage 

. seven years after, being found • BARCLAYS BANK _ 


-eases. ground swell of political opposi- 

Tbe sting in the tail, which tion. 

es the hands of the NUM Continued on Back Page 
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McGahey denied; Joint action 
urged. Page 8 
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BANK 


.guSSy of passing on -cannabis announced new personal savings 
seized by poUcel : . - - • and deposit accounts which win 

>7 _• be competitive with those 

Arizona hunt • : . offered by building societies. 
'Patrolmen jin Arizona hunting . Back 

sdiugglers who led illegal, immi- # NUMBER, of bad debtors and 
grants from El Salvador -to. their business failures in the UK 
: deaths said some of the women increased sharply in the first 
/were so dtp repared tbfey had ha j f ^ yeaJt according, to 
started their journey in-lugn-. Tmde Indemnity, one, of largest 


Belgrade 6 seeks Western loans 9 


heeleqrshoes. 


Back Page ; BY PETER MONTAGNON IN BA5LE 

? YUGOSLAVIA HAS approached been made to central or commer- ance of the Yugoslav economy 

iSE^-tSSS,' leaSwestern GofSTiments dal banks abroad. and lending limits at some 

I to an h central banks for assistance It is understood to Bade how- major banks, 
o t n n n nf in raising international loans of ever, that President Carter Banks have also been con- 

, ^3’- more than $2bn to help finance responded sympathetically dur- cemed by what they see as 

underwriters - of credit uwur- , TZ v,ic + n ioo+ — Xf v.,«^ 


1 SU : _ •--*—€ 


: — . * ; — - » =- • U' ££?£ 

■ -^rV «0-fl5Lg^. 

ptonj ipo ^ 
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ance. Back Page .. 

jSbyen ; mea- were executed by- COMPANIES 
,fixmgrsquadj in -Tehran as part. - 

. of a' campaimi against smuggling * ■ ■ ® aiUt * 

-and drug /dealing. Page-3 - . -^ oup ’ 

- reported a £17.7m drop to pre- 


its deteriorating balance of pay- ing his visit to Belgrade last poor management of Yugo- 
- ments deficit month to a request for assis- slavia’s foreign debt 

r»ntr*i hankPK at rttiR raising $lbn from the Western countries are 

mShStoeetingrfthe Bank for U.S. ’ financial community. A anxious to shore up Yugoslavia 
INTER- International Settlements in large credit is also being sought as a non-aligned country 
rSXj. BaSS toat SS^Suthori- from West German banks as weU bordering the Com econ bloc, 
to pre- S in a munber. of countries f 5 from other European coun- Bankers are also concerned to 


and dniE 'dealing Page-3 - ^iroup, Basie* said tnat nauonai autnon- 

:?r “> g ; ^ ng ; *** reported a £17.7m drop to pro- ties in a number of countries 

I fi aniny exoorts 'tax arpflt-tp f80.5m for the year bad been .asked by Yugoslavia to 

• V-. , - - ••*. . •■ij • _■ * to -March... Page 2ff; Lex. Back act as Intermediaries with their 

' India last year exported Page . cotomerciai hanks to arrange toe 

tonnes . off frogs’ . _legs . worth ■ . j.m n n. rr pa^fcaty - “on the basis of market 

, about : '£5m, to the U.S^ Europe • WABDIMJ'TON&thegames JJ^dmons:" 

- and Africa, According to figures manufacturer, finished the year . * 

' from Hie Ftok Culture Research to : fitoreh with pre-tax profit Yesterday s talks gave the 

• SScS - : halved.- - at £881,000 bankers an opportunity to com- 

v rf7:-' : • :(£L68m)J' Page-20 -• . pare notes on the requests which 

jfiriaflv have beea made, individually to 

■" LONDON : AND -MIDLAND the countries concerned. . 
:vEbrft ! tremors rocked parts of - indi^trials, ,the : consumer and However, the National Bank 
" the . Midlands.,- Sussex was hit .engineering group, mcreased ^ Yugoslavia in Belgrade said 
bY -floods. Fore^st, Back Page pre-tax profits , from £2.I3m to that no formal approach had yet 
Dame. Gxade Fldds left £167,153 a rea>rd £3A5m in .toe year, to 
, ( £270 J.53 gross) in- herwilL . ' ' March.- - Page 20 


U.S. ’ financial community. A anxious to shore up Yugoslavia 
large credit is also being sought as a non-aligned country 
from West German banks as well bordering the Comecon bloc. 


uV‘ ft? 


“* tk ' — "1 r^- l iipili_ 

‘-^'1 f-*^i fTi* *• ux' 1 

tWU ^ ri.T. 
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had been asked by Yugoslavia to ^\ nTriaB ~ r „ ^ 

. I i i n.iuT; It comes as little surprise to 
act as intermed lanes with their Euromarkets that Yugoslavia is 
commercial hanks to arrange the * 


i es. prevent it from slipping too far 

It comes as little surprise to down the road towards the type 
iromarkets that Yugoslavia is of difficulties facing Turkey. 


“Si SebSToflSrket seeidng fund f external pay- • Turkey is now a source of 
JEfSHEL _°i? ments were m deficit by some grave concern to some Western 


J K 


. — -“"f i — , .-jTp;.? 




* $3.7bn last year and an even 

Yesterday’s * talks gave the worse result is likely to 1»80. 
bankers as opportunity to com- However, the country . has 
pare notes on the requests which experienced difficulty to raising 
have been made; individually to funds cm ' commercial markets 
the . countries concerned. . this year. This is due partly 
- However, the National Bank to political uncertainty follow- 
of Yugoslavia to Belgrade said tog the death of President Tito, 


year and an even officials. Despite its political 
is likely to 1&80. and strategic importance, they 
the country, has report growing international 
difficulty to raising reluctance to give financial 
ommercial markets assistance to the volume 

This is due partly required, 
uncertainty follow- Burdened by deteriorating 
b of President Tito, trade. Page 25 

o the poor perform- Soviet delegation, Page 2 
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but mostly to the poor perforxn- 
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HELP FOR INDUSTRY FROM OVERSEAS DEMAND 


W. Germany shows slower growth 


gY ROGER BOYES IN BONN 


OVERSEAS DEMAND helped 
"boost foreign orders to West 
German manufacturing industry 
in May, but tbe economy is 
still showing distinct signs of 
much slower growth. 

The Federal Statistics Office 
'said yesterday that orders 
picked up by 2 per cent in real 
terms in May compared with 
April. This was almost exclu- 
sively because of a 4.5 per cent 
real increase in overseas 
demand — largely the result of 
large capital goods orders 
from such countries as China. 

Domestic orders however, 
remained at the relatively low 
April level and in a two-month 
comparison. ■ the April-May 
order figure is 5.5 tper cent 
down in real terms from 
Februaiy-March. 

.Two other sets of figures 
reinforce the impression that 


West Germany’s economic slow- 
down is beginning. Statistics 
released yesterday show that 
production dropped by 2.5 per 
cent in April-May compared with 
February^Maroh. While special 
factors, such as the Easter and 
Whitsun holidays, may have 
contributed to this, there are 
clear signs of lower output in 
the construction sector and in 
most parts of manufacturing 
industry. * 

The other major indicator was 
the remarkably high unemploy- 
ment figure announced last 
week. For the first time in 20 
years, unemployment actually 
rose in June, the number of 
jobless rising by 1.9 per cent 
from May to reach 781,400. The 
unemployment rate thus in- 
creased from 3.3 per cent to 3.4 
per cent. 

This figure — and indeed the 


production aT> d order statistics 
— is still remarkably good com- 
pared with other Western in- 
dustrialised co untri es. The 
Economics Ministry believes 
that growth will reach 2.5 to 3 
per cent this year which, though 
down on last year’s 4.5 per cent, 
is still strong compared with 
most of the country’s trading 
partners. 

West Germany recorded 
a buoyant first quarter this year, 
partly carried along on the 
impetus of last year’s healthy 
growth. But tiie first token of 
a slackening in the economy 
emerged in April when domestic 
orders to manufacturing indus- 
try fell by a dramatic 7 per cent. 

This caused a ripple of con- 
cern among German indus- 
trialists, who, in the latest IFO 
Institute business confidence 
survey, gave one of their most 


pessimistic outlooks for the year 
ahead. Tbe drop in. orders and 
production, both in April and 
May, however is partly because 
of the distorting effects of 
panic buying in the first quarter. 

Concerned by tbe various, 
international crises and the 
threat of higher oil prices, many 
German companies started stock- 
piling heavily towards the end 
of last year and in the first 
quarter. This sustaining force 
now evidently plays less of a 
roll. 

The Government’s main worry 
is not so much the slowdown — 
which it expects to take root in 
tiie second half of the year— but 
prices. Although the price of 
imports has eased slightly over 
the past two months, the cost of 
living is still edging up and is 
hovering around 6 per cent on a 
year-on-year basis. 


Bank halts 
loan to 
Spanish 
steelworks 


By Tom Bums in Madrid 


THE state-controlled Banco 
de Credito Industrial (BQ) 
has refused farther credit 
to the crisis-hit Nervacero 
steel works near Bilbao whose 
employees in recent months 
have staged spectacular 
demonstrations a ga ins t re- 
dundancies. 


Recession looms as chemicals output falls 


BY KEVIN DONE IN FRANKFURT 
THE WEST GERMAN chemicals 


industry has taken a significant 
steptowards recession. Produc- 
tion fell in April for the first 
time in more than 15 months and 
output has declined further in 
May and June. 

The value of chemicals output 
.was still rising strongly in the 
.first four months of 1980, driven 
along by sharply increasing 
prices. But by May even this 
indicator of the health of one of 
the most important sectors of 
West German manufacturing 
industry, had started to fall, 
according to preliminary assess- 


ments by tbe Chemical Industry 
Association (VCI). 

Sales are estimated to have 
risen by some 12 per cent in 
value in tiie first half, but this is 
largely a result of the good per- 
formance achieved in the first 
three months. The industry is 
expected to decline for tbe rest 
of the year and, according to Dr. 
Karl Wamsler, president of the 
VCX M I9S0 will clearly be a 
worse year for the chemicals 
industry than 1979." 

The industry is still uncertain 
how long the recession will last, 
chiefly because it Is unable to 
predict at what level customers 


will choose to hold their 
stocks. 

Last year the chemicals in- 
dustry raised production by 5.3 
per cent in real terms and sales 
rose by 15.6 per cent in value 
to DM 102.4bn (£24.7bn). This 
development held good in the 
first quarter, but the industry’s 
fortunes met an unexpectedly 
sharp reversal in April 

Output in April fell by 2.7 per 
cent compared with the same 
month of 1979 after showing 
strong increases of 4-5.5 per cent 
in January-to-Marcfa. Produc- 
tion fell again in May by 1.2 per 
cent and the VCI expects the 


sector to show little recovery 
in June. 

Only the industry’s manufac- 
turing price index is still rising 
as companies struggle to recoup 
the extra costs incurred as a 
result of the steady rise in the 
price of oil-based feedstocks. 
About 80 per cent of West Ger- 
man chemicals production is 
based on oil products. 

On average in the first five 
months chemical manufacturers' 
prices rose by 13.1 per cent, and 
although there was some slow- 
ing down in April and May both 
months still had price rises of 
more than 10 per cent. 


Dissident 
MP ‘wooed 
by Haughey’ 


East German efficiency drive 


By Our Dublin Correspondent 

MR. CHARLES HAUGHEY. the 
Irish Prime Minister, is believed 
to be seeking some kind of 
rapprochement with the dissi- 
dent Donegal MP, Mr. Neil 
Blaney, as a way of improving 
his Government’s fading elec- 
toral prospects. 


BY LE5UE COUTT IN BERLIN 


Mr. Blaney is well known for 
republican views and has been 
threatening to form his own 
party after years of sitting as 
an independent Its formation 
has already been postponed 
once and it is thought that Mr. 
Haughey is keen to prevent it 


Speculation has been heigh- 
tened by the replacement of 
Mr. Sean Donlon, as Ireland’s 
ambassador in Washington. Last 
night Mr. Blaney welcomed the 
change. He had previously 
criticised Hr. Don l an for bis 
stand against IRA-sym p a thisers 
in the U.S. 


Mr. Blaney left Fianna ¥gil 
after the arms smuggling affair 
over which both he and Mr. 
Haughey stood trial and were 
acquitted. Recent opinion polls 
have shown the Government’s 
popularity to be slipping and a 
Blaney party could take vital 
seats away from Fianna Fail 
in an election. 


- Mr. Blaney bas denied that 
moving Mr. Donlon was part 
of any deal between hinu$ g ff and 
Mr. Haughey. 


EAST GERMANY has ordered 
industrial managers to take 
determined steps to reduce 
endemic worker - absenteeism, 
“ increase labour discipline,” 
9nd lower tbe amount of over- 
time needed by workers who 
purposely go slow during normal 
hours. Labour productivity 
must also rise. 

The instructions are con- 
tained in an urgently-worded 
directive issued by the East 
German Communist Party, 
Government and state trade 
union, before tbe economic plan 
for 1981 is worked out. East 
Germany has been unable to 
improve its labour productivity 


and industrial efficiency as fast 
as prices. rise for its energy and 
raw materials imported from the 
Soviet Union and the West. 

Managers of inefficient indus- 
tries are told they will not be 
able to submit comfortably low 
economic targets when they for- 
mulate their plan figures for 
1981 in the next few weeks. They 
will have to use as a yardstick 
the figures submitted by tiie 
minority of efficient state 
companies. 

The annua] plan is worked 
out at the top by the State Plan- 
ning Commission, but the 
Government has relayed its 
“ minimal targets " to company 
managements and workers for a 
“plan discussion,” starting next 


week. The directive notes that 
the targets they set must always 
be higher than In the draft plan. 

The party and government 
directive says producers must 
stop wasting energy and raw 
materials, and are to pay higher 
prices for both. Products of 
higher quality are to be more 
quickly produced and exported 
to the West. Industrial invest- 
ments are to yield results in the 
fastest possible time. 

Industrial combines are told 
they must introduce more micro- 
electrics into their production. 
The shift illustrates the degree 
to which East German managers 
are faced with changing priori- 
ties set from above, for which 
they are then held responsihle. 


A BQ board meeting last 
night decided to withhold a 
Pta 479m <£2.86m) credit 
which has been earmarked for 
Nervacero since May when 
the hank loaned the company 
Pta 200m to meet wage bills. 


The bank says Nervacero 
has not met conditions For 
further credit. These include 
a thorough auditing and a 
viability plan, is addition to 
the transfer to third parties 
of shares held by the Artraru 
family which built up the 
steelworks. 


Some 609 of the almost 
1,000 strong labour force 
staged, a sit-in during a session 
of the Basque Parliament lu 
Bilbao two weeks ago- and 
held tiie autonomous Basque 
government and members of 
the assembly hostage for 12 
hours. 


Earlier this year, Nervacero 
workers occupied Bilbao city 
hall and stock exchange In a 
bid to force state action to 
salvage the company. 


The BCX decision has come 
after meetings last week 
between Basque politicians, 
Sr. La is Arbulu, .chairman oF 
Nervacero. and members of 
the bank at the offices of Sr. 
Fernando Abril Martorell, the 
Spanish Deputy Prime 
Minister and economic over- 
lord. 


France plans steps 
to stimulate 
industrial investment 


BY ROBERT KAUTHNER IN PARIS 


SELECTIVE MEASURES to 
stimulate industrial investment 
will be adopted by the French 
Government in the autumn as 
part of the 1981 draft budget, 
M. Raymond Barre, the- Prime 
Minister said in a television 
interview. 

But M. Barre .who warned the 
French people of hard times 
ahead, ruled oat full-scale refla- 
tion as long as inflation and tbe 
balance of payments deficit had 
hot been brought under control. 

Tbe Prime Minister, in a 
pugnacious mood, said his 
policies of economic and 
monetary restraint were the 
only possible answer to tiie 
country’s present _ problems, 
caused mainly by spiralling oil 
prices, and the. international 
economic situation. 

Proposals by the left-wing 
opposition parties and the 
Gaullists for reflating the 
economy could only lead to 
disaster. •; 

The measures to stimulate 
investment; which the Govern- 
ment hopes will provide the 
main “ motor ” of tiie economy 
during the economic slack 
expected to last throughout 
most of next year, will be 
mainly flscaL 

They are likely to be similar 
to those adopted in April 1979. 
under which companies increas- 
ing their capital investment by 
at least 30 per cent could deduct 
3 per cent from their taxable 
profits. 

M. Barre warned the French 


people that they . would 
inevitably have to- pay the price 
of the. extra FFr 50bn (£5 .2 bn) 
which the country would have 
to find for its oil imports this 
year. 

It ' would still be possible to 
guarantee the purchasing power 
of tbe French population as a 
whole in 1980, but-that did not 
mean tiie disposable incomes of 
all categories would remain con- 
stant Only the poorest workers 
could be certain of seeing the 
level of their . real wages 
maintained. 

M. Barre also announced that 
the supplementary <levy -of 1 per 
cent on social security contribu- 
tions. imposed in July 1979 as 
a means of wiping out the 
system’s huge deficit would be 
abolished next February; some 
two months before. the Presi- 
dential election! 

Despite statistics published 
by the Labour Ministry, -which 
show a steady increase in 
unemployment to its present 
level of nearly L 5m, and OECD 
forecasts of a further sharp rise 
in the number of unemployed 
over the next 12 months, - M. 
Barre said - the - employment 
situation bad “ ceased to 
deteriorate.” 

Lay-offs and dismissals 
directly caused by the economic 
situation had fallen from 
173.000 in May, 1979, to 123,000 
in May this year; and short-time 
working in 1979 and the first 
four months of 1980 was 40 per 
cent below the 1978 level. _ 
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M. Gaston ’Hoorn: 
staying at. the. helm, 


Thom not 
likely to 
step down 


l 


The bank apparently with- 
stood strong pressure from 
the Government to extend the 
credits by implementing an 
article In its charter giving it 
special powers in grave 
circumstances. BC3 officials 
said the board considered any 
further credits to Nervacero 
to be “imprudent” and that 
the risks involved in a rescue 
operation were too great. 


Soviet delegation visits Belgrade 


Concern in the Madrid Gov- 
ernment and in die Basqne 
administration centres chiefly 
on the small and medium 
sized steel concerns that 
would be directly affected if 
Nervacero collapsed. Also the 
militancy of tiie Nervacero 
labour force has added stronH 
tensions to the already un- 
settled Basque political 
situation. 


Moves to end mall delays 


BY TERRY OODSWORTH IN PARIS 


THE FRENCH Post Office, under 
attack for declining standards, 
is studying a scheme of guaran- 
teed 24-hour delivery which 
would Involve financial sanctions 
if the mail did not arrive. 

Letters in France are already 
posted on a second and first class 
mail basis. But according to the 


latest statistics, only 70 per cent 
of the first class mail arrives 
within a day. and some 3 per 
cent is reckoned to take more 
than three days. 

The Post Office has made it 
dear that tiie scheme would 
involve higher tariffs than the 
present first class rate of 
FFr 150 (13p) a letter. 
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Decision on Community 
air control body delayed 


BY GILES MERRITT IN LUXEMBOURG 


BY ANTHONY ROBINSON, EAST EUROPEAN CORRESPONDENT 


A SOVIET delegation led by 
Mr. Vasili Kuznetsov, first 
vice-president of the praesidium 
of the Supreme Soviet, arrived 
in Belgrade yesterday - at the 
start <rf a six-day official visit 
which will stress the Soviet 
Union's desire for close rela- 
tions with the new Yugoslav 
leadership. 


The visit follows closely 
apparently fruitful discussions 
in Moscow last month on 
economic, scientific and tech- 
nical co-operation between the 
two countries. 


The Soviet Union is Yugo- 


slavia’s largest trade partner. 
It provides one-quarter of Yugo- 
slavia’s oil imports as well as 
gas, raw materials and engin- 
eering products. It is also Yugo- 
slavia's largest export market 

At last month’s talks the two 
sides agreed that trade over 
the term of the next five-year 
plan should rise to $28bn 
(£10.9bn) compared with 317bn 
over the current five-year plan 
which ends in December. Tbe 
$17bn figure is 20 per cent 
higher than the original target, 
due mainly to higher Soviet oil 
and gas prices and inflation. 

Apan from trade the two 
sides agreed to step up co- 


operation in nuclear and power 
engineering, mining, metal- 
lurgical and other engineering 
sectors, including joint work on 
large walking excavators for 
strip mining. 

Economic co-operation having 
been discussed in Moscow, the 
visit is expected to concentrate 
on improving bilateral state and 
party relations and discussion 
of international issues. These 
are expected to indude pre- 
parations for the forthcoming 
Madrid conference on European 
security and Soviet-YugosJav 
differences over Afghanistan 
and South-East Asia in 
particular. 


Blast shuts 
Turkey-Iraq 
oil pipeline 


THE 590-mile Turkish-Iraqi 
pipeline was shut for three 
pipeline was yesterday shut 
for three days after terrorists 
army units blew up one 
section, a senior Energy 
Ministry official said. Me tin 
Munir reports from Ankara. 
It took 12 hours to extinguish 
the fire in the pipeline, built 
to carry 35m tonnes of Iraqi 
crude to the Turkish Mediter- 
ranean coast every year. Tbe 
explosion occurred about 15 
miles from tbe Iraqi bonier in 
the province of Hardin. 


EUROCONTROL, the 17-year- 
old organisation linking the air 
traffic control activities of seven 
EEC countries,, which is 
threatened with dismantlement 
received an unexpected stay of 
execution yesterday. 

Aviation ministers of all the 
EEC members except Italy and 
Denmark decided in Brussels 
that no final decision on winding 
up the organisation will be 
taken until mid-November. 

The postponement followed 
the direct intervention of - the 
European Parliament whose 
President Mine. Simone Veil, 
yesterday sent an urgent request 
that the future of Eurocontrol 
be left undecided until the 
assembly had fully debated the 
matter. 

But indications are that its 
future is now sealed, and that 
unless a surprising degree of 
pressure is exerted in national 


parliaments, dissolution will be 
formally approved by the end of 
this year. . . 

The move to abolish the 
organisation follows concern 
among Eurocontrol’s ’ member- 
governments that such opera- 
tions should be supervised 
nationally. _ 

The European Public Services 
Union, which is campaigning for 
Eurocontrol’s survival, warned 
yesterday that the most likely 
result of the organisation’^ 
abolition will be a fall in air 
traffic throughout Europe, with 
higher air travel prices and 
lower airline profits. • 

A union official .added that air 
traffic delays . would probably 
become more serious. A report 
by the Geneva-based LATA has 
recently warned that such delays 
within Europe were already 
costing up to £251m yearly. 


Fiscal package aims to teach Italy to live within its means 


BY RUPERT CORNWELL IN ROME 


“ OF ALL the industrialised 
countries, Italy today is the one 
with tbe highest inflation, the 
strongest internal demand, the 
fastest rising costs and the 
greatest dependence on im- 
ported ofi. For those reasons, it 
is the one most threatened by 
any loss in competitiveness. Yet 
it still retains huge potential, as 
the consistently fast economic 
growth of the last two years 
proves.” 

This paragraph in the econ- 
omic strategy statement issued 
by tbe Italian Cabinet last week 
sums up perfectly the back- 
ground to the deflationary pack- 
age just approved by the 
government. On paper at least, 
it os one of the most imposing 
economic therapies prescribed 
by an Italian administration hi 
recent years and one of the most 
complicated, and potentially far- 

Teactwng. 

.. The aim is to shift L4,000bn 
(£2bn), or little less than 1.5 
per cent of Gross Domestic 
Product, from consumption to 
industrial investment and 
exports. 

In the face of overwhelming 
resistance from the trade union 
movement earlier plans to call 
a partial halt to 
mobile system of 
wage indexation bad to be 
abandoned. But many of the 
other provisions, if they are 
enforced, could bring Italy’s 
economic structure yet closer 
to that of the major industrial 
powers to whose ranks she is 
irrevocably committed. 

The clampdown on tax 
evasion, the. streamlining of the 
country’s Value Added Tax 
structure, and the impending 
changes to Italy’s anachronistic 
hanking legislation are but 
three pointers in this direction. 

The immediate problem was 
an overheated economy. Reces- 
sion has spread from the U.S. 
to most of the European com- 


munity but has hardly brushed 
Italy. 

The economy wall certainly 
slow down sharply after the 
summer (holidays. Even so, as 
Sig Filippo Mafta Pandolfi, tbe 
Treasury Minister, pointed out 
last week, growth in’ 1980 is 
forecast to be 4 per cent in real 
terms. This is only slightly less 
than the 5 per cent achieved in 
1979, and Italy should once 
again be the EEC’s fastest 
expanding economy. It is 
eloquent demonstration of the 
country’s extraordinary vitality, 
but in the last six months the 
cost has been heavy. 

Since last autumn, Italy has 
drifted out of phase with the 
economic cycle of the West. 
Internal demand has remained 
curiously buoyant Consumption 
is reckoned to be rising at a 
5 per cent annual rate, com- 
pared with 0B per cent for the 
OECD countries as a whole. 

But wfrile domestic appetite 
for goods, and particularly 
imported ones, has continued 
unabated, demand abroad for 
Italian products has contracted. 
This is the result of both the 
slowdown in 'major export raar- 
the scold kete and the diminishing corn- 
automatic petitiveness of I talian industry. 

Soaring ‘labour costs, driven by 
inflation, have reduced that 
competitiveness by 7 per cent 
last year, and tbe trend has un- 
doubtedly continued this year. 

The trade deficit In the first 
five months of 1980 quintupled 
to L6B00bn, the balance of pay- 
ments is back in the red and the 
lira has come under steadily 
increasing pressure. Something 
had to be done, and quickly. 

The package lacks direct steps 
to boost productivity and re- 
duce the impact of wage index- 
ation. All the same, and to the 
government’s credit, it is 
designed lo tackle the struc- 
tural shortcomings of the 


ITALY'S OVERHEATED ECONOMY 



Sig. Filippo Maria Pandolfi 


economy, rather than provide 
merely short term relief. 

The panacea of a lira devalu- 
ation bas been rejected. Of 
course, tiie currency's rapid 
slide down tbe European 
Monetary System grid disguises 
a devaluation. But despite the 
clamour from major exporting 
industries, from Fiat down- 
wards. for direct devaluation as 
the simplest means of restoring 
competitivity abroad, tbe gov- 
ernment did not take the easy 
way. 

The moment is not the most 
propitious for devaluation. It 
works best when a very weak 
dollar means import costs of 
dollar-denominated raw 

materials and oil can be held 
reasonably, steady and when the 
Deutsche Mark and other hard 
European currencies are strong 


enough to allow Italy a quick 
competitive gain against its 
most important trading rivals. 
But at present even West 
Germany is in deficit and these 
conditions do not obtain. A 
cheaper lira now woujd also 
reduce important foreign cur- 
rency revenues from tourism. 

Tbe measures are aimed at 
the causes, not the symptoms of 
Italy’s economic difficulties. The 
authorities intend to attack the 
chronic propensity of the 
Italian to consume more than 
the country can afford by raising 
first such indirect taxes as VAT 
and petrol duty and. later 
public-sector tariffs for such 
services as electricity and the 
telephone. 

These last steps will allow the 
utilities both to carry out then- 
massive planned investment and 


pass on to consumers something 
like the true cost of the ser- 
vices they use. 

As far as outlays are con- 
cerned, the government is tak- 
ing over part of the social 
security payments companies 
now make for their employees, 
as a means of cutting labour 
casts and raising competitive- 
ness. 

More money -will be 
channelled to the South, both 
directly and indirectly, through, 
the recapitalisation of some of 
those state-run banks which 
predominantly operate there. 

The net result of the whole 
package will be to increase 
government revenues by 
L3.550bn and spending by 
L3,350bn. The public sector 
borrowing requirement, one of 
the main causes of Italy’s 


endemic inflation, ought t<|drop 
to L38,000bn for 1980 from the 
L40,750bn forecast previously. 

The most notable ingredient 
missing from this recipe for 
deflation is action to reduce the 
inflationary impact of the 
scolo mobile. Nor is there any- 
thing more than the vaguest 
promise from the unions to pro- 
mote higher industrial produc- 
tivity. 

That was the political price 
that Sig. Francesco Cossiga, tiie 
Prime Minister, had to pay to 
launch tile package at ail.. Yet 
its 0.5 per cent levy on indus- 
trial salaries, to go towards a 
special solidarity fund for the 
South and sectors In trouble, is 
exceptional and will hurt more 
than the partial freeze on wage 
indexation proposed before. 
Acceptance by union leaders of 
the levy may yet earn them 
more criticism from the rank 
and file than if they had per- 
mitted adjustments in the 
sacrosanct scola mobile. 

It is easy to be sceptical 
about the measures. Treatment 
has been prescribed for decades 
to help the depressed South.- 
greatest of Italy’s structural 
problems. Yet the results have 
been modest at best Can tbe 
country’s inadequate bureauc- 
racy actually see to it that the 
money allotted is spent? Is 
there any guarantee that state 
aid in general will go to what 
is new and technologically 
promising and not be squan- 
dered, for social reasons, in 
trying to make on viable com- 
panies viable? The latest Injec- 
tion of L500bn for the effec- 
tively bankrupt SIR chemicals 
concern is not an encouraging 
omen. 

Yet. in other ways, things are 
changing. Tax evasion brought 
to tight this year will yield an 


state revenue. Sig. ’ Franco 
RevigUo, the Finance Minister, 
may have overstated matters by 
declaring that the new measures 
will " change the face of the 
country.” But most Italians 
would admit that, however 
slowly, the avenues of evasion 
are being blocked. 

Some of the latest moves 
have a typically extravagant 
quality. Compulsory -receipts 
for VAT will be - extended to 
furriers, jewellers and ladies’ 
hairdressers, and the Finance 
Ministry is pressing for sealed 
cash registers to become the 
norm in every shop, again to 
prevent VAT fiddling. Another 
sign of the times is tbe massive 
increase in duties on whisky 
and other spirits, of which 
Italians are ever more enthusi- 
astic-consumers. A bottle of 
Scotch whisky will now cost 
L7.5QO (£3.85) compared with 
the previous L5.000 (£2.55). In 
its small way, this too is evt 
. Penc e of how Italy is edging 
. towards northern European 

■ standards.- 

As Sig. Pandolfi admitted last 
.week, the package is unlikely 

■ to be enough on 'its own. Mach 
will depend on what further 
steps are taken for the medium 
term, and whether unions 'and 
employers can reach a. more 
lasting understanding over tbe 
problem of industrial costs and 
productivity. Even more 'pain- 
ful measures' may ' be required 
in the autumn and, once . the 
traditional ’summer adv an tages 
for ..the lira have passed, the 
.currency may again come, under 
pressure. 

. But time has been . bought 
and. for once, not by drastic 
monetary . measures forced on 
a" country in desperation, but 
by a ' measured fiscal package 
on which a medium-term 
strategy can be built. For Italy, 


By Walter Elite in S t ra sb oetg .. 

THE LUXEMBOURG. Foreign 
Minister, M. Gaston Tbom, bas 
indicated he is likely: .'to 
remain president of the EEC 

- Council of- Ministere before' 
becoming the next president of 

- the European Commission.? . 
Speaking to the European 'Pan '/a ' 

• liament yesterday he cornea*- -V 
tinted on energy and on the 

• . need-Tor a greater EEC to 1§ in - 
world affairs. ? : •/ 

During its six months tenure qf 
the Council presidency, .?,/■ 
Luxembourg . would ' make . ■- . 
lfiese Issues its joint top priori-,. ■’ 

• ties, he said, and 'gave the - -t 
. strong impression tha‘t-"he 

would remain, the man: at the' ; : 

helm. * • 

France . does not favour him 
' heading tiie Council -while lie ' ? 
is preparing to take over t he - 
presldency of a separate-— and 
often rival — Community insti-. ■/.'< 
tutioh. But if M- Thorn has* >’ 
noted this, he "has kept fils' :?-• 
thoughts to himself. 

He could conceivably resign as 
Foreign Minister after -his -??- 
Commission job Is formally 7 :. - 
announced in the Council on'- 'r 
July 22,irat it seems that Paris:' ■ ? 
will .be kept guessing until 
then. ;•-? 

Yesterday, TO.' Thorn ' said Be " 
would set out "personally” as 
soon as possible pn the ftqt- f 
finding mission to’ the MMdte 
East agreed at the' Ck&- ''' 
nranity summit in Venice. As 
Luxembourg's Foreign TOlnip- 
: ter he had. already, visited 
Jordan and' Iraq and was * 
optimistic that' the basis ? 
could be found for a Euro? 7 
pean initiative.- < . - T -. ' x 

M. Thorn also attached great rv ' 
importance to the* North- 
Sooth ' dialogue between -rich ■ 
and. poor nations r and hoped 
to be able -to present a con- • jV 
certed European : point-- 
view on the subject: to tiie 
United Nations General X? 
Assembly in New York neitt 
month. .: ' 

Turning to energy, M. There ?" 
said it was ; essentiat for the y.;. . 
Nine to do everything ? • • 
possible . to reduce oti. 'coh^”?' 
sumption while expanding ' : . 
the role 'of coal and nuclei/ V 
power. 'r.j- . .. 

A constructive .dialogue shquki 
be opened between the bH- 
.prodiinng nations and tho& \ 
countries whose developipeiit *- 
was being held up’ by Tthe 
rising cost of energy.' The . 
presidency wonld sparer-no. 
efforts fix this direction - ? ■. 

M_ Thorn added that nek^qia- 
tions with Spain' and Portugal 
on their applications in-loin 
the EEC would not be infei' 
rupted. . . : : : V i,.: • 

President Giscard d’EstainglSf; 
France suggested r ' 
that, further 
laTgeineht should . be.. 
poned unfii the ftatttrebfatiie 
common agricultural 
and budget flnanti: 
been .settled by 
member states. 





Portugal on. _ 
EEC accessicj|i 

By Our Rome Correspondent^? 


ITALY yesterday threw?: its 


estimated L2,500bn of extra that is no mean achievement 


weight, behind the efforts.^.. 

Portugal to secure f’uTi 
bership of the Eurbjman^ 
Community -by the planned 

- date of 1983, despite the viewL 
of France -that delay r-is 1 
necessary. 

The Itali an decision was made"'-, 
ologr to Sr. ’Francisco rSa^ 

. Carneiro, Portugal’s- .Prime'? 
Minister, during talks with 
Sig: Francesco Coffidm£.-Jhe 

. Italian -leader.:- - • - . - 

Italy is . worried about- 
threat posed to'its own agri?, 
culture by competing 
gnese farm products, ty reftfr . - . - 
Qissiga yesterday ^ ' 

the overriding poSti&fl ? 
Importance of having Pgjtu- : 

' gal within the Community? ■ 

Sig. Uossiga ; told _Sr?^5i^ 
Carneiro -that V despite' ’ 

- France’s, . insistence . om’Tjr " 
settlement of the argument 
over, the EEC budget .-and 
agricultural policy - before 

- Spanish - . and Portuguese v_ ' 

admission. . ■ 

No country had yet proposed ' 
formally any slowdown in .'the "- • • 
accession process. 

Italy also agreed yesterday: ^ 
back Portugal's .request. for ; 
financial aid from Brussels. in . 
the run-up period to mmber- - : 

- - ship. The European - Ccminifo* ' 
sion has. offered 50zh units' of 
account in replay Id a Portu- 

■ gnese request for 425i»?y' 


FINANCIAL TIMES. publfstad-.V^hr' 
excwpt Sundiyi and hAden.T. ti,S< 
subscription "ttlat 3365.00 por inowo. 
Second Class ' postage -paid 
Yorfc. N.T., «nd -at additional jns'dins. 
contras. 




/• 


V, 


S 


??3 






hi 


H , , . ,,v> ,< ' " '",r V A':* 
,. V 4 S 

♦ / * r r?; ; v '^ •J-'/'v-', 

* '?■;■■■;■■■£ ii* , "*:?* 




m- ■ -, • .. _ _~T^- ’ A V..4:- 






>< » «i»»H« i iiii»ii . m ’, i ^» '»r n 


»•» 


. .t» **+■*/ •• ••- ■ 


<&*? 


a :rjs6 








iniii 






?*; *! !v'ii e^ • s f $3 £> £ ^^f^Ef^iT,© 

iSrSaV S'WKB®Si 305fi#2? «& 






t'’5 3 11 3 1 -gtS- l I 


j 7 r-t 5- Si ■ < Sj f-Tfl i’:6S^ Ic-j 6 


:».-»• 


r?-. ; ' : v.4>;^iTi 

fv/. *■ 

*V : -^W 

i -We,. - 

6 a? Ayv/V.'t^3 


..'.MSPETB- ©^STABILITY and 
“national! . divisions, ' Lebanon’s 
•panics 'have progressed beyond 
.Xn? agination. 'Bank deposits have 
-soared 'to an- all-time peak of 
•"LflSfbn", i£235bn)'.- compared to 
oniy I£9bn at the end of 197® 

' wfiea, the Lebanese civil wax 
'formally ended. •; * •.; 
rT "Seven new' batiks have been 
c&febiisbed ’ in the past three 
^years; bringing the number of 
Joea3 i; imxed and. foreign baidcs 
in: Lebanon to 77. If Beirut is 
not * the ■ Middle East’s main 
■ bahking centre, as it- was before 
the -cam war,' it is a major one. 

: "The banks were shaken: by 
"the. trauma, of the national strife 
/which -lasted two whole years. 
'A: number of banks were looted. 

' But. activity, at most banks was 
■fcefcy much hack as usual early 

■in 1977. 

"i If the ..mere secure atmos- 
■phere ■ bad persisted beyond 
1977, it -is likely that, recovery 
_ py > now . would have been 
complete, .and Beirut would 
■have . taken, its place, again as 
the -Middle 'East’s banking 
JHecca.; But conditions in. the 
"■country , began to deteriorate in 
'February 1978, when’, large: 
:’scale. clashes broke 'out between ■ 
. Syrian '•/ troops ■ ■ of - the •• Arab'-. 
League '.deterrent. .-Farce .and 
■*Chii£fian -' niflitiamen. -■•‘..The 
. breakdown ; "ta ' . ccwopetatipn 


between- the two groty pa, .which 

'*« S*. _.' . * ^ ' ■' » ■ '■ 
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OVERSEAS NEWS 


(UpSJ'd* 1 


t :;fnr.#ISM3 HIJAZI W BEIRUT 
- gfoff .of. .heavy., fi ghtin g 

■"53$££ Christian faction 

has 1^: at feist; .75 dead and 
wmhdei The 
gjgajg fafly : the; largest 
paramilitary orgainsa- 
ym, ixa$. gained virtual cobfeol 
- a A_ «>nsiderable ' Section 
r- T'- l^ banon s preahahmahtly 
■■SSffyjK. ~” eas »-' .as fighting 
the mountains and 


spreads in Lebanon 


" * ~W*ft j-scafe of the . dashes, the 
gumfcer of . militia involved, and 
8*^,. me,, nun^er of- casualties 
t^re^taken! as evidence . that 

yai& .hadhappened.-eongtititted 
an : ail-OTit j oflEensive by the 
PhalahgJsts- : . to suppress, or at 
.feast ; curtail; . their main 
Christian .rival, the National 
Liberal Party , 0 f Mr. CamiHe 
Chamoun, aformer President. ■ 

. . The.- , development while 
strengthening ..tba Phiiangist 

position, ’ has also' splintered the 
Christian Maronite front, whose 
unity. was ife . strength during 
the. dva war four years ago' 
aeainst . Palestin ian . guerrillas 


. Lebanese leftists and 
Moslems. 

A feud Is already raging 
between the PhalangSsts and Mr. 
Sulehnan _• Eranjieh r r another 
;fonner President and' prominent 
Maronite, since- his eldest son, 
Tony," was murdered in a 
. Phalangfer attack in northern 
Lei^hon two- years ago. . 

. The inter-rightisf friction is 
mainly over influence. - The 
Phalaogists •■ ’ ■ command the 
largest .Christian militia, with 
the National Liberals running a 
weak second. . . 

As. many as "500 Phalangist 
gunmen took part in" the offen- 
sive, occupinng. li offices ~of the 
rival parly as well, as two garri- 
sons where Mr. . Charscun's fol- 
lowers had stored their weapons. 

The arms, including four 
Super Sherman tanks and many 
artillery, pieces, were seized by- 
the Phalangisis. The clashes 
covered a 50 sq. mfTe area . ex- 
tending from east Beirut to . 
Safra on the northern Mediter- 
ranean-, coast. 


At Safra, the Phalangists 
stormed and set on fire the 
residence of Mr. Dany Chamoun, 
the former president’s younger 
son and commander of the 
National Liberal Party militia. 
Dany's Australian-born wife and 
his 16-year-old daughter were 
abducted for several hours 


before being rescued by the 
Red Cross. 

Dany, who was not at home at 
the time, later accused the 
Phalangists of treachery and 
announced he was resigning bis 
post in his father's party. His 
older brother. Dory, had already 
resigned as the party’s general 
secretary after earlier clashes 
with the Phalangists. 

Despite a ceasefire arranged by 
Mr. Camille Chamoun and 
Pierre Gemayel, the Phalange 
Party chief, fighting continued 
as tiie National Liberals held 
out in their few remaining 
positions. 

In predominantly Moslem 
west Beirut, seven people were 
killed and 20 wounded in 
clashes between rival Leftist 
factions. The fighting was 
checked by the arrival of Syrian 
troops serving with the Arab 
league deterrent force. 

Observers here described the 
violence as ” a new kind of civil I 
war.’’ While in 1975 and 1976, 
Christians fought Moslems, now 
Christians are fighting 
Christians and Moslems are I 
fighting Moslems. 


BY OUfi BEIRUT CORRESPONDENT 


just to insecurity 


. had helped end the civil, war, 
plunged Lebanon - once again 
into uncertainty. 

A project to rebuild the 
business centre of Beirut, 
shattered during the factional 
fighting of '-1975 and -1976, was 
short-circuited by the new 
violence.; 

But bankers soon found a way 
to readjust. To stimulate bank- 
ing, the -Government eased its 
regulations ' and hanks opened 
new branches to cater for each 
political division in the capital. 
Banking ■ activity •' was re- 
channelled to the suburbs and 
to .such provincial ..towns as 
Jounieb. and Tripoli in the 
north, Sidon in the south and 
Zahle in the east 

Above all, the Government 
lifted its IO-year moratorium on 
the issue of licences, for new 
banks. This had been imposed 
after the collapse in 1966 of 
Intra ' Bank. . • 

Within two years of the end 
of the moratorium, * seven 
licenses had been granted by 
the. Sank' of Lebanon. Tet the 
central bank remained loyal to 
the r conservative policy initiated 
by Elias ■ Sarkis, , who. was 
governor "of the bank before his 
election as the: country’s - Presi- 
dent -in 1976. It: imposed a 
minimum capital requirement 
of LflSm - of- winch L£4.5m had • 
to be , deposited "with the 


Lebanese treasury as a 
guarantee for the bank's opera- 
tion. 

The Association of Bankers 
now claims that the country is 
“ overb anted.” Of the 77 banks 
operating 34 are Lebanese- 
owned, some with other' Arab 
capital -investment. Twenty-two 
banks ’have a foreign majority 
shareholding and the rest are of 
mixed Lebanese and foreign 
ownership. Foreign international 
banks have curtailed operations 
in Lebanon, but most continue 
to maintain offices. 

Investment by the banks re- 
mains limited because of the 
uncertain security situation. 
The large deposits have created 
a flood of liquidity, but critics 
of the' banks’ credit policy, par- 
ticularly the industrialists, say 
that most ha?ws still shy away 
.from long-term credit 

Lebanese industrialists are 
still trying to persuade banks to 
allow them to pay back old 
debts by 'instalment and the 
government has backed them 
with a draft repayment plan 
which is now before parliament. 

The majority of toe banks see 
their main contribution to toe 
economy m »i*»ng the growing 
commercial activity. Several 
have begun to take certain risks, 
such as managing credit facili- 
ties ; for tourist projects. The 
Schroder banking group broke 


ground In tbis field early this 
year when it managed a £iOm 
facility for a ski resort in 
Lebanon's eastern mountains. 

Another criticism of banking 
operations is that many banks 
have been engaged in real estate 
activity and foreign exchange 
dealings. Such operations, the 
critics say. have boosted infla- 
tion and weakened the value of 
the Lebanese pound against 
foreign currencies. This is 
despite the spiral rise in the 
value of Lebanese pound's gold 
cover which is running as high 
as 82 per cent. 

A considerable part of private 
bank investment is in treasury 
bonds. This investment rose 
from the L£10m in 1976 to about 
L£500ra now. , 

But the recurrence of 
factional clashes has played 
havoc with the reconstruction 
projects planned by the Board 
for Reconstruction and Develop- 
ment, which was set up in 1977. 
Only a trickle of the Arab 
reconstruction aid promised has 
been paid up as Arab govern- 
ments have insisted on the 
return of stability first. 

The Government-controlled 
Housing Bank grants loans to 
poorer Lebanese to build their 
own homes. Its contribution, 
however, is still tiny when set 
against the country's growing 
housing problem. 


Seven shot 
in Tehran 
for drug 
offences 

« 

By Patrick Codcbum in Tehran 

SEVEN PEOPLE were 
, publicly executed by firing 
> squad in the heart of Tehran's 
“red light” district yesterday 
as pan of a campaign against 
dealing in narcotics. 

Since May 21, 294 Iranians 
have been executed, 176 of 
them for drag offences. 

To celebrate his attack on 
the drug industry. Ayatollah 
KbaUkaii. the jndge who is 
leading the campaign, yester- 
day held a public viewing of 
confiscated heroin, opium, 
morphine and marijuana in 
the mosque at Qasr prison. 

Bags of opium and heroin 
were on display together with 
knives and sub- machine guns 
confiscated from smugglers. 
Outside the mosqne a crowd 
of relatives of drug addicts 
called for more dealers to be 
executed. 

There are thought to be 
800.000 regular opium users 
in Iran of whom half a million 
are addicts. They draw their 
supplies from toe 7,000 acres 
of land devoted to opium 
poppy production in 1979. 

Though some heroin is pro- 
duced in laboratories in the 
wilder Iranian provinces 
where government control is 
tenuous, most bard drugs 
probably come' from Afghan- 
istan or Pakistan. 

Reducing the consumption 
of opium is particularly diffi- 
cult in Iran since it is used 
as a medicine In rural areas 
where no medical facilities 
are available. 

AP reports from Moscow: 
Hr. Sadeq Qotbzadeh, Iran's 
Foreign Minister, has assured 
the Soviet Union that its 
Tehran embassy will be 
protected from hostile ele- 
ments, according to the Soviet 
news agency, Tass. 

In a despatch from Tehran, 
toe agency said Mr. 
Qotbzadeh had said that 
security bodies bad been 
given necessary instructions 
to ensure the safety of the 
embassy.. . 

The Russians said on 
Monday that "elements 
hostile to the Soviet Union 
intended to carry out provoca- 
tive actions “ up to and 
including seizure ■ of the 
embassy.^ 


Mugabe told ‘disown Nkala’ 


BY OUR SALISBURY CORRESPONDENT 


; ZIMBABWE'S Patriotic Front, 
i led by Mr. Joshua Nkomo. 
I yesterday launched a bitter 
counter-attack on Mr. Enos 
Nkala. the country's Finance 
Minister, for his weekend threat 
to “ crush " Mr. Nkomo. Mean- 
while there were reports in 
Salisbury that Mr. Robert 
Mugabe, the Prime Minister, 
would move to disown Mr. 
Nkala’s outburst. 

The Nkomo front yesterday 
called on Mr. Mugabe to state 
where he stands. “We expect 
the Prime Minister to come ont 


and tell the nation whether 
Nkala’s eccentric views repre- 
sent the policy of ZANU-PF 
(the main party in the ruling 
coalition>." 

Mr. Nkala implied in his 
weekend speech that unless the 
Soviet Union dropped its . sup- 
port for Mr. Nkomo, it would 
not" be allowed to open an 
embassy in Zimbabwe. ' 

The Nkomo front said yester- 
day that so long, as Zimbabwe 
failed to open an embassy in 
Moscow, it could not claim to be 
a non-aligned state. 


Reuter adds from Pretoria: 
South Africa has recalled all 
senior members of its diplo- ’ 
malic mission' in Zimbabwe 
following the Salisbury Govern- 
ment’s order to close the mis- 
sion. Mr. P& Botha, South 
Africa's Foreign Minister, saJ3 
yesterday. They had not been 
notified officially- when the 
mission should close, but.it was 
clear Zimbabwe did not want to 
continue diplomatic relations.' - 
There were no plans -tor , 
further meetings, with Zim- 
babwe officials, -he added. • 


Third World oil hunt proposed 


BY BR1J KH1NDARIA IN GENEVA 


PLANS TO create a $60m fund 
to prospect for oil in developing 
countries axe moving ahead 
quickly, spurred by the realisa- 
tion in most Western nations 
that finding new oil might be 
an easier way of reducing de- 
pendence on Arab suppliers 
than turning towards alterna- 
tive energy sources such as 
nuclear power. 

The Umted Nations Develop- 
ment Programme (UNDP) 
which finances most UN-spon- 
sored aid programmes' in the 
Third World, has suggested 
that the fund should be made 
up of voluntary contributions 
from Governments, reaching 
S60m over three years. 

The Organisation of Petro- 


leum" Exporting Countries 
(OPEC) supported the proposal 
at a session of the Programme's 
decision - making Governing 
Council, but offered to pay only 
56m. 

Industrialised countries are 
keen to encourage oil explora- 
tion in developing countries, at 
least 38 of which are known 
to have potentially large oil and 
gas reserves, but do not want 
to have to pay most of the bills. 

The U.S. and the main Com- 
mon Market countries think 
that final decisions should be 
taken only after a. special 
session of the UN General 
Assembly in New York next 
August, which is expected To 
establish the main themes of 
Norlh-South. negotiations in 


coining years. A special UN 
conference on energy questions 
is also due next year. 

The proposed fund would 
pay -for initial- surveys in de- 
veloping countries to assess 
"whether further investments 
should be made by governments 
and "private enterprises to ex- 
plore and exploit any petroleum 
and .natural gas fields. 

Spending from the fund on 
petroleum surveys would be 
-recovered at least partially 
.from sales by Governments' of 
survey data to national and pri- 
vate companies. 

Third World-needs for oifand 
' gas . exploration during - th® 
1980s are estimated'by the- Pro- 
gramme at nearly $2 bn a year. 


Australia’s wage-fix system in danger 


BY PATRICIA NEWBY IN CANBERRA 


AUSTRALIA’S FRAGILE cen- 
tralised wage-fixing system has 
been further threatened with 
an announcement that the in- 
dependent Arbitration Commis- 
sion is to reopen the natioai 
wage case because of a cam- 
paign for a 33-hour week by the 
metal trades unions. 

The wage system which has 
operated for five years has been 
largely responsible for keeping 
down Australian wages. The 
commission -decides twice 
yearly on a pay rise for 
Australia’s 6.6m workers after 
hearing evidence on the cost of 
living and submissions from the 
unions. government and 
employers. 

The commission rarely grants 
a full cost of living rise and the 
result has been an average fall 
of 1.4 per cent a year in real 
wages over the past five years. 

The Australian Couqcil of 


Trade Unions (ACTU). supports 
the system in spite of falling 
real wages because weaker 
sections of toe union movement 
are at least granted some 
increases. 

The arbitration Commission 
was to have announced the 
latest pay decision this week. 
However, it believes a campaign 
being waged by the 300,000 
members of 12 metal trades 
unions cannot be divorced from 
the national pay case and has 
therefore called for hearings to 
be reopened. 

Although the ACTU has 
argued that the two issues are 
separate. Sir John Moore; chair- 
man of the Arbitration Commis- 
sion is adamant that a reduction 
id working hours is. in effect, a 
pay rise and therefore affects 
the national wage case. 

•: The metal trades unions are 
pacesetters for wages and con- 


ditions in ' the* Australian 
economy and a shorter working 
week for them could be ex- 
pected- to filter through the 
• whole workforce- 

They have been working a 
35-hour week unoticially in key 
area* as part of their campaign. 

The ACTU, l&d by- Mr. Bob 
Hawke, approves the principle 
oi a 35-hour week, compared 
with the present 40 hours, but 
does not want to jeopardise the 
pay rise that is due to the rest 
of the workforce: • 

The Arbitration Commission 
has threatened to "exclude the 
. metal workers from the nat- 
ional pay decision," but " all 
parties are well aware that this 
would virtually end the centra- 
lised wage-fixing system. Re- 
turn to full-scale collective 
bargaining might result in a 
wages explosion accompanied 
by rising unemployment 
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AMERICAN NEWS 


Chrysler the model for 


Detroit aid package 


BY DAVID BUCHAN IN DETROIT 


PRESIDENT Jimmy Carter 
yesterday coupled -his new relief 
measures for', the U.S. car 
industry with ah announcement 
that he would, soon set up a 
permanent ' tripartite car 
industry committee of represen- 
tatives from. Government, 
management and labour. 

This acknowledges that the 
car industry needs, a new frame- 
work in its long, hard haul back 
to financial health was spelled 
out- yesterday- by Mr. Doug 
Fraser. President of the Auto 
workers’ union, who said 
Detspit was in for .a prolonged 
and deep recession. and by -Mr. 
Lee lacocca. head of the recently 
rescued Chrysler Corporation; 
the country's third .largest car 
company. 

Mr.; lacocca wryly noted . that 
his.-corapany was already operat- 
ing'. under such a system, 'with 
Government officials supervising 
it on the Chrysler Loan Guaran- 
tee Board and Mr. Fraser' 
sitting on the company’s .own; 


Board. Details of how the new 
committee might .work have not 
been worked out, but it may 
extend the mechanism used in 
Cbrysler’s 'rescue in a much 
looser form to the rest of the 
industry. 

But perceptions of the crisis 
differ from company to company 
Mr, Philip Caldwell, head of 
Ford, has joined Mr. FTaser and 
Mr. Iapocca in calling for im- 
port curbs. By contrast,' the 
better performance of General 
Motors and the smaller com- 
panies showed up yesterday in 
the more ' relaxed view of Mr. 
Thomas Murphy chairman of 
GM, that the worst might now 
be over as interest rates had 
come down and the Federal 
Reserve Board lifted its credit 
curbs. 

The measures taken by Mr. 
Carter yesterday Include: 

© The scrapping of a new clean 
air rule which . by 1994 .would 
have cost manufacturers $5 00m 
to 'comply with. The' Govern- 


ment is to require fewer cars to 
be tested few emissions, saving 
time and expense for manufac- 
turers. 

© More flexibility in the 
implementation of standards 
limiting car workers' exposure 
to toxic lead and arsenic. 

• A review of tighter fuel 
economy standards on cars and 
trucks built after 1983 to mini- 
mise the industry’s capital cost 
© At least $5Gm in aid to towns 
and companies hit by the car 
slump. 

• Some $2Q0m to $400m in 
guarantees for working capital 
loans for car dealers, and a 
smaller amount in direct loans 
to minority-owned car dealer- 
ships. Because minority dealers 
tend to own relatively new 
businesses, they are less likely 
to have strong financial reserves, 
and could otherwise go under 
in the current recession. 

© A possible tax reduction for 
the car industry to help it re- 
tool to produce smaller cars. 


Muskie attacks cut in Senators 



BY JUREK MARTIN, U.S. EDITOR IN WASHINGTON 


fighter plan 


By Our US. Editor 


MR. EDMUND MUSKIE. the 
U.S. Secretary of State, has 
sharply criticised his old 
colleagues in Congress for cut- 
ting back American foreign aid 
appropriations. 

In a speech to the Foreign 
Policy Association in New York, 
he alleged that Congress was, in 
effect, reducing the U.S. 
“ arsenal of influence ” in the 
world. We are not saving 
money. We are merely postpon- 
ing and dramatically raising the 
cost that will one day come 
due.” he said. 

Mr. Muskie was particularly 
exercised by last week's Con- 
gressional action in decimating 
a 5520m foreign aid supple- 
mental appropriation, one effect 
of which is to leare the U.S. 
Export-Import Bank temnorarily 
shorts of funds for lending. But 
he also lamented what he saw as 
a pattern in foreign aid 
reduction. 

“There is no lack of rhetoric.” 
he noted, “calling for more 
American leadership in the 
world, leadership we must con- 
tinue to provide. But if we are 
to continue to lead, then we 
must be prepared to pav the 
cost that leadership requires.” 

The thrust of Mr. Muskie’s 
speech was more inherently 
political than that usually 



Mr. Muskie 


adopted by bis predecessor, Mr. 
Cyrus Vance, who tended to -be 
more reticent in equating power 
and influence with money. Mr. 
Muskie’s . . language, however, 
reflects the. political forum in 
which he has served much of 
his life. 

When Congress reconvenes 
later this month after the 
Republican- convention in 
Detroit, attempts will be made 
to restore some of the latest 
foreign aid cuts. Last week’s 
reductions were hastily effected 
under the twin guns of 
budgetary ceilings and a Con- 
gressional recess. 


Brazilian inflation rate 
increases to 99.2% 


A MAJORITY of the members 
of the U.S. Senate has written 
to President Jimmy Carter 
urging him not to proceed with 
the sale to Saudi Arabia of 
extra equipment enhancing the 
attack capability of the F-15 
fighter aircraft. 

Mr. Carter, anxious to re- 
assure the Saudi regime, is 
known to favour the sale of 
special fuel tanks, bomb racks 
and the like, as requested by 
the Saudis last month. 

But the Israeli lobby in 
Wasbintgon, which bitterly and 
unsuccessfully fought the 
original sale of 60 F-15s to 
Saudi Arabia two years ago. has 
argued that the new equipment 
would render Israel potentially 
vulnerable to Saudi attack. 

Congress does have the power 
to block the transaction and 
may feel that in an election 
year, it would be insensitive to 
alienate the American Jewish 
vote. 

When Congress was debating 
the controversial arms sale 
package, which also included 
sales of fighters to Israel and 
Egypt. the Administration 
assured the legislature that it 
would not circumvent Congress 
over any transferral of follow- 
up equipment. which the 
Saudis had not in any case, 
requested. 


BY DIANA SMITH IN BRASILIA 


BRAZILIAN INFLATION in 
the 12 months to the end of 
June was 99.2 per cent, accord- 
ing to official figures released 
yesterday, just short of the 
three-figure rate that had been 
widely expected. 

The 99.2 per cent rate, up 
from 94.9 per cent in the 12 
months to the end of May, is 
the highest annua] inflation rate 
in the country's history. If 
prices continue to rise at the 
same rate as in the first half, 
1980 inflation will be S0.8 per 
cent, compared with 77.9 per 
cent last year. 

Sr. Emane Galveas. the 
Finance Minister, yesterday 
admitted that although inflation 
might cool a little by September, 
there would be no major 
improvements this year. This 
puts paid to ambitious claims 
made in January that the 
Government would cut 1980 
inflation back to 45 per cent. 


Large cuts in public spending, 
credit restrictions and increased 
income tax rates have failed to 
ease inflation, and, according to 
Sr Galveas, the measures taken 
to combat inflation may cool 
growth of gross domestic pro- 
duct this year to 6 per cent, 
compared with 6.5 per cent in 
1979. 

The authorities are reluctant 
to use the word “ recession,” a 
risky term in a country that 
must create 1.8m new jobs each 
year to cope with nearly 3 per 
cent annual population growth, 
but some industrial sectors are 
already reducing investment. 

Sr. Galveas blamed the latest 
upturn in inflation on an up 
ward surge in Farm produce 
prices caused by higher rates of 
interest paid by growers 

Bread and flour prices are 
also soaring, because the 
Government is phasing out a 
subsidy on wheat 


C»nadiaH subsidy 

THE CANADIAN Government 
is to devise a new programme 
to replace the special 20 per 
cent subsidy paid to the ship- 
building industry. Mr. Herb 
Gray, the Industry Minister, 
said yesterday. Victor Markie 
reports from Ottawa. The 
special subsidy expired on July 
1. and the subsidy level auto- 
matically reverted to 9 per cent. 


Refugees returned 

THE JAMAICAN Government 
has sent home 47 Haitian 
; refugees who sailed for Miami, 
i but drifted on to the Jamaican 
coast Canute James reports 
from Kingston. 


N -tests ordered 

OPERATORS OF 24 nuclear 
power stations . plants using 
boiler water reactors have 
! been ordered to test their 
I shutdown systems following 
1 difficulties at the Browns Ferry 
• Unit 3 Alabama plant last 
month. according to the 
Nuclear Regulatory Coqjtnis- 
sion. Reuter reports fsam 
Washington. 
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UK groups 
‘must press 
for change 
in S. Africa’ 


Marconi wins 





* .■:••• 


BY COUNA MACDQUGAli 


MARCONI AVIONICS will sell 
. £40m in electronic equipment 


! to China on the basis of a con- 


By Mark Webster 


BRITAIN'S Trade Minister 
yesterday condemned South 
Africa’s apartheid system and 
urged British companies with, 
interests In th* Republic to 
press for peaceful change. 

Mr. Cecil Parkinson’s 
speech to the UK-Sonth Afri- 
can Trade Association in 
London is in marked contrast 
to the Conservative Govern- 
ment's recent soft peddling on 
British companies paying 
wages below the Poverty 
Datum Line to black South 
African workers. 


“The present political 
system based on apartheid is 
wrong-minded and wilJ not 
survive.” he said. “It is the 
duly of aU those who care 
about South Africa and all its 
people to do what we can to 
help speed up the process of 


tract just signed with the China 
National Aero Technology 
Import and Export Corporation. 

The contract is the first sub- 
stantial military deal between 
China and a Western country in 
recent years and is indicative of 
China's intention to update its 
armed forces with Western 
} equipment. British Aerospace 
Dynamics is also in discussion 
with the Chinese over the sale 
of weapons systems and sub- 
systems. 

While the type of equipment 
covered in the Marconi deal has 
not been officially revealed, it is 
believed to be intended to 
modernise the combat capability 
of China’s ageing force of 


Soviet-made MiG-19 and MiG-21 
fighter aircraft. This could 
include items such as head-up 
displays, navigation attack 
systems or computerised power 
controls. 


The contract, to run over a 
five-year period, calls for 
delivery of the equipment and 
includes • the establishment of 
a licensed manufacturer in 
China. It also covers engineer- 
ing, on-site trials and after-sales 
support - - 

Marco nL part of the GEC 
Marconi group, say the deal wiD 
probably be accompanied by a 
training programme to take 
place both here and in China. 
The company will be opening an 
office with - staff of about a 
dozen in Peking shortly. 


The contract will be financed, 
under the Export Credits 
Guarantee Department at 
£1.2bn deposit facility set up in 
1978 for trade with China: . It is 
Marconi Avionics* second deal 
with China. The. company, 
having ^previously sold the 
technology, for ' fuel_ flow, 
measurement production under 
licence. - 


The deal has taken 15 months 
to negotiate^ . Initially the com- 
pany made contact with the 
Chinese during the 1978 mission 
to this country of Mr. Lu Dong, 
Minister of the Third Ministry 
of Machine Building, which' has 
responsibility for- the. aircraft 
industry. Marconi was invfted 
to send a team to r China in 
March, 2979. - 


The- Marconi t Avionics, con- 
tract was signed on the Chinese 
side by Mr. Sun Zhaoqing, who 
is head at the new London office 
of. the .. China Aerotechnology j 
import and export corporation. 
The opening ! of this office was 
agreed by Mr. Frances Pym 
Bri tish Defence Secretary, dur* 
ing his . visit to China last March. 

British Aerospace Dynamics 
is currently holding talks - with 
the Chinese over air toair 
missiles and components. While, 
the size of an eventual contract 
would depend on what is finally 
included, it. too could run. into 
tens pf millions of pounds.. De- 
tails have yet to be discussed* 
but a contract could include 
components, -and . production 
under licence. - 


peaceful change.' 

‘ B ritisl 


Be said British companies 
should comply “whole- 
heartedly, with the European 
Community's code of eonduet 
which covers employment, 
remuneration, training and 
general working conditions 
for black South Africans. 

More companies than ever 
have submitted reports on 
working conditions for their 
black workers for the second 
reporting period which ended 
in June, 1979, he said, and 
he hoped that recent publicity 
over poor pay would not deter 
companies from reporting 
fully for the third round 

But It is unlikely the state- 
ment will go far towards 
answering Britain’s critics In 
black Africa, especially its 
biggest trading partner, 
Nigeria Trade with both 
South Africa and Nigeria 
could top the £lbn mark 
this year, trade officials say. 

The Department of Trade 
says it is a coincidence that 
Mr. Parkinson’s clarification 
of the Conservative Govern- 
ment’s position comes while 
Mr. John Nott, the Secretary 
of State for Trade is in 
Nigeria where he yesterday 
spoke of a major campaign to 
publicise opportunities in the 
coantry- 

South Africa's fast expand- 
ing economy has given a big 
boost for British exports and 
in the first five months of 
1980 they nose 33 per cent to 
£2G5m. They were expected to 
reach more than £lbn by the 
end of the year compared with 
£713.5m in 1979. 

British trade with Nigeria 
has also increased substan- 
tially from £638m last year 
when the country’s economy 
was in recession and is ex- 
pected to top £lbn this year as 
it did In 1977 and 1978. • 


Citroen 



BY- TERRY DOOSWORTH IN PARIS 


CITROEN. THE French car 
group, has signed a letter of 
Intent with the Chinese authori- 
ties for the construction of an 
assembly plant in the Canton 
region capable of . producing 
2,000 vehicles a year. 

The French company has 
been talking about the project 
with the Chinese for some time. 
It emphasised yesterday that no 
conclusion has been reached 
and that negotiations are con- 


tinuing. There are tentative 
hopes, however, that a • final 
agreement could be reached by. 
the beginning of next year, 
with production of Cltroen’s. 
big CX and middle range GSA 
models building . up gradually 
after that 

At the same -time, a much 
more far reaching project for a 
150, 000 -a -year vehicle plant is 
being discussed with the 
Chinese. Citroen says that these 


negotiations are at a very early 
stage at the moment But the 
Chinese have expressed interest 
in going into. this, large-scale 
type of production .in- the 
Shanghai region. . ■” • 

Other Western motor com- 
panies are also believed to be 
talking along similar Hnes 
with the Chinese, who have; so 
far been mainly reliant on 
Russian imports to support their 
motor industry. 


Cleveland makes causeway bid 


FINANCIAL TIMES REPORTER 


I Cleveland Bridge and Engineer- 
1 ing, a Trafalgar House company, 
I is bidding for the Saudi-Bahrain 
! causeway project The company 
' said yesterday that it bad 
1 tendered in conjunction with 
Bos Kalis of The Netherlands. 
This means that it is now the 
only British company among 
. the 15 • international groups 
j bidding for the project 
‘ It was originally understood 
that Balfour Beatty, heading a 


consortium involving four 
Japanese companies, was still in 
the bidding, but it confirmed 
yesterday that it had with- 
drawn. 

Mary Flings adds ’ from 
Bahrain: Bid prices for the 25 
kilometre causeway range from 
$600m to $lbn, according to 
a Bahrain official. He said the 
bulk tenders were “within the 
estimates” drawn up by Saudi 
Danish consultants. 


R-Rin 
on 


Egypt plan 


By Lome Barling 


ROLLS-ROYCE is- involved in 
discussions with tile Egyptian 
Electricity Authority for the 
- extension of a £28.5ni turbine 
.power station, . now under con- ■ 
.• struct! on, which, would be 
worth an even larger amount 
to British companies.. 


P 


' r M 


It is not yet known bow many 
contractors ’ have submitted \ 
alternative designs in reinforced j 
concrete for the five bridges, 
which make up 12 kilometres of j 
the total length. The con- j 
sultants* designs are in steel. J 
The 120-metre clear span over | 
the main navigation channel j 
provides for a height of 
28.5 metres. 


GATT reviews textiles accord 


BY BRIJ KHIN DARIA IN GENEVA 


THE TEXTILES committee of 
the General Agreement on 
Tariffs and Trade (GATT) be- 
gan talks yesterday to examine 
the Impact of the multifibre 
arrangement (MFA) on textile 
trade flows and the structure of 
the textiles sector in both in- 
dustrialised and developing 
countries. These talks should 
provide the first official indica- 
tions Df attitudes towards re- 
newal of the MFA which expires 


at the end of next year. 

The committee will discuss 
the conclusions of a study com- 
missioned by it on the insistence 
of the developing countries. 
These countries have argued 
that talks on renewal of the 
MFA could not begin without 
more precise information on 
how the special privileges given 
to the EEC under the current 
MFA have influenced the textile 
trade. 


Developing countries argue : 
tbat Western textile industries : 
have improved their produc- 
tivity sufficiently to counter 
competition from imports. Tbey 
add that increasing unemploy- 
ment in Western textiles indus- 
tries stems from technological J 
innovation rather than cheaper i 
imports. There, is therefore no 
further need . to " permit 
“ reasonable departures ” in the I 
renewed MFA_ ' 1 


The Initial contract won by 
" Rolls-Royce last year, "was for 
the supply of a 200 : MW foiir-- 
uart gas turbine plant for the 
authority’s facility at JMTifr 
moudiya. • Construction ! Ms 
begun and power generation 
is scheduled for autumn next 

year.' \ ; 

The extension would upgrade 
the capacity of the plant to 
• ' 450 WW by adding' two 1 
further gas turbines and waste, 
heat recovery boilers, supply- 
ing - one . steam- turbine; 
generating unit for each pair ; 
of gas turbine units. ' - 
This "combined cycle" instal- 
lation would give an . addir. 
tional 50 per cent of electrical 
output over the gas turbine 
capacity with ' no extra . fuel 
- consumption. 

Rolls-Royce .' .believes that ..a 
successful agreement will in- 
■ volve the supply of equipment 
by several . UK companies. 
Both General Electric and 
Northern Engineering . are 
keenly interested. 

The Mahmoudiya power station 
• is the biggest project of its 
kind- .outside, the UK - for 
Rolls-Royce’s industrial and 
marine division. Its extension 
in tiie Middle East into com- 
bined cycle plant -would be an. 
important achievement for 
the UK power .plant .industry, 
in this developing technology. 
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British banks in 



BY LORNE BARLING 


WITH EXPORT markets almost 
everywhere sliding into reces- 
sion, Mexico is one of the few 
bright spots, with a capital 
goods sector increasing by 
around 12 per cent a year. At 
the same time. Mexican com- 
panies are moving away from 
their traditional sources of 
finance — American banks — and 
seeking more loans in Europe. 

But competition, notably from 
countries which are importing 
Mexican oil. such as Japan. 
Spain and France, is extremely 
fierce, with consequent prob- 
lems for British contractors 
whose tenders are often 15 to 
20 per cent above competitors’ 
as a result of sterling’s strength. 

There are also suspicions that 
countries seeking to buy more 
Mexican oil are. in desperation, 
prepared to subsidise exports. 
Here Britain also suffers, since 
it is unable to joiD otbpr nations 
in taking Mexican oil in ex- 


change for supplying tech- 
nology. 

Nevertheless, British banks 
have been in the forefront in 
arranging finance for Mexico. 
Grindlay Brandts having put 
together a $75m (£33m) loan 
late last year, supported by the 
Bank of America and Deutsche- 
bank, for Grupo Industrial 
Alfa, one of Mexico’s fastest 
growing private sector groups. 

Expansions planned by 
groups such as Alfa, Vitro and 
Cydsa, which are involved in 
steel, petrochemicals, fibres, 
glass, food and a wide range of 
consumer goods require far 
larger credit than those tradi- 
tionally supplied by nearby U.S. 
banks. And European banks 
are now winning an increasing 
share of this business. 

Altogether. UK banks have 
signed buyer credit agreements 
worth around SI 00m in the past 
few months, including a S50m 


loan arranged by Barings for by the European Banking Cor- 
Petrfleos Metticanos (Pemex) poration and the Midland Bank 
for British goods and services, for five HS-125 executive jets 
a $30m credit provided by for Sarsa. 

Lloyds Bank International for Hylsa, another Alfa company. 


DAVY has formed a joint 
ventnre with Somex, a lead- 
ing Mexican banking institu- 
tion, to participate in the 
rapidly increasing market in 
Mexico for the engineering 
and construction of process 
plants. The joint venture is 
between Foment® Industrial 
Somex (FISOMEX), the 


industrial arm of Somex, ?£h 1 
Davy McKee, • the inter- 
national engineering and con- 
struction arm of Davy. - 
Davy McKee has already 
built a number of industrial 
projects in Mexico ‘ and 
expects the new company; 
Somex-Davy to lead to-increas- 
ing Mexican, participation. 


Lloyds Bank International' is 
also expected to complete , a 
$20m loan agreement soon for 
the supply of mining equipment 
from the UK For smaller mttre 
routine export orders two 
general purpose lines of credit 
are available, one of $10m 
through Rothschilds and $20nt . 
through .Barclays Bank Inter- 
national .. .-. ‘ 
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the supply of knocked-down 
Massey-Ferguson tractors to 
Agromafe, and Alfa subsidiary, 
and two loans of $11.6m and 
S9.2m (the former covered by 
the Export Credits Guarantee 
Department (ECGD) provided 


is expected to receive a 850m 
buyer credit through a London 
clearing bank for steel manu- 
facturing equipment, and a fur- 
ther loan, connected with the 
assembly of diesel engines in 
Mexico, is in the pipeline. 


How Tiffany’s made $5m out of thin air 


BY DAVID LASCELLES IN NEW YORK 


TIFFANY’S, world famous for 
its luxury goods, made a lot of 
money last year selling some- 
thing less substantial — thin air. 

For $5m. the New York 
store parted with what are 
known as the “ air rights " over 
its 10-storey building in Fifth 
Avenue to a property developer 
who wanted to build a sky- 
scraper on the site next door. 
What it did, quite simply, was 
transfer to the adjacent pro- 
perty the air space that it was 
entitled to build into under the 
New York zoning laws, a prac- 
tice colourfully described as 
“ pushing the bump along the 
rug.” 

The deal was perfectly legal 
and proper. It delighted every- 
one concerned. Tiffany capi- 
talised on an asset it had no 
intention of using, the developer 
got to build a bigger skyscraper, 
and the city got a bigger build- 
ing to tax. But it also added to 
fears outside the property 
development business that 
piggyback building is getting 
out of band. 

The practice of transferring 
air rights is not altogether new. 
It started in America’s denser 
towns before the last war. and 
even traces its origins hack to 
English law. But the recent 
property boom in Manhattan 
has produced such intense 
competition for building space 
that air rights have become big 
business. All major estate 


agents and property developers 
have special departments which 
do little but search out poten- 
tial deals. In the last couple of 
years, there have been about a 
-dozen multi-million dollar air 
rights trades, and countless 
smaller ones. . - - 

As the Tiffany deal was being 
negotiated,, the Museum of 
Modem Art a couple of blocks 
away in 53rd Street sold its 
air rights to a development 
company for $17m, believed to 
be the largest air rights deal 
yet The museum’s height will 
thus remain a modest half- 
dozen storeys, but next door 
there will soon .be a 44-storey 
apartment block. 

Grand Central -Station -sold 
its air rights to Philip Morris, 
the large cigarettes and drinks 
company,- which wanted to build 
a new skyscraper headquarters 
a block further down Park 
Avenue. 

Perhaps the oddest case was 
at the comer of Madison 
Avenue and 54th Street where 
Tishtnan, a New York real 
estate company, wanted to put 
up a skyscraper. One property- 
owner on the block, a restau- 
rant called Reidy's refused to 
sell out. Tishman finally per- 
suaded it to sell its air rights. 
So the tiny-two-storey restau- 
rant will remain, overshadowed 
by a vast new tower. 

Transfer of air rights takes 
two forms. 


One is principally a ploy by 
city authorities to save old 
buildings by giving them a 
chance to exploit their 
authorised air space. These 
buildings tend to be small, and 
uneconomic, but prey to re- 
development because of their 
prime town-centre sites. 

An example was the Philip 
Morris deal. Grand Central is a 
fine old building, but’ its 
owners, the bankrupt Penn 
Central Railrqad, wanted to do 
a “ Euston ” and replace it with 
a multi-storey office block. The 
environmentalists rose up in 
arms; in the end. the city 
squashed the redevolpment 
plan, but allowed the station to 
-seli its air rights. 

The deal was unusual in that 
it involved a transfer across the 
street, not just to an adjacent 
site. There was little cboice. 
Grand Central’s immediate 
neighbours had already been re- 
developed. 

The other kind of transfer 
permits a developer to acquire 
a lease on an adjacent small 
building. lump the two lots to- 
gether. and get them re-zoned 
as one, with vastly increased air 
rights. This is the more com- 
mon deal, and also the one 
which upsets people because it 
brings virtually no benefit to the 
community: only huge profits to 
property owners. 

The value of air rights 


depends on the kind of deal 
involved. But they can be 
highly lucrative, as a closer 
look at the Tiffany deal shows. 

Tiffany’s neighbour was the 
ailing Bonwit Teller depart- 
ment store which was finally 
closed down last summer. The 
site was sold to Mr. Donald 
Trump, a young and aggressive 
building magnate who had 
clearly done, his homework on 
air rights. Using Bonwit 
Teller’s air rights alone, Mr. 
Trump could only have put up 
318,000 sq ft of space. But by 
buying Tiffany’s air rights, and 
the smaller space above another 
adjacent building, he was able 
to build 636,474 sq ft. worth 
SlOOm. . . In other words, he 
doubled the property’s potential 
with an outlay of little over 
85m, probably the best land 
deal New York has seen for a 
long time. 

Because Tiffany’s is now 
prevented from ever raising its 
height. Mr. Trump was able to 
put windows in the wall over- 
looking the Tiffany lot and 
Central Park, raising the 
tower’s rentable value. 

But the result is an incon- 
gruous row of buildings along 
a stretch of Fifth Avenue once 
noted for its human dimensions 
and period character. 

“ The urban design conse- 
quences can be troublesome. 
I’m very concerned about Fifth 


Avenue and the Upper East 
Side,” said Mr. John Costonis, a 
law professor at New York 
University and who wrote a 
book about transfers of deve- 
lopment rights called “Space 
Adrift.” Mr. Costonis believes 
that while transfers help to 
save old buildings, they are 
liable to abuse. “There is 
virtually no countervailing 
force,” he said. Most transfers 
of air rights occur in business 
sections of Manhattan where 
there are no local residents to 
“ scream and yell " about the 
loss of light and air from the 
streets. 


He has proposed a solution 
which would force sellers of air 
rights to distribute them over 
a number of buildings so that 
no single structure can increase 
its size by more than, say, 10 
per cent 


One reason why trading in 
air rights has nourished is that 
the city authorities have en- 
couraged it. It keeps property 
development alive and helps 
raise tax income. It also makes 
it easier for companies to build 
their huge corporate headquar- 
ters in New York, which keeps 
jobs in the city. 



But there have been signs of 
change recently. 


The counsel to the city’s 
Department of Planning. Mr. 
Norman Marcus, confirmed that 


the city was becoming more 
cautions about approving trans- 
fers other than those which 
preserve landmarks, mainly, be-, 
cause they result in" very tall 
structures which cot out light 


and air. He will soon publish a 
report which wOl- recommend 

tiPntbr pnntvnla 9* ■■ 


tig h te r controls, and possibly 
limits on the distribution of air 
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rights, along the lines put for- 
ward by Mr. Costonis, 


Although Mexico may : tins, 
appear to be something, of’ a- : 
bankers paradise, - with gross 
. public sector borrowing require- 
ments alone-projected at around : 
$8bn this year, spreads. obtained .. 
recently have been punishing!? 
low as a result of . international, 
competition. 

British institutional investors 
have also been wooed recently 
as a potential 'source of- capital 
for ■ Mexico -Whi^ - intends ^ot 
create as many&s 750,000 jobs 
a year through industrial invest- 
ment based on foreign borrow- 
ing, * 


ioc; 


But it is an irony, in vtew of 
Mexico’s oil wealth, that tise 
country is stiff-classed as “poor” 
under the. OECD export finance 
classification. This means that 
■it qualified for credit at 7i per 
cent on business running "over 
less than five years, and 7J per 
cent on more than five years. 
From July I however, these 
both increased by i - per cent 
under an internationally agreed 
rise in ratea - 

Nevertheless this is still 
regarded as cheap money. Even 
tower rates are sometimes- hvafi- 
able when export credit organi- 
sations have to match those 
offered by countries sueb ras 
France on the-, credit-nrixtes 
(aid plus credit) formula.-:- 

There is therefore some pres- 
sure now for ■ a - review’. - y'v” 

■ The attitude of, the Mexican 
Gover nment . : towards >’ . . .. the 

borrowing necessary for indus- 
trial development has of neces- 
sity softened, recently, since tee 
"withholding tax,” levied .until 
recently at a rate bf;21 per cent 
On commercial loans Or Layer 
credit, has now effectively -been : 
lowered to 10 per cent :. 
-There are -also suggestions 
that the tax may be - dropped . 
completely .before too long, 
removing considerable' technical 
problems. It would be had in 
abeyance to be imposed- again • 
if borrowing Increased *>o last-' 
-Although private in&istrjvih ' •’ 
Mexico is. the most dynaoac 
sector of the.ecomuny. statecor- ■/: 
portions, such as Pomes } and : 
the' steel.-, company - SidezmeL 
have, generated a steady - 1 aeecl. - 
for finance in recent years^by 
Pifcfag airly regidar ordeisFlfr T - 
the UK/: But competition isnowf 
tougher than ever, ‘ : . r L' 
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Pressure on Haughey 
mounts after killin gs 
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BIT STEWART DAISY 

. /• CHARLES ; tAUGfe 

4 ™$, .Minister . of the Irish 

- BepubUc, is under mounting 

- pressure, io..' intensify : ' the 

against; republican 
■.terrorist groups.-following too 
■Mfling of. two -Gardai (police- 
^nen> 3 >y bank-robb«rs- In Eos- 
common, mid-Ireland, 
i- 'The gunmen ‘are believed to 
dj® raembens of the- banned Irish 
National liberation Army 
(INIxA); the smaller of toe two 
main republican ' . terrorist 
organisations. The larger group, 
the. Provisional IRA, issued a 
statement .. denying . responsi- 
bility. . ■".' _• ••- ■• . 

• A man. arrested after' the 
shooting- is. believed to be a 
-member -of the Irish Republican 
. Socialist .Party.. {JRSP) , INLA’s 
political wing... ' . • : 

• Bank robberies are the maip 
visible activity. ... of terrorist 
groups, in. r the Republic. Last- 


year,' nearly £2Jnn sterling was 
stolen in neatly 250 armed- 
robberies. in the Republic. In 
^Northern Ireland, by contrast, 
there were434 robberies, which 
- brought in- a haul of £585,000. 
Irish banks are. highly liquid, 
in -contrast to British ones. 

Money. from , robberies is the 
main source of republican 
r groups’ funding. A British 
Army ; intelligence document 
'which fell into Provisional IRA 
hands last year' put money from 
basic robberies' as amounting to 
about three quarters of all Pro- 
visional IRA funds.. 

• The crime wave has readied 
unprecedented proportions in 
the .Republic, The. robberies 
started pn a large scale early in 
1977, as . money from republican 

sympathisers in the U.S., the. 
. traditional source . of funding, 
began to fail off- because of an 
intensive propaganda campaign 


Dutch turbine order 
goes to Rolls-Royce 

BY MICHAEL DONNE, AERO CORRESPONDENT 


ROLLS-ROYCE'S industrial and 
marine : . division - h as. won - an : 
• order to supply two OJympus- 
pdwered gas-turbine generating 
■ sets to the energy authorities in 
The . Hague, Holland. 

This is part. of a £10m con- 
tract awarded to the Dutch' 
company. Stark Boilers, by' 
Gemeentelijk - Energiebedrijf 
Den Haag. - . 

.The Rolls-Royce shaped of toe 
deal brings., to £250m toe out- 
standing - order .book of the 
industrial- and marine division 7 
for gasrturbines in industrial 
and marine roles. 

Rolls-Royce has also unveiled 
' a £2m private venture project 
Which is helping 'to win further 
.export orders. 

'*•: This is a .30,000- kilowatt 
SK-30 Olympus packaged gas- 
turbine power station, construc- 
ted at Birmingham's Hams Hall, 

' as<a shop-window for the world’s 
electrical authorities. In addi- 


tion, it is acting as a demon- 
stration . unit for Rolls-Royce 
engineers: - - 

Orders for toe new SK-30 
.design have already been won 
from" South Africa, Saadi 
Arabia, Egypt, Holland and the 
North Sea oil and gas industry. 
These are worth a total cf £3 8m 
for 19 units. 

• The Thai cabinet has 
approved an order by Thai Air- 
ways for a fourth Boeing 737 
worth $ 12.7m. Of this, 15 per 
.cent will come from Thai Air- 
ways’ 7 own funds .and the rest 
from - the UJS. Export Import 
Bank. 

Reuter • 

• Genera] Connectors Corpora- 
tion of Burbank, California, toe 
U-S.-based aerospace subsidiary 
of.-' Bestobell, ' is to supply 
specialised duct assemblies for 
toe Boeing' 767 aircraft worth 
£1 Jhl 


*: Increases inhouseprices 
continue to slow 

. BY -MiQHjAEL CASSELL ' > 

".HOUSE HRICES Vscratinued , to - earnings has fallen from a peak 
slow down in. tfie secbnd qtiarter '-.afr-3.75 times average earmngs 
of 1980 Jaccording to tbe.Nation- in the last quarter of: 1979 to 
wide Building Sod6tyl T - -. ■ '.3.6 now. ■ 

. . Nationwide ." says . . average . Mr. WlIKams also said, bow- 
-.prices rose: by, only: 3 per cent . ever,, that average hmiae prices 
between .Apcfl' and., the end of were still well above their long 
' June; agaliist 4 per cent in toe 'term average of about 3.3 times 
r previous: three months'. average earnings, and further 

There .were, i consideraWe^ readjustment— rimilar to^ ■.that 
regional differences in^ ’the ; rate in 1974-77 after the 1971-73 
of increases recorded, the big- . bouse price boom — would 
gest rises' (6^per: cent) . being: require', a considerable period 
in .toe east Midlands’ and east- in which house prices rose more 

riowiy than earnings. 

. . Mr. Williams said Nationwide 
had increased mortgage lend- 
ing in- the second quarter to 
£90m a month, so prospects for. 
home buyers were beginning to 
improve. 

As well as lower bouse prices 


• Anglia, and the lowest (2 per 
. cent) in the south-east 

The rate of increase in -house 
prices is now running at about 
. . 1 per. cent a month, says toe 
... society. V. 

Mr. Leonard : Williams, <*ief 

: general manager .of Nationwide, 

” said : that' average earnings were in - relation to earnings, last 
! now rising, faster than bouse, week’s reduction in MLR was 
r prices. Ip toe first half of tins toe first -ismaU step towards 
? 'year toe increase; in average, more mortgages and eventually 
earnin gs' was estimated at 11 tower- mortgage rates. Further 
' per cent* compared with ^ 7}: reductions In competing rates- 
per cent rise' in average, house . would be necessary, he empha- 
' "'*• • T. ased, -before . societies could 

As * a resrdltj i the - ratio of consider reducing their own 

’ average hoose prices to average ratffi. 


.A 

... . 


Local authority spending 
‘wildly out of control’ 

BY PpW RlppEU, ECONOMICS CORRESPONDENT -' - 
1 XOC^ AUTHORITT "' spfending ' rates _ until “?oney supp^ 
Is’ wildly - out of -control and the growth is tiietjg 

. central '. . Government can dd range, to a polity of intuitive 

. little under existing legislation, optmusm- - . 

to "prevent overspending, Stack- i... James. Capel.-. mai n -tain that 
teokS^HoSe^tSgue in toe. cut in WSB. sh^d .not 
their latest economic .review, seriously detect 

aShorities are set to. overspend “S^end^m toat 

in 1980S1 by £863m, while cash, mentis .ultimate objectives 

view 

i.awWLJjg*. jS*2S SLSl “cS 

the- Gqvenun^MS sw there will be a pause 

Electrical retaMers make 
olea on origin marking 

ELECTRICAL appliance . consumer goods, mcludiug 
tatiers have told toe Govern- dothes> textile, footwear, and 
meat that there ;as uo demana . .- 

from consumers- for toe country ^ assodation . says the pro- 
Sf OTiein to be marked on elec- posal for marking goo ds at the 
trtSffoods. . point of retail sale is not 

Radio -fflectrical v arid: aceeptobfe.” ..Apart from toe 
_ -® 1 * . “SaAiYtur*. Assooatioa time and cost involved, it 

Television Reati^Agou would not be fair.or' practical 

retailers.' jo be 
rouutry of responsible for plaong lnfWTna- 
nature on ^.oducte 

ST ^“^S.^ed J S .supplied to tBem.” . 


by- British and Irish Govern- 
ments. 

Today's Cabinet meeting is 
likely to be dominated by toe 
murders. Ur. Gerry Collins, 
Justice Minister, is likely to 
report on what more can be 
.done to protect the banks. Large 
pay-rolls are receiving Army 
escorts already. Ur. Haughey 
might be pressured to introduce 
new security measures. 

Mr. Haughey continued the 
firmer security measures agreed 
by his predecessor. Ur. Jack 
Lynch, in the wake of the 
murder of Lord Mountbatten 
last August 

These new security measures, 
which Mr. lynch agreed with 
Mrs. Thatcher, have never been 
fully revealed. But it is thought 
they indude limited overfly 
rights by British Army heli- 
copters along the border, and 
more patrols by both toe Irish 
Army and police on roads lead- 
ing to the border. 

If nothing else, toe murders 
will take toe steam oot of moves 
by republican supporters to 
abolish’ Ireland’s special 
criminal courts. These courts 
have no juries. One special 
feature of them is that a man 
can be convicted . of being a 
member of a proscribed organis- 
ation on toe word of a senior 
police officer. 


Southwark 
to utilise 
heat waste 

A PLAN to provide homes in 
Southwark with central heat- 
ing from waste power station 
heat is to be presented to the 
Energy Department soon, 
writes Maurice Samuelson. 

The London borough is 
keen to become toe first In 
Britain to provide district 
beating from combined heat 
and power. The Government 
has agreed to order its own 
preliminary studies' of six 
potential sites. Southwark 
hopes to be one of them. 

The plan was adopted this 
week by the borongh’s 
housing committee. It 
mentions toe power stations 
at Deptford and Bankside on 
the Thames as possible places 
from which steam would be 
piped for home and hot-water 
heating. 

Deptford, an . old coal- 
burning station, would be 
equipped with two 250 SIW 
units. Bankside, which burns 
oil, is out of nse at present 
because of oil's high price. 

Tbe estimated cost of the 
scheme is £602m 

Half the cost would be for 
new power station boilers and 
turbines, the rest for street 
mains and domestic installa- 
tions. 

The report on toe scheme is 
nearly 200 pages long. It was 
commissioned from Orchard 
Partners, whose consulting 
engineer, Mr. William 
Orchard, is a leading pro- 
tagonist of combined heat 
and power. 


Maurice Samuelson sums up the accelerating search for cheaper power 


Major switch from oil 


SEVERAL large oil fired power 
stations in England and Wales 
have been closed or are running 
at Jower levels than the mini- 
mum once {bought necessary to 
avoid breakdowns. 

This reflects tbe massive 
switch to coal and nuclear 
power caused by tbe ever-rising 
cost of oiL According to Energy 
Department statistics published 
last Friday, the amount of oil 
used In power stations by the 
Central Electricity Generating 
Board between February and 
April was 43.6 per cent below 
tbe levot of toe corresponding 
three months of last year. 

The difference oven toe whole 
year is likely to be less dra- 
matic but nevertheless tUe trend 
is unmistakable. Last year's 
minimum oil born by the 
CEGB was, at 5}m tonnes, half 
what it was in the early 1970s, 
and now represents less than 
10 per cent of its overall fuel 
consumption. While nuclear 
power stations, the cheapest to 
run, provide toe base load, 
coal carries the main burden 
and oil is now used madnly for 
marginal and peak demand. 

Of IS main oil power stations, 
with a total capacity of 9,000 
megawatts, four have been idle 
for a year, and others have, in 
CEGB parlance, been “partly 
cold.” 

Even the biggest and most 
efficient oil plants, once 
designed to carry toe base load, 
are now too costly to operate 
round toe clock. They are the 


2,000 MW plants at Fawley, near 
Southampton, and Pembroke, 
South Wales. 

Since the beginning of the 
year, three of the four 500 MW 
generating units at both these 
stations have been dosed at 
night, and on several occasions, 
the entire plant has been shut 
until early morning. 

- The 480 MW plant at March- 
wood. a few miles north of 
Pawley, is at present half dosed. 

These measures have been 
caused not only by toe Govern- 
ment instruction to switch from 
oil to coal, but also by toe 
economic recession which has 
cut demand, for electricity. 

Last year’s forecast of CEGB 
sales proved to be about 3 per 
cent too ambitious, representing 
a surplus of up to 3m tonnes of 
coal equivalent. Demand fore- 
casts for the coming year are 
expected to point to a further 
fall. 

This presents severe technical 
difficulties to the operators of 
the national grid, who are like 
housewives trying to turn the 
gas as low as possible without 
letting it go out For example, 
the closure of oil burning plant 
in the south east has meant that 
much of the region's power has 
had to come across country on 
four arterial 400 kilovolt lines 
from coal burning plant in 
South Yorkshire and the Trent 
Valley. 

This places greater reliance 
on these lines especially in 
summer when the heat can 


make them expand and sag 
dangerously. As a result, there 
has been a marked increase in 
the risk to toe security of 
supplies. 

There are also potential risks 
to tbe oil burning power stations 
themselves when they are run 
at a low operating level The 
all-night closures of Fawley and 
Pembroke power stations have 
to be handled with extreme 
care. If their huge generator 
rotors are allowed to cool too 
quickly, they can foul toe 
generator’s casing. 

There are also risks in 
re-heating toe plant in the 
morning. Although smaller 
power stations have been oper- 
ated like tills for years, such a 
practice is virtually unprece- 
dented among the large plants, 
either here or abroad, and toe 
industry is learning as it goes 
along. 

The squeeze on oQ has 
prompted speculation as to 
Whether eventually the CEGB 
could dispense with it com- 
pletely, and rely only on coal, 
nuclear or hydro power. 

Although this would make 
economic sense if coal remained 
markedly cheaper and more 
plentiful than oil, it is excluded 
on technical grounds. 

Even so, the future of much 
of the CEGB’s oil burning 
plant remains obscure. In 
recent years, the Board has 
been scrapping old plant and 
investing in new plant. 


especially nuclear. It is now 
likely that it will have to con- 
sider scrapping oil burning 
plant still far from the end of 
its working life. 

The most dramatic example 
has been the decision not even 
to complete two of the five 
generating sets at the £560m 
Isle of Grain station -on toe 
Thames. Instead, tbe boilers 
may be sold, converted to coal, 
or simply scrapped. 


Wimpey scheme 
for York site 

A £10m DEVELOPMENT of a 
historic site in tbe centre of 
York is to be undertaken by 
Wimpey Property Holdings. 

Wimpey J s redevelopment 
scheme for toe Coppergate site 
will aim to blend the city's old 
streets with new buildings com- 
prising some 140,000 sq ft of 
shopping area, including a 
departmental store, a car park, 
23 fiats, a restaurant and a 
museum. 

Architects for the scheme are 
Chapman Taylor Partners, con- 
sultant surveyors are London- 
based Edward Erdman and Co. 
and A Stansfield and Son of 
York. 


ICL is a major; profitable and. growing British computer company with a 
considerable record of achievement at home and abroad. Several myths exist about the company, 
its operations, products and status. This message is one of a series 
designed to dispel the myths and describe the reality. 



MYTH: ICL is just a rarpiter factory 

REALITY: 




ICL is not only a xnaniifactiirer, it is the largest 
computing services business in the UK, and 
one of the top three in Europe. That means 
providing not only the right products, but 
also comprehensive service and support, 
which is equally vital. 

And ICL does. In a big way. It has a subsidiary company, 
Dataskil, one of Europe's largest software houses, which 
designs software packages to suit every requirement And, 
with Barclays Bank, it jointly owns Baric, Britain’s leading 
computer bureau, providing computer facilities to anyone 
who needs them. 

Naturally, ICL provides comprehensive engineering back- 
up to ensure the smooth running of all systems. Engineers are 
located on-site or on-call, supported by advanced diagnostic 
software. And ICL systems experts are on hand to provide 
guidance and advice to every user. 

We also like our customers to know a little about their 
■ computers; ICL offers one of the largest independent training 
services in the UK -larger than many Universities- covering 
computer operation, programming, systems analysis, and 
courses on management for all types of users. 

And ICL's interests stretch far beyond computers, Only last 
month, ICL Logiclayer .was established. A multi-million pound 
investment in micro-electr onics, designed to provide multi- 
layer printed circuit boards to a wide range of industries, 
from the manufecturens of radios, to refrigerators, to aircraft 
control systems. 

But ICL knows that, above all, its future commercial success 
depends wholly upon providing total solutions. So, of course, 
it works closely, at all levels, with its customers. 

That’s what has made aBritish company like ICL one of the 
leading international computer companies in the world today. 


Don’t decide on a computer 
company until you know about ICL. 

International Computers Limited, . 

ICL House, Putney, London SW15 1SW. 
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Ministers face new 


pressure on top pay 


BY JOHN ELLIOTT, INDUSTRIAL EDITOR 


MINISTERS are likely to find 
themselves under pressure 
during the coming months to 
raise salaries of the chairmen 
and -board members of some 
nationalised industries follow- 
ing Monday’s announcement 
that these senior public servants 
are no longer to be covered by 
the Boyle Top Salaries Review 
Body. 

In theory the new levels of 
salaries announced by the Prime 
Minister are intended to last at 
least for a year, and any indus- 
try which tries to raise -all its 
top salaries in the near future 
will receive short shrift in 
Whitehall. 

But there are a number of 
key vacancies now dpen, or 
which will need to be filled 
soon,, and the Government has 
been having difficulties finding 
candidates at the existing pay 
levels. The . new increases, 
roughly half the amounts pro- 
posed by the review body, will 
do little to solve the problem. 


to succeed Mr. Ross Stainton at (possibly with the help of a 
British Airways, where the new management’s consultant s re- 
salary is £48,000. Next year Sir port). This review would 

Peter Parker Is due to be re- embrace top management as 
appointed — or replaced — as well as board members and 
chairman of British Rail which should therefore gradually end 
now carries the same salary. Sir the problem of board members 
John Hill, who now earns’ often earning less than execu- 
s lightly less, is also expected to tives who report to them, 
retire early next year from the The level of wage increases 
chairmanship of the UK Atomic being paid generally in the in- 
Energy Authority. dustry concerned would be 

These appointments will test considered and recomanenda- 


the willingness of the Govern- 
ment to pay the market rate for 
chairmen in conventional salary 
terms instead of inventing 


tions would be made to the 
Minister concerned. As the 
Prime Minister stressed on Mon- 
day. increases would then be 


special arrangements such as the agreed in conjunction with the 
“transfer fee” of approaching. Civil Service Department, which 
£2m agreed to attract Mr. Ian is likely to want to maintain a 
MacGregor to become chairman strong central influence over 
of the British Steel Corporation, what happens. The Prime 


Large enough 


.The main chairmanship 
vacant is at British Telecom, 
soon to be hived off from the 
Post Office. Although it has not 
been fixed, this dndusliy Is 
likely to be rated within the 
Boyle system alongside British 
Steel and the existing combined 
Post Office whose chairmen are 
on £53,000 following Monday's 
announcement 

It remains to be seen whether 
this proves large enough or 
whether, as is widely expected, 
a salary of £80,000 or more 
eventually has to be offered to 
fill this key public sector post 

A new chairman is also 
needed by the end of the year 


Also, the need to recruit 
specialist board members in 
some industries — the Post Office 
for example needs an extra 
finance director — -will mean that 
rates higher than those an- 
announced on Monday wiH some- 
times have to be paid. This may 
well lead to a general review of 
individual industries’ hoard „ 

salary levels once a high rate is Major increase 
fixed for a new appointment. 


Minister herself, would be in- 
volved in vetting key decisions. 

Efforts may be made to 
stagger the reviews in different 
industries, so that they are not 
an announced together, in order 
to lessen the political impact 
of any increases. 


How the new system will 
work in detail is not yet known 
because Ministers only finally 
decided to take the industries 
out of the Boyle arena a few 
days ago. 

Senior civil servants involved 
have held only tentative talks 
among themselves, and the 
Nationalised Industries Chair- 
men’s Group will consider the 
issue at a routine meeting on 
Friday. 

Eventually, following the 
practice of the private sector, 
the non-executive members of 
a board may regularly review 
salaries with the chairman 


What seems most likely, how- 
ever, is that, if there ore to be 
any major increases paid during 
the next year or two, they will 
emerge w-hen new appointments 
are made rather than because of 
an annual or biennial review. 

There is also likely to be 
considerable confusion. As one 
frustrated chairman said yes- 
terday: “The only thing one 
can be sure of is that there will 
continue to be a muddle, with 
civil servants trying to wield 
control, and with different 
Ministers fighting their corners 
with varying degrees of 
strength and interest.' 


Platform builder 
to join oil 
and gas search 


plans 


BP strikes 
more North 
Sea oil 


Demonstrators stop nuclear waste tram 






by iames McDonald 


ANTI-NUCLEAR demonstrators steel containers nearly 2,700 


accordance witt taternatlonally good .it coMdJiavc ^tTonged 


?"53? “2L* S£S22 ffi!S LSSSSnSL fl** ■»&&.«£ « & 


a train carrying radioactive 
waste by erecting a scaffolding 
barrier across the line outside 
Dursley in Gloucestershire. 

Seven people were arrested 
before the line was cleared and 
the train carried on to Sharpness 
docks on the Severn. 

The waste — nearly 108,000 
curies of radio-activity and 
weighing in its concrete and 


-Sharpness into a ship and 
dumped into the Atlantic' 500 
miles south-west of Land's End, 
where the sea is 2} miles deep. 

The Department of the 
Environment announced some 
details of’ the. waste disposal 
programme, but not the train 
time,. last week. The operation, 
by .tiie UK Atomic Energy 
Authority, was carried out in 


international survetUance. 

The demonstrators hired the 
scaffolding in Bath for about 
£100 and erected the barrier at 
dawn. The train stopped near 
it, and a. British Rail spokesman 


tion, possibly 'injuring f> 
demonstrators and the crew. 

But the Atomic Energy 
Authority said there was no 
danger to the load, which was 
“ no more harmful than a train 


said later the. protestors’. action load of cement 


demonstrators jumped from the 
obstacle to the roof 
British Rail .said there would 
be an inquiry .into bow -the' pro- 
testers discovered the ion te and 
time of the train,' which were 


was - grossly irresponsible protest ended after ton 
extremelyfoolish. Had this hours when police tied ropes to badstarted its jjjjj vjjjj 
train been going through at a the scaffolding to puR it down, gurney ^ fTOm 

time when the Tight was not so They, had brought a tractor load Didcot in Wiltshire. . _ 


David Fishlock reports on Britain’s annual radioactive spring-clean 

Dumping atom refuse in 




ONCE A year Britain' spring- Research ’’ Establishment near proposed would be in comparl- materials are dumped at sea. 
cleans the radioactive refuse Didcot, from which came the son with the natural background The highl y radioactive liquids 

on a branch line radioactivity of the sea, “ a drop remaining. after reprocessing of - 


from its' 6,000 or so premises — train held up _ ... 

laboratories, hospitals, factories, in Gloucestershire yesterday: in the ocean.” Taken together 

etc. — licensed to use radioactive Four years ago Sir Brian with its confidence In the .safety 
materials. At a half-dozen places (now Lord) .Flowers, then chair- of the sea dump iteelf^ wWch 

man of the standing Royal 
Commission on . Environmental 
Protection, in his report on the 
nuclear-power programme urged 
the Government to set up a 
Radioactive Waste Management 


this refuse is being sealed in 
concrete drums for the annual 
sea dump into the Atlantic. 

The annual sea dump disposes 
of. radioactive waste from a 
great Variety of national activi- 
ties Involving radioactive sub- 
stances: medical diagnosis and 
treatment, and the manufacture 
of drugs, as well as activities 
associated with' nuclear electri- 
city generation and nuclear 
weapons. The refuse includes 
filters from ventilation stacks. 


could be evaluated .scientifically, 
said the committee, it believed 
“ that an increase; In .the annual, 
dumping rate of the order of 
2,000 curies of alpha activity is 
a reasonable objective for the 


Committee, independent of the UK.” 


nuclear Industry. One of his 
aims was to bring into Govern- 
ment a source of expert advice 
and criticism on its handling of 
radioactive waste. 

This committee, in its first 


Four countries practise , deep- 


spent nuclear fuel are stored at 
the reprocessing-plants at Wind- 
scale and Dounreay. Eventually 
these, too, may be damped on 
the . seabed, after solidifying 
them into glass Ingots. But .no 
final, decision on their disposal 
is likely to he taken. for afleast 
another decade. 

Meanwhile, precious-metal 
refiners are showing a fast- 


sea dumping in the North-East growing interest m the posahl- 
Atlantic: Belgium, The Nether- tity of ■’mining” these radio- 
lands. Switzerland and the UK. active liquids as a source of 


in Paris,, as the organisation 
which 'supervises the sea dump, 
are. based. on. yery conservative 
assumptions, says Mr. . L G. K. 
Williams, ' its r director-general. 
“One such - assumption is that 
the radioactivity is toimediately 
released when the . containers 
reach the- ocean floor.’*- 
' It has been- proposed that the 
sea in' the vicinity "of the 'sea 
dump should be monitored for 
any rise in : .radioactivity. 
Britain’s . . 'hew : watch-dog’? 
agency oh radioactive waste 
management has examined, tiffs 
idea and concluded that reghlar 


as w. JHW J! £ ’SSi - 


for about 90 per cent of the 


report to the Government only- total. For this reason It takes 


J. | VUI fCUUIHUVll — — — “ - j 

glass, plastics and paper, and two months ago, was sanguine responsibility tor the sea dump. 


sludgy residues from chemical 
processes. 

Six centres in the South of 
England and in Wales, accumu- 
late this refuse, entomb it in 
concrete,. and seal it in drums 
for dumping on the seabed. One 
is Harwell, the Atomic Energy 


about the way Britain was using 
the oceans to dispose of certain 
kinds of radioactive rubbish. 
“We think this could be some- 
what increased,” it concluded. 

It went on to add that addi- 
tional increments of radio- 
activity on the scale being 


The radioactive refuse cur- 
rently dumped at sea in care- 
fully selected ' locations . is first 
sealed into containers designed 
to retain their integrity all the 
way down to the seabed; and 
thereafter to leak their contents 


some 500 miles south-west of 
Lands End, approval for which 
must first be obtained from the 
Secretary of State for the 
Environment and the Minister : as slowly as possible, 
of Agriculture, Food and Nevertheless. the safety 
Fisheries. assessments made by the 

Only mildly radioactive OECD’s-Nuclear Energy Agency 


time. . ; So great is -the dilution 
in the deep ocean that, even 
under ■ the - worst - imaginable 
circumstances' the ■■ leakage ’ of 
radioactivity would be beyond 
the bounds of detection. 

. But tfae‘ committee:- concedes 
that,. so emotional is the whole 
issue of nuclear waste and its 
disposal, ' “ monitoring 1 can' pro- 
vide a degree of reassurance. 1 ’ 


Oriental manuscript sells for 
£850,000 in record day 


By Sue Cameron, Chemicals 
Correspondent 


BY RAY D AFTER, ENERGY EDITOR 


HOWARD DORIS, one of the 
UK’s major constructors of off- 
shore oil production platforms, 
plans to venture into North 
Sea oil and gas exploration. 

The group intends to bid for 
new seventh round licences as a 
member of consortia involving 
major international oil com- 
panies. 

Howard Doris, which- has a 
platform construction site, in 
the North-West Highlands of 
Scotland, is discussing with oil 
companies the composition of 
consortia likely to bid for 
exploration concession in both 
the North Sea and the English 
Channel. Bids are due to be 
submitted to the Government by 
August 11. 

The group, which has built 
platforms for the Ekofisk, Frigg 
and the Ninian fields, is believed 
to be the firat constructor to 
attempt to diversify into ex- 
ploration. 

Mr. Lee FinkeL the director 
of Howard Doris responsible for 
the planned venture, said: 
“ Being an oil-related company 
we see this step not as mere 
financial speculation but as a 
logical development of our 
hard-won experience with deep- 
water structures.” 

The group, which employs 
650 workers at its Kishom site, 
developed at a cost of £60ra. 
said it hoped that there would 
be some ordering spin-off from 
exploration interests. 

The company said that if it 
was a member of a consortium 
which found commercial quanti- 
ties of oil it would be in a good 
position to ensure that Kishorn 
was at least included on the 
platform construction tender 
list 

Howard Doris, which is build- 
ing part of the production 
facilities for Phillips’ Maureen 
Field, has set up a Scottish 
registered subsidiary, Howard 


Doris Exploration, a spearhead 
the drilling venture. 

• Occidental the U.S. •'based 
operator of the Piper and Clay- 
more fields is expected to order 
a purpose-built floating produc- 
tion platform to exploit small 
oil finds in the North Sea. If 
the company implements the 
scheme UK shipyards are almost 
certain to be invited to tender 
for the construction contract, 
which could be worth about 
£50m. 

For the past year Occidental 
has been evaluating schemes 
for owning or chartering a float- 
ing production unit that could 
exploit small oil finds close to 
the Claymore Feld or possibly 
other discoveries. Two years 
ago the group made a minor 
oil discovery on block 14/18, in 
the concession next to the block 
containing Claymore, but two 
subsequent wells were dry. 

Although Occidental is 
thought to be moving closer to 
a decision, no formal proposals 
have been put to its partners 
or to the Energy Department. 
Occidental's partners in Piper 
and Claymore are Getty, Allied 
Chemical and Thomson. BNOC 
joined the consortium for drill- 
ing in block 14/18. 


Sealink UK 
fares up 


SEALINK UK is to increase 
fares on the Hull-New Holland 
and Gravesend-Tilbury routes 
from August 10. The single pas- 
senger fare from Hull to New 
Holland goes up from 67p to 
76p and the rate for an accom- 
panied car more than 13 ft 6 in 
long will be £4.55, from £4 
The single passenger fare 
from Tilbury to Gravesend is in- 
creased from 46p to 52p. 


BRITISH PETROLEUM said 
yesterday that a North Sea oil 
well drilled with Chevron 
Petroleum has confirmed a 
significant field immediately 
south of the big Ninian Field, 
writes Ray D after. 

The group said that the 
well had been temporarily 
capped while engineers 
evaluated the drilling results. 
Within the Industry it Is 
thought that the move Indi- 
cated BP would return to the 
site and use the well for 
production purposes. 

Oil was tested at four 
levels. Flow’ rates of 3.988. 
100, 4,874 and. 6,580 barrels a 
day respectively were 
recorded. As reported in the 
Financial Times on Thursday, 
the reservoir was hydrauli- 
cally Fractured fo improve the 
oil flow rate. 

It was the first time that 
•roch a stimulation technique 
has been used for a semi-sub- 
mersible drilling rig in the 
North Sea. Fluid was pumpfd 
under pressure in to the oll- 
bearlne rock and the resultant 
cracks were then bent open by. 
a sand-based propping agent. 

The reservoir. which 
stretches from block 3/7 into 
block 3/8, Is very close to an 
oil discovery announced by 
BP a fortnight ago. Industry 
estimates suggest that 
the combined recoverable 
reserves of the two fields 
could be at least 100m to 200m 
barrels, enough to justify com- 
mercial development. 


IT WAS a day of record prices 
at London salerooms yesterday, 
with the most important — and 
rare — item, Rasbid Al-Din’s 
"World History,” going for 
£850.000 at Sotheby's against a 
pre-sale estimate of around 
£300.000. 

The manuscript, which dates 
from 1314, was sold by the Royal 
Asiatic Society and bid for by a 
Geneva agent on behalf of an 
anonymous buyer. The work, 
which in one folio shows Shaky- 
amuni offering fruit to the devil, 
was carried out at Rashid AI- 
Din's scriptorium near Tabriz 
under the patronage of the II- 
Khanid ruler, Uljaytu. Rashid 
Al-Din was executed in 1318 
when he was in his 70s. and the 
scriotoriura was plundered. 

"World History” is thought to 
have been acquired in India in 
1813. and later in England by 


SI . 


SALEROOM 


BY PAMELA JUDGE 


Major-General Thomas Gordon 
through whom the society was 
left the work. It has heen sold 
to raise funds. 

Other prices in Sotheby's sale 
of Oriental scripts, miniatures 
and Qajar lacquer were £8.000 
for a blue vellum Qur’an leaf. 
£7,500 from the Victoria and 
Albert Museum for an album 
page with two Safavid drawings, 
and £5.500 from Colnaghi for an 
illuminated Qur’an leaf inKufic 
script. The second and last day 
of the auction totalled £924,969. 

English and Welsh porcelain 
sold by the same house 
amounted to £84.740. with the 
Welsh items attracting £29,060. 
The highest price was £3,000 for 
a set of Bow knife and fork 
bandies en suite. A Swansea ice 
pail, cover and liner of about 
1814-22 went to a Welsh buyer 
for £2,200. 



Air UK to cut 
staff by 98 


BY MICHAEL DONNE, USA WOOD AND ROBIN REEVES 


THE DECLINE in air traffic in building trade for the drop in 
the UK as a result of the reces- demand. • :'* . 
sion has prompted Air UK, the - Crane Fruehaef, Britain’s 
independent airline formed by ‘ major trailer-maker; Is making 


merger of British' Island, Air 
Anglia and other airlines, to 
lay off 98 staff.. . .. 

They represent about six per 
cent of tie total staff of 1,700, 
and cover all aspects of tire air- 
line’s operations — middle- 
management pilots, reserva- 
clerical' workers, 


more' than.. 335 per . cent'-, of - its 
2,738 workers redundant . The 
Norfolk-based company attribu- 
ted the 765 redundancies to an 
"unprecedented fall” in de- 
mand and “ the consequent need 
to align 'the size, of the busi- 
ness.” - • . . ’ 

.The redundancies affect its 


SgJ£? anTither "Stftod 01dbam ' plant where 

engineers and otner . ground about m jobs ^ ^ lost ^ 

Mr. Peter Villa, managing 

ntrtnr. * uM .that vban:-tlie 

330 of 640 -North Walsham 


director, - said that when -the 
airline was formed recently it 
had been hoped to avoid refiun- 
dauncies. But decline in air 
traffic this summer had forced 
reconsideration; . 

Redundant . personnel were 
given notice on July 1 and will 
leave' on July 31, Mr. ViUa said 
the measures were to ensure the 


,Norfolk; ;and 70 out of 132 at 
Basildon, . "". 

. Jn T979 CF . made a £1.3m 
profit on a £79m turnover in 
spite, of trade. Being affected by 
the haulage' dispute and engto-' 
eering industry; problems. : 
Meanwhile the British Steel 


ronroanv’s welMfeMu. Hp was .Gyration's tin-plate group is 
“ obviously very sorry ” for - ' ten? 

those redundant but it was Hmm+SS'SSS* * *?“*' 

management's responsibility Joking com- 

"to consider the continued inan *■«* 

employment of the majority." t0 *? v 5 1 . d - lay "9^ s - 


Hugh Rourledge 


Tbe £850,000 manuscript being displayed yesterday 


At Christie’s the world record 
was for a German wheel-lock 
holster pistol, circa 1600, which 
went to Howard Ricketts for 
£110.000. Mr. Ricketts was deal- 
ing for a private collector living 
abroad. The sale of antique arms 
and armour made £261,172 and a 
private collector living in Eng- 
land gave £7,000 for a wheel-lock 
rifled carbine. 

The head of a youth in a tur- 
ban by Giovanni Battista Tiepolo 
was the highlight of the sale of 
Old Master drawings . by the 
same house. Executed in black 
chalk, pen and brown ink and 


brown wash, it realised £10.000. 
The total for the morning was 
£111,470. Japanese prints, paint- 
ings and screens amounted to 
£38,507 with Shogun, Japan, giv- 
ing £2,400 for a Choki diptych 
of courtesans in a Green House. 

Spink's record was for an 
English coin — £45,000 for a 
Charles I gold triple Unite (a 
£3 piece) of 1642 from tbe 
Shrewsbury Mint In a West 
Country sale in 1968 the same 
coin sold for £11,000. The pre- 
vious record for a British coin 
was £33,415 for a Scottish James 
VI £20 gold piece. 


Honda and Toyota sales up in 1980 


New South Wales 

w 


Bank of New South Wales 
announces that with effect from 
Tuesday, 8th July, 1980 
its base rate for lending 
will be decreased from 
17% to 16% per annum. 


Bank of New South Wales, 
29 Threadneedle Street, 
London, EC2R 8BA. 


Incorporated in Australia vrith limited liability. 


ONLY FOUR producers have 
sold more cars in the UK in 
the first six months of 1980 
compared with the same period 
last year. They are Honda 
and Toyota, of Japan, Mercedes, 
of "West Germany, and Volvo, 
of Sweden. 

Honda's progress — a jump of 
40.4 per cent in sales from 
9,552 to 13,411 over the half- 
year — was to a great extent 
caused by a technicality. A 
hold-up on its 1980-specifica- 
tion cars’ technical tests (the 
so-called homologation process) 
caused a 10-week backlog to be 
released in the UK in January 

and February this year. 

At the same time the com- 
pany has decided to move sales 
of some of its allocation from 
Japan into the first half of the 
year. 

The Importing company is a 
wholly-owned subsidiary of the 
Japanese group. It said 
yesterday that by the year-end 
it would expect to register 
22.500 cars, about the same as 
1979, for a 12 per cent market 
share against 1.04 per cent last 
year. 

Volvo Concessionaires, the 
Lex Group subsidiary, has built 
up market share from 1.97 to 
2.37 per cent and increased 
volume from 20,355 to 20.611 
or by 1.3 per cent over the six 
months. 

The boost has come from the 
introduction of the manual 
version of the 343, the smaller 
Volvo (although actually it is 
Cortina-sized), which has lifted 


sales by 58 per cent from the 
time when only the automatic 
was available. 

And, as Dr. James Maxmin. 
the chief executive of Conces- 
sionaires pointed out: “These 
results were achieved without 
offering the customer a series 
of short-term promotional gim- 
micks.” 

Concessionaires claims that 
its 1980 performance had taken 
it from seventh to fifth place 
in the importers' league and 
Volvo was now ahead of 
Peugeot. Toyota and Citroen. 


Toyota's sales have been 
helped by what was virtually a 
complete change in most of its 
range this year. Sales by the 
Inchcape group subsidiary over 
the six months rose from 17,695 
to 18.392, pushing its penetra- 
tion up from 1.72 to 2.12 per 
cent of the market 
The increase in Mercedes' 
registrations — from 4,488 to 
4.989 — has been possible be- 
cause the allocation from the 
German factory to its UK sub- 
cidiary has been lifted thl_s year 
from 9.000 to 10.000. Demand for 


the compact saloons, diesel- 
engined saloons and the “S” 
class models remains particu- 
larly high in the UK. 

0 At the other end of the 
scale. Flat, the Italian group 
whose share of the UK market 
has fallen by more than a 
quarter in the first half of this 
year, yesterday cut the price of 
the 128 saloon by 8 per cent, or 
by £250 to £3,099. The 128 was 
“ Car of the Year" in 1969. Fiat 
has also introduced a scheme 
offering 5 per cent finance on 
all its cars and light vans. 


UK CAR REGISTRATIONS 




« June 



6 months ending June 



1980 


1979 

% 

1980 

% 

1979 

% 

Total UK produced 

50,795 

41.10 

88,071 

44.00 

368,500 

4230 

459304 

4436 

Total Imported! 

7Z803 

58.90 

112.102 

56.00 

500.668 

57.60 

571,726 

5544 

Total market 

123JS98 

10OJJ0 

200,172 

700.00 

869,168 

10030 

1,031330 

100.00 

Ford* 

45,487 

36.80 

528.74 

26.41 

284,618 

32.75 

293342 

2843 

BL* 

16,292 

13.18 

41,645 

20JB0 

155,374 

1738 

211,550 

2031 

Peugeot SA — Talbot* 

5,427 


14,200 


51,228 


77,02? 


Citroen 

1,770 


3,841 


16,467 


19363 


Peugeot 

1.456 


4,320 


14,425 


22370 


Total Peugeot SA 

8,653 

7JU 

22^61 

11.17 

82,120 

9.45 

119354 

T136 

General Motor*— 









VauxhalJ* 

8.720 


12,445 


66^47 


68399 


Opel 

1,310 


3/125 


12,493 


16,452 


Other GM 

98 


115 


560 


648 


Total GM 

10,128 

8.19 

15,585 

7.79 

79,400 

9-14 

85399 

839 

Renault 

8.615 

6.97 

10,541 

5.27 

52.325 

638 

56341 

549 

Datnin 

9,247 

7.48 

11,158 

5J7 

46,785 

538 

55312 

- 538 

Rat Auto— 









Rat 

5,718 


10.448 


25,854 


42375 


Lancia 

J7B 


1,017 


Z498 


5JMI 


Total Fiat Auto 

6,096 

4.93 

11,465 

5.73 

*• 28352 

336 

48336 

4 49 

VW/Audi 

5,203 

4.21 

10.374 

5.18 

34307 

4.00 

43,424 

431 


Catnic Components, of Caer- 
philly. Mid-Glamorgan, where 
employees this week agreed to 
a cut in wages to help the com- 
pany Dut of difficulties, has now 
made more than 50 workers re- 
dundant Senior managers and 
office staff were told they could 
leave immediately and still re- 
ceiver full redundancy pay. 

Mr. Jim Lane, production 
director, said: "We are letting 
workers go immediately so they 
can look for other jobs. .We 
will still be going ahead with 
the wage-cut plan. If that had 
not been agreed, the company as-, 
a whole would have suffered and 
we would have lost our com- 
petitive edge.” 

All 350 remaining workers, 
including the managing direc- 
tor. agreed to the wage cut. The 
company makes steel lintels for 
the building industry and 
blames the recession in the 


Holiday - shut-down periods 
at aU three. BS.C tin-plate 
plants in ' .' Wales— Tnwtre, 
Velindre and Eftbw Vale— have 
been extended .already because 
of the low level, of orders since 
the Uxree-mohth. steel strike 
ended. 

But the corporation’s tin: 
plate order-book is still .looking' 
“very sick." Deliveries yciL 
im ported tin-plate tirdered by 
BSC's traditional cuistoniers 
during the strike have arrived 
late; poor summer weather, has 
hit soft-drink sales, " holding 
back orders from canners;:ai>d 
there is a growth in imports, 
of. canned foods. 

■ BSC has held discussions ' 
with representatives _of_ the 
9,000 tin-pl ale workers at the 
three plants. - More talks are 
due -today to complete a joint 
management-union . application 
to - the Government for 
temporary, aid. 


¥ 


Illegal gaming alleged 
at Coral casino 


unlawful. .credti to punters over a three-year 
fw? 8 plac V t A** Period, said Mr. Marriage. 
KnnL I ^ 1 5 are .? rmi P s „ fou 5 Under the G anting Art 

Was aUeged <*eques must be banked within 
yesterday. - 48 hours. . 

From 1976 matters at the ! »» : 

Curzon House casino went from ^ evidenc e that, 

bad to worse, Mr. John £Su,„ casiI1 i!! a 

Marriage. QC, told South West- “ ont ?«y. profit of film, said .Mr. 
minster Licensing Justices. - L ?, ss °- f the B cences 

. . . *» »»«««>• would be - “serious, if .not 

»nwh? ™5 iere .rt d ^ ps catastrophic,” to the group. 
unlawful under ; the Gaming The hearing continues today. 


of 


• IndiKka ear* from companies’ Continental associates which are not indudod in the total UK figure, 
t Includes cars from all sources including cars from Continental associates of UK companies. 

Source.' Society at Motor Manufacturer* and traders 


Act— and a vast amount 
foreign currency was. sold.' 

Eventually “senior manage- 
ment was forced to carry out 
an Investigation and the re*Wt 
was that all these matters came 
to light.” . . , ; 

But Mr. Bryan Sherley-Dale, 
managing director of the casino, 
group, largely suppressed the 
results of the investigation said 
Mr. Marriage. 

Mr. Marriage appeared tor 
the Metropolitan Police who 
with the - Gaming Board, are 
applying for cancellation of the 


Weyrock, puts 
£2m into plant 


MORE TH AN £2m is^to be spent 
modernising equipment _and . 
expanding the. Weyrock chip- 
board factory • at ' TbetfOfd. 
Norfolk. ■. 

The Swedish Match. Company. , 

gaining licences for three Goral %- yrtlich We yrock is a sub- 
casinos. and objecting to -their sfdiary * approved the expendi— .. 
renewal. - ture even though the industry. . 

Mr. Marriage said that a in En S*«nd is going-through a 
cashier, at the Palm Beach, Mr.. • difficult -time. 1 

had ■ received Modernisation should- *bc ' 
about poo from the unlawful' finished' to' autumn i98L : TEhe. -• 
sale of currency. And at 'a' ‘ company .hopek to- increase .out- ,._ 


fourth Coral casino. Crockfords, . put by 66 per cent The wbrk- _ 
more than JElQm .of cheques, foree of neariy IMT WiD not be." ; 




j __ „ . ... - — — r.rt'SK- 

neia on credit, were reftimed inefejased significantlyl 
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; Tjjfe aerodynamic design, 5-speed gearbox and 
special Straight-Six engine help to make the Rover 
2600 one of the thriftiest performance cars on the road. 

But there’s more to its appeal: a sophisticated self- 
levelling rear suspension unit, for example. 

A Award-winning safety features. Precision handling, 
'fiorhprehensive instrumentation including tachometer. 


Sumptuous cut-pile velour upholstery and a joyous, 
exhilarating performance of 0-60 in only 9 seconds with 
a top speed of 117.8 mph* 

Test drive a Rover at your 
local dealer or send the coupon 
for a comprehensive guide to 
the Rover range. 2300/2600/3500/ V8S 


rowi Hrel Ct»»*jmdnon Rgs'-MPG U.' 100 KM): Rpver 5iipmf mamak: 2300 urkin- 17.5 1 lft.lt: 5i> mph i°u kra hj - 5»» S I h7i, ? 5 nifih ( 120 Wph - )i }- jl.u 1.9.1 j: 2WA) urten- 1$ * 1 13 5| . ‘'p mph HU km »h » - 3S 2i ? 4 1 ; “5 mpfr f 1 20 km hi - 30 J )9.4l. 3500. urban- In J {17 4 r 56 mph km ■ ti i - 5n 3 u >Jk 7 5 nrpti {I20kiir 1i I -2" <• 
j^^^sp^ jparfovoptibnit Oft 23^‘ Souf te-MoM>rC|iccti : 3elI<jw^ ^fur year nron-ii Hovlt Ocdcr 1 k cr.ca.s u!htr Tv4 01 -4 92 USSl.Roivrprico. iron; ir^W 40. 2WW i , »184 21 f*i ices induik- Car I ja sud- VAX Udij m und iiunibi r pllucs ftira, MrraHic p unt and Alluv « hoL.-L-- up! ional on 2WJU 


Sehd this coupon j( in .block ca pi iateltb , R ower information Ser\'icc,PO Box 4. Oxford, 0X4 2PP for a brochure 
: : / . -- —Address ■■ _w/ r .. ~ ; 
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UK NEWS - PARLIAMENT and POLITICS 


LABOUR 



Thatcher’s 
warning 
on miners’ 


Industrial relations turn 
sour at Sheemeiss Steel 


BY IVOR OWEN 

HARDLINE TORY peers and 
MPs were warned last night t bat 
any attempt to outlaw all black- 
ing or other sympathetic action 
could well sabotage die Govern- 
ment's entire strategy for curb- 
ing trade union' power. 

The warning was given’ by 
Lord Tborneycroft, the Conserv- 
ative Party Chairman, in the 
House of ^Lords when be 
vigorously defendfed the "'softly ’ 
softly ” approach to trade union 
reform adopted by Mr. James 
Prior, the Employment Secre- 
tary. and embodied in the 
Employment Bill. 

He joined with Eari _Gowrie, 
Minister of State for r-mploy. 
ment. in arguing against amend- 
ments introduced by Tory 
backbench peers — with some 
support from the cross benches 
— designed to put more teeth in 
the section of the Bill restricting 
secondary action ir an :ndustiral 
dispute. 

Lord Thrmeycreft virtually 
admitted that in their present 
form the previsions tr. the Sill 


do not provide the foil protec- 
tion against secondary action 
envisaged in the Conservative 
Party's election manifesto. 

But he maintained that it was 
in die national interest to see 
if the less restrictive provisions 
of the Bill could be made to 
work. 

If they did not work, any 
further action would be decided 
not -ju st by Parliament but by 
millions of trade unionists 
themselves who had already 
shown that they were weary of 
the events which marked the 
“winter of discontent" in 
Labour's last year of office. 

Lord T'homeycroft suggested 
that in the event of another 
major wave of industrial unrest, 
throughout the country, the 
issues would have to be* tackled 
not by. a minor amendment to 
the present Bril but by a major 
amendment going to the very 
fundamentals of -the trade 
union movement 

■' For my part I pray that this 
Bill as it is drafted today will 
work," he stressed. 







SY JOHN WNT. PARLIAMENTARY CORRESPONDENT 


THE GOnERN'MENT came 
under attack from its out. back- 
benches yesterday ever its pro- 
posals to penalise local authori- 
ties who overspend on their 
rates. 

The scheme has already met 
.strong opposition from the local 
authority associations, several 
of them Conservative controlled. 

Mr. Anthony Beaumont-Dark, 
iC. Seiiy Oak) denounced the 
proposals as “'dictatorship” io 
the Commons yesterday and 
said that he would not vote for 
it 

From the Opposition front 
bench. Mr. Roy Hattersley. 
Labour’s Environment spokes- 
man. condemned the measure 
as "intolerable.” 

The criticisms came during 
the report stage of the Local 
Government Planning and Land 
(No. 2) Bill which is intended 
to give Central Government 
greater control over local 
authority spending. 

It will introduce a block grant 
system next year under which 
local authorities who spend 
above their assessed “standard 
expend hi re ” will get less 
money. If expenditure rises 
above a threshold figure, the 
Government grant will be 
tapered off. 

For the current year, transi- 
tional arrangements are being 
introduced. A notional . rate 
has been set and authorities 
who exceed a threshold spend- 
ing figure — still to be announced 
— will be penalised in Novem- 
ber. This will be done by 
reducing the money normally 
duo to them, under the increase 
order which compensates them 


for rises in prices and pay over 
the year. 

5Jr. Beaumont-Dark, who was 
formerly Chairman of Finance 
in Birmingham and West Mid- 
lands. made a bitter attack on 
the transitional arrangements 
and the block grant. He said 
there were ways of controlling 
local authorities without using 
a big hammer to stop a few 
“ nuts " who were overspending. ■ 

“ It is no part of my philo- 
sophy to have a Government set 
itself up as a great dictatorship 
because of a temporary prob-. 
lem.” be protested. 

“This is a time not to war 
oh local authorities, it is a time 
to talk to them. This clause on 
transitional arrangements and 
other clauses will damage the 
fabric of local Government for 
many years to come. This 
damages — it does not build.” 

He said there was no such 
thing as a notional rate'nor an 
average local .authority. Local 
Government was about the 
democratic right of people to 
make their own mistakes. 

“Councils are as much 
elected to serve their people as 
we are here. It is wrong to 
try to dictate a system which 
has not been accepted or under- 
stood." 

But the Government received 
support from another Conserva- 
tive backbencher. Mr. Eldon 
Griffiths (Bury Sl Edmundsl. 
H e said it would be madness 
for the Government to turn .its 
face away from its responsibi- 
lity for the needs of the tax- 
payer and the need to control 
inflation. 

Mr. Tom King, Local Govern- 


Lord Thomeycroft recalled 
that the trade union immunities 
which some Tory peers and 
MPs cow wanted to eliminate 
entirely, had been in operation 
for almost a hundred years and 
had been used wisely by the 
outstanding trade union leaders 
of the past like Arthur Deakin 
and Ernest Bevin. 

They had been able to use 
the immunities without doing 
great- damage to the cquDtry 
and he believed that that should 
still be possible. 

Moving the key amendment. 
Lord Specs, a cross bencher, 
complained that the section of 
the Bill dealing with secondary 
action went far too wide in per- 
mitting the continuimce of basic 
trade union immunities. 

He maintained that in the 
event of a national "coal strike 
secondary action would still be 
permissible by railway workers, 
lorry drivers and by power 
station . workers to the extent 
that they refused to use coal 
provided by. another source. 

Lord Speus also maintained 


that the Commons had not been 
given sufficient time to consider 
the provisions on secondary 
action. This position would be 
remedied if peers were to 
approve the amendment and so 
ensure that the Bill had to be 
returned to the Commons. 

Lord Gowrie maintained that 
the. Commons had already been 
given adequate opportunity to 
consider all the arguments 
advanced by those who sup- 
ported the amendment moved 
by Lord Spens. He urged peers 
to consider the amendment on 
its merits alone and not to 
respond to ” politicking " by 
Tory backbenchers anxious to 
revive the controversy on the 
floor of the Commons. 

If all secondary action were 
to be outlawed this would pro- 
vide the ammunition which 
trade union militants were 
anxious to obtain to enable 
them to mount the same kind 
of campaign which had ren- 
dered the 1971 Industrial Rela- 
tions Act ineffective. 




Beaumont-Dark: Denounced 
proposals as “dictatorship” 


ment MLinster. said that expen- 
diture by local authorities this 
year was 5.6 per cent higher 
than anticipated. The Govern- 
ment would not be able to give 
further detail; of how the tran- 
sitional arrangements would 
apply until the er.d of Septem- 
ber at the earliest. 

He denied accusations that 
the arrangements were a form 
of retrospective legislation. 
Adjustments would be -made to 
the increase order in November 
2 nd warning of this had been 
given last November. It wouid 
also be subject to tbe approval 
of Parliament. 


“ The charge of retmpectilm 
is unacceptable,*' he declared. 
Ministers bad to act responsibly 
as trustees between the com- 
peting claims of local auth- 
orities. 

The Bill would not reduce the 
total amount of money going in 
Government grant to local 
authorities. It would, however, 
influence the distribution of the 
money between the different 
councils. 

" What happens at the 
present time is that to those 
with the highest levels of 
expenditure more is given and 
from those who have been 
more prudent it is taken away." 
said Mr. King. 

Mr. Hattersley observed that 
alter the Minister’s speech the 
House knew no more about how 
local authorities were to be 
punished than it did at the 
beginning of the debate. 

He complained that the pro- 
posals allowed Mr. Michael 
Heseltine. the Environment 
Secretary, to construct what- 
ever rules he wanted for 
punishing councils. To make 
matters worse, it would be done 
retrospectively. 

Mr. Hattersley moved an 
amendment . which would, 
in effect. have wrecked 
the Government’s transitional 
arrangements. It proposed that 
the Government should only be 
allowed to reduce the money 
going to local authorities later 
this year if it 'informed them 
of the size of the reduction by 
July 1. 

The amendment was defeated 
by a Government majority of 
33 (241-274). 


pay claim 

By Philip Rawstorrie 

THE MINERS' pay settlement 
would determine the price of 
electricity next year, Mrs. 
Margaret Thatcher warned in 
the Comoro ns yesterday. 

Bat the Prime Minister, 
amid angry exchanges with 
Mr. James Callaghan over 
farther possible pit closures, 
calmly brushed aside the 
miners* 35 per cent pay claim. 

Mr. Michael Shersby (C, 
Uxbridge) suggested that the 
claim was “ totally un- 
realistic ” in the present 
economic situation. 

The National Coal Board 
and the miners’ onion should 
be encouraged to reach a 
more moderate settlement, he 
said. 

Mrs. Thatcher replied: 
“This is the season of trade 
anion conferences and Parlia- 
ment gets accastomed to a 
number of high claims. 

“ It is not so much the 
claims, it is the settlements l 
am concerned with as Is 
anyone Interested in the 
costs and price of coal this 
year and the price of electri- 
city. 

“ What the miners decide 
will determine the price of 
electricity next year.” shy 
declared. 

Mrs. Thatcher paid tribute 
io tbe miners for their im- 
provements in productivity 
bat suggested that many were 
happy with their existing pay. 

-That was evident from the 
reports of young people 
queuing up to earn £147 a 
week at the coal face, she 
said. 

Mr. Callaghan asked her 
how she proposed to protect 
the people of South Wales 
and elsewhere from the 
“ ravages of Government 
policy.” 

Was she prepared to see 
viable coal mfnes dosed 
down, he demanded. 

The Prime Minister re- 
torted that taxpayers were 
already paying a substantial 
subsidy to the coal industry. 
The external finance limit was 
£S34m. 

“ Tbe troable is we have to 
have a subsidy for far too 
much,” she asserted. “Steel 
coal, British Leyland. ship- 
building, electricity.” 

To Conservative cheers, she 
added: “It is one thing after 
another. You must remember 
that some industries have to 
produce these subsidies.” 

Mr. Callaghan said the 
greatest fear in South Wales 
was that the steelworks at 
Port Talbot and Llanwem 
would be closed and would 
lead to the closure of coal 
mines which were capable of 
producing coal efficiently. 

Those were questions for 
British Steel and the National 
Coal Board. Mrs. Thatcher 
replied. 




THE GOVERNMENT yester- 
day dropped the power to 
detain suspected terrorists in- 
definitely and without trial 
from the Northern Ireland 
Emergency Provisions Order 
laid before Parliament yes- 
terday. 

Under ihc measure, security 
forces have had the power to 
hold suspects for any period. 

It was introduced in August 
1971. More than 2,000 people- 
were held under the measure 
between Ihen and February' 
1975 when the last order 
under tbe measure was made. 
Tbe last detainee was freed in 
December 1975. 

But Governments since then 
have felt the need to keep the 
power in reserve, though it 
was never used after that 
time. 

The Government intends 
yesterday's move to be seen 
as part of its policy of return- 
ing normality to the province 
and of putting suspected ter- 
rorists through the courts. 

The order has to be debated 
in tbe Commons before the 
present sis monthly order ex- 
pires on July 24. 



BY LYNTON MeLAIN 


SCRAPPING THE D-Notice 
system of voluntary rules 
covering publication of defence 
secrets would make little differ- 
ence to the day-to-day operations 
of journalists in the BBC 3Dd 
in independent broadcasting 
companies, MPs were told yes- 
terday. 

Mr. Richard Francis, the 
director of news and current 
affairs ar the BBC, told the 
House of Commons Select Com- 
mittee on Defence that the 
media could manage without D- 

Kiimock’s 

SHADOW EDUCATION Secre- 
tary Mr. Neil Kinnock's (fl^irrr 
that a Staffordshire school had 
no books was “ obviously hyper- 
bole." he admitted in the 
Commons yesterday. 

The claim, published in the 
Teacher journal and alleging 
that a school at Wellington was 
without books, was investigated 
by Mr. Mark Carlisle, Education 
Secretary, who dismissed the 
rumour. 

In Commons Questions on 
Education yesterday. Mr. 
Kinnock again put himself in 
the firing line by joining in an 


Notices in peacetime, until 
hostilities are imminent. 

Mr. Francis is a member of 
the Govern mint's Defence. Press 
and Broadcastizg Committee. 
This issues the D tfor defence* 
Notices advising editors and 
broadcaster of defence topics 
which. if published. may 
jeopardise Britain's national 
security. 

He told MPs that the BBC. on 
the committee, had always 
supported the D-Notice system 
as an “ essential backstop where 
national security issues are at 
stake.” 



argument started by Mr. Bob 
Cryer iLab., Keighley) on the 
shortage of hooks in schools. 

He accused the Department of 
Education or being " complac- 
ent and atavistic" in not supply- 
ing necessary books and 
equipment for schools, but ask- 
ing parents to raise the money. 

The Times Education Supple- 
ment reported that parents paid 
£23 m last year for that purpose. 
Mr. Kinnock said. Mr. Neil 
Macfarlane, Education Under- 
secretary. denied that anyone 
was complacent and hit back at 
Mr. Kinnock by accusing him of 
“ gross misrepresentation ” in 


D-Notices set down a volun- 
tary code of conduct for editors 
on sensitive defence matters. 
They carry no legal sanctions 
against editors who choose to 
ignore the advice, hut a more 
rigorous system could be 
"counter-productive except in 
lime of a state of emergency or 
a state of war." Mr. Francis said 
in a note to the MPs. 

The BBC believes that in 
peacetime. “ effective legisla- 
tion " covering defence matters 
and the exercise of responsi-. 
biliry hy journalists are the best 
measures. At the moment edi- 



his remarks about Werrington. 

There was “ no truth in that 
story whatsoever." Mr. Macfar- 
lane said. 

Mr. Kinnock angrily retorted: 
“ The reference in the Teacher 
was obviously hyperbole.” 

The Teacher had also mis- 
printed the name as Wellington 
instead of Werrington, so 
morale could not have been 
affected, he said. 

Air. Macfarlane replied that 
the only person engaged in 
hyperhole was Mr. Kinnock and 
that his reputation was " some- 
what tattered and torn ” by the 
affair. 


tors “continue to he concerned 
about the lack of certainty sur- 
rounding the workings of the 
Official Secrets Act. 

The Act was like a " sword of 
Damocles held over many 
journalistic activities by an ex- 
tremely rusty chain." This un- 
certainty has tended to under- 
mine the D-Notice system. 

Mr. David Boulton, the head 
of current affairs at Granada 
Television, told MPs thal: “We 
carry on our business of mak- 
ing television programmes with- 
out ever thinking of the 
D-Notice system.” 

Commons 

cheers 

A PERSONAL Bill which will 
enable Mr. Edward Berry. 62, to 
marry his step-daughter. Mrs. 
Doris Ward. 5S. was given ao | 
unopposed third reading amid 
cheers in the Commons 

The final stage in the couple’s 1 
bid to get married will be the I 
Royal Assent for the Edward 
Berry and Doris Ward (Marriage 
Enabling) BUI. 

Mr. Berry and Mrs. Ward, 
both from Herne Hill had to 
resort to a Personal Bill to ' 
allow tbe marriage to go ahead j 


No plaits to change Act of Settlement— PM 


THE PRIME MINISTER said 
yesterday the Government bad 
no plans to change the law so 
that Prince Charles could marry 
a Roman Catholic girl. 

The issue arose in the Com- 
mons during Question Time 
against a background of reports 
of exchanges between Mr. 
Humphrey Atkins. Ulster Sec- 
retary, and Protestant leaders 
concerning Prince Charles, 
religion and marriage and a 
move by Labour backbenchers 
to introduce a Bill to- amend 
the Act of Settlement 1701. 

Airs. Thatcher was asked by 
>Ir. Robert Ad ley (C., Christ- 
church and Lymington) if she 
could “envisage any circum- 
stances in which there would 
need to be an early amend- 
ment " of the 1701 Act 

The Prime Minister replied: 
“ The Act of Settlement re- 
mains in force and the Govern- 
m-.it ha:* no plans to change 

it." 


But MPs will have the oppor- 
tunity of voting later this month 
whether they want to end the 
ban on Prince Charles marrying 
a Roman Catholic, and still tak- 
ing the Throne. 

A group of Labour MPs yes- 
terday tabled a Bill to repeal 
those ports of the old Act which 
disqualify an heir to the throne 
from doiog this. 

It is scheduled to be debated 
under the Ten-Minute Rule pro- 
cedure on July 29 and is bound 
to lead to a division. 

But the proceedure for rhfc 
private members' measure is no 
more than a test of opinion. It 
has no chance whatever of going 
any further. 

Principal sponsor is Mr. 
Norman Hogg, a Presbyterian, 
and MP for Dunbartonshire 
East, 

He said: “ The reason we are 
doing this is that we believe 
the law as it stand 1 ) i= 
discriminatory., nffonri. -, 


insulting to the Catholic 
community- in the United 
Kingdom.” 

Controversy began over 
remarks alleged to have been 
made by Mr. Atkins at a private 
meeting. 

It is claimed he ' told Mr. 
Thomas Orr. Grandmast<»r of 
the Grand Orange Lodge of 
Scotland, that the Act would 
not be changed to allow the 
Prince of Wales to marry a 
Roman Catholic. 

During Questions, Dr. 
Edmund Marshall (Lab.. Goole) 
asked Mrs. Thatcher: “ Is not 
the most important considera- 
tion the fact that the Prince of 
Wales should he able to lead his 
own life 3nd find his own way to 
happiness like everyone else?” 

But Mrs. Thatcher would not 
be drawn. '•There is nothing I 
can usefully arid.” she said. 

Toe Northern Ireland Office 

• d denied that Mr. 

b'07. 


But Mr. Orr has stuck to his 
guns and repeated that the 
Ulster Secretary had given him 
this pledge. 

There has been speculation 
that Prince Charles might marry 
the Roman Catholic Princess 
Marie-Astrid of Luxembourg. 

Mr. Hogg said: “I want tn 
make it- absolutely clear that 
this Eill has nothing to do with 
the- present heir to the throne. 

“ We are not part of any 
speculation as to the matri- 
monial intentions or otherwise 
of the heir to the throne. Blit 
events of the past week have 
highlighted the position and we 
think Parliament should be 
riven an opportunity to decal re 
itself.” 

The other principal sponsors 
are Mr. John Home Robertson 
(Berwick and East Lothian), a 
Catholic. Dr. Maurice Miller 
(East Kilbridgej. who is 
Jewish, and anti-Roy il:>: Mr 
’A'i’Tia H^mi'-on iCenir-*! r 



• HOGG: 

“Law is discriminatory” 


BY NICK GARNETT, LABOUR STAFF 


THE AWARD given to Sheer- 
ness Steel, the private steel 
makers. largely as a result of its 
industrial relations record, con- 
tinued yesterday to sour those 
relations. 

Members of the Iron and Steel 
Trades Confederation at the 
plant are to hold a mass meeting 
this morning to discuss the possi- 
bility of industrial action. 

This follows a refusal by the 
company during discussions with 
union officials yesterday to 
return an award presented to the 
company by AIMS, the free 
enterprise organisation. ’’ 

AIMS said yesterday that the 
award, a block of wood wife a ' 
plaque, was made because of fee 
company's excellent productivity 
record, it’s Queen’s Award to 


Industry but above all because 
of its splendid record on indus- 
trial relations. 

Union officials representing 
the Sheeraess workforce, which, 
defied its union executive in 
refusing to join the national 
steel strike, believe the award 
has been made principally be- 
cause of that decision. 

Mr. Taffy Watts, the chair- 
man of fee union's branch 
covering Sheeraess, said earlier 
this week feat fee union be- 
lieved feat AIMS was trying to 
drive a wedge between the 
workforce and fee union. 

AIMS has also given an award 
to Sir Hector Laing, chairman 
of United Biscuits, partly be- 
cause of that company’s “ em- 


ployee relations.” The company 
Last year took legal action 
against pickets in the lorry 
drivers' strike. 

The mass meeting - today, 
which might consider a 24-hour 
strike, will be addressed by Mr. 
Les Banbury, fee - union’s 
national officer for fee private 
steel industry. ' 

Mr. Michael Irens, director of 
AIMS, said yesterday: “ We are 
very sorry indeed feat pressure 
has gone on to fee Sheerness 
Steel company and. its workers. 

“The suggestion feat ABUS 
or Sbeerness SteeJ are anti' 
union is nonsense and Tm 
afraid it sounds like a wholly 
artificial charge whipped up by 
fee union to put pressure on 
fee workers." 


ITN agreement on 
new technology 

BY PAUUNE CLARK, LABOUR STAFF 


A BREAKTHROUGH in union 
co-operation on television tech- 
nology has been reached by 
Independent Television News, 
whose technicians have agreed 
to accept electronic news gather- 
ing (ENG). 

The Association of Cinemato- 
graph, Television and Allied 
Technicians said yesterday it 
had accepted a deal which in- 
volved better pay and condi- 
tion for all staff affected by fee 
change from filmed news 
material to ENG. using portable 
videotape cameras. 

Other unions representing 
ITN staff were continuing talks 
last night but fee ACTT agree- 
ment is of primary .importance 
because it is the biggest tech- 
nicians’ union in commercial 
television. 

Tbe deal with ITN is also 
seen as a breakthrough because 
about 90 per cent of the com- 
pany’s material is news, which 
is the main use for ENG. 

Two other independent tele- 
vision companies Grampian 


and Tyne Tees— have already 
gained union co-operation on 
ENG and fee ITN deal could 
encourage further agreements 
at Associated Television, London 
Weekend ' Television, Yorkshire 
Television and Granada Tele- 
vision companies, where dis- 
cussions on new technology are 
in progress. 

Of special significance to ITN 
is the agreement that it can use 
material from ENG crews bn 
news assignments abroad. 
Because of tbe iacreasing use 
of ENG -in other countries, the 
enmpany was having difficulties 
in covering news events with 
film. 

The deal is said by fee union 
to consist of pay improvements 
throueh the incremental scheme 
and upgradings of staff closely 
involved with "ENG operations. 

These are accompanied by 
changes in conditions of work 
and agreement on facilities for 
handling video transmissions as 
well as safeguards designed to 
preserve individual levels of 
responsibility for staff. 


Joint action 
on economy 
urged 

By John Lloyd, Labour 
MB. MOSS EVANS, general 
secretary of the Transport 
and Genera] Workers’ 
Union, has called in a major 
speech for a “ comprehen- 
sive plan for fee economy" 
to be agreed between the 
unions and fee next. Labour 
Government. 

It has implied, feat it 
should include a flexible pay 
policy. 

He told TGWU-spousored 
MPs yesterday that be would 
have u no part In' a rigid, 
inflexible control over wages,” 
which led to mounting 
tensions and •. inevitable 
collapse. 

« But if w;e go hack to fee 
principles feat the tfftle 
unions used in 'fee last major 
attempt at a comprehensive 
plan for the economy— the 
social contract— those prin- 
ciples were essentially also 
for an extension of demo- 
cracy. 

“In feat .sense, I believe 
feat we can offer a construc- 
tive, progressive strategy feat 
Invites people to take part 
rather than the wretched 
systems feat we have at fee 
moment which, for too often, 
only exclude participation.” 

He said that fee experience 
of state . corporations had 
been a “very, disillusioning 
one” for fee unions. Public 
sector workers felt there was 
little difference between 
working in them, and working 
in fee private sector. 

44 We need a. new drive in 
our approach to a fee public 
sector, a new initiative for 
nationalisation, not on fee old 
model, but with the goal of 
introducing democracy at 
every level” 

Mr.' Evans said fee Govern- 
ment was 'pursuing a 
deliberate strategy of raising 
unemployment to force doyn 
wage rates.- The main trade 
union objective, he said, was 
fee battle for employment 
YWhen will they learn ? 
Two million out of work? 
Three million ? Will they 
ever learn? I think they'd 
be forced to change direction 
or leave office. And we’ve got 
to do the forcing.” 

In a separate initiative, the 
General and ' Municipal 
Workers' Union has called for 
a new Labour-TUC economic 
initiative to repair the 
damage done by the 
recession. 

® Philip Bassett Labour 
] Staff, writes: The TUC 
economic committee is - to 
meet Mr. John Ndtt Trade 
Secretary, later this month io 
discuss the level of import 
penetration in the UK by 
foreign manufacturers. 

The meeting, set for July 
24, will examine not just the 
level of motor imports, hut 
imports across the whole 
range of manufacturing in- 
dustry. 

The meeting will follow 
separate talks next Monday 
between Mr. Nott, Mr. Evans 
and. Mr. Terry Duffy, president 
of fee Amalgamated Union of 
Engineering Workers, which 
will focus on the effect of 
foreign and particularly 
Japanese ear Imports, in fee 
light of BL’s expected dram- 
atic slump in sales figures for 
June. 


McGahey loses chance 
of seat on TUC council 

BY CHRISTIAN TYLER, LABOUR EDITOR 

MR MR. MICHAEL McGAHEY. 


the Communist vice-president of 
the National Union of Mine- 
workers. was yesterday denied 
the chance of a seat on the TUC 
general council by the casting 
vote of the NUM president, Mr. 
Joe Gormley. 

Mr. McGahey had tie£ with 
Mr. Ray Chadburn in elections 
for tbe NUM’s representatives 
at the TUC. Mr. Chadburn is 
the relatively inexperienced 
Nottinghamshire area president 
and one of the two current 
Right-wing choices to contest 
the presidency on Mr. Gormley’s 
retirement. 

A furious row broke out at 
the union’s annual conference in 
Eastbourne when the tie-breaker 
was announced, and Mr. Chad- 
hum was declared one of the 
two NTTM nominees for next 
year’s TUC general council. 

Mr. Gormley’s decision 
Infuriated the Left, who had 
hoped to see Mr. McGahey join 
Mr. .Arthur Scar gill, Yorkshire 
area president, on the TUC’s 


EEPTU vote 
‘was properly 
conducted’ 

By John Lloyd 

THE executive of the Electrical, 
Electronic and Plumbing 
Trades Union ruled yesterday 
that the election last month 
of Mr. Wyn Be van to the 
union’s national council was 
properly conducted. 

Mr. Bevan, a * Left-wing con- 
venor at the British Steel 
Corporation's plant at Port 
Talbot, first won the contest 
for tbe Wales region's seat 
last year. 

That election was declared void 
by the EEPTU executive 


Nurses’ leaders 
seek further 
wage talks 

By Our Labour Staff 

NURSES' LEADERS yesterday 
“ reluctantly ” accepted the 
Government's 14 per cent pay 
offer, but are seeking urgent 
tals with Ministers to tkry to 
protect nurses' pay in the 
future. 

All but one of the main 
unions representing Britain’s 
490.000 nurses and midwives 
conveyed their acceptance to 
management at a joint Whitley 
Council negotiating meeting. 


governing body. Mr. Scargill. the 
Left’s candidate for the presi- 
dency, was reconfirmed as fee 
other NUM nominee when he 
topped the poll in yesterday’s 
voting. He will be standing for 
fee TUC this autumn, following 
a conference decision, last year. 

Shouts and jeers filled tlie hall 
as delegates complained of elec- 
toral irregularities, and alleged 
that some delegations had 
broken their area mandate. But 
Mr. Gormley refused to hold a 
card vote and refused to allow 
his ruling to be challenged. 

The chief victim of yesterday's 
voting was Mr. Lawrence Daly, 
national secretary, who is ousted 
from his place on fee general 
council from next year. Mr. 
Daly rose to the top of fee union 
on a Left-wing platform, but 
joined the moderate camp and 
has steadily been losing 
influence. Yesterday even his 
moderate supporters deserted 
bim in favour of the newcomer 
from Notts. 


Teachers call for 21% pay rise 


BY NICK GARNETT, LABOUR 

UNIONS representing school 
teachers in England and Wales 
yesterday called for salary in- 
creases of about '21 per cent 
during their submission to the 
arbitration body dealing with 
teachers' pay settlement this 
year. 

The teachers’ panel of the 
Burnham negotiating commit- 
tee. which includes employers 
and unions, told the arbitration 
body, set up by the Advisory. 
Conciliation and Arbitration 
Service, that this increase was 
required to protect the value of 
the last award of the Clegg pay 
comparability commission. 

Local authority employers 
have offered 13 per cent, which 
they have sealed down to 9-2 
per cent to take into account a 
4 per cent error made by the 
Clegg commission. 

This followed last year's pay 
increases of 9 per cent from 
April 1979 and 1&2 per cent, 
half paid in January and the 
rpst from September. A new 


STAFF 

settlement will operate from 
this April but rises will be cal- 
culated on the September 
figures. 

The arbitration’s findings, 
likely to be made towards the 
end of the month, are being 
watched by negotiators for 
535.000 local authority white 
collar staff. 

They have rejected a 13 per 
cent offer and say their res- 
ponse to further negotiations 
wlir be conditioned by the size 
of the teachers* settlement. 

The National and Local 
Government Officers’ Associa- 
tion has already asked its 
branches to consider forms of 
industrial action they would be 
prepared to recommend to 
national negotiators if their 
talks break down. 

The teachers' panel told fee 
arbitration committee that it 
was wrong for fee employers to 
say feat they could not pay 
even the 13 per cent 

A record of discussions 


within fee Burnham committee 
showed fee employers bad been 
prepared to make an offer of 
13 per cent on top of the Clegg 
award, before fee error bad 
come to light 

They also referred to., fee 
Scottish teachers whose nego- 
tiators have rejected 14 per 
cent 

In its written submission^tbe 
union says there has been a 
21.2 per cent increase in the 
index of average . earnings - in 
the 12 months to April. 

Mr. Fred Jarvis, general 
secretary of the National Union 
of Teachers, said yesterday feat 
fee teachers' unions had told 
the arbitrators that a pay 
increase reflecting the general 
trend of pay was vital to main- 
tain the value of teachers’ 
existing pay. 

"Otherwise we win find 
teachers inevitably slipping 
down again into that slough of 
underpayment in which they 
have existed in' -recent years.” 
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July S 1980 

APPOINTMENTS 


J-^jb 1 cr° 


, 3 saftaaS^-»-Wafrjat 


- -PTiiaiiiV .and. .managing •"* . *" ■•'• 

7 -&onp^ WmcioS^aK SS™^ e Don *bs ®ou»y has bees 

eubridifl^^u* 58 ^ «P^ ^P?ratiOg appointed an executive director 
‘ESKSEl:** rttowi&es his tf BESIOBEtt. : ‘ :. :TT' 
.aCToimment as managing diree- -■■..*■ 

Mr * ' ^-^ K Fordyce his been 

^ ^ “P the appointed, to the Board of 

^r?SfrSnf^£!, e $*?<? SPITE- TORSE DISTILLERS 
, . ' HsM^SeToTnLfite? 3 ! 01 ^ ^ t $ m MSjPresmi position as fee 

company's productm manager.. 

®*L. F - De Mr. Rwtto* G. ffiae has been 
‘ *** Appointed:, to tie Board of 

rela-v THOMAS. BORTFTWICK -AND 
ils line S^S. He Is manafiiny director 

Sraf^Sf 8 as ^? ctQr ' aaa of Mattbws (Batchers), a sub- 
°* Palor G**. -Sidiazr.. - . 

? JKL£k J v *™ er i «s >een elected . : it-. 

"'■ *■ ' Mt J - H. B. Barbour-Smith, 

•' S?S ^/?« mark€tillg ^ Wr. p. M. Dalton,- Mr. RMdLeod, 

• l ° r Pf .Calor Gas. ..... Mr . . R Redfern, Mr. .^C 

-j- , V. ..:*.- V- • Richardson and Mr. D. D. Skinner 

■mZ/"’,£ eniIey '^* Parker, British ; have been, appoin ted p rincipals 
'£“• Gronp chairman, baa been of CAPEI^-CTJRE MYERS, stock-. 
ei«ted president of the . FUR. brokers; ' 

trades benevo : + • 

^ENT .ASSOCIATTQN. Mr. Mr. Fred Geeves has been 
£**“f r - succeeds Mr."- - Arthur appointed director, .- fleet and 
tfnwiey. also of British Vita and leasing, BSG INTERNATIONAL. 
, 3 iw .-retired, whose term 6 f J *■,:-- -- 

. 0lBce .as- president expired this TURNBULL GIBSON AND CO. 
yeasu. . - has appointed Mr. P. J. Hughes 

. V ^ :•■-' ' a director. - 

BS\ Tom . Goldberg has been ♦ • - 

appointed- managing dfrector o£ - Mr. Terry Howe, has been 
GRAHAM ’WOOD STRUCTURAL, appointed an associate director 
part of the Amsteel Group. He of CHARLES BARKER CITY. He 
succeeds Mr. Fred Witham 'who. will continue in his present posi- 
-having reached the age of 60 , tion as media manager — fin an- 
mow: wishes to concentrate 'upon *W- 
Iris duties - as director of the 

company's technical sales • Sr. HI T. W. Jansoirhas been - 
ffivision, Mr. Witham remains appointed to the Boards of the 
as : aj director of the company.' At PROVINCIAL INSURANCE 
the same time Mr. T. Trianee COMPA NY and' the FROVTN- 
has been, promoted to the board CIAL LIFE ASSURANCE COM- 
ajijJ becomes the new financial . PANY, .... 
f&rector. -■.-••• '•■*•- 

:'V Mr. John Hemingway and Mr. 

•' t^r. M. A. F. Reeve and Mr. Robert E. Wilson have joined 

BL R_ Hobson have resigned from the Board of HOWARD 

the board of REA BROTHERS. MACHINERY. Mr. Hemingway. 
Mr. Hobson, will act on -a part- who will be a noztexecative 
time basis as a c o ns u lt a nt to cer- director, is a solicitor practising 
tain robsidiaries. He has been .. in the financial area, and Mr. 
appointed to -the- boards ot ; Rea Wilson is, managing director of 
Brother?. /Insurance) -and. Rea Howard Rotavator. SJL in France. 

. Brothers ^Me. of Man ) and.wiH Mr. jr. ;R, OTL Martin has re* 
continue as _a .director of Rea sighed from the Howard board. 
Brothers (Guernsey). Mhr Michael- TQev has became 

. *. a director of J. Martn and Son. 

S.' Edwards, chief execu- a subsidiary, of Howard 

■five: : of the steel . division of Machinery . 

DUPOST. has been appointed a ★ 

- ^ireetor of the company. .. . -. .- . ASSOCIATED LEISURE has 

* ' . • do- ■:• ••. made the ’ followine aoooint- 


ASSOCIATED LEISURE has 
made, the .' following appoint- 


■. Vh.W. C^ W. -Smith , has been mm t s: Mr. B. Marks has become ; 
appointed- iMnagme director commercial director of Assoda- j 
and Mr. F. Smith bwomes ted . Le isiH - e Sales, based in | 
- CORPORA- cricklewood; London. Mr. a L. , 
TTON. Mr. H. Sl Fane. has, been Hunt has been appointed sales 
3 nade_ managing director of In-- director — Midland .■ region — of 
dus^ial FundLlng. Tn^, ..»:*«*- Associated Leisure Sales, War- 
■«dim-y. Mr. R. S. Wood^and ungtom LaneasMre. Mr. R. Brad- 
- M - P- O’Connor- have joined the It y r a director of Holm ark Coin 
ho^rd . of In.diwtrjal JFundmg Equipment has also been appoiit- 
A«d _Mr. R. S. jWoodj/ias ^ ^ .. director of Associated 
been appointed ‘ sale^ director. Leiain-e (Amusement Machines). - 
- Mr.- G. T. Black is 'now secretary * 

’of that concCTn-^ Further to a- Board meeting 

held oh. July 3 , the foRowing 


David GatUt, •d’airmmi of • alterations have" taken place at 
«allip Shipping, Mn EWon EDINBURGH GENERAL IN 
■Griffiths, Conservative . MP - for SURANCE SERVICES. FoHow- 
^Bury St" -Edmunds, Sin Frank . w the- sale of the Birmingham 
Narby, chairman of Imercast ^ Counties Trust 

SA, Mr. Peter Twiss, "President holding in EGIS. Mr. Graham 
£©f Intercast SA and Mr. Donald Ferguson Lacey has resigned as 
jWebster, president of Helix In- chairman and Mr. G. J. Ward 
rvestments ^e been appointed ^a S resigned as a director. Mr.. 
directors, of EUROCANADIAN p, Donertj has been 

^SHIPPING. INVESTMENT. The . aojiointed chainnan and con- 
comhainy has^ :been ~ esta bRs hed- ■ tntnes as chief executive and 
in -the UK to provide investaumt.: »r. Eneene Patry has been 
' ./advisory and -management ser*. appointed a director. 

-vices /or Eurocdnadian Shiphold- ^ • ; " ■ ■ : -*- 

linas.-i the paient concern of the ^ David Buckley has been ; 
'Cast-Group. *■ ■ • . ' - L Vmjointed managing director of j 

-V ; ; ; v -v-* . S-E. .*'- ArtcEsscmiEs . and 

•T : *JlteJP.--Ct' ^Nlxoa^ ^has , beenj»£ CHEMICALS, a member erf the 
pointed chairman of* FERRY Halma 1 -^ 'Group. 

-BICKERING GROUP iurplace 

Jtr.' G. -F, Coe, who has retired -. FIRST WISCONSIN natto nat, 
-from^hat pos^ Mr; J. P. Godfrey ^baNIC OF MILWAUKEE has 
:fcas been made Ja; director /-of anoointed Mr. Gnstavus F. Tay- 
rthe, company ta_ additi on t o f 1 * 5 lor, Tice president, as joint man- 
. ' -'position as assistant managing ager of its London branch. -Hp 
. 'director of Ferry. Pickering Sales.', succeeds Mr. John S. C. Leavitt 
C.'.~ "• - -'-'-who is TeturninE to the head 

, -Mr. J. M. Harshidl : has been office in Milwaukee. ■ 

• -'wiinouited .ebaiisnan o f G ROS- - . • * 

*YENOR ESTATE COMMERCIAL - • . » 7 RnhMt Oarfce. has joined 
retire ’ ECOLOGICAL ENGENE 2 E 2 UNG, 
CL K. Ridley. .- , - technical director. 

' ^ Mr_ William J. Reid has Wen „ T T nT ^. ham ' aitm iho 

-made intemational sales director bas made the 

. of HUWOOD. Mr; Re»d will be 
^resDonslble for all TjutcrDational • ®ctad J- wwn nas become 

: Htxwpod diviwonal bo^- ; "c^eX “ior ^Tce r^Tn,*: 
^'Mr^-Geirge Sbfeoi Jf 

been -elected ■ chairman r of* flier Mr- Graham S. White has 
■RRTTf^JH" APROSOL' MANUFAC- been made - sales and marketing 

dtrector 0 < thS f di*«. 

succession -• to Mr. -•». Richard -. * _ ■ - ■ 

'.-KbeRjs. - -LT ..'-U. .y .' ; Mr. Michael J: Cotton has re- 

- .• r- ~ - 1 hnquished bis TestponsibiKt ies as 

1 ' Mr. Adrian 1 W. Hnxhahi has chief : executfye ; of 1 NTER- 
Jbeen made director of marketing, NATTONAL ; .MILITARY . SER- 
^aiid sales Yor HI FINE AND-SON.- VICES prior tn his retirement 
- 1 . : - it ‘ . y \‘- later this year-. -He remains 

-r= ifGM •' ■ ■ ASSURANCE:^ - 4 »aia -r deputy -‘ chairman. - Mr. Roy 
- .-appointed. " Mr. - Raymond Wy Orf ord "has become managing 
Dawes a director. ' He succeeds - director and chief executive for 
« chamnan 'of the Investment the company. After his retSre- 
committee. MrrH. D. McFarIane, ment in . December, Mr. Cotton 
-'who reflred -as -^director At^the. will - j^ma io a s non-executive 
7 anflmalr meeting. 'V' deputy- chairman. : 

• v .. : j... % > - V " * 1 -. -- ~ 

' Mr. PttHip Shelboume has re- Mr. ; J. F. Netedn has. bera 
- -from the- Boards . of appointed /.to .the board .. of 

sSr HOLDINGS and. KLEINWORT^ENSON. • ‘ Mr. 


Corporation^ . . . . : Wi :. Bem | . A. J. H. 

,/WAIN INTERNAHOML;' 

- r.r- ; * wj., iu v "V* vpfi and .and Bockell .haye been. 

■'i*ra£ 8 T*« * 

p :itmohrfed non-exeeutsyre &rec- Sharps Pixley. 







DEELKRAAL BOLD MINING COMPANY UMITED 

ISSUED CAPITAL : 99.540.000 siuwa 0*30 goto wch. Uly pad, 

SlXHW'KlW 

Ocr.«nd«d C ft. ended ■ «rtd«d 


OPERATING RESULTS: 

GeW! 

- OtonuBedO) 190000 750.000 330.00Q 

CoMpiadnadCfca). ■ . ..... — 6S7j» 507.3 1J64J 

VwW( 8 -»J 3.7 3.< ■ 35 

Prico received fa/kfl) 13,74* 1&B22 1EOSS 

Revenue [fl/lfnHlod) 50,69 5720 , 5369 

Cast (R/t milled) 4024 3S5S 39SS 

- P«fit(Bftmrf(ed) • 1 035 77 jM 13.66 

RevenuAfROOira) --- -- 9,106 8SSO ^"n.SSS 

CdWlROOffa) . ... 7^43 5JJ34 ' 13,177 

Profit (ROCO-s) 1.863 Z6<S 4,509 

RNANCIAL RESULTS (ROCWU): ™' 

Wartttefl proflwGalflL— ... X963 - 2£*S 4£09 

NwftundryrtnnmiB tSS 224 . 382 

To»l Profit - - 2.071 2S7 0 AJB8\ 

C^aol expend rtug> . 3£23 2JJ2S S>® 

CAPITAL gXPgMDITUHe:-nie»MM||ia «»A hmenM nf Mh ^ra pfrfffipoA. 
4a(eet30Jwie1S60wakR29raiBna. 

NO.1 SUB-VERTICAL SHAFT? The eecavarion of Umaoadi man >>w Kle i Ueu i N r 
has been coomlMed and foundations m Doing cast The rod: winder was cwrBniS»S- 
onad at tho end of the quarter. Raisa boAngoldw shaft umwpe$s«ystsn>hai beat) 
eonulatad ami bcwtng ot the ieet pass systam is in BieflM^s. AH ataiions have haen 
equipped and the levels are now bento developed. Wodc has toromnesd on dw 
mtaBaHonodhepumpsIntheU Lcvolpumpcttarntm. 

. DEVELOPMENT: 

Ventandarp Contact Rerf 

Advanced (m) . - . 4.145 3£ 73 7JS23 

Swn pM n gtasuWa: 

' Sampled Cm) — 790 342 7,132 

Slope width (ob) 159 169 162 

Ail Value :gotd: fgA) SA 39 &A 

anaii 8so £39 810 

DeefkrMlReaf 

Advanced (nt) ■ 335 529 1,254 

Sampling results: 

Sampled tm) 254 548 800 

Slope width (cm) 137 357 151 

AK.vaJue:go{d;(£/t) — 3S 3.1 32 

Cnvg/t 480 <3 7 483 

to edtflfion 167 metres ware advanced In the area heM ondhamape cHpppgmiit 38 
puHtes were sampled on the Ventersdorp Contact Rad horizon avetaeetg 9.4 grams 
perron over an estimotedstope width o(193c*rUiifcotfes.equ)miMtio1.8>4cn)«/t. 
OPTION AGREEMENT : The agrotunern with Gold Fielos ot South Atnca Lmmad, 
in terms of which this company has che right, until 28 September 1 384. to prospect <n 
an wea cl eppraximaisty 1 1 hecaiasof thelarm Deefluaal No. 1*2 1.0. od^aming the 
northern boundary ol the mining lease area, with the op non to either purchase the 
mineral rights thereof or to ocquua the right to mine m the area, hoc been amended by 
increasing the area under option toepproximaiafy 107 hectares. 

On OahaB of the board 
RAfTurabndpa \ 

C.T. Fenton J Dtactom 

SJtdylSSO. 

EAST DRIEF 0 NTE 1 N GOLD MINING COMPANY LIMITED 

ISSUED CARTAL:64>510^00 shams ol HI each, folly paid. 

Shomnihs 

Qrr. ended Otr. cnOotf ended 
30/6/1980 31/311380 30/6/1980 


111,293 151 £27 262330 


111.293 757.637 «?,«!> 

3,373 2999 6£72 


354£3S 303301 

33/447 159,533 


61.189 100689 


OPERATING RESULTS: 

Gold: 

Orem«ted(t) &S 5.000 630000 U 75.000 

Gold produced (kg) 9.620.9 93222 19.543.1 

Yield (8/t) 14.9 1SJ 15J' 

Pnce received (R/kg) - 13,689 17382 ' 75303 

Revenue (R/tmilled) 205.43 27332 23898 

Cast (R/t mdfed) ________ 3298 3293 3276 

Pn»ta(R/watodl 17255 24069 20602 

Bov Butte (ROOO'5) 132505 172.132 304907 

Cost (ROOD'S) ■ - 21,212 20555 41.767 

Profit (ROOtTs) 111,293 151 £27 : 262930 

HNANCIAL RESULTS (Rooars): 

Working profit: Gold - - — 111.293 151.637 2RT«oa 

Natsundryreeenua 3,373 2,999 6972 

Profit before taxaton and Stacafc 

share ofprofit 114.5H6 254936 309202 

Taxation and States nharei of praEt 96.186 33,447 159933 

Profits ft«r taxation and State'* 

atMuro of profit - 48.480 • 51.189 109969 

Capdafctpendhnwr 6911 2M21 1QA32 

Dividend 65.412 - — 65,412 

DIVIDEND: A tflwtteod (No. 14} of 120 cents (66.46765p) pershosWMdocbnd 
on 1 OJune I860, payable to ewmiMSon or about 5 Aug ostl 980. 

CAPITAL EXPENDITURE : The unexpended balance fltlK> McBM MIW>» 
tureat30 Jisie1960iiasR45.1 mWinn. 

SHAFTS: 

No. 2 Sob-Vertical Shaft: One of the warders has bam commissioned and 
msuBmon of the other ho ming equipment ■ proceeding. The abaft was aunk 84 
tnetiee to a depth ot 96 metres below the coBar using a ampotary sinking bote 
No. 1 B Service Shaft; Hie hoatr is bdng props ted Eoroommiss toning. 

No. 2A Service Shalt: The hoist cfnmbaa and the headgear portion of lbs sbeft at* 
being e xca v a ted. 

N a. 5 S ha ft: The access road has been compfated a nd sh e prawr a f In oil in progress. 

DEVELOPMENT: 

Main Reef 

Advanced (m) — — ■ . 945 389 1.335 

Samplstgiaaufts: 

Sanpted(tn) - 266 48 304 

Slope width (cm) 136 767 141 

Au.vctoe:go«:(B/0 79 .5.0 69 

cnaA— 352 835 931 

VeotajadorP Contact Reof 

Advenced(m) 2971 Z135 4^05 

Sampling results: 

Sampled (m) 332 475 808 

Stop, width (cm) 188 749 165 

Av. vafuatgoM: (g/G a3 1&0 139 

cose/k I960 2/682 2228 

traitMiu T Miifflf 

Advanced (m) . 1912 Z2B6 4.178 

Sampling resutta: 

Sampled (m) .. 368 254 722 

Slope width (cm) . . . 127 729 124 

Av.vahro;gtdd: (o/t) 119 ^ 317 106 

cmgA 1.4H1 7364 19)4 

Onbohaff of the board 

R. A. Plumbrtdgo \ 

C.TJwtoa J Dm ° aa 

ajufyiaao 

.KLOOF GOLD MINING COMPANY UNITED ^ 

ISSUED CAPITAL: 30210000 shama of R1 each. fuRypaid. 

Qo. ended On. anted Year ended 
30/6/1380 31/3/1980 30/6/1980 

OPERATING RESULTS: 

Gold: 

- Ore totted (t) 600.000 520900 2990.000 

- Gold produced (kg) 7,268.6 79X7.6? 30965.1 

Yield (p/t) 14.5 749 149 

" Pnco received (R/kg) 13980 76925 12973 

Revenue (BA mitted) 20393 23858 17971 

Cost (R/t mtUecJl 4321 3799 3792 


945 

389 

1335 

2B6 

46 

30* 

136 

167 

141 

7J> 

. 50 

65 

952 

835 

931 

1571 

2135 

4706 

332 

476 

808 

188 

149 

186 

a3 

1X0 

135 

1^60 

2092 

^228 

1^12 

2266 

4.178 

368 

254 

722 

127 

170 

124 

115 

90 • 

106 

1AB1 

1064 

1.314 


520900 2990.000 

7533.6 30965.1 

14JS 149 

15225 12973 

23858 17SL71 

3799 3792 


79987 10X466 

2779 22372 


82439 105538 304 040 

47902 64969 180.191 


Profit (R/t imfleeQ , ■ — — 159-32 19837 14209 

- Revenue (ROOD'S? — 101964 722072 375990 

Coat (ROOD'S) 21.604 19348 78932 

Profit (HOOP'S) 79960 10X466 296956 

FINANCIAL RESULTS (ROOD'S): 

Working profit: Geld 799® 10X466 299958 

Net eunrfcy rev enue Z779 2372 1082 

Profit betam taxation and State's 

ahere of profit 82439 105338 304 940 

. Taxation mtd State's share of profit 47902 64069 1B0.191 

Plr vGiufuu la x a tlooandStaxefo 

- abera ofprofit 34937 47.459 124,749 

CapiM'wmandittge 5,785 4070 ' 16.709 

' Dividend — 72575 _ 96,768 

PRODUCTION: A fire, which was detected on 15 May 1980 in the 56 LongwaS, 
csusetfaauspcnsion of minrngoperedongrn Hie lopgwsU and hi the southern port too 
of the mme above 24 Level, with consequent loss ot production. Re-entry was 
effected by 2 June 1880 and normal opera liana have now been resumed. A dan tor 
Isas of pjprnswti* be lodged with the company’s insurers in due course. 

DIVIDEND: Adwidand (No. 21 ) ol 240 cents (1 3293 630p) par abate was daetafad 
on 1 0June 1880 ; payable to members on or about* Augnrrl 980. 
CAOTALEXPENorroRE:The uimxpendadbeiaoireai authorised capital expendi- 
ru»«30 Jons W80 MW8S69 mifliou. 

SHAFTS: 

' No. 3 Shaft: Demage to the shall ceased by.en accident da 1 8 Marcfr 1 880, baa 
rise n m pwmrl nnri rfirr^PafT v— ” ,M ^ w ' "pr l t«p ^ Mt "• 

No. 3 Sub-Venfcaf Shaft: The headgear ponton ot rite shaft hes been excavated 
and equipped ani m hoist has been mnattaL fVflUmidNY amkua has been ceimd 
out to 71 menesbNoartheoaBat. . 

No. 3A Service Shaft: The shaft was sunk 73 metres to ds find depth of 358 
metres which is 17 mures betau 28 LeaaL 28 Level Station has been cut and 
supported fhspsfsttoiwfo'NidiPpev rain pnonsL. 

DEVELOPMENT: 

1 Ventersdorp Coated Reef 

Aduanced (a) ■ 6.517 *_ E SS 28,829 

-SangPing reauVto: 

Sam pied (<n) 66 W 336 

Stopewlto(an) 143 Mg-. 146 

Aidvabia:i)ttid:lB/i) — — . . 109 77.0 - ' 1 89 

- - cAg/t 1^9 2314 2,3 80 

KtofifRfoP 

■ ArfawtCatflm) — 228- 88 ' 316. 

Samplingresuits: 

. Samptedfm)— J— 34 70 .SO 

Stops width (cm) ■ — — 147 • 102 - 152 . 

' AY.v»tae: 9 f*l:(sA> — 222 10.1 1 R 1 

cm.fl/1 3953' 1.636 ' 2,761 

ORE RESERVES AT 30 JUNE1A80: The foHowfos m tfreoa moms celcotiud 

at apay limit based onagoldpnoaotR/^lOpwiitoeraiiv. 


WEST DRIEFONTEM GOLD MINING COMPANY LIMITED 

ISSUED CAPITAL: 14^32,160 sttna. of R1 each, fu’Jy paid 


30/6/1980 31/3/1980 35/8/1380 

190900 750.000 330.000 

657A 507.3 1J547 

23 3.4 ■ 25 

12744 1E32S 1BJ588 

50.69 5720 . 5369 

4024 3956 3993 


OPERATING RESUtTS: 
Gold: 

flmmillwff:) 

Gold produced ftg) _ 

TWdte.'l) 


Qlr ended O/'.affdMf 
30/6/1580 31/3/1980 


675.000 

HA 73 « 

17.0 

13978 

236.70 

37.11 


G7S.OOO 

130125 

175 

16.424 

28922 

3503 


VNresM 

30(6/1880 


2700900 

78.1 

22251 
34 A7 



Width 

(cm) 

VofaB ' 
(gnuo/lon) 

150 

220 

’ 1&9 - 
12 

151 

117 i 



As a reaoh of s decisiaa n fatcraeaB the sire of ore tesene bkicte. tta Ggein aftm 
•bOwMpawicfiy “OfBWBbtewiih those published inihapssL 

pnbetoH of the board • - ’ ' 

R-A-Plombridge \ M 

CT.FaMOft ' / onwra 

SJolylUO 


2SL40D 

60.187 

0204 


298637 1009,700 

69.174 2753X7 

o.m o?aa 


Revenue (TOaO’s) - 
Cost (ROODS) - - 

Profit (ROOO's) # 

UfaaewOxMo: 

Pulpueefcd ;Q 
Ondo produced (Vg) 

Yieh) (fcg/t> 

FINANCIAL RESULTS (ROOD*): 
Working profit .-Cold 

Prof it on sNc af Uuniua Oxideoad 
toWedeim 
I— a dh — 

Pfolit before aution and State's 

thereof profit . — 

Taxation and Stare s share ol profit 

Prof It liter tamlofl andStetafe 
share of profir - 


WVTOBID: A diuufeod (No. 55) of 850 cents (47Q-81Z53p) per share was 
declared on lOJuaelSSdpaysbletomcinhefSonoTaboatSAusust 1 980. 

CAPITAL EXPENDITURE: The unexpended balaecn of aathorisEd capita! 
erpaxMois at 30 June 1980 was R34 6 m lit too. 

PRODUCTION : A fna was detected on the Carbon l aJp taiiaoWBlh^SMl 
area cm 30 June 1 S80. The amaaflecrsd by the fha is bring sealed off acdAe finis 
being allowed to bumnsett out. PredusunnisnoraRpeaBOiobB mamiefly rtfacttdj. 
CAPITAL WORKS: 

No. 4 Starts: The excavation of 12 (Aee1|Binipcb3ntaBtesbeflBeoR>plsXad sod 
consnocnoo warfc am prog res s. Fwn iaaoniivoifccon flu MSontherl Indpsepag 
tayoux. 

No. 6 Sub-Vertical Shaft: Con st ru c t i on work is in ptpgrese at 26 Level pwre> 
starmn. A rrofor pomon of me Vcnuasootp Contscf Keel ore pass system has aow 
beencamplmed. 

DEVELOPMENT: 

Carbon Leader 

Advanced (m) 6.118 65C! 20.905 

Samplingresuits: 

Sampled (ml — - - 575 60S 

Slo p e width (an ) — - IDS 116 112 

Av.Hfas: 0 Ctd:fg/f) 20.6 224 20.8 

«n4't 220S 2396 2.330 

Vcntersdoep Contact Real 

Advanced (m) 17 77 X34S 6433 

Sampling results: 

Sampled (m) 122 278 1.09G 

Stopewtotbicm) 178 222 200 

Av.vaJue;gold:is/U 8-5 63 8 3 

emo/t 19U 1399 1.780 

Main Raaf 

Advanced (ml - 658 224 826 

Samplingresuits: 

Sampled (m) - - 80 12 32 

Slope width (cm) — ___ 126 126 726 

Av. value: add: (g/G a3 63 9.0 

cWt 1.172 369 3.134 

North Loader 

Aflvencad (m) - - - 726 31 157 

Sampling results: 

Sampled (m) - — 108 72 120 

Slope width (cm) 105 705 105 

Av.va(i»:go(d:(g/0 2.7 36 ZL 8 

ong/t 284 378 294 

ORE RESERVES AT30 JUNE 1880: Thefodowmg arelho ore reservescefeiiiatad 
at a pay I im it based on a gold price at R7JOO per ktioipWD: 


Ctt&sifkaiioQ 

Tons 

STOPE 

Width 

(cm) 

If 

Cunum*- 
BC&DW ponoo 

Carbon Leader - 
Ventersdorp Contact Reef 
Main Reef 

3,149jt)00 

1,510.000 

743000 

106 

158 

144 

262 

18.4 

10.1 

2.777 1 

2501 

1.454 

Total and averages 

5AOLOOO 

122 

21.8 

2560 


As » result of a de c ision to increase the sire of The ore reserve blocks the figu res 
fpueo above are ootsaictiyaxBpnafafe with those pubtishea io the past. 

On behattofthe board 

R. A-Phimbriog* 1 
C.T.femoo / **«»«» 

8 July 1380 


UBANON GOLD MINING COMPANY LIMITED 


ISSUED CAPfTAL: 7337 300 shreesof R1 eadLfUIr pafdL 


Otr. ended 
30/6/1930 


Otr. anted 
31/3/1960 


Tear ended 
30/6/1380 


1380000 

113163 

7.1 

11300 

84.78 

3042 


OPERATING RESULTS: 

Gold: 

Ore mibed (t) 420000 420000 1380000 

Gold produced (kg) 23843 208X0 113163 

Yield (gA) — » 63 69 7.1 

Price received (R/kg) 13306 15.668 11300 

Revenue (R A mtied). 94.93 ' 10X25 84.78 

CriKt (R/l ffiiBwf) 3131 3X35 3042 

8332 7700 5438 

r ~r — ... ~i — i— c r i i — — 

Revenue (R000» 38370 45466 142A30 

Coat(ROOO-a) 13375 12048 51.103 

Profit (ROOO'S) 26.595 32.718 91377 

HNANCIAL RESULTS (ROOD'S) : 

Working profit: Gold - ■ 26.535 32.718 31327 

Nctsondry revenue 1.086 805 3.183 

Profit before taxwiop and State’s 

share oi profit 27.681 33323 34310 

Taxation and State's shore of profit 12328 18082 48355 

Profit •ftartroostfeM end State's 

share of profit — 14,753 fSMt 45466 

Caphalrotpendhure . - ■ .. 5,727 4038 14.100 

Dividend 11306 — 15375 

DIVIDEND : A dividend (No. 59) of 150 cent* (83.08456p) per share M» declared 
an 1 0June 1 980, payable to member* on orebout 5 August 1980. 

CAPITAL EXPENDITURE: The unexpended bdMMl M— MlMfiPfi * 
tare at 30 June 1 880 was 70.7 million. 

SHAFTS: 

No. 4 Snt>-VerticrtSb*ft:Tte shaft wassts* S3 meriBStttfMlBpSi off JS3 metres 
below collar. 

No. 1A Service ShafttThehmalbtioii of hoist ing equip m e n! is mating co m p fet ioa. 
No.AA Service Shaft: Excavation ot the headgear ponton Of the shaft B corepWe 
and 4 metres ot preltriiinarydinliinB has bean carried out. 

DEVELOPMENT: 

Mala Reef 

»«-f 2327 2018 12322 

Sampling resute: 

Sampled (m) , — ■— 728 804 9318 

Slope width (cm) . - 141 136 138 

Av. value: gold: (g/0 5.4 48 43 

cmgA— , 761 626 878 

Va n t e r ed o rp Co u ta c t Reef 

Advanced (m) , . , ...— 1378 fc27 6S71 

Samplingresuits: 

Sampled (m) 758 88 824 

Slope width (on) — 143 833 148 

Av. vaioa : gold; (g/0 02 2-0 73 

cm- 9 /t 887 366 1.124 

Elabarg Reef 

-T— T ■ 121 IBS 1,482 

Sampling results: 

Sampled (m) .. — 45 108 . 320 

. Stiroe width (cm) 237 203 22S 

*ivdre: fl dd:fti/l) 2-2 4. 9 4.6 

cmg/t 921 S3S 13<0 

Kimberley Raaf ‘ _ „ 

> AG Ut 2Bt 

Sampling resofts: 

Sampled (m) . . — . «■■.— 32 — 64 

Slope width (cm) - 197 — ITS 

Av. value: gold :(8/t) ■■ -— -B-S *— 6.0 

. onfl/t 1358 1.056 

ORE RES EH VES AT 30 JUNE lSTO:Tho foaming are file ore rewrmicafcnJBMd 
» a pay iimitbaBed on a sold Price tdR73O0pvUtoBrem: 


Classification 


JUNE 

QUARTERLIES 

Affeoawu te rei B » 8 b s » Mwa » ca rp re a reyj rt M fl oa iM htifSaBt&Aftaa 


DOOMFONTEIK GOLD MINING COMPANY LIMITED 

ISSUED CAPfTALsIfiOOO.OOOahaias of R! each, folly paid. 

Otr ended Otr. ended Year coded 
30/6/1380 $1/3/1380 30/8/1380 


30279 BZJ 27 


7X805 43381 


OPERATOlGRESn.lS: 

Gold; 

OremittedM • 360.000 3800(21 1340,000 

' GoldproaucudfkoJ 3323.7 30240 123957 

YMato/rt - 8.4 &* 84 

Price recetvad (R/kg) 13314 15034 12300 

Revenue (R/uifltap 117.16 72959 101,20 

CatrrHftmflwn 3133 3752 3734 

WkffiWM) 7732 3201 64.16 

Rmuntre (ROOO'S) 42.175 46.631 145,734 

CoK (RCOffs) 14,159 13009 53.335 

PmhrfRfintyrt 28316 3X122 92399 

HNANCIAL RESULTS (ROOD'S) i 

Working profit i Golrt 23316 33.122 02009 

Nfitsimdiy tsuentre - 1352 907 3.219 

Profit beforetaxstion and 

2a068 34039 S5618 

TwmtipnamfSMMbaluM 

rii profit 14/48 SOZta 62327 

hsfcaftu i— m and 

Sut»'»Jtw« of profit 14020 13005 43/m 

Ccp a al e sfu & gre . 5318 1.188 90SB 

D-»id«td._.. 9328 — 11.734 

OlVIDEND: A dividend (No 47) of IPOcente (5S^8371p) pwriimo we prierl-iwd 

on 10 June, 1980. payable :o members on orBboui5Augoai980. 

CAPITAL EXPENDITURE: The u oanpenri ad hi l min e Of au thor ise d copied tap e nri - 
tar at 30 Junel 980 was R 7B3 imaion. 

EXTENSION TO MINING LEASE AREA: fa an annotmeement pub&hed in rim 
pro on 3 July ISSO membere ware hrlomed drat the eppBcaiion mede by Gold 
Fiehfe of South Africa Limned for a new mining lease in respect of the area heM 
unde option by this company had been approved, and fiat the lease would ba 
ceded to ties company in due course. The financial results reflect the revised ieasu 
formula and capital elowance dassiBcarioii which are effect hie fiom 1 July 1 979. 
CAPITAL WORKS: Dreaded pfenning ot the prefect for rite mining of tboontaged 
lease area, which tabes into ac c ou nt rim latest estimate of ore avatfeUa ham tbs 
•Ttfiag shah systems sod the improved financial position of the company, has been 
conT4eted.lt has been decided to smb No. 3 Surface Shafti trio thu southern aoctioa 
of «w Mo. 1A Sub-Vttrica) Sbaf t vS8n and. when this is completed, » sinfe o near 
sriMnmial shaft.ftoro 25 Leva! down to47 LuvBf.io dose ptrofiaftyDriretaaer 
abaft, >> arero tbs aea down to the sootheia boandaiy of dre unb^sd taro recft 
AeBcaasequencefthas bean decided tosmkontyone (No. 2A Sub-Mine Shaft) of 
Urn nmiiii in ly iiiniin mi mu im tiiei nit tin linn i iim imuu wiim niimiliijiiiiiiiii* , ~~rr t r 
the sue of ribs shaft is wetUdHmciiiL 
DEVELOPMBUT; 

CatbonLndtr 

Aovjnced (m) . ... ... 3332 3003 15391 

Sampling mutts: 

Suayiled(iu) 786 900 3382 

Stnpewidri»(cm) 105 70S ICS 

Av.wah»:Bolct:(g/t)^^ 12.7 J40 T3.B 

cm git 1334 1516 UUa 

Wahi Rauf 

AdroncedW i 750 £09 3.183 

Sempfingmuita: 

Sampled (in) 13S 749 1,018 

Stppmwribh(axg 128 114 IIS 

Ax. value: gold: (g/t) 5.1 40 7 Jt 

cre«/t 653 479 867 

ORE RESERVES AT 30 JUNE TWO: The following are tha ore reserves UjculaMd 
at apay I'wit based ooagoJdpricaof IOJOO parfctlegtam: 


3732 

29(0 

15/091 

786 

606 

a 082 

105 

106 

105 

12.7 

74.3 

T3.S 

1734 

1516 

t/Ma 

750 

603 

9.183 

13S 

148 

1,018 

128 

114 

119 

5.1 

42 

72 

653 

479 

857 



As » result of a decision to Increase rite sue ol ore reserve blocks fire figures give* 

above are ootobicttycoropai able with rtreapublched hi the past. 

On behalf of the board 

R-A-Phunbririgp \ 

C-T-Fcmoa J »«»» 

8 JP^ 138 D 




.I'Th ii'jTT) PTin i 


320000 1314.000 

1071.1 60903 

4.9 43 

16525 12362 

81.63 6906 

3453 3334 


ISSUED CAPITAL: 5.050000 shares ot R1 each, fuBy pod, 

Otr. ended Qtr.mtted Year ended 
3Q/6/ 1380 31/3/1980 30/5/1880 

OPERATING RESULTS: 

Goto: 

cwmauffrt 345.000 320000 1014000 

G o l d p r oduce d (hg) 148&5 1071.1 6v2903 

Yhrid(grt) ■■ - 43 4.9 43 

Price raoeived (R/kg) 13.856 16525 12362 

Rovmtue (RAiwdaCO 5837 81.63 69A6 

CMrfRfrreaBHi 3439 3453 3334 

Profit (R/t mgfcd) .. 24,68 4 7.10 26.12 

r n T - r i 20346 267 21 78.130 

CogfROOffa) ■ — . ... _ ... 1133 0 11049 43310 

Profit (ROODS) 8^16 15072 3432P 

FNAWOAL RESULTS (ROOCTs): 

Working profit: Grid - R51B' 15072 34320 

Profit on solo DlpyritB 131 267 802 

UtoraUbyiavuo — — , 426 364 1,746 


Profitufnrmdaa . 5.096 6015 18332 

Cepjteiuxpetnfiuire. — . — . . . 2301 233 2J*S 

Dividend 6.818 — 10,100 

DIVIDEND: A (fivefold (No. 80) of 135 cents. (74.7761 Ip) per share was declared 
on 10 June 1 980, payable to members on oi about 5 August 1 9B0. 

CAPITAL EXPENDITURE: The unexpended balance of authorised capitaf expendi- 
ture at 30 June 1980 was R6.4 million. I n u rengro ona mto ways and means of 
improving ventSao on and shift Dates In tbs No.3Tertiery Shaft area arecatainuma. 
DEVELOPMENT s 
Main Reef 

Advanced (m) . 1.749 899 6224 

SnmpUngnodtsz 

Sampled (ro) 480 466 1910 

Stops width (cm) 157 180 159 

Av.«alue:gdd:(g/1) 4.7 51 47 

emg/t 738 616 747 

Vnntarsdorp Contact Rauf 

Advanced (m) 87 64 303 

SampTing resofts: 

Sampled (m) Nil . 35 38 

Slope width (cm) . - — 153 153 

Av.uafoe:goM:(g/t) — 32 32 

mtflft — 490 430 

ORE RESERVES AT30 JUNE 1990: The foffowmg arerirotn rasetwa oNcufated 

etapev brenbasedon ageid prtcsof 87.200 per It Uog rare; 



MarinRauf 

Ventersdorp Contact Reef 

1J309.Q00 

1,101X000 

Total and averages 

2.709-000 


As a result of a decision to rnemuse the sra of ora resenu-bfocfsriniagBnu gwus 

^gypj—wmrAarywnpMaWM wirint itmMMihf MiiulimriHpaw. 

Oflbehatf of the boeid 

C.T.Femon 1 

R-A-Ptumbridgs J TOBOTB 

ajufylBHO 




BSUED CAPITAL: 6jWKW008b ra so< 70 co 

Otr. ended 
3QW1S60 


srmrii.foaypeid. 

Sbtnnctin 
OB-.mABf nwrind 

31/3/1980 avs/uao 


Tone 

Wurth 

(«m) ; 

Value 

(PMIS/MA) 

Cantimetie- 
grams per ton 

1,919,000 

148 i 

IM 

ZB27 

1055000 

135 ; 

7.5 

1012 

138000 

203 

80 

1 . 624 

154000 

1*8] 

85 ! 

1741 

4.166000 

143 j 

127 

1045 


Main Reef 
Eleburg Ruaf 
Kimberley Roof 

Toni and a wages 


As a recall of a decision to increase the size of ore reserve Mocks tfm figutes ghren 
droveafenotalfieilycoiQafflbionRfttinBapubfiBhadinriiepaSL 
Oa balwKotibe board 

BJofylSSO 


NOTE: 

Copies may be obtained from 
the United Kingdom Registrars 
Close Registrars Limited, 

803, High Road, Leyton, London, EIO 7AA 


OPERATING RESULTS: 

Gold: 

OrermHed: 

from surface damps ft) 117.138 350929 2S8J087 

froeiaJadesanicestt) 62.862 29071 9i033 

aoMnddedO) isojooa yaaoap ' r 3bd0oo 

Gold produced (kfl) , .. 2097 3969 . 40&S 

Yield (g/t) , ■ 12 1J 1.1 

Price received (R/kg) 33.7D1 3BJ59 1536D 

Royantte (R A milled) 16.02 7994 TUB 

Working cost WttnHod) 542 524 K33 

R0ckpaicbreed(R/iaaa9 248 132 L30 

Profit (R/toBed) 812 1336 1075 

Reeenoe (ROOTS) Z884 3590 6.474 

. Working cast (R000*s) 37S 944 1,920 

ROckpwctHB»d(RaX3ra) 447 238 885 

PwapWOCS) _— 2/m 3,869 

FnUNCIAL RESULTS (ROOO’S): 

Working profit: Gold 1481 3/408 3,869 

Wetsundry revenue- . .... ■ — . 191 777 308 

FWtte faw f fioB ■ ■ 1.652 2025 . 4,177 

Taxation: 

Foamla fir 824 1093 20\7 

Non-nenutgiax ... 37 34 71 

ate eu roc o ypmBTOttK^— 18 6 24 

Profit efturtaxatfan 773 1092 1J85S 

dkpbzbSqbd ncoopnKQtfi 

(not) » 4 2* 

Ceprtol repayment ■ 800 — ' 1 600 

CAPITAL EXPENDITURE: Then era* 00 capital m gii ma hro fioumamtais at 
3OJtBtef880L ‘ 

HEPAYMENT of CAPITALrNoiEwidend was paid or deofand daring the quartet 
hi a circular dated 27 Junel 980. members ware informed that the reduction ip fin 
authorised and issued cephal of the oamparyfruni 80 ceots par sboreto 70 cents per 
share u«s duly aoa B roed by fire Supreme. Court of Spqtb Africa and became 
effective on '26 Jime 1980. The r e pa yme nt of capita of 10 cams (3.63747p) 
per share wBI Beamingly be made on or about S Attgtsx 1980 -S> an ab as 
wbowew on tbBfagiaerS27 June 1980- _ 

Ontntiatftffirobosd 

^FtaWHUOB } 

SJulylSSO 
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Te chnical Pane Power package solves 

. CROWING INTEREST is being municipal and other wastes and feed 

EDITED BY ARTHUR BENNETT ASD TED SCHOET&ES U , hnwn ; n Europe and in other with a reasonably high carbon packaged. 



MINING 


New roof supports 
on trial 


TWO NEW types of powered 
supports are now on under- 
ground trials. One is a 300 ton 
four leg shielded chock support 
and the other a 450 ton four leg 
chock shield type. 

Both installations, one at Lea 
Hall and the other at Maltby 
Colliery, are reported to be per- 
forming well. 

Both supports embody 
advanced design features. 
Hydraulic restoration on the 
300-ton support enables it to he 
advancedl while still in contact 
with the roof. The 450-ton sup- 
port also incorporates hydraulic 
restoration and has a design of 
linkage which will reduce stress, 
size of members and weight. 

Each support has four robust 
legs, either hydro-mechanical or 
full-hydraulic double telescope. 


Skin-to-skin contact gives pro- 
tection against flushing of 
materials from the roof while a 
simple valve gear offers unit, 
adjacent or batch control. 

FSW has also received an 
order for a hydraulic supply 
system at Lea Hall Colliery to 
provide the power to the coal- 
face where The new supports are 
being installed. 

The company's hydraulic 
systems have been developed to 
meet all new requirements of 
safety and efficiency. Pumps are 
air-cooled with positive internal 
lubrication end built-in anti- 
reverse equipment. They are 
driven by NCB motors. 

Fletcher Sutcliffe Wild, 
Horbury, Wakefield. 0924 27 
6363. 


Drilling less difficult 


GROWING INTEREST is being 
shown in Europe and In other 
power-hungry • countries for 
power plant that makes the 
fullest possible use of fuel con- 
sumed, in contrast with most of 
the "very large central generat- 
ing plants which reject a very 
high proportion of the heat con- 
tained in. exhaust steam and con- 
densate to cooling water. 

Schemes for the combined pro- 
duction of power and hot water 
for district heating are very well 
established in the Scandinavian 
countries, particularly Sweden. 
Even in Britain, the traditional 
reluctance of the Generating 
Board to any departure from 
its commitment to a programme 
of increasingly huge central 
generating plants is being 
gradually overcome. 

In May, the Hereford indus- 
trial combined heat and power 
scheme was officially opened and . 
now, Midlands Electricity 
Board is discussing a proposal 
under which, as in Hereford, the 
waste heat from diesel engines 
driving the generators will be 
recovered for use in local heat- 
ing services. 

The latter scheme, at Fort 
Dunlop, will generate 25 Mega- 
watts. But it will also have 
auxiliary boilers running on 
fluidised bed combustion units 
which can cope with the poorest 
solid fuels, as well as with 


municipal end other wastes 
with a reasonably high carbon 
content 

There is, however, a very 
strong case to be made' for a 
complete switch into solid fuel 
and fluidised bed combustion, 
applied in small local, even 
municipal,; .power and district 
heating schemes.- Indeed, with 
present ' inflation conditions, it 
could be claimed that the -day 
of the massive central plant is 
over siflee its ten-year construc- 
tion period brings an inflation 
penalty that can pnsb the per 
kilowatt installed cost of a 
2000MW plant to close on 
£1.300. This figure is in sharp 
contrast to the £485 per kW 
claimed for “ mini ” power 
stations of 1 to 10MW tbat take 
a mere two to three years to 
build. 

These startling claims are 
made with abundant justifica- 
tion by the new grouping set 
up by Ston e-Platt Fluidfire and 
Peter Brotherhood under the 
name of Stone Platt Energy 
Systems. 

It is offering a series of 
packaged generators which con- 
sist of a Stone-Platt Fluidfire 
fluidised bed combustor and 
watertube boiler with super- 
heat which supplies steam to 
a Peter Brotherhood turbo- 
generator all mounted on a 
single baseplate with condenser 


and feed system similarly 
packaged. 

Sizes run from 1 to 3. 5, 74 
and I01TW with coal intake run- 
ning from 0.7 to 5.4 tons/hour. 

Design has been carried out 
to permit a 12-month delivery 
cycle and operation of both 
boiler and ' turbine has been 
simplified to an extent which 
will make operation and main- 
tenance in third world countries 
no problem. The partnership 
expects- the developing nations 
to be a major outlet for its 
product ■ - 

Through its U.S. associate, 
the group Is exploring the 
packaged market in both North 
and South America and 
Johnston Boiler Company in the 
U.S. is supplying three fluidised 
boilers to Souza Cruz (a BAT 
subsidiary) to' burn high ash 
coal for steam production. 

Orders are under negotiation 
in India for these packaged 
power units, also to bum coal 
with a very high ash content. 

Stone Platt Electrical agents 
in many countries are offering 
the packages initially to help 
the production line to get going 
quickly, but gradually the asso- 
ciation will have its own agents 
in most areas. Comecon 
countries, Denmark and Ger- 
many and already covered. 

There is thus a strong possi- 
bility that for once, an idea 


pioneered m Britain— fluidised 
bed combustion of coal— will 
provide many new jobs over 
the course of the next ten years 
as the shortage of hydrocarbon 
fuels continues to bite' more 
deeply all over the world. 

Like it or not, the Generating 
Board planners will have to 
take into consideration the 
short lead-times of power units 
which can be set up in under 
two years and' that at capital 
costs 15 to 20. per cent less than 
the “dinosaurs.” Coal con- 
sumption for equivalent energy 
output is about halved. 

The fluid bed approach also 
solves most, of the environ- 
mental problems without the 
need for- expensive fume 
cleaning equipment 

And since every bit of the 
equipment for such plants can 
be built in Britain without 
need for (imports, there is an 
eqnally strong argument for 
i nstal lin g , say. 100 of these 
around the country to generate 
power and district heat rather 
than building one very large 
nuclear plant of D.S. .design, 
for which a great deal of U.S.- 
manufactured ■ components 
would have to be imported. 

Stone Platt Fluidfire, Pens- 
nett House, Pensnett Trading 
Estate, Brierly Hill, West Mid- 
lands DY6 7PP. 0384 268568. 


♦ SECURITY 

HOW Watch for 
intruders 


SUCCESSFUL during drilling 
in the difficult conditions ex- 
perienced at the Wheal Jane 
Mine near Truro. Cornwall. 
Orehit Drilling Company has 
been using extra thin-walled 
core barrels, diamond bits and 
reaming shells during explora- 
tion work to assess the tin ore 
reserves available for possible 
extensions. Performance 

achieved by the technique has 
been outstanding with core re- 
covery generally in excess of 95 
per cent. 

In-the-hole drilling equipment 
for the contract, which started 
last November, is being sup- 
plied by Craelius Company. 
Daventry, and is mounted on a 
screw-feed drilling rig more 
robust and better suited to the 
conditions than hydraulic equip- 
ment. 

In selecting the Craelius 
equipment used for tbis project. 
Orebit Drilling gave special 
attention to ensuring that peri- 
pheral rotation speeds and bits 
were properly matched. As a 
result, drilling outputs equiva- 
lent to 16 metres in an eight 
hour shift have been regularly 
achieved, although other factors 
including moving between drill- 
ing sites resulted in an average 
40 metres/week. 

Excellent performance was 
achieved in spite of the difficult 
drilling conditions at Wheal 


Jane, and throughout Cornwall 
generally. At Wheal Jane the 
rock is mainly shale with quartz 
bands. The lode formations con- 
tain cassiterite with sulphides 
of iron, zinc and copper in a 
matrix of quartz, tourmaline, 
chlorite and fluorite. 

Craelius is at Long March, 
Daventry, Northants. 03272 
3431. 


• BOATS 


Improved diesel engines for small craft 


♦ PACKAGING 

Milk churn 
alternative 


AS PART of a development pro- 
gramme for its PRO range of 
high-performance diesels. Volvo 
Penta will be introducing two 
new high-efficiency versions of 
their 40 series 3.6 litre engines 
at the International Southamp- 
ton Boat Show (September 
15-20. 1980). 

Available as either an inboard 
version or as an Aquamatic 
inboard/outdrive, these turbo- 
charged six-cylinder in-line 
engines have been fitted with 
after-coolers to increase the 


power output by 19 per cent and 
decrease specific fuel consump- 
tion by some 10 per cent. As 
with the existing 40 series 3.6 
litre turbocharged units, the 
new versions produce high 
torque throughout their speed 


r/min. The shaft-horsepower 
ratings, Le. the usable power 
available at the end of the pro- 
peller shaft, . of the different 
versions are dependent on the 
transmission system used. A 
notable feature of either is the 


the displacement, semi-planing 
and planing' type — applications 
requiring high torque over a 
■wide range of engine speeds. 
The commercial versions of the 
engine, developing 120 horse- 
power at 3,000 r/min, are 


A SECURITY alarm system 
claimed to provide constant ana 
economical monitoring of 
offices, factories and/ homes has 
been brought into operation at 
Maidstone, Kent, by Crusader 
Alarms, part of RentoslJ s 
security division. . 

Named JUDAS (Monitored 
Intruder Detection ■ Alarm 
System) comes into use.- at .a 
tune when. Kent County police 
are ending .the facility of direct 
private alarm lines into police 
stations. The main unit at 
Maidstone Is an Ademco . 673 
di gital receiver-printer. 

■ "Up to 16 subscribers can be 
served by one line to MIDAS 
from everymajor town in Kent 
and 1.000 subscribers can be 
served by a single , wire from 
MIDAS to Crusader's central 
■monitoring station in Pecfcbam, 
South London. - 

v.affr installation can provide 
six types of security information 
all round the clock, checking con- 
ditions at seven-second intervals 
and, it is claimed, reducing sub- 
stantially the number of false 

alarms 

The information provided 
might include legitimate entering 
and leaving of premises by staff, 
a criminal break-in, an outbreak 
of fire, or a failure of freezers, 
thermostats or boilers. 

The tone signals to- the 
Peckham monitoring . station, 
each coded specifically for a sub- 
scriber’s premises, are carried by 
Post Office wire. It is claimed 
that each interrogation and reply 
between the monitor and the 
client's alarm box takes less than 
half a second. 

Details from Crusader Alarms, 
7 Albion Place, Maidstone, Kent 
(0622 677031). 


GENERATORS 

UPTO5Q0 JtTa. 

WATER PUMPS 


UP TO 3 INCHES 


manufactured BY 

ATALANTA . Engineering -tnL. fHan. 
worth Trading Estate, - Hanwmth 
Lane. Cherts sy. Surrey. KTIfi 


- V&i 


England. Tel: Cheniey. 6Z6S. 
TX: 8912538 ATALAN G. cir W 
grams: ATALANTA CHtBISEY 

SURREY. :• - 


• INSTRUMENTS 

Tachometer 

simple 


to use 


range and ran at vety low noise increase in power for only an particularly suitable for appti- # COMPONENTS 

. no — — . U ...niahr. Aafinnc nimiinno hnt n net-form- 

Displays 
seen from 


levels. 

The inboard version is desig- 
nated the TAMD 40 and the 
Aquamatic inboard /outdrive the 
■AO AD 40. The basic engine has 
a flywheel output of 355 horse- 
power at a speed of 3.60' 


8.6 per cent increase in weight: 
the TAMD 40 weighs only 
1069 lb and the Aquamatic 
1113 lb. 

These engines are intended 
for installation in both leisure 
craft and commercial boats of 


cations requiring both perform- 
ance and good overall fuel 
consumption, e.g. police boats 
and rescue craft. 

Volvo Penta, Otterspool Way. 
Watford WD2 8HW. Watford 
28544. 


FROM Russet Instruments of 
Richmond, Surrey/ -comes f a ■ : 

digital hand tachometer whieh. " '' 
enables contactless - speed'; ; J 
measurements to - . be -carried 'but', 
in the range of 100-20,000 rpm!’ 

The • distance between the"’ 
tachometer's measuring' _ 
and the object! to be measured 
can be between 5Q-2Q8 :fv;- 
mill imetres, within angle 
ddenee of39 degrees. Accuracy f 
is better than 0.1 per dentf of.V f; 
the measured value. ' 

Designated the DHR 905 , and : : 
manufactured by ■ Jacqupfr_~int; 
Switzerland, the tachometer'.;, 
.operates on the reflective . prin-- . '.' . . ! 
ciple and has four automatically V.' 1 
selected ranges - ' - which -- are r -V-*, 
under micro-processor cbntroLfT.I 

Lightweight and extrem^ ' - rf 
simple to use; the; 
would be directed al a reflec- - - ,'i v 
tive marker which Is attached. to - -1 
the object to be measured.'. A" V • f 
reading of the speed is • . ;•;* 
stantly provided by a four-digit :-f 
liquid crystal ., display.. ’..A!. ; 1 
function LED indicates whether •' . j 1- 
the reflection from- the object ' 
is adequate to give reliable;-;;' :’-; 
measurement : . -V; 


■ RIL House, , Sheen . V- 'k 

Richmond, Surrey. 01-940 998L ' • *-* 


HANDLING 


. :<!- 


FUNCTIONING AS a transit 
pack and dispenser, and intro- 
duced as an alternative to the 
conventional milk eburn, is a 
one-trip milk container called 
Churnbox launched by Bowater 
Packaging. Portland House, Stag 
Place. London. S.W.I. (01-834 
9444). 

Corrugated board outer cases 
contain five gallon capacity 
polythene bags ( obviating the 
expense of churn cleaning and 
maintenance) and the pack is 
fitted with a pouring spout for 
simple dispensing. When empty, 
both the bag and the box can be 
thrown away. 


• DATA PROCESSING 

Databases expanding 


• PROCESSING 

Speeds image to plate 


a distance 


FOLLOWING the Pergamon 
Press acquisition of InfoLine. 
the new company to be known 
as Pergamon-lnfoLine has 
entered into an exclusive agree- 
ment with Scicon Computer 
Services, a subsidiary of British 
Petroleum, to provide the com- 
puters and to co-operate in 
database activities and on-line 
services. 

Pergamon-lnfoLine and Scicon 
will also be working jointly to 
implement new databases from 
tiie scientific, technical, medical 


and educational information 
published by Pergamon Press 
and others. 

Work is under way in the U.S. 
on a new development in the 
lucrative "patents" market and 
one of the first UK develop- 
ments will be a completely new 
energy database. This database 
will be of value to research 
workers, engineers, civil ser- 
vants and politicians. 

Pergamon Press, Headington 
Hill Hall, Oxford OX3 0BW. 
914 592 7700. 


PICTORIAL MACHINERY says 
of its Autoprintex Type 58 that it 
can ndarly halve the time needed 
to progress a job from camera to 
plate. 

British designed and 
developed it meets the demand 
for a highly productive image 
imposition machine. 

Micro-processor control makes 
tape preparation quick and 
straightforward, and controls the 
movement of the unit bolder dur- 
ing the actual run. 

Unlike standard step and 


repeat machines. Type 58 is able 
to change images after each 
exposure cycle so tbat plates 
having different images can be 
prepared. This is mage imposi- 
tion; the ability to impose any- 
thing from a magazine catalogue 
sheet to a complex all over 
wrapping paper design, as well 
as handling normal step and 
repeat work — direct to plate, 
accurately and automatically. 

Pictorial Machinery, 49 
Gatwick Road, Crawley, Sussex 
RH10 2UE. 0293 541611. 


London Gearing Banks’ balances 


as at June 18, 1980 


THE TABLES below provide the first 
monthly indication of the trends of bank 
lending and deposits, ahead of the more 
comprehensive banking -and money 
supply figures published later by the 
Bank of England. Tables 1. 2 and 3 
are prepared by tbe London dealing 
banks. Tables 1 and 2 cover the business 


of their offices and their subsidiaries 
(excluding Scottish and Northern Ireland 
banks) In England and Wales, the 
Channel Islands and tbe Isle of Man 
which are listed by the Bank of England 
as falling within the hanking sector. 
Table 3 covers the parent banks only. 
In this, it is comparable with the figures 


produced by the Bank of England, which 
show the reserve positions of all the 
banking sectors subject to credit control. 
Minor differences here arise from the 
exclusion from the clearing bank figures 
of Contis, a subsidiary of National 
Westminster bat a clearing bank in its 
own right 


TABLE L 

AGGREGATE BALANCES Total 

outstanding 

LIABILITIES £m £m 

Sterling deposits: 

UK banking sector 8,084 

UK private sector 35,686 

UK public sector 501 

Overseas residents 4,240 

Certificates of deposit 2,123 

of whlcb: Sight 

Time (Inc. CD’s) ... 

Ff-eisn currency deposits: 

UK banking sector 7,185 

Other UK residents 1,375 

Overseas residents 17.383 

Certificates of deposit 1.470 

Tn»a| deposits 

Other liabilities* 

TOTAL LIABILITIES .. 


Chongs on 
month 

£m £m 


50,635 

19288 

31,349 



600 

104 

703 


27,414 

78,049 

12238 


+ 172 
-244 
+560 
+ 69 


+ 557 
+ L157 
+ 199 


90288 


+1,356 


ASSETS 


Sterling 

Cash and balances witfi Bank of 

England 

Market loans: 


1.326 


~ 40 


Discount market 

2,187 

-430 

UK banks 

... 11,381 

+160 

Certificates of deposit ...... 

... 1.737 

+ 103 

Local authorities 

881 

- 12 

Other 

522 

+ 94 


16,707 


- 88 


Total 
outstanding 


£m 


Bills: 

Treasury bills 585 

Other bills 1,155 

Special deposits with Bank of 

England 

Investments: 

British Government stocks . 1,678 

Other 1,893 

Advances: 

UK private sector 27,771 

UK public sector 302 

Overseas residents 3219 

Other sterling assets* 

Foreign currencies 
■--kei loans: 

UK banks and dfsconnt market 6488 

Certificates of deposit 136 

Other 11,619 


£m 


Change on 
month 

£m £m 


1.740 

228 


+ 101 
+ 15 


3370 


+ 809 
+ 92 


+ 900 


Banking figures 


(as table 4 In Bank of England Quarterly Bulletin) 


ELIGIBLE LIABILITIES. RESERVE ASSETS, RESERVE RATIOS, 
AND SPECIAL DEPOSITS 


1 — Banks 


Eligible liabilities 
UK banks 

London clearing banks • 31,913 

Scottish clearing banks 3,422 

Northern Ireland banks 1,174 

Accepting houses 2,465 

Other 7,706 

Overseas banks 

American banks 5.001 

Japanese banks 392 

Other overseas banks * 3,955 

Consortium banks 415 

Total eligible liabilities* 56,455 


June 18, Change on 
1980 • month 

£m £m 


+891 
+ 95 
- 2 
+ .55 
+ 119 


- 76 
+ 12 
+ 129 

+ 11 


MINIATURE packages 6.6 nun 
(0.26 In) high contain single 
character LED displays. GPD700 
units are available from Ples- 
sey Optoelectronics and Micro- 
wave at Towcester (0327 50312). 

This product has been 
designed to replace small fila- 
ment-type displays, particu- 
larly as a result of American 
customer requests. Plessey 
expects a growing demand for 
the GPD700 since it -is pin and 
mechanically compatible with 
the CMS-29 filament' display, 
previously produced by Chicago 
Miniature but now withdrawn. 

The GPD700 incorporates all 
the advantages of the .inter- 
nationally known GPD 400. 500. 
and 600 series, phis the ability 
to stack devices on 7.6 mm 
(0.3 in) centres. 

It is fully sunlight . visible, 
and is hermetically sealed into 
a ceramic package. 


Shows the 
weight 


-l. -v,. 




"WEIGHING ' capacities up to ■ 
220 lb can be provided by the' 
latest hanging scales marketed 
by Waymaster of Meadow Road^ 
Reading RG1 8LB (0734 
599444).. . ‘ >' -v- :' 

The scales (known as thej$5. 
Series) have stainless steel 
bodies' and hooks and have 6}- - 
inch diameter dials. They have 
been designed to withstand 
rough handling and corrosive 
atmospheres and: may be single 
or double faced with Imperial 
or metric calibrations. -' . f 


m 
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© In a report! on yesterday's; 
page- describing a new-': 
Clearspan chart recorder frdkr 
Kent'. Industrial Measurements^ 
the type number should have 
been given , as P600 and the*'* 
accuracy as 0.5 per cent of 
span. ’. 
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UVINGSTON 

the welcomed warm,the grants are greafe 


+1,236 


Reserve assets 
UK banks 


31,292 

7016 


+454 

-132 

+138 


+ 461 
- 561 


Advances: 

UK private sector 
UK public sector 
Overseas resfdents 


Other foreign currency assets* 
TOTAL ASSETS... 
Acceptances 



* Includes items in suspense and in transit 


TABLE 2. INDIVIDUAL GROUPS 
OF BANKS* BALANCES 


TOTAL 


BARCLAYS 


LLOYDS 


MIDLAN D 


NATIONAL WILLIAMS & 
WESTMINSTER GLYN*S 


LIABILITIES 

Total deposits 

ASSETS 

Cash and balances with Bank of 

England 

Market loans: 

UK banks and discount market ... 

Other .'. 

Bills 

British Government stocks 

.Advances 


Change 
Out- on 

standing month 

Chung* 

Out- on 

standing month 

Chang* 
Out- on 

■tatdlng month 

^ Chang* 

Out- on 

standing month 

Chang* 
Out- on - 

standing month 

Chang* 
Out- on 

standing month 

£m 

fin 

£m 

£m 

£m 

£m 

£m 

£u 

£m 

£m 

£n 

£m 

78^9+1,157 

22,009 

+564 

14£90 

+164 

IS5U' 

+433 

24^059 

+ 36 

24.48 

- 41 

1.326 

- 40 

366 

- 52 

261 

- 54 

283 

+ 4 

369 

+ 70 

46 

. - 9 

19.755 

-491 

5.745 

+ 92 

3J41 

—240 

2.609 

-289 

7^40 

- 82 

520 

+ 29 

14.894 

+353 

L208 

+ 188 

3,602 

+ 69 

2,465 

+244 

4,282 

-117 

337 

- 31 

1,780 

+ 113 

421 

+ 62 

235 

+ 12 

554 

+ 9 

540 

+ 40 

30 

- 10 

L678 

+ 809 

442 

+286 

171 

+ 43 

529 

+ 193 

460 

+274 

78 

+ 13 

40,118 

+941 

11.481 

+ 86 

6£85 

+409 

9,187 

+381 

UJ47 

+ 122 

L219 

- 38 


TABLE 3. CREDIT CONTROL 
INFORMATION 
(Parent banks only) 

Eligible liabilities 

Reserve assets 

Reserve ratio (%) ......... 


31,739 +876 9,828 +338 

4*805 + 63 L2S2 + 26 

1L6 -02 1L7 -02 


5^12 +212 7,486 +224 

666 + 16 936 + 13 

12fi — (L2 . Ii5 -0.2 


84)65 +125 LM8 - 23 

1*018 +15 133-7 

12£ — 12.7 - 0-3 


London clearing banks 

4,028 

+ 65 

Scottish clearing banks 

440 

+ 4 

Northern Ireland banks : 

170 

+ 5 

Accepting bouses 

342 

+ 12 

Other 

1,011 

+ 16 

Overseas banks 



American banks 

661 


Japanese banks 

55 

+ 1 

Other overseas banks 

574 

+ 9 

Consortium banks 

63 


Total reserve assets ....: 

7,343 

+ 111 


Constitution of total reserve assets 

Balances with Bank of England 

Money at call: 

Discount market : 

Other 

UK, Northern Ireland Treasury Bills ... 
Other bills: 

Local authority 

Commercial 

British Government stocks wi th ose year 

or less to final maturity 

Other ' 


475 


+ 19 


3,413 

332 


1,290 


-228 
+ 56 
+117 


436 

1.034 


+ 78 

+ 13 


453 


+ 56 


Total reserve assets 


7,343 


+111 


Ratios % 
UK banks 


London clearing banks ....- 

Scottish clearing banks ; 

Northern Ireland banks 

Accepting houses . 

12.6 
12.8 
145 
13.9 
_ 13.1 

+ + 1 1 
00 0 0 
bbibk 

Overseas banks 


American banks 

13.2 

+ 0.2 

Japanese banks 

■ 14.1 
145 
15.2 

- 0.1 
- 05 
-05 

Consortium banks 

Combined ratio 

. 135 

- 0.1 

■B-— ' Government stock holdings with more! 
than one year but less than 18 months to’ 

£m 

fin 

final maturity amounted to 

208 

+182 

—Finance houses - • - • 

Eligible liabilities J 

537 

+ 20 

Reserve assets ; 

545 

+ 1.6 

Ratio <%) 

10.2 

-0.1 


We’ll make Jr easy for you in our New Town. Asa 
professional team we’ve already helped over140 
companies.. 

And Government Grants, loans and allowances are 
at the bf^KSt level because Livingston f&aSpedal 
Develop men tArea. 


WritetojamesPoIl6dtARJ.CS., 
Industrial Devdopmentand Estates Manager, 
Livingston Development Corporation, 
UVINGSTON, Scotland. . 
Telephone Livingston (0589) 31177.Te&c72717A ; 
London 01-9302631. . 
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‘n help is needed, please 
help him and his dependants 


Adonalion,acxjvenant;a fegahytoS * ’-V? 


spccwi uepusire .at June is were bu itracnangeai for Dames 
and nw (unchanged) for finance bouses. - * Interest-bearing eligible 
habthties were £3 8,940m (up £1.367m).' 


wiU help soldiers, ^-sdldiersandthar families in distreSst 

~ w DEPT FT. DUKE OF YORK'S HQ, LONDC8V SW3 


“'-yxSi’ 








Bt . 


absolutely- order your sets dmafixOTtKes^ ^^: 


® PLESSEY : 


Wl-WQA 

Ttkpbwac TbdSddflliz ' 


irW. 














■J* ^ 


i#; 

■4£ 

"a?.** 


rfr- 6.. 
!-'■*»* 
i - '^! . 


"-U . 
'•r _ - 


.-,, -1- 


After almost a decade of vigorous growth Ireland’s economy 
has become abruptly faced with a number of major problems — not all 
of them stemming from, the world recession. Alongside these remains the seemingly 
.... nnresolrable political problem of a divided Ireland 


issues 
to the 


By Stewart Dalby 

DufiZzn Correspondent 

TO ALL appearances Ireland 
lias passed through a . year of 
great change. In the domain of 
politics it received a hew Prime 
Minister in the shape of Mr. 
'Charfes Haughey, a man who 
was. a. contender for the job as 
long ago as 1966 and who might 
'well have grasped the premier- 
ship- before now had his career 
not received a 'sharp setback 
because of his involvement in 
an arms trial; |zr-'1970. - 

In the past year too Ireland 
set up. its own currency, the 
Irish pound, and went on to cut 
the historic 150-year-eld parity 
.link: with sterling in a move 
which had great symbolic im- 
portance. By joining -the-Euro- 
•pean Monetary System— the 
.decision which occasioned the 
break with sterling— Ireland 
- saw Itself as declaring its 
.economic .maturity. It 'felt that 
.its' ■ economy,, had become 
.dynamic enough ’ txf loosen 
• further the ties, wife Britain > 
and tp . associate . itself hiore. 
closely with the more thrusting 
"economies of the Continent. .- ' 

Beneath the changes. ..bow- 
; ever* .some old headariies have - 
''-remained. . ■ - V'.V ‘ 


Like a 3uQ persistent throb- 
bing which simply will not go 
away the intractable problem 
of Northern Ireland refuses to 
. be .solved. Violence continues 
almost daily in the six-counties 
UK province as Mr. Haughey’s 
. ruling Fianna Fail party in 
Dublin maintains that there can 
be no lasting peace until re- 
unification of the two parts of 
Ireland is achieved by peaceful 
means. With the majority of 
Protestants in the province, 
through, their' elected represen- 
tatives, 'adamantly refusing to 
have anything to do with the 
.Republic, and with the British 
Government seemingly agreeing 
with them that the union should 
be preserved, the chances of 
progress towards the Fianna 
Fail goal are remote. 

Perhaps nothing,, over the 
long term, can stir feelings 
mong many Irishmen so pas- 
siontely- as the Republican 
cause. But a sharper and more 
immediate headache — and one 
.which is certainly to the fore 
in Mr. H&ughey's mind. since it 
could affect his chances of re- 
election come the middle of 
' 1082— is the parlous state into 
which ..the economy has' fallen. 

Ireland has just expexienoed- 
a decade of unparalleled growth 
aod prosperity, even allowing 
for the recession in 1974-75 set 
off by higher oil prices. At the 
root, of the boom, which many 
tagged, the Irish economic 
miracle, '(-an epithet which in 
retrospect was perhaps not so 
clever),, lay Ireland's member- 
ship of the Common Market. 

:: As a net exporter of food, 
particularly beef and dairy pro- 
ducts, Ireland was well placed 
"to benefit ' from the Common 
'Agriculture Policy when, it 
'joined the EEC in 1973. 

. With . special: transitional 
prices, agricultural incomes 
soared. Helped . by regular 
devaluations of the Irish Green 


pound, incomes in the farm 
sector increased by 140 per cent 
in the five years 1973-1978. 

- Membership of the EEC also 
meant, however, that indus- 
trialisation could proceed 
rapidly. Attracted by a generous 
package of financial incentives 
and a system whereby exports 
were not taxed, a large number 
of foreign companies, particu- 
larly Americans, set up in 
Ireland. This meant in turn that 
exports of manufactured goods 
increased quickly. 

Reduced 

Ireland has still not reached 
the point where it has a positive 
trade balance, but one effect 
of the growth of manufacturing 
industry has been that depen- 
dence on Britain and its cyclical 
economy has been reduced. 
Fifteen years ago 65 per cent of 
exports went to the UK; the 
figure now is less than 50 per 
cent 

By 1977 the economy was 
firing well on both the agricul- 
tural and industrial fronts. To 
.regain power from the Fine 
Gael-Labour Party coalition 
Fianna Fail promised to prime 
the pump further and reduce 
nnemployxnent altogether. 

Fianna Fail was returned to 
power in 1977 and proceeded to 
implement its election promises. 
Taxes were cut domestic rates 
were abolished. Government 
spending went up and the 
budget deficit too. 

There were always at least 
two things which could have 
gone wrong for the Government 
First in an open economy 
where trade accounts for 95 per 
cent of Gross National Product 
(GNP) and where there are few . 
natural energy sources, there 
was the danger that increases in 
the price of oil would bring un- 


bearable pressure on the balance 
of payments. 

The second worry was that by 
running up huge budget deficits 
(the Public Sector Borrowing 
Requirement (P5BR) was 14 per 
cent of GNF at the end of 1979) 
as well as allowing generous 
wage increases on top of tax 
cuts, excess demand would 
build up and the effect on the 
balance of payments would be 
the same — an unsustainable 
balance of payments deficit 

Both phenomena did occur, 
so that by the end of 1979 the 
balance of payments deficit was 
a near-record I£740m. Tbis was 
untenable by any standard 
since it was not covered by 
capital inflows and invisible 
earnings and meant drawing on 
reserves. 

The problem was made worse, 
however, in that Ireland bad an 
Independent currency and no 
longer bad the protection of 
being de facto part of the ster- 
ling area. Membership of an 
effective fixed exchange rate 
system like the EMS entails 
greater balance of payments 
discipline if the Irish pound is 
not to come under pressure for 
devaluation. 

The central bank, with an 
ability to exercise an 
independent credit policy for 
the first time, has practised 
tough discipline. Last year it 
refused to allow credit to 
expand by more than 18 per 
cent (after a 36 per cent rise 
in 1978). 

This year it has laid down a 
13 per cent limit But credit 
control in itself is unlikely to 
be enougb to remedy the 
balance of payments. One of 
the first things Mr. Haughey did 
on taking over from Mr. Jack 
Lynch last December 16 was to 
issue stern warnings about the 
country living beyond its means. 
In the budget an attempt was 


made to cut spending, so that 
if all goes according to plan 
the PSBR should drop to just 
over 10 per cent. 

There are many, however, 
who say that Mr. Haughey 
should have been even tougher, 
since the economic situation 
could worsen before it gets 
better. The central bank among 
others has forecast that the 
balance of payments will not 
improve because of the recent 
oil price increases. The likeli- 
hood is that the country will 
•have to borrow abroad by next 
winter. 

It will of course be in a much 
happier position if it can 
borrow against a background of 
oil of its own. Both Govern- 
ment and industry are 
nervously awaiting the results 
of drilling in the Porcupine 
Bank ih the Atlantic, some 120 
miles off Galway in the west of 
Ireland. Last year the Aran 
Energy/BP consortium made a 
find which flowed at a rate of 
5,500 barrels per day. On the 
basis of tbis discovery the 
British stockbrokers Wood 
Mackenzie reckoned there 
might possibly be a field of 
300m barrels in the Porcupine. 

Collateral 

It would be the mid-80s at 
least before any oil could be 
brought asbore. Indeed, because 
of the depth of the water (the 
Aran/BP field was at 1.200 ft 
twice the depth of the deepest 
North Sea oil well) and the 
distance from shore, rt may well 
be that the oil. assuming it is 
there, will not be commercially 
viable for some time. If oil is 
found, however, it will be use- 
ful loan collateral. 

Again, though many econo- 
mists will be watching Mr. 
Haughey to see whether he 
does borrow against the oil — 
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and if he does, whether he 
borrows the right amount— or 
whether he puts the country 
more greatly into debt for 
development purposes (its 
credit rating is still very good 
despite increases in loans in the 
past three years). 

In t fact, although Mr. 
Haughey keeps saying that 
solving the problems of North- 
ern Ireland is bis top political 
priority, his chances of being 
re-elected will more likely turn 
on his management of the 
economy. 

This year the economy will 
probably grow by only one half 
of one per cent if at all, and 
personal incomes could drop by 
as mnch as 2 per cent Inflation 
will probaby run at some 20 per 
cent 

Latest opinion polls have 
shown Mr. Haughey running 
neck-and-neck -with Dr. Garret 
FitzGerald, the leader of the 
main opposition party. Fine 


Gael, in terms of personal 
popularity. Fianna Fail has an 
unprecedented overall majority 
of 16 in the 148 seat Dail 
(Parliament) despite the by- 
election results, so in theory 
Mr. Haughey could run to the 
end of the term in 19S2. 

If Mr. Haughey has inherited 
a difficult economic and by 
extension electoral situation 
from his predecessor, however, 
the short-lived boom was not 
entirely a disaster— creating 
more problems than it solved. 

If nothing rise, the surge in 
persona] incomes In the late 
1970s did wonders for Irish 
self-esteem. It helped lessen 
the sense of inferiority that 
Ireland retains towards Britain, 
its long-time colonial master. 
In turn, Irish Prime Ministers 
have been able to deal with 
British leaders more even- 
handedly as equals. 

Mr. Haughey has himself, 
since taking office, stressed that 


the Republic's underlying 
economic well-being is one part 
of his general theme of trying 
to persuade the Protestant com- 
munity in the North to have 
closer links with the Republic 
through consent and mutual 
self-interest. 

So far he has had a very 
frosty response from both the 
Unionist leaders like Mr. Ian 
Paisley and from the British 
Government which is pressing 
ahead with its so-called internal 
settlement for political devolu- 
tion. 

Mr. Haughey will undoubtedly 
pursue his claim for re-unifica- 
tion. or at least closer ties on 
federal lines. First, though, he 
has his economic worries and 
the problem of getting 
re-elected. Once those are out 
of the way, it may be possible 
to see the real cut of Mr. 
Haughey as a realistic Repub- 
lican statesman and an efficient 
economic manager. 
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With assets of IR£3.3 billion at March 


31st 1980, Allied Irish Banks Limited is 
Ireland’s largest banking group. Its 


the Republic of Ireland, 53 in Northern 
Ireland, and 30 in the major cities of 
Britain, provides a full range of 
commercial b anking services.The Group’s 
me r chant bank. Allied Irish Investment 


Bank Limited, and industrial bank, Allied 
Irish Finance Company Limited, are the 


largest banks in their respective fields in 


Ireland, and operate extensively in Britain 


The Group’s International Division, now 
operating through branches in New York 


Chicago and Brussels, is bringing a great 
banking tradition to an even wider field 


of financial mar kers 


I Group Headquarters: Bankcentre, BaJJsbridge, Dublin 4. 
Tel: 600311 Telex: 30277 


Area Office Britain: 6 4/66, Coleman Street, London, 
EC2R 5AL.Tel: 588 0691 Telex: 883814 


Area Office Northern Ireland: 2, Royal Avenue, Belfast 
BT1 1DP. Tel: 20616 Telex: 747854 


North American Offices: 405, Park Avenue, New York 
N.Y. 10022. tel: 212 223 1230 Telex: 125632. 


135, South La Salle Street, Chicago, Illinois 60603. 


Tel: 312 782 2253 Telex: 255192 Brussels Office: 16, Rue 


Guimard, 1040, Brussels, Belgium. Tel: 230 5305 Telex: 25814 


Isle of Man Office: 21, Athol Street, Douglas. Tel: 24315 


Telex: 628782 


Bankcentre, AIB Group Headquarters in Dublin 
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FAlLTETThis is the Irish word for "welcome”-and we mean ft! 
You are welcome to callon us at our Head Office in Dublin or any of 
our 22 overseas Offices throughout the world. Or to write to us or 
ring us— any time. 

Wfe shall welcome the opportunity of helping you to do business 
with Ireland. 

The products are there. Everything from computers to cosmetics, 
from fashions to fertilisers, from meat preparations to power 
machinery, from dairy produce to deck barges. 

We can help you find them. 

We, the Irish Export Board, are a State-sponsored body, \Ne 
provide a range of services to expedite business between Irish 
manufacturers and overseas buyers and potential buyers. Wfecan- 


Tell you all about Irish products and sources of supply 
Put you in touch with Irish manufacturers 
Give you a detailed itinerary if you are coming to Ireland 
Undertake follow-up work on your behalf 


And help you in lots of other ways our local office will be happy to tell 
you about —it's only a phone -call away from you. 

Let us make your contacts with Ireland and Irish manufacturers 
simple and trouble-free. 

Our services are free of charge to you. 



DUBLIN LONDON MANCHESTER GLASGOW 'BRISTOL 
BIRMINGHAM BRUSSELS AMSTERDAM COPENHAGEN 
OUSSELDORF PARIS MILAN STOCKHOLM ZURICH 
MADRID V/EN/ . yWARSAW MOSCOW NEW YORK 
TORONTO X LAGOS MANAMA TOKYO PEKING 
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HEAD OFFICE Dublin Menton Hsfl. Strand Road. Sondymowl. DuMr 4.Tetaphane 69501 1 . Tain 25227 CTT H. GREAT BMTAM 
London Ireland House, 150-151 New Bond Street. London W1YOHD. Telephone (01)491.3660; (01)A»5341.Tel«272MCTT/LONa 
Manchester Peter House. Oxlorcl Street Manchester Ml 5AU Telephone (061) 2283921 -{061 ) 23&362S. Telex 669572 CTT MAN. 
GIaagouf3Lynedoch Race. Glasgow G3 BAB. Telephone <041J 33ZJ3D15WT. Tetac 7 7 /83/ CTT GIW. G. -Bl m rina he m 'Briaiol 
EUROPE: EEC «xducHf*j Britain and H Inland Bnnada 77 ruaJosaph D. BtaS, 1040 Brossete. Telephone (02) 230.04.20. Tete 23071 
- COTRA B: Amsterdam Jan WiBam Brauwerapletn 27, 1071 LM Amsterdam. Telephone (0201 783141 .Telex 14203 CTT NL Copenhagen 
MOrtwgado 1. 1 1 16 Copenhagen K Telephone (01) 126090. Tblex 1B3S7 IREXBD DK. DOmidorf 4 Dueaektarf I . JaaMstraasa 3. 
Telephone (QZ1 1 J 353951 12. Telex 85875*3 CTTD. Parti 33 rue de Mramesm. 75006 P»b. Telephone 265 9006. Total 660780 COTRA 
Paris, man largo Carsiadei Serw tl. 20T22 Miana. Telephone 70B068. Telex 3121 7B COTRIT i. EUROPE: excluding EEC Stockhokn 
M«8lflrSamuei9gaian3h S-1 11 57 Sn*hotaLTele0iorw 08-24 82 EO.Tetax 123*1 1REXBO-S. Zurich Skxterstrasse r* .54. B002 
Zurich, Telephone 202 4844. Tete* 59045CTTZ CH. Madrid Paseo da la Caaefena i 43, Marttd 16. Telephone 2704602/0603/0604. 
Tetef4S7l4 COTR Vienna A-IOlOVYien. Rotertunnsausso 1-3/IZ Telephone (0222 ) 638840. Telex 75605 CTT VIA. Warsaw UL 
Lektyfcareka 5. m. 18. 01-687 Warszawa. Tetephcxw 331 74& Telex 815550 CTTWA-PL-Moacowc/oCamrnercla] Section. Embassy ol 
Ireland, GrakholsU Pereutok 5. Telephone 2B0 65 00.281 OS 70. Tetex413204 1 RSI B SU. NORTH AMERICA New York 28th Root. 1 0 
Easl 53rt Sheet. N.Y. 10022 . Telephone 21 2-371 -3600. Tete* 420012 IREXUI. Toronto 10 Kng Street East. Toronto Ontario M5C 1C3. 
Tetefticne (416) 363 .7384/5. Telex 06-22084 IR E XPORTSTOR. AUSTRALIA Sydney 37th Level. Mi_C. Centre. Martin Place. Sydney 
NS W. 2000. Telephone 2335999. Tete* 2291 7 AA. NKJB0A Lagos e/oConxnerclal Section. Embassy at Ireland. P.0 Box 9552. New 
Africa House (4th Floor), 31 Marina. Lagos. Telephone 636579. Telex 21478 hrema. MSIDLE EAST Uanana P.O. Box 5945, Manama. 
Bahravi. Telephone 257213. Telex 9059 CTTBAH BN. JAPAN Tokyo New Aoyama Bukfng. Wes) Wing. Room 1753. 1-1 MttffTtf- 
Aoyame. 1-Choma Mxuno-Ku. Tokyo. I0r Japan. Trfephone Tokyo 475 1 521 . Telex J267B* JPNCTT. PEOPLE’S REPUBLIC OF CHINA 
Peking c/oBnbessy ot Ireland, Room 5042. Being Hotel, Dong Changan Jar, Betjng. TWaphone 558331. Telex 6531. 
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IT WAS -the Leader of the 
Opposition. Dr. Garret Fitz- 
Gerald. who in a speech last 
winter first publicly suggested 

that a major oil crisis was on 
the way again — and added a 
warning that this time the Irish 
economy was much more 
vulnerable than in 1973. He had 
concluded, after an energy 
meeting in Paris, that the round 
of price increases then just be- 
ginning would be prolonged and 
substantial. 

Dr. FitzGerald was right about 
that and it is becoming clear 
that his observaUons on the 
implications for Irish 
economic performance also had 
considerable validity. 

The biggest single difference 
between 1973 and now is the 
size of Government borrowing. 
Ireland did not begin to run 
regular deficit budgets until the 
1970s and the first substantial 
borrowing was undertaken in 
the wake of the 1973 oil price 
increases. 

The idea was to tide the 
country over the worst of the 
consequent recession and to a 
large degree it worked. Employ- 
ment, living standards and 
growth all held up better than 
they would have done had there 
been no resort to borrowing. 

But if Ireland was slow to 
join the borrowers, it has shown 
little sign since of returning to 
the world of balanced budgets. 
Government borrowing last year 
was almost 14 per cent of Gross 
National Product (GNP1 and 
will still be over 10 per cent in 
1980 despite a real fall in non- 
pay spending. 

At the same time, and doubt- 
less connected with this high 
borrowing, the balance of pay- 
ments deficit has increased, 
reaching I£740m (£666m) last 
year. As a proportion of GNP 
it represented a deficit exceeded 
onlv once before, in the early 
1950s. 

Rising oil bills — and Ireland 
relies on imports for over 70 
per cent of its energy— mean 
this deficit is likely to remain 
around the same level in 1980. 
But it is clear that oil did not 
cause the deficit: it merely made 

bad situation worse. 

The blame for this state of 
affairs has become a central 
political question. The opposi-. 
tion says the Government rashly 
over-heated the economy in 


order to fulfil irresponsible 
election pledges. Defenders of 
the policy say it would have 
worked had the oil crisis not 
intervened. . 

Most economists agree that 
Government poikgr in recent 
years has been. M pro-cyclical ” 
and the tinrir^g of elections -has 
undoubtedly played a pact in 
this. The net effect is ithat the 
economy was boosted when it 
was ©rotting — and now that it 
faces difficulties Government 
finances dictate that defiationary 
po&cres must be pursued. - 

The tumround is dramatic. 
Economic grow-tii — 3 per cent 
in 1979 — is expected to fail to 
somewhere neaar zero in 19%. 
Consumer expenditure wiH 
decline by 2 per cent 

The central bank expects 
investment, which increased by 
more than 14 per cent last year, 
actually to deefine in 1980, 
although some other forecasts 
are not so gloomy. Meanwhile 
inflation wiH rise at least five 
points to 18$ per certt. 

But even this sharp degree of 
deflation is not expected to pro- 
duce a dramatic improvement 
in rational finances and the 
complaint has been heard that 
high public .borrowing is squeez- 
ing out the private sector. 

The downturn may indeed be 
sfhaiper because of the tight 


credit poKcies pursued by the 
central bank. In its efforts to 
maintain the vafeoe of the Irtish 
pound .within the European 
Monetary System the baulk izas 
tightened Sts " credit growth -getting under way 
g uideline to. 13 per cent for omens are not good.. 


1980. 

The bank has ate** .been .the 
.firmest advocate of serious 
attempts to reduce both 
Exchequer borrowing and the 
balance of payments deficit. This 
year, it warned in its quarterly 
bulletin, Ireland’s credtirworthd- 
ness could soon be called into 
question on intesaratieusd money 
markets. 

The country's credit rating is 
&tEU (high but tbs Is thanks to 
that late start in (the borrowing 
stakes. The bank fears the posi- 
tion could change soon. Official 
ex ternal debt has doubled dm (title 
past two years. 


Doubled 

The fear is that' the new 
underlying strength in the Irish 
economy created by the. gw with 
in manufacturing industry 
could be damaged if corrective 
measures are not taken now. 

But it is lixnreasingly dear 
that those measures would be 
most effective in the (thorny area 
of pay. There is tittie scope 
for more cuts in public services 


and 4he Govenmnent has been 
forced to reduce (the levels of 
personaS taxation. 

Negotiations for - a new 
national wage . agreement are 
bat' "the 
Although 
there is no (formed agreement on 
indexation, onion leaders have 
become used to- nartaonafl agree- 
ments which cover eflstoMivsng 
increases fidly. 

They have .rejected argu- 
ments from the; Goverhnient 
that increased oil. prices cannot 
be compensated for and ‘from 
the employers that they cannot 
pay out for .indirect takes 
imposed by the Government 
Nor is there a disposition to 
take personal tax reliefs into 
account 

Yet a repetition of the past 
two years, when public sector 
pay rose by more than 20 per 
cent a year, would rule out any 
possibility of a fall, in Govern- 
ment borrowing or a return to 
counter-cyclical policies. 

In these circumstances 
another national agreement 
cannot be taken for granted. 
Some observers believe the 
Government missed an Oppor- 
tunity by not oaltting for a 
public sector pay policy before 
the idea had been shot down in 
arguments , between unions and 
employers. 


BASIC STATISTICS: S’ 

Area 26,600 sq. 

Population 

Z24m -r 

GNP 0978) . 


Per capita 

mm , 

Trade (1979) “ 
Imports >. 

. ■" : '- C 1 * 

Exports 

I£3.4991m^ 

Imports from UK 

I£2i5S5b#J 

Exports to UK - 

,I£I.68abny 

Currency 

Ixishpunt ■ . 

I£L1052— £1 sterling .V . 
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Many believe Vfhat 'if 7- :^ - ''.^ 
Government cannot get Iks than 
full indexation in a national. . ; v. 

wage agreement it will ttfe 
chances. . an - a*” “ free-f or-aSi? 1 . ^ 

Others think the uncertaihts^'^v^.'.- 
and the danger of imaasasHL'" \h '~' i 

inri i t tM al drWp iwtTI fliKiire-'av 


industrial stiffe wfll :en«hie;ai.i:. 
collective agreement in the end* ! 

Either way the bargaining is. ■’ 
likely to be harder than -in . -Vr^: 

previotB years. But with. Dublin' '.V7 
political gossip. already specuhtf. - i 

ing oh an - eariy etection the 
degree to which 

considerations wiH. app^yV^.. ? 

again ih doubt ^ £ •: 

By a Gorre^ondCTt 
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Brussels and Belfast 
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Would you gptoaChinese Restaurant 
for roast beef and \brkshire pudding? 


In the field of Irish financial 
dealings, ft stands to reason that fire 
bank most qualified to assist you is 
an Irish Banlc A bank with 450 
offices in Ireland, a network of bran- 
ches in Britain, a branch in New York 
and Representative Offices in 
Chicago and Frankfurt, Ireland's 
largest bank -Bank of Ireland. 


before. Bank of Ireland has a specific 
role to play in Irish £ trading. 


We've got the background know- 
ledge and expertise necessary to 
deal with the needs of -and respond 
to the requirements of - international 
clients. 


With two currencies in operation 
and investment opportunities in 
Ireland more available than ever 


Bank of Ireland -because it makes 
sense to deal with the people best 
qualified to meet your needs. 


BankcFlreland. 


Wbdgaffi Houser 25 Coleman Street London EC2R 5BT.TeI: 600 8063/9. Telex: 885751/2. 


STRENGTHENING OF its com- 
mitment to the Common Market 
and determination to bring 
about closer links between the 
Republic and Northern Ireland 
by any means other than ter- 
rorist violence are the two main 
objectives of the Irish Govern- 
ment’s foreign policy. 

- They are more closely related 
than might seem on the face of 

- it Ireland's enthusiasm for the 
EEC stems in large measure — 
as In the case of some other 
smaller members— from un- 
abashed self-interest As a net 
exporter of food Ireland has 
benefited enormously from the 
Common Agricultural Policy 
(CAP). There is a widespread 
awareness of the bonanza which 
the CAP has meant for the 
country which goes wen beyond 
just the politicians of all par- 
ties. This means there is not 
the ambivalence about the EEC 
that exists, for example, in 
Britain. Apart from the CAP, 
Ireland as one of the poorer 
members of the Community has 
done well enough from the 
regional and social funds— and 
might do better still if these 
funds are boosted as many 
members of the European Parlia- 
ment have called for. 

But self-interest apart (and 
Irish Ministers can and do argue 
as fiercely for farm price 
increases as Ministers from other 
countries strongly op pose them) 
Ireland is notably more com- 
munautnirc in spirit than 
Britain. 


over, that at the recent Venice 
summit Ireland's Mr. Haughey 
and Britain's Mrs. Thatcher had 
a short bilateral meeting There 
it is thought they discussed the 
British Government's plans for 
limited devolution. ■ 

The closer links and* the 
greater confidence among the 
Irish are important because 


Mr. Lynch himself who balled 
for the declaration of intent: 
there was a persistent feeling 
that he was not entirely teen oh 
the hard line. 

He had, while Prime Minister 
from 1966 to 1973, introduced 
some tough anti-tearorist ' laws. 
When he became Prime Minister 
again in 1977 he was perceived 


successive Irish Prime Ministers . to move ever so slightly away 
have felt that Dublin's views on 
the North have not been con- 
sidered or taken into account. 

Some British Governments in 
recent years have more or less 
snubbed Dublin, saying in effect 
that British policy in Northern 
Ireland is none of Dublin's busi- 


for political devolution, w&efi -r 
was outlined in last week’s jUs- ■ 'ri 
cussion document, -is doomed to : 

failure. ^ '■»: ' i 

-Mr. Haughey appears tp 
belleve that the problm is -l, ^: '-/ 
not a question of finding - a 
1 muted form 1 of political deVoIu-: ^ 1 :- -r - 
tion. He feela.it ia the. existence " an. - 
of the state ; itself. • - • •: . \ 

. • What he wants is4o encourage' .'^r •• 
the people, of Northern IrehmS " jr: - 


to have closer links- with the - 


Descendants 

The Irish are active in 
Foreign Ministers' Councils 
partly because it is felt that 
tms is one area where individual 
Ministers from smaller countries 
make a contribution dis- 


can 


proportionate to their size. Dr 
Garret Fitzgerald, leader of the 
fine Gael opposition, is one 
example which springs to mind 
as a politician who made an 
iraDact on the world diplomatic 
scene when he was Foreign 
Minister of the Fine Gael/ 
Labour Party coalition and 
Ireland held th? presidgney of 
the Council of Ministers. 

Ireland is also always ready 
to act as honest broker between 
the squabbles of the larger and 
stronger members. Mr. Jack 
Idfnch. the previous Prime 
Munster, was singled out for 
praise by Mr. Roy Jenkins, the 
President of the EEC Commis- 
sion. for his chairmanship of 
the Dublin summit last Decem- 
ber. Even thongh that summit 
aborted over the question of 
Britain’s budgetary contribution, 
Mrs. Thatcher, when asked, said 
she had found the Irish “help- 
ful and sympathetic.” 

There are other psychlogical 
and practical reasons, however, 
why Ireland revels in its mem- 
bership of the EEC. Symbolic- 
ally it is seen to have altered 
Ireland's relationship with 
Britain. The prosperity which 
membership has brought has 
enabled Ireland further to 
loosen its ties with Its former 
colonial master. Membership is 
somehow felt to have empha- 
sised Ireland's sovereignty and 
independence vis k vis Britain. 
In turn, this greater sense of 
independence has been import- 
ant in Ireland's deal toe with 
Britain over Northern Ireland. 

On a practical level, Ministers 
from both Britain and Ireland 
meet all the time at councils. 
The EEC encourages closer 
contacts by its very nature. It 
did not pass unnoticed, more- 


ness and repeating the accepted 
Unionist line that the problems 
of the North are for the British 
Government and the people of 
the province to sort out. 

The position of Mr. Haughey’s 
party doctrinally is that Ireland 
should be a united Ireland and 
that there should be a 32-county 
State. In its constitution, which 
was drawn up by a Fianna Fail 
Government, Ireland lays claim 
to the six counties of Northern 
Ireland as part of Ireland's 
sovereign territory. 

Fianna Fail is the party of 
Eamon De Valera and those who 
opposed acceptance of the treaty 
which partitioned Ireland in 
1921. Fine Gael, the main oppo- 
sition party, is the descendant 
of those who accepted the treaty 
and set up its provision for two 
parliaments, one in Dublin and 
one in Belfast, and set up -the 
Irish Free State in the South. 

The Fine Gael position today 
is that they would like to see 
closer ties between the two parts 
of Ireland but on a confederate 
basis. 

The most recent comprehen- 
sive Fianna Fail statement to- 
wards the North policy came in 
1975. The party reaffirmed that 
its goal was re-unification of the 
two parts of Ireland by peaceful 
means. The party also called for 
a British declaration of intent to 
withdraw from Northern 
Ireland. 

The document was drawn up 
when the party was in opposi- 
tion, and even though it was' 


from the traditional Fianna Fail 
line by talking about an internal 

political initiative .as a neces- Republic by pointing out -tob" &■: 
sary first step. “ 

He never repudiated the goal 

of re-unification by peaceful ... 

means, although he consistently Iceland’s.. new-found prosperity. ^Fr- . 
condemned activities of the Pro- He has hinted at changin g the 


advantages -in. them.'. He h«; 


talked of Northern Ireland's 
economic- deterioration ahfi 


^ visional IRA and other terrorist 
groups. The Provisional ISA, 
whose political wing Provisional 
Sinn Fein is legal in both the 
Republic and Northern Ireland, 
regard themselves as the true 
descendants of the men who. 
staged the Easter Rising in 1916 
and declared . the republic. 
Eamon De Valera was one of 
those men. 

In the aftermath of the 
murder iff Lord Mountbatten 
by the Provisional IRA last 
August, Mr. Lynch agreed with 
Mrs. Thatcher on tighter 
security co-operation between 
the two countries. 

This is basically the situation 
which Mr. Haughey inherited 
when he took over from Mr. 
Lynch last December. Mr. 
Haughey continued the new 
security arrangements. These 
largely remain a secret but 
certainly include more checks 
by the Irish army and police 
on their side of the border on . 
cross-border traffic. They are 
also thought to include over- 
flight rights along a narrow 
corridor by British army heli- 
copters. . -■ 

Mr. Haughey quickly moved 
to squash his image as . a- 
tougher republican than Mr. 
Lynch hy condemning the 
Provisional IRA and all their 
activities. But he has moved 
slightly from Mr. Inch’s posi- 
tion on an internal settlement. 
He has recently said that the 
British Government’s initiative 




"•5 

J 


Sc 




constitution in matters - like 
divorce and contraception. He 
has .even • suggested i :that he 
would riot -rule,, out, for ah 
initial period- at least, some kmd . 
of federal arrangement " 

As part of this process he has 
tried to launch what he caDs i .. 
closer political • cooperation li?- 
with the British Government .M.- ^ 
a first full-length and very Cw? ;■ *; 
dial meeting with Mrs. Thatcher 
last May Mr. Haughey said that £ 
in his view tihe British guara®- ■ •/-’ 
tee that Northern Ireland «2L: ^y~ v . 
remain pari of the UK so - \ 

as the majority erf its dtizeagr';- ; 

wish it is a major stumbMg^,:' i ; . v ; . 
block to closer ties. - 

Mre. Thatcher may. have hea®t-v'‘3 It 
Mr. Haiighey out politely, 
for the moment she is stickSsg- 
tq the Unionist position. . The • 
Government’s discussion -dixair;- 
ment shows that ,it is deterv' 
mined to push on with its pJaa -. 
for au internal solution, life.',’ 
Haughey realises that -Ste 
process of winning the - Profest- 
ants over to chper links with 
the Republic will be longdrawn . 
irat. .:..Z . 

If and when Mri-Haughey gets ~ 
re-lected -and if and when Mrs. 

Thatcher’s initiative- fails, -then , 
both governments might be grill- 
ing .to. think agate about closer 
ties. The Protestants will he 
harder to win over.. Meanvrtnle 
it can =be expected that -Mr.' 

Haughey- will push his. message 
in- any forum he cam • . " . 

Stewart Dalby 
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On five continonts the many 
offices of Jones Lang Woctton 
span the world of properly - a 
global partnership of real estate 
consultants whose expertise is 
at your service in Ireland at 
60/63 Dawson Street. Dublin 2 
Telephone 771501. 
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Key tourist revenue flagging 


! . 'jjjj. GUSH, tourism .industry, 
wlu^h in normal drcuinstances 
1 : ‘ S*S; TOTIfltr ? E lar S*** invisible 
V ££3?^. **&&&■ - earner^ ;is? 
J IS, 1 ? 5 a difficult period. 

} The world tourist traders of- 
:!. course suffering 4s; a. result- of 
1 “y . factors : . 'including 

| economic recession . . and the - 
.* :9W*ct. of-;increased oil prices 
. i ?. a . , air fares.' Ireland is par- 
vticgarly badly hit by Short of 
utem .and is having to struggle 
- '■ *°.;JBatch last -year's figures. ; 

•L.™ volume ■ .of - .tourist 
business fell 3 per cent in 1979, : i 
. ■ flashing hopes- of m aintaining 
. .™ momentum .achieved in l977 
. • JPti .1078. jinking. which" 1 - time • 
"• '. M«nd attracted a half million-" 
' additional: toursfa. Not even the. ' 
•.Eapai; visit! to Ireland (said to 
have "brought 30,000 visitors) 

• proved equal to the task of off- - 
•. -.setting' "the losses to tourism ■■ 
caused by the Post. Office strike 
an d.j>etrol shortages during the 
early" summer of 1979./ 

’ Revenue returns, .were about 
(£360m), including home 

. . hofi d ays- and carriers, "compared 



Cau.gg.ne Barra in Co. Cork, representative of the quiet charm for tourists 
of much of Ireland’s countryside 

The recovery in British, traffic ing an increase in bookings, six nights' accommodf 


.yj^Oi I£376m .in- 1978.- Tins to Ireland in 1977 amounted to There is an obvious emphasis 
increase did hot match the rate 8 per cent increase and a on carriers in this market as 
of inflation. A good year for broadening in market appeal — B and I and Sealink, annng 
tourism would have helped" to ?- e -» 811 above average increase other operators, offer special 
alleviate the pressure on: the ha growth- in non-ethnic sectors fares, incentives and off-peak 
balance 1 of payments/ which was emerging. It seemed during deals. (The jetfoil from L*ver- 
rocketed to ah extremely- high the -1977-78 period that the pool to Dublin, which seats 260 
deficit, figure for" 'the financial purely British tourist (non- passengers, is popular with 


ing an increase in bookings, six nights' accommodation, 
There is an obvious emphasis hired car, and such extras as 
on carriers in this market as discount shopping vouchers and 
B and I and Sealink, an nng theatre tickets. Bord Failte is 
other operators, offer special hopeful that this plan will draw 
fares, incentives and off-peak in some £7. 9m. 
deals. (The jetfoil from L'ver- The scheme will come into 
pool to Dublin, which seats 260 operation in September and 


run until next March. Special 


related' Irish) was no longer in- many.) .Carriers are down about air fares will apply — about half 


The year before had :been the hibited by the political unrest S per cent on projections at 


besf ever_for Iridr tourism; and in Northern Ireland. 

- virtually every part of "the in- t * S' however hard tn awes 

. f 77 ^ ™j» of Lord . . if onntbatten in Co. 

522 * Jast August will have on 

: -“eland s tourist board, to the t h« martAt this xro-,,. Tr ^ 


the moment, but this represents 


the normal return fare, 
price from Dusseldorf, 


It is. however, hard' to assess on ^ £?°. ut f17 .® per pe f so . n 


figures for March. 


Visitors will get a choice of 30 


Over 70 per cent of tourists grade A hotels, (la Dublin 
come to Ireland in the period toere are seven such _ hotels— 


. the market this year. It is June/November. At the begin- j-e- those maintaining 


*■ ■ „ -'jf ... . - . • — • liKUACi LIUh VCdl. XI iO MVVfc MW WiH 

- !5J5? ir i he u™ d ^ StlT .f nd thought that whatever anti-Irish aing of 1980 Bord Failte hoped 

tiie .efforts made by all sectors feelings the event might have for a 7 per cent growth in traffie. 
» 2«!2S5iI?S et ^, e *5; :ai l- : **Sfe - **’? aroused in the short" term, it It does not expect anything near 
- mariceung of Ireland abroad, wui no t -affect to any great that figure now, but is anxious 
Certaimy there were changes extent the numbers coming to match last year’s figures. 

Wh^^ r in tl i£t8 f f 0 ? 1 Britain to holiday in Continental Europe proved to 
****■ J?® 1 . 0 ? “eland this year, or damage be the bright spot last year 
the _ J S0 T fte , nIll 5 of attitndes to with numbers rismg about 7 per 
Britan Irel ? nd 1 *i*ch contributed cent compared with 1978. It is 

'5SS£i • N f°iS S re 7 lvaI Df the m3rk ?t in now Ireland’s fastest growing 

c£±£Stkl £LF%t Tr J? e previous two years None market In June of this year a 

2! S. the less, ,it is recognised within top level delegation from toe 


Europe, 


cent from Northern Ireland, the .. tourist trade that the 
and 1 per cent from the rest Northern Ireland situation still 
of the world, in 1978 the pattern places constraints on potential 


was 45 per cent comini from growth. " 

Britain, 15 per cent from. North 
-America, 13 L per cent from • 

Continental Europe, 24" per cent '" BooklOSS' 
from Northern Ireland and 3 " _ ° ... 

^cem from Me rest df ft. 

■ -Mb 1978, for the first time, g* 

the total tourists exceeded 2m. trade -identified a change in 


, it It does not expect anything near 
reat that figure now, but is anxious 
ling to match last year’s figures. 

in Continental Europe proved to 
age be the bright spot last year, 
to with numbers rising about 7 per 
iled cent compared with 1978. It is 
: m pow Ireland’s fastest growing 
line market In June of this year a 
fun top level delegation from the , 
the Irish tourist Industry, including 
still Ireland’s Minister for Tourism, 
tial Mr. Desmond O'Malley, and 
Bord Failte's managing direc- 
tor, Mr. Joe Malone, went to 
Frankfurt 

. There the group told 70 major 
vas tour . operators from Germany, 
ice. Switzerland and Austria of 
rfat attractive new package deals 
in for late-season Continental 


highest standards by Bord 
Failte criteria . ) Tourists will 
be able to travel all over the 
country and slay in different 
hotels. Bord Failte has put up 
£150.000 for a big advertising 
campaign in Europe, Britain 
and America this year, and the 
industry has put up another 
£200.000. 

A big campaign was launched 
in the U.S. in June also offering 


about 35 different package 
holidays. This was in response 
to the drop in the numbers of 
American tourists to Ireland 
last year of about 20 per cent 
The days of “Ireland on 85 a 
day ” are gone for good, 
though. This year fewer 
Americans are travelling to 
Europe in general, and this will 
affect Ireland. A further drop 
in numbers from the UJS- is 
expected by the end of 1980. 
Claims have been made by some 
American and " German 
nationals that a holiday in 
Ireland is no longer value for 
money. 

Certainly, now that Ireland 
has its own currency, fluctua- 
tions together with a soaring 
inflation rate have made it more 
expensive to holiday in the 
country. (English visitors will 
themselves in exchange trans- 
make a nice few pounds for 
actions but they will still find 
Ireland getting more expen- 
sive.) Given that the inflation 
rate is not going to take a 
downward plunge, Bord Failte 
has emphasised to operators 
that they must try especially 
hard to give value for money, 
and more important, to be seen 
to be doing so by advertising 
and promoting themselves. 

Of the I£i7m budegt for 1980 
allocated by the Government to 
Bord Failte some £ISm will be 
spent on marketing. The aim at 
this stage is to try and attract 
something like the 2.196m 
visitors who came to Ireland 
last year. As at this time last 
year they are faced with a huge 
task because of both domestic 
and international problems. 

Last month another serious 
domestic problem hit the 
tourist industry directly. This 
was the start of a strike by 
1,000 craftsmen employed by 
Aer Ling us, the national airline, 
who are seeking a relativity pay 
increase. Aer Lingus is 
operating at only 50 or 60 per 
cent of capacity, and this has 


meant the loss of a minimum of 
25.000 potential tourists in 
June alone. Some would say this 
figure is conservative, though 
admittedly it is hard to 
estimate the effect of the strike, 
Aer Lingua is, however, 
endeavouring to give a fairly 
regular service on key routes 
and is bringing thousands of 
foreign students and ordinary 
visitors into the country. 
Perhaps it will be able to make 
up for losses later in the year 
thanks to co-operation with 
other operators in the industry. 

Festivals 

Until the last few years Bord 
Failte handled a lot of 
festivals in Ireland but these 
now have been handed over to 
the Arts* Council and other 
operators. These festivals in 
themselves do not make a great 
impact on tourist revenue in 
general, but they do help certain 
regions and towns around the 
country to highlight their exis- 
tence and promote trade locally. 
Several chartered flights from 
America arrive annually for the 
Festival of Kerry. 

There is a theatre festival in 
Dublin in the autumn and a 
small, though very reputable 
opera festival held in Wexford. 
The Wexford festival which is 
held in a theatre with a capacity 
for only 400 people, it not a 
financial success, but has 
achieved much acclaim abroad 
for its high quality and the 
presentation of operas often 
not performed elsewhere. 

In 1978 Ireland’s first 
National Folk Theatre was set 
up. and recently too the first 
National Ballet Company. 
Visitors to Ireland this year 
who have not been here for a 
decade or so will perhaps notice 
an awakening of interest in the 
arts and in the country’s 
archeological and musical 
heritage. 


Aideen Quigley 


This represented an increase of wrma| .practice towards - fate visitors. .. The Irish Hotels* 

■aboroximatelv -12 ner cent oh bookings or no bookings. For Federation, car rental operators 
. approamaieiy la per T cent ou lnstanee , one ieny reported ^ and Failte pUt f orward a 

.r close on ini - tourists came 3 on one ■ occ^bion corporate winter programme for 

frrom Britain m-197& A- 1& ner - 22 . bookings, . but 98 1980-8L This consists of an 

cent increase 'on- : 1977 'and the arrived before departure agreement -by hoteliers to set 

■££Jt 'iSasi? ev£ ■ f«", Ireland. .The tourist bodies :a uniform price for the pro- 

Sved from B^n or w now hold a more optimistic v.ew gramme (the idea being that 

fortt" second half this yav. Ins better to have a fulf hotel 
trade -revelled 'hi the fact that' In May Bord Faille began a with rooms at £8 a night man 
it . was attracting - the British- big • promotion campaign in e , mp £f rooms at * say ‘ * 18 a 
.visitor again after, the sharp Britain. It spent £00,000 alnpe night). . 
fall '• iir numbers in. the early on radio promotion and within The package deal which 
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Seventies ’because ox the three 


Northern - Ireland - situation* : 


15,000 should come to a price between 



enquiries, with carriers report- £70-£80 per week, will include 


answers to 
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The 


return on investment 


■FOR A while, last year, the most 
•.’widely-traded .'shares oh - toe 

- "London" - Stock : Exchange J Were 
'those of Aran Energy. This is 
' a - small - Irish-based concern 
■whose- "significance lies in the 
''fact that it has a 16 :per cent." 
‘'stake .in the BP consortium 
Ttflubh- last year found . oil;, off- 
Ireland?# -west, coast; • • 

-who knows -is pxeparetLto say^— 

■ ’whether toe^ find is a .cpwmer- 
-cdal one*. But there wtil be more 
eyes than those a f anxious Aran 
-shareholders on this -season’s 
.-'drilling results.- ^ 

- Even . . though . rift-: from : the r 
Porcupine basin -could not be 
'ashore before toe late lflSOs— 
■and perhaps* Tkrt eveerthat soon. 

. —the fact that m 2 was there 
would profoundly 'influence dea- 
'eS«qs which, must .be taken soon- 
on j" Ireland's - future ' energy 
-strategy. ' 

.TIk' importance of those deg= 
i Stous . was emphasfaed- by the 
establis&inent r of 1 a vS^parate 
Departineat r qS EBpegf- ®artier 
t»rk year. In. -part, this was to: 
find a brief for peputy Pramer- 
George GoHfey after defeat 
' for his party’s- leadership. • ~ 
According . to. some . WWrt? 

there have been famitar'diffi- 

ctillaes in perau»d®ng . t«e*ayir 
. service. to treat the new Oovt’ 
ment .sarinudy. b ^ 3L: C ?S- 
"has used his new post;to bnng 
. toe. energy question b^cxre the 
pubUfe cln-ttoe rircunaetances it 

- seems- Hkely toat. toe 
meWt WSU ronaiii amd ^ow. • 

cBfependence 

/Hie main " problem fa - to 
reduce the'country'sdepenaence 

•oiLoiL which: now 5 accounts for 
ttiriw^uarters 1 ; of Irelands 
power generation. . . ■ • 

V-ffriJectums from the- • Irish 

Institute. of Industrial Hesearch. 
add" Standards (T^) siiggest 
. country should 
mix . where ..roughly a 
energy requirements rame trom 
oil, a third from coal md-ttg 
rest from a combination -of 
nuclear power .and- 

renewable sources.. . : . 

jjefinite decisiwis J«ye 

takcm'to ; incre^e 

tjim from coal andrpeat A., 
be bu^ti-^and the 

nraPraUUne. - 


This will double production of 
"turf for domestic use arid 
increase that “for electricity 
generation by. 40 per cent The 
Board is also taking a look at 
peat brigs Which were previously 
regarded as . uneconomic - but 
which could compete at future 
■energy prices. - 
.{■" One ■ of the first tests of the 
-Government’s commitment to an 
energy:- policy u^y he. Its 
attitude to the price of turf, now 
held- at levels well below other" 
■ fuels: Mr. Colley will be press- 
ing Cabinet colleagues . to ease- 
the price restrictions. 

. Peat is unlikely to provide 
more than 20 per cent of energy 
demand, however. The only " 
other proved native' resources 
is toe offshore Kinsale gas field. 
-..A decision must - be made 
whether to- build a £100m gas 
grid which could carry gas . to 
consumers in Dublin,' and 
nearby towns. The advantage 
would fie more efficient use of 
-the gas instead of the present 
polity rif ; using a third of the 
output i tor -power ■ generation. , 

There are also hopes toat 
fenewable; sources could make 
•a small hut significant contribu- 
tion by the next century. Four 
experimental windmills are. to 
be built on the west coast, -one 

the. windiest areas in Europe; 

There T^ay he more promise 
. jji bloina^V using the vast tracts 
<rf : bdg left wheg the peat has^ 
been- extracted. .Experiments 
are. already "under way with 
quick-growing ■- trees such . as- 
wiliow. ‘- r * . : . * ■ ■ : 

: T'hej deosiwi -on whether ;to 
build the- country's first nuclear- 
jpower plant ■ appears to have 
been • pewtponed: . In part .this 
.reflects public anxiety after the- 
.‘Harrisburg accident in the. 
States but also results from ;a 
more cautious, approach as to 
what Ireland;® future energy, 
demands, might be. ■ 

■■/■'As toe UK experience shows, . 
it is difficult enough to forecast 
energy -growth . In a develop^ 
industrialized .economy.^ It is 
even ha rder i n a .developing one 
like Ireland's. - 

‘If the country is. to provide; 
employment for . growing 
-population mid . raise. .. living 
gbanfajtds; to "Euitipean ' levels, 

' rates ‘‘ bf economic 
growth will, be r«imred. : Fore- . 


casters, particularly among 
semi-official bodies, are reluc- 
tant to imply that these rates 
might not be achieved when 
making their assumptions. 

But if the. assumptions are 
too optimistic, and if there is 
substantial -conservation in 
response to price, Ireland may 
not need another power station 
until well into the 2990s. 

Eyen then the HRS believes 
the . plant should be nuclear in 
order to widen toe mix of 
energy sources. -The proponents 
ef caution say that by that time 
nuclear technology may well be 

- cheaper and safer than R is 
■today. 

. Advantages 

The objective of widening 
energy ■ sources is likely to 
remain, "even if offshore oil is 
found- The main advantages of 
such a find "would be security 
of supply and a lessening of the 
drain on toe balance of pay- 
. ments, with an oil bill of over 
I£80Qm -this year. 

■But. the Porcupine basin is 
yielding its secrets siowly. This 
.fa partly because .of . the short 
drilling season but also because 
ideas about its geology 1 are 
changing. 

Early belief that any oil- 
bearing barin' would be a large 
one. have. .been, modified and 
geologists arc now talking about 

- a 41 string of pearls,"” .or series 
of small structures. . 

... There is more optimism than 
ever that there are commercial 
rgnantities of oil. But extracting 
it from .1,400 ft of water in 
some df toe world’s wildest seas 
will' pose, enormous ; technical 
problems. The British stock- 
brokers . Wood Mackenzie have 

- estimated the Porcupine field 
i the Aran/BP con- 

could contain 300m 

barrels. This would supply 
Ireland's needs from the mid- 
1980s for 30 years. The Minister 
for Energy, however, has said 
the .field may be. nearer 100 m 
barrels. 

; It was pointed: out recently 
that, with present technology, a 
fracture on-toe seabed at 1,400 
ft simply could not be repaired. 
"The beaches of toe west coast 
are also a natural resource, 
though of' a different kind. 

. By a Correspondent 


average 
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Our job 

is a job ior him... 
and tax-free profits 
for you. 

This child can look foFward to a secure job in a t hrivi ng 
community, thanks to the work of Odaras na Gaeltechta fine 
C-aeltacht Authority. The aim of. the Ooaras is oneomill 
employment in the Caeltacht area? of Donegal. Waterford, 
Mayo, Galway, Kerry. Cork and Meath. By attracting. overseas 
companies to establish industries and services in these areas, 
the Udaras is Gradually reaching its goal. 

But the people are not the only ones to benefit 
A company manufacturing in Ireland is entitled to 100 % 
relief from tax on profits earned from exports. Up to 50% or 
the cost of new machinery for new industrial projects can be 
met by an outright cash grant 
• And an outright capital grant of up to 60% can be availed 
of, for new buildings, or if preferred, advance factones may 
be leased. Up to 100 % of training costs may also be grant- 
aided. Add to the above an available labour force, excellent 
executive accommodation and some cf the best scenery and 
outdoor sporting facilities in Europe. . 

Odaras na Gaeltachta are working in the present wrtn an 
eye to the future. Contact them f orfurther details, and you 
and vour company can share in their achievements. 

Working in conjunction with the Industrial Development 
Authority iIDAj who can be contacted at: London 051-6295941. 


Odaras na Gaeltachta 

Telephone 
G3lwavt09l>2lQ’W 
Telex- 5359. 
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Farm incomes caught in squeeze 


CONTINUING TALK of the 
bonanza for Irish farmers 
brought about by EEC member- 
ship makes it difficult to grasp 
fully the magnitude of the 
difficulties Irish agriculture is 
facing. But the f&cts are that 
in the two years 1979 and 1980 
farm incomes are forecast to 
fall by over 40 per cent in real 
terms. Following the high 
expectations for farming follow- 
ing EEC entry it is hard to cope 
with this sudden reversal In 
the fortunes of the farming 
community. 

The detailed situation can be 
spelt out as follows. Farm 
incomes in 1979 on the official 
definition are estimated to have 
fallen by 10 per cent over the 
previous year — though 1978, it 
must be admitted, was a 
prosperous year by any stan- 
dards. Inflation last year was 
just over 13 per cent, so the 
drop in real income was almost 
25 per cent. 

Forecasts for this year indi- 
cate a small rise of 4 to 5 per 
cent in nominal farm incomes, 
but with inflation expected to 
be in the range of IS to 20 per 
cent a further drop in real 
income of 15 per cent can be 
expected. The improvement 
in farm incomes relative to 
incomes in the non-farm sectors 
experienced during the transi- 
tion years to full EEC member- 
ship has now been eroded. 

Why has there been this 
sudden reversal in the fortunes 
of Irish agriculture? The prin- 
cipal reason is that farmers are 
caught in a squeeze between 
rapidly rising costs and almost 
static price levels. Farm input 
costs rose by 13 per cent in 
1979 as a result of higher 
energy costs, domestic infla- 
tionary pressures 'and the rising 
cost of UK imports, and are 
forecast to increase by a further 
lfi per cent in 1980. On the 
other hand, prices received by 
farmers rose by a mere 6 per 
cent in 1979. and are expected 
to rise by little more than 
3 per cent this year despite the 
5 per cent increase in institu- 
tional prices agreed by the EEC 
Agricultural Ministers in June. 

In previous years oF high in- 
flation Irish farmers were com- 
pensated for increased costs by 
devaluations of the Irish 
Green f. But there is no scope 
for relief from this source at 
present. The Irish Green £ 
is currently within the U per 
cent franchise or margin over 
the market rate, so monetary 
taxes on exports have been 
eliminated. While a devalua- 
tion of the Irish £ within the 
European Monetary System 
would provide scope for a 
further Green £ increase, this 
would only provide short-lived 


relief as it would soon be 
eroded by inflation. 

Interest charges in particular 
are proving a severe burden on 
those farmers who undertook 
borrowing for development in 
recent years. The Irish Farmers’ 
Association has recently called 
on the Government to under- 
write tiie exchange risk for 
farmers converting their bor- 
rowings in Irish pounds, to 
cheaper foreign currencies to 
provide relief to their group- 

price /cost problems have 
been compounded by the lack of 
growth in volume terms in the 
last two years. Gross output 
showed no increase at all in 
1979, and the forecast increase 
this year is between 1$ and 2 
per cent The Minister for Agri- 
culture, Mr. MeSharry, has tried 
to paint a more optimistic pic- 
ture by suggesting that net 
output will increase by 7. to 8 
per cent this year, but most of 
the improvement in net output 
wfll come not from increased 
gross output but from a fall in 
the use of inputs from last 
year's levels. 

Disposals 

Little change is expected in 
cattle output this year, account- 
ing for almost 40 per cent of 
are running at a higher level 
agricultural output Disposals 
than last year, but no increase in 
stocks is forecast Cattle prices 
this spring have been dis- 
appointing. but are expected to 
be higher this autumn than last 
year, thus giving rise to a small 
price increase for the year as 
a whole. 

A major problem for the beef 
industry is seasonal nature of 
supply, which results in less 
than full utilisation of factory 
rapacity and creates problems 
of continuity in marketing. Irish 
factories therefore rely on in- 
tervention as an outlet for beef 
to a much greater extent than 
those elsewhere in Europe. 

Irish beef producers are also 
angry at w'hat they see as mis- 
management of the beef market 
by the EEC Commission. The 
system of import levies and 
export refunds on beef operates 
in such a way as to encourage 
the import of high quality beef. 
In which the Community’ has a 
surplus, and to encourage the 
export of low quality beef for 
which the Community is in 
deficit. Nor are they happy 
with the various preferential 
agreements that have been con- 
cluded. such as the agreement 
with the Americans to allow 
10.000 tonnes of high quality 
beef ou to the Community 
market under the GATT Tokyo 
Round agreement, which adds 
to ihe pressure of supplies- 
within *e Community. 



Thatched cottages and dry stcnie walls in Co. Gakoay 
farmland setting typical of ihe remoter parts of 
Ireland 


Milk production, the star 
performer in Irish agriculture 
up to 1978 with an average 
annual growth rate of about 9 
per cent between 1975 and 
1978, has had two disappointing 
seasons. A late spring and 
reduced feeding in the later 
part of the year depressed 
yields in 1979 and the growth 
in output fell to just over 2 per 
cent. An even smaller increase 
is forecast for the present 
season. Uncertainty over taxa- 
tion for larger producers, the 
EEC price proposals and the 
co- responsibility levy, and the 
growing attractiveness of 
winter cereals may all have 
contributed to the slower 
growth in output. 

Although since 1978 Irish 
sheep producers have had a 
levy-free access to the French 
market which has resulted in 
significantly increased returns 
to sheep production, sheep 
numbers have continued to 
declined However, the recent 
agreement on an EEC market 
organisation for sheepmeat 
should provide a secure markel 
environment for expanded pro- 
duction. 

One of the issues blamed by 
farm leaders for the present 
lack of growth in fanning is 
Government policy towards farm 
taxation. In the wake of rising 
farm incomes following EEC 
accession in 1974, the then 
Government introduced income- 
tax on farming profits for a 
limited number of larger 
farmers. Although more far- 
mers have been brought into 
the tax net since then, the 
yield from farm Income-tax has 
remained small and many in 
the non-farm sectors have felt 


. that fanners have not been pay- 
ing their fair share. 

Successive governments have 
therefore introduced a number 
of supplementary taxes in an 
effort to increase farmers’ 
overall contribution to the 
Exchequer. In 1976 the . Z per 
cent VAT rebate allowed to 
farmers to offset the VAT paid 
on farm inputs was withdrawn 
and later restored. In 1979 a 
2 per cent sales levy (ostensibly 
to contribute towards the cost 
of research and advisory ser- 
vices in farming) was intro- 
duced and later withdrawn, and 
in 1980 a resource tax has been 
introduced as a temporary 
measure on larger farms. At 
the same time the notional 
option for assessing farm in- 
comes for tax purposes based 
on a predetermined multiplier 
was withdrawn in favour of 
taxation on accounts only. 

The Government has now 
declared that the present tax 
structure and tax thresholds 
(around 37,000 farmers out of 
an estimated 170,000 are now 
assessed for tax) will remain 
unchanged for a three-year 
period. However, the Farm org- 
anisations are less than happy 
with the tax code, particulariy 
in the light of the new 10 per 
cent tax rate for manufacturing 
industry to be introduced in 
1981. 

Limited 

The whole question of farmer 
taxation has been referred to a 
Commission oo Taxation appoin- 
led earlier this. year, but the 
Government’s room For man- 
oeuvre is very limited. Any 
additional concessions to the 
farming community will further 


Latent weaknesses in the 
industrial structure 


incite the much larger PAVE 
sector who already feel they 
bear a disproportionately heavy 

share of the total tax burden. 

Another domestic issue con- 
cerns the eagerly, waited pro- 
posals for the reform; -of land 
policy. Thai land structure 
problems often associated with 
a. contracting agri cul taral .se c- 
tor — namely a high proportion 

of elderly farmers- and a -large 
amount of inefficiently: uped 
land— are compounded m Ire- 
land hy 1 the unique stability 
conferred by almost total owner- 
occupancy; -Governments land 
policy has operated througn the 
Land Commission, wbqse main 
function in ' recent -.year^thas 
. been- the purchase and alloca- 
tion of land fbr the relief,, of 
congestion. . 

Three years ago an. ’Inter- 
Departmental .' Committee. v on: 
Land Structure .Reform, .pro-, 
posed sweeping changes in state 
land policy. 1 They recommen- 
ded an end to direct state inter- 
vention in the land market and 
proposed instead a land, agency 
which would monitor trends gnd 
through selective, inducements 
attempt to chanhel land to 
deserving applicants. Selective 
subsidies for land purchasers 
and an upper ceiling oh . the 
acreage ■ of . land a farmer could 
farm were- two .of its more con- 
troversial recommendations. 

The Government has recog- 
nised the need frir. changes, and 
has promised a hew. -Land Bill; 
but so far it has moved cauti- 
ously on the matter. Mr. Me- 
Sharry has- promised to intro- 
duce legislation before the mid 
of ihe year and in the meantime, 
a White Paper oh the subject is 
to be published. The last land 
Bill in the 1960& took three 
years to get through the- Dail 
(Parliament), so Ireland's far- 
mers may have some time yet 
to wait before they see changes 
on the ground. , 

Despite these domestic contro- 
versies, the EEC’s Common Agri- 
cultural Policy (CAP) remains 
the most important element in 
Irish agriculture. As a net food 
exporter Ireland gains' signifi- 
cantly from the operations of the 
CAP. Commission -figures .show 
that in 1980 Ireland will re- 
ceive a net I£9? per head from 
the Community budget, com- 
pared to I£38 per head , for Den- 
mark, the next highest recipi- 
ent. Direct contributions from 
the EEC agricultural budget 
amounted to I£376m in 1978 and' 
LE425m In 1979, compared to the 
value of farm incomes of 
I£S42m and I£766m in tire two 
years respectively: The signifi- 
cance of the EEC contribution 
is even greater when account 
is taken of the gains from, 
higher export prices on sales 
to EEC markets. 

It is understandable. then that ;! 
the Irish feel nervous when . 
modifications are proposed . to 
the CAP, and oppose vigor--; 
ously any anti-surplus measures 
introduced at EEC level. For 


example, the orgind- Conanfe- 
eion price -proposals: for isso 
contained a number: of elements -) 
unfavourable ; from the- Irish 
point of viewj T 

The 24 percehfcprice increase • 


compensation , to' Irish - farmers 
for rising costs! ; 'The .proposed 
.'superievy 1 on imHk production,' 
which would have amounted' (a 
a tax of 54p im 'evCry gallon of 
milk produced: beyond the l& 7 fl 
levels would have removed com- 
pletely .'the incentive expand 
milk production. Other.-, un- 
favourable elements .woe the 
proposals. -to reduce irelaftrs 
“A” . ;. sugar . /guota _aad^ tn 
suspend '• beef : . nrterveutioH fiar 
-some months in*the autm&ol V 

. In -the: e vent - the ; 1980- price 
package eventually.;; agreed 
turned out to be less damaging „ 

: to Irtshr interests. 1 There - is; a \ 
,5 ;.per cent overall, increase; in '] 
institutional • prices,. . though, ' 
because of the. suppljr /demand 
..situation fpr some commodities 
_and,the co-responsibflity lcvy on 
mflifc very little df tins wfil be 
passed back to Irfek 'producers 
, Of .cattle*; milk and Cereals. The 
’ proposed superievy wassucresfk 
- folly 'defeated, . though a tferefrt 
to impose some disincentive on 
milk ! production , if total . EEC 
output -grows by more’ "than 
14 -per cent . this - year remains. 
Both the Irish_sugar L 'qupta and 
beef interve nti tm^arrangemehte ! 
remain unchanged. T-V-' ./ i 

In addition, two - other .ele- 
ments in the package Could pro- 
vide useful - aids , ft»* ^Iridi 
farmers. *A T£300m - Western 
. Development-Scbeine fdr infra- - 
structural- impriwemehts - and - 
on-farm investment- has:, been 
approved, to be financed jointly 
by FEOGA and -the Irish US* 

■ chequer. There is also to' be 
V a new beef '^.cow : premiunii| 
scheme:- One^sting in -the tail J 
is the withdraival of grants for 1 
dairying. Investment from 
fa rmer s outside, the Disadvan- 
taged Areas who: are Uot fotow- 
ing ^ development plan. p i. 

In the long rijm, however], the 
problems ol surplus production, 
tiie cok of the . CAP to '."ihe ! 
Community budget and t&e con- j 
sequences of the second enlarge- j 
meat, and the. fundamental coif .j 
tra diction of pursuing a rural . 
social poTicy tifrongh actioiron • 
farm prices- aldra will, hot gs ' 1 
away. = j; • ' • - ■ '■ 

Such issues are for the future, • 
however., For the present Irish 
farmers have, breathed a sigh 
of relief tbat'the much delayed ; 
prices package -hay been finally 
agreed,, amj have.- turned Jo j 
grapple with more pressing and , 
immediate problems ~ of falling j 
real incomes, taxation ami land ; i 
structure reform. I 

. -. Alan lyfatthews j 

Agricultural Economist ,. | 
• . . College, VnHin 


IRELAND IS in the process of 
industrialising but can hardly 
yet be described as an in- 
dustrialised nation. 

The Republic has few natural 
resources — no oil (as yet) and 
no coal — so that, even today 
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Now you can! 

To get a clear view of holidays in Ireland 
from the comfort of your own home, send 
now for our free, full-colour, 

16-page brochure. Itis all about 
how to get there, places to see 
and things to do. 

Sit back and enjoy it. 

To: -Ireland 1980.' Irish Tourist Board, 

150 New 3ond Street, London W1Y 0AQ. Or phone: 01^93 3201 (24 hours). 

Please send me the Irish Tourist Board’sfree brochure Ireland 1980.’ 
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Just ask anyone whos been there. m . j 


there is a total lack of heavy 
industries. Ireland does not 
make big tankers. It does not 
manufacture aircraft. It has 
little steel-making capacity, 
and there is no petrochemical 
industry to speak of. 

The drive to industrialise — 
and thus create jobs which 
agriculture could not provide 
— has centred on light manu- 
facturing industry. Capital for 
rhe process has had to come 
largely from abroad, as there 
was little available for invest- 
ment in industry when Free 
State status was achieved. 

The campaign to attract 
foreign capital really started in 
1948 when the coalition govern- 
ment of that time set up the 
Industrial Development Auth- 
ority (IDA), a body which in 
an updated form continues to 
flourish today. 

The £DA acts as a catalyst 
for foreign concerns which 
wish to set up a base in Ireland. 
Today, with an " operating 
budget of some I£140m. it has 
a basic 11-point package of 
incentives. These range from 
grants for starting-up costs 
amounting to 40 per cent in 
the east. There are factory 
sites with subsidised rents or 
for purchase on easy terms. 
There are training grants and 
capital allowances. The IDA is 
also empowered to take equity 
stakes and arrange loans. 

Despite all these attractions 
the foreign money did not start 
rolling in until the 1960s. Until 
1965 it was difficult in any event 
for it to do so because of pro- 
tective barriers. The Protec- 
tion of manufacturers Act and 
the Anglo-Irish Treaty, both of 
that year, allowed capital to 
enter more easily. 

Companies trickled in dur- 
ing the 1960s. The availability 
of a literate workforce anxious 
for work tended to offset the 
disadvantages. These include 
primarily the lack of an indus- 
trial infrastructure. In addi- 
tion the roads are poor and the 
telephone system remains the 
worst in western Europe. 

The industrialisation drive 
really took a quantum leap, 
however, when Ireland joined 
the Common Market in 1973. 

Once Ireland became a mem- 
ber, an American company, say, 
could by setting up in Ireland 
avoid the formidable battery of 
protective barriers against 
imports, 

The charm of Ireland was 
further enhanced by the fact 
that there was no tax on 


exports. Since there are nearly 
400m people in the Common 
Market and only 3.3m in 
Ireland, the destination of any- 
thing manufactured in Ireland 
was obvious. U.S. companies in 
particular — besides avoiding 
tariffs imposed by the EEC — 
‘could pay virtually no tax at 
all. 

In the period from 1960 to 
the end of 197S some I£I.6m 
was invested in Ireland. This 
is a considerable sum when It 
is remembered that the 
country’s Gross National Pro- 
duct (GNP) today is just 
I£8.3bn. 

Investments 

Over 800 companies made 
investments. Of these more than 
half were from the U.S. and a 
further quarter from Britain. 
They embraced companies 
across the whole range of what 
might be called light manufac- 
turing industry. There are 70 
computer concerns, for example, 
but also just about everything 
else — from ventilating mach- 
inery to baby powder to 
hospital equipment and car 
components. 

Under pressure from the EEC 
Commission, which felt the tax 
concession was against the 
spirit of the Community. Ire- 
land agreed to alter the rules. 
As from January 9, 1981, all 
companies will have to pay a 
standard 10 per cent rate ol 
corporation tax. 

A 10 per cent rate of cor- 
poration tax is unlikely, how- 
ever, to make much difference ' 
to a large company’s profit- 
ability, and the IDA hopes — 
recession in tbe U.S. and Britain 
notwithstanding — that invest- 
ment will keep coming in. 

What the drive to attract 
foreigners has meant for the 
ownership of industry is that 
there are 4,500 manufacturing 
concerns of which 900 are 
foreign-owned. However, since 
the figure covers just about 
everything right down to small 
cottage industries, the truer 
statistic for companies, say, 
employing over 100 people is 
probably that nearer 50 per 
cent are foreign-owned. 

As for the employment 
profile. There are 245,000 
employed in manufacturing 
industry (about a third of the 
total workforce). Of these 
roughly a third are employed 
in foreign concerns. Again, 
however, if one takes com- 
panies with more than 100 
employees it is not an unreason- 
able assumption that some 50 


to 65 per cent of those employed 
in the manufacturing sector 
work for foreign companies. 

The IDA reckons that over 
the period 1960 to 1978 it 
approved or helped create some 
150,000 jobs. Although the 
level of unemployment has not 
changed that much in the past 
ten years -(it has remained 
fairly constant at 10 per cent), 
the jobs created mask some 
significant changes in the 
pattern of employment Emigra- 
tion has dropped dramatically. 
Moreover, there have been a lot 
of people leaving the land and 
declining industries like tex- 
tiles. 

The IDA estimates that of the 
jobs it has helped create some 
two-thirds of the total employed 
are in positions which did not 
exist ten years ago. 

The IDA-driven and Govern- 
ment-backed programme for 
job creation through foreign 
investment can justifiably be 
called a success. There has only 
been one real disaster and that 
was when Ferenka, a subsidiary 
of Akzo, the Dutch concern, 
closed its factory in Limerick 
making steel cord for tyres in 
November 1977 with the loss of 
1,400 jobs. 

There have been disputes at 
the Alcan alumina project, also 
in Limerick, where 1,300 con- 
struction and related workers 
have recently gone back to work 
after a two-month stoppage. 
Asahi, in Mayo, also had some 
trouble early on with construc- 
tion. 

Significantly, these disputes 
have all been in concerns where 
a large number of workers have 
been involved. In tbe ■ smaller j 
more typical project — say an 
electronics concern, employing 
250 workers — there have been 
few reports of unrest . and 
strikes. Most strikes in Ireland 
appear .to occur in the public 
sector. 

The corollary, however, is that 
control is elsewhere. Ireland has 
not yet faced the problem that 
a boardroom far away, in per- 
haps Detroit or Dallas in tiie 
U.S„ rather than the Irish Gov- 
ernment, will make the derision 
to shut up shop and pull oat. 

Control of companies is loose, 
so foreign concerns can-do this. 

It is still such a good deal for j 
foreign companies in -Ireland 
that — Ferenka aside — com- 
panies have not been pulling out 
But this sort of situation could 
easily develop as investments: 
get. bigger. 

S.D. 
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^rt® 5 ^Si i J 8 n ?aa,,| * t ^ .conditions; Haying endured two takeovers, Weyburn Engineering is now in the throes of major rationalisation. Arnold Kransdorff reports 

? ^StSmaTiCTriotiy programme of to j&ca*e hostile* shareholders 
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v. : e ^ y ^yharn ISnguieerrag, the 
EWorld* largest independent 
mMUfacturer _of- camshafts for 
v diesel . engines. Weyburn, 
^originally a ‘’..-sleepy. little 
-company via a market capitali- 
Batabn of less : than - £2ta, was 
■•‘profiled - inf o the big timely? 


high. However, it decided 
instead to examine the: possible 
divestment of- certain opera- 
tions. •’ ; . . •••-- 

Weybunj^ It appears, is. not 
part of this possible strategy — 
at. least for the present. Plans-, 
are in motion to change its line . 
of management, giving it a rela- 


Hugh Buckner and ' Ronnie ■ tivefr- more visible position in 


,be ™ sls * •"* 


T. 

n 


; 1970s:- 

v. - .' They . transformed-: it into a 
company with pre-tax promts o£ 
£2.8ro and. when its'market and 
Jrprtunes- were 4tt - a peak, sold 

- out to the hiige • Carborundum 
: Go. of the U.S. for £16-6nj r ia 
May: 1977. 


p-y Weyburn " had just- seven 
.■.-months- with' -its" -new bosses: 


.of .confidence in the company in 
Spite of in; uncertain outlook. 

Up to mjw Weyburn' s man- 
agement has been responsible 
.to Carborundum under the 
overall Kennecott umbrella. As 
a .-result it has tended to be 
overshadowed by Carborun- 
dum’s abrasives activities; ,. . 

‘VOn a day-to-day basis we" 
have . ho direct contact with 


r.:>arly tije following -yeac* Car-. Kennecott.” says David Hope. 
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Carborundum’s, new European 
business manager. .-** Perhaps 
twice a year a Kennecott execu- 
tive- wiU visit us to assess 
results to date and discuss Ionp- 
range planning.' such as capital 
projects anti hew markets." 

- All business plans — annual as 
well : as long-range— are sub- 
mitted to the. engine components 
division of Carborundum, based 
at Grand Haven. Michigan. It, in 
them to 
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• I..- borundum^ a: company wjth net 
: ' l . profits of around -$38m .a year,-. 

_ was suddenly taken over by the. 

• v- -giant Kennecott Copper Corpor- 
v .ation. also .of- the ‘UiS., : . for a. 
v: controversially high ?567m. At' 

•- ‘j. the time the deal was the costli- 

• ;est all-cash .transaction in Wall 
f Street .history. ; - ' . 

Since ; then: ••'the. enlarged 
\ group, which turned in- record 
\ J pre-tax income of . SI 66m in- . 

< r. ; 107V, has- undergone radical and tarn. submits 
.j /’.’.unusual, restructuring.. Many Kennecott. • 

.'. 'V- -°f Carborundum's managers . Under the new structure, how- 
have .taken: over key portions ; ever, from next year Kennecott 
>. ;at iKennecott which affect the wiU group Weyburn with the 
"r company's finances.. . employee , rest -of its engineering com- 
.%_-relations, public : relations and : --panles ^in a separate division, 
'£• 'Shareholder relation;' while making, . them responsible 
.‘- many division managers have directly to the main board. 

. ►. lost their autonomy. - Hope thinks this change will 

\ •: . The- changes . have also 
'r ’resulted in ' a' more 7 centralised 
> -financial structure with tougher 
'^.'controls. 

: V; At one stage Kennecott". even 
-7' considered selling CarbOrundunr 



Davtd Hope— trying to push up UK productivity to German levels 

with Weybum's own rationalisa- 1978 and 1979. when sales 
tion plans against the back- touched $19.7ra. there was only 

small volume gain 


-enable. Kennecott to “see our 
function more clearly," although 
he does not think it will make 
much difference to day-to-day 
management. ■ 

Meanwhile he is pressing on 


ground of tough market condi- 
tions. The demand for capital 
equipment- has eased markedly 
in recent years, leaving many 
manufacturers of diesel engines, 
pumps -and generators on short 
time; only car manufacturers 
had been doing well, although 
the trend in recent months has 
been noticeably downwards. 

Since the takeover by Car- 
borundum in 1977. camshaft 
sales at Weyburn have lacked 
their previous sparkle. Between 


a small volume gain and the 
forecast for 1P80 — at S22m — 
reflects a notable downturn. 

Hope, aged 44, is an English- 
man who has spent 18 years 
working in the U.S. for Honey- 
well. H. B. Maynard. Allis Chal- 
mers and Carborundum. His 
tirst four years in industry were 
spent in a graduate training 
programme in the UK while 
with George Bassett. the 
Sheffield-based confectioner. 

In October last year Hope 
was seconded from a manage- 


ment consultancy role with Car- 
borundum to Weyburn s head 
office -at Hashing, near Godaim- 
ing. Surrey. One of his first 
moves was to divest the com- 
pany of its small precision 
components subsidiary at Tun- 
bridge by selling it to the 
Hunting Engineering Group in 
April this year. This left the 
company exclusively as a cam- 
shaft manufacturer with fac- 
tories at Eashnis. nearby 
Elsied. Bath and Hamburg in 

West Germany. 

The Hamburg factory, which 
accounts for about a quarter of 


the company's sales, is ex- 
tremely profitable. In current 
market conditions it :s holding 
up better than the UK opera- 
tion. which suffers from poor 
productivity and an unfavour- 
able product mix. 

Hope’s aim, simply, is to 
boost UK productivity and 
improve the product mix. The 
former is likely to involve a 
SO per cent reduction in the 
UK workforce while the latter 
will mean a shift in emphasis 
towards using more steel and 
less iron: steel requires more 
machinins skills and thus 
gives a higher added value. 

Hope illustrates the problem 
by comparing the UK perfor- 
mance with that in Germany — 
a comparison which he admjls 
is crude but nevertheless 
admissible. In Germany less 
than 100 people produce 
revenue of £3m a year while in 
the UK 500 people produce an 
annual revenue of £9m — in 
terms of sales per head the 
Germans are thus almost three- 
quarters more efficient. 

Part of the reason is 
undoubtedly due To the favour- 
able product mix in Germany, 
which is geared entirely to 
steel, products. In the UK only 
about 30 per cent nf production 
is steel, the balance being cast 
iron. 

Hope intends to boost the 
percentage mix to about 40:60 
in the short term as well as 
introduce some sweeping 
rationalisation measures across 
the whole of the group almost 
immediately. 

He admits this will mean a 
considerable realignment of 
production facilities and conse- 
quent disruption but is hopeful 
that ihere will be almost imme- 
diate productivity benefits. His 
optimism extends to quoting a 


productivity improvement of 
40 per cent by the end of 1980 
—an achievement which would 
be exceptional given the extent 
of the internal upheaval in 
the pipeline. 

In- the first instance he 
intends to close down the fac- 
tory in Bath and consolidate 
the operation into the Eluted 
plant, making about 100 workers 
redundant. The Elsted opera- 
tion will then have to be 
expanded to accommodate 
increased capacity. 

In terms of capital expendi- 
ture, many of Weyburn's 30 
existing cam grinding machines, 
which would cost up to £150,000 
each to replace, will either be 
reconditioned or rebuilt. Also. 
Hope intends to spend about 

£lm this year alone on 

sophisticated computer-con- 
trolled equipment to take care 
of bearing and cam grinding, 
the final operation in the manu- 
facturing process. 

The rest of Hope’s strategy Is 
confined to staff changes. The 
only aspect which still has to 
get approval from tbe unions is 
a proposal for a three-shift 
working day to accommodate 
the transferred work. At pre- 
sent the company operates on a 
two-shift cycle on short time. 

Elsewhere the unions have 
given their approval for the 
existing bonus plan to be 
changed to a new fiat rate in- 
centive scheme. ** The current 
system is geared to quantity. 
not quality," says Hope. 

There has also been no union 
resistance to the proposal to 
introduce multi-machine work- 
ing which involves an operative 
running ' more than one 
machine. 

Up to now the incentive 
scheme and lack of flexibility 
has meant a high rejection rate 


on the production line, requir- 
ing more quality controllers 
than might otherwise be neces- 
sary. 

Hope wants machine opera- 
tors to lake more responsibility 
for quality control. This will 
mean a greater number of 
interim checks, so operatives 
will be supplied with better 
measuring equipment. 

In turn this should mean a 
reduction in the number of 
workers carrying out quality 
control — at present 56. Hope 
estimates that this figure will 
be reduced by around 40 per 
cent 

But while Hope may have a 
measure of control in getting 
the company in shape, he can 
have very little influence over 
the market place. Here, as an 
engine components manufac- 
turer. his output is governed by 
the level of new vehicle sales: 
only around 15 per cent of turn- 
over finds its way into the so- 
called “ aftermarket/' The com- 
pany's market profile shows 
that about 70 per cent of cam- 
shaft production is destined for 
diesel application (the balance 
for petrol engines) and that 
cars, commercial and agricul- 
tural vehicles — all non-growth 
areas at the moment — account 
for roughly two-thirds of sales. 

Irs sensitivity to. market con- 
ditions is illustrated by the fact 
that it holds about 45 per cent 
of the camshaft' market in 
Europe not served by the 
original equipment manufac- 
turers. 

All this makes Weyburn's 
short-term future highly uncer- 
tain. albeit perbaps through no 
fault of its own. Grouped with 
other of Kennecoti's engineer- 
ing activities it will have to 
bear the scrutiny of direct com- 
parison with the more produc- 
tive and profitable activities. - 

Da rid Hope, wbo has been 
well schooled in the American 
way. knows this. Ringing in his 
ears must be Kennecott's threat 
to divest itself of operations 
whicb do not fit into the group’s 
overall business strategy. 
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r;,.A-; COPYRIGHT infringement 
suit is, an unlikely weapon in 
_ the hands of a motor car manu- 
. ^ facturer, yet.it is "being used for 
";the - second... time within a 
•v year by BL in the defence of its 
.monopoly of making 'and -selling 
. spare 7 parts of its own design. 

Irl-7 The “ desire of motor- car 
^■•^manufacturers to- keep for them- 
selves- the profitable market in 
spare " parts • . is/ .pf . .course;, a 
/.".wider issue; _and ; different 
O: methods are used’ by different 
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mated - that VWs "turnover in 
Germany in such spare .parts 
“'.manufacturers indifferent co nn- — amouxits r to. oyer.. £500m per 
S!,l tries. -.Their edgaerience & also aunpra. ■’ • _ • . . . 

1>i' of interest- to other suppliers . -rrh«u«ver - the German 

^^Sf- ^ i5ST CBrm officT^« 

.attacked ’.this: arrangement as 
; tap* profit-making, component. . . abuse of monopoly .position 




mg parts for guarantee work 
paid for by Ihe manufacturer. 
Except for VW-Audi, no other 
German motor car dealer binds 
Its dealers to a similar degree. 

It is clear that if a manu- 
facturer wants to restrict 
dealers in respect of pans made 
by other manufacturers, he will 
need to find a way of forcing 
him to accept such an onerous 
arransement. The retailer may 
wish to be appointed as a 
registered dealer, but such pres- 
sure could not be applied in the 
case of repair garages. In the 
past German car makers exerted 
pressure by refusing to sell 
their original parts »o independ- 
ents.: But this practice was out- 
lawed in .1972 when the Federal 


Hard bargaining or coercion? 


BY A. H. HERMANN 


to know whether the 7 per cent 
is not prohibitively high, so 
that the licensee will always 
choose the other alternative. It 
at least arguable that this 


is 


of 


While' motor "car manufae- .... 

•>. turers 1 can rely : on copyright ; iug such restrictions ' on its 
protection, in’ the UK’ fon' the dealers and Service. -shops. The 
ST strength. Of .a series of judg- . decision \ was - confirmed 


and prohibited VW from impos- Supreme Court held' that the 
— ** "" intention of concentrating re- 

pairs in the manufacturers' 


Madk 




TAB 


strength Of a series of judg 
i ntents which are still, con- 
-■-'. troversial) . no such protection 
. ;; '-.Is available bo tbe continent of 
i Eur6pe. : This is one reason .why 
f Volkswagen has tried to protect 
J -"-itself -by contacting with its 
I West:* German '.'dealers and 
; •: service . shops -that, they ; are 
I . obliged to- biiy- spare parts pro: 
t • duced by other suppliers only 
through VW. It has been esti- 


last 


December by the Berlin Appeal 
Court, which held that ; the 
restrictions imposed on, dealers 
and service shops by VW-Audi 
were : “ unreasonable " and 
could not be justified by - the 
company’s interest in protecting 
the “good reputation and com- 
petitiveness of its vehicles." 

But German car makers are 
still allowed to insist on supply- 


own repair shops did not jnstifv 
a refusal to .supply spares to 
independents. ' A manufacture 1 -, 
the court decided. he mar- 
ket dominant in so ires even if 
he does not dominate the mar- 
ket for the whole- product. And 
a market-dominant enterprise 
may not refuse supplies in a dis- 
criminatory way, it added. 

BL believes that in the UK it 
has no need to rely on the sort 


:S 


* : 


u 
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arrangement used by VW 
because it can defend its spve 
parts ni?rket by means of the 
English copyright laws. But 
the company is finding that that 
urea is now being undermined 
by EEC law. At present the 
EEC Commission in Brussels is 
considering two complaints 
against BL. One was made in 
October 1979 by Wyatt Inter- 
prtrt. the UK agent of Ley land's 
former subsidiary. Leyland 
binocenti. The other was' lodged 
by TI Silencers. BL has accused 
TI of selling, without licence, 
silencers ' protected by BL's 
copyright. 

BL had in fact brought an 
artion" against Wyait in 1S75 
when BL complained of an in- 
fringement of its copyright by 
the importation of spare parts 
made by Leyland Innoceati. 
which was making Minis in 
Italy. BL claimed, under English 
law. that its spare parts should 
be protected during the de- 
signer's lifetime and for 5h 
years after his death: no such 
protection can be obtained in 
Italy where the parts, sold by 
Wyatt, were made. 

The complaint lodged by 
Wyatt with the EEC Commis- 
sion alleges that BL was abusing 
"its dominant position in spares 
by invoking design protection. 
It argues that the parts were 
placed on the Italian market 
-with BL's consent and. there- 
fore. cannot be attacked by an 
infringement action in another 
EEC country. 

In the case of Parke-Davis. the 
European Court upheld protec- 
tion of a Dutch patent against 
infringement by import of phar- 
maceutical imitations from Italy 
where no patent protection for 
pharmaceuticals was available. 
BL is thought likely to benefit 
from the same reasoning in its 
dispute with Wyatt 
"In the second complaint, BL 
is suing TI Silencers for 
infringement of copyright; it 
makes exhaust assemblies or 
parts reproducing the original 
parts made by BL. TI Silencers 
defended itself by arguing that 


it did not obtain licences from 
BL to make these parts because 
the terms under which BL was 
prepared to grant such licenres 
were "oppressive and contrary 
to the EEC rules of competi- 
tion." 

In a judgment* handed down 
on April 2 19S0 Mr. Justice 
Walton struck nut these 
defences, holding that it was 
not an arbitrary and discrimina- 
tory abuse of a dominant 
position prohibited by Article 
86 of the EEC Treaty to make 
licensing agreements under the 
terms offered bv BL. TI 
Silencers repealed 3"d the 
Appeal Court dpc^i^n may be 
»!hf*pod ne?^ year. 

In nrd o r n tn*torstand the 
legal ifisfi itto’ved it is nec- 
essary 10 keep in mind that not 
?1J spares suitable for BL 
vehicles, and sold by BL dealers, 
are protected by BL copyright 
The parts suitable fer BL 
vehicles e.r P retired to e« “ BL 
application part* " end only 
some of th'^e are " BL copy- 
right pr-rts.” BL has sranteri 
licences for making of silencers 
to four UK companies. 

Three of the licences pro- 
vided that, royalties should be 
paid on the entire range of BL 
application part* or components, 
manufactured or sold by the 
licensee and intended for use in 
vehicles made by BL or its pre- 
decessors. The fourth licensing 
agreement gives the licensee the 
choice, either to pay a 7 per 
cent royalty on copyright parts 
only or a 4.4 per cent royalty 
on all exhaust systems for BL 
vehicles sold by the licensee. 
This royalty would be reduced 
to 3 per cent in any three 
month period when the sales of 
BL application parts did not 
include any BL copyright 
exhaust systems. 


there was neither a restrictive 
practice prohibited under 
Article 85 nor abuse or dis- 
crimination prohibited by 
Artide 86 of the EEC Treaty. 

There is little doubt that it 
will be argued on appeal that 
licensing agreements of the 
type concluded by BL exclude 
competing products from the 
market as the payment of 
royalties on unprotected pro- 
ducts can be seen as a penalty 
for selling them. 

In the one case where the 
licensee has a choice to pay a 
higher rate on BL protected 
products, the courts will want 


amounts to BL licensees having 
to pay more for non-BL parts 
than their competitors (as they 
have to add the royalty to the 
purchase price) and. conse- 
quently, are discouraged from 
selling them. 


The problem is well known in 
the U.S. The U.S. Supreme 
Court has established the 
principle that coercion to pay 
royalties on unpatented pro- 
ducts is wrong. More explicitly 
a District Court held in the 
Zenithtt case that Hazeltine 
Research “ misused its domestic 
patents by attempting to coerce 
Zenith’s acceptance of a five- 
year package, licence, and by 
insisting on extracting royalties 


on unpatented products." 

Should the English Court of 
Appeal follow' the reasoning of 
the U.S. courts it would have to 
deal with the question of 
coercion first. It seems that in 
U.S. law the charging of royal- 
ties on unpatented products is 
in itself not illegal. It becomes 
illegal only when the licensee is 
made to agree to this by exces- 
sive pressure. The courts and 
the EEC Commission will have 
to answer the difficult question 
of where hard bargaining ends 
and coercion begins. 

* BGH KRZ 54/71 
*• High Court adjourned. 
F.T. European Law Letter 
January 1980 

t Chancery Division judg- 
ment 2 April 1980 , Euro- 
pean Lair Letter June 1980 
"i T 239 F. Supp. 51 (1965) 


In the TI Silencers v. BL 
case. Mr. Justice Walton 
accepted that royalties were 
charged on. all parts — includ- 
ing parts not protected by copy- 
right — solely to facilitate cal- 
culation and concluded that 
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arent on speaking terms 
with their staff 


The problem isn't ill-feeling, it's bad 
communications. 

When key people leave their offices, their 
colleagues are faced with a problem: how to 
reach them at short notice. 


And now there’s digital paging! 

The U K’s most advanced system has 10 
digits of display-and abuilt-in memory. So you 
can call a colleague. give him a message, and 
pass on, say. a telephone number for him to 


Afterafl. in a block of offices an important call. His pager will store the number until 
staff member can be literally anywhere. In the it's needed. 


time it takes- to find him or her you canlose a. 
business advantage, miss an opportunity, 
annoy a waiting customer, or worse... 

. Because when people can’t contact each 
other, they simply stop trying. 


So how do you pul people back on 
speaking terms? The answer isradio paging. 

. And if you think that just means pocket - 
bleepers, you’re wrong. 

Radio pagj ng. D iscreet, efficient, versatile 
Besides pocket bleepers: you can have radio 
pagers wi th one : way or two-way speech. . 
switchboard controlled or fully automatic. : 


How can you assess the different systems? 

Find the biggest range in the UK, and ask the 
manufacturers for some impartial advice. 

The UK's biggest range is made by 
AEG -TELEFUN KEN. Which means that quite 
apart from choice, you' 1 1 also be sure of reliable, 
quality equipment. AEG-TELEFUNKEN is 
one of the largest electrical and electronics 
groups in the world. 

For full details of how r 
AEG-TELEFUNKEN can improve 
your company's efficiency, complete and mail 
the coupon. 



AEGTELEFUNKEN (UK) UD 


Engineering Division, Market Street, Maidenhead, Berks., SL6 8AE. 
Tel: Maidenhead (0628) 59171. Telex: 848696/847136. 


Please send me details of AEG -TELE FU N KEN radio paging systems Q 
Please arrange for me to see a sales engineer □ 

Position 
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Sissinghurst— the best in the 


m 


_• / V ;BivU_-_ 


goes on 


BY J. O. CHERRINGTON 

THE LAMB WAR -was originally 
a quarrel between France and 
Britain. Successive French 
Governments, even in non- 
election years, protected tbeir 
sheep fanners against the 
importation of cheap British 
iamb by a series of import 
duties which matched market 
fluctuation and. outright closure 
when duties no longer sufficed. 

Until the coming of Mr. Peter 
Walker as- Minister of Agricul- 
ture no British Government 
showed much concern at French, 
behaviour, although in the run 
up to the last election Mr. John 
Silkin, then Labour Minister of 
Agriculture, did refer the matter 
to the European Court, which 
eventually ruled against the 
French action. The British line 
was that the deficiency pay- 
ments looked after British sheep 
farmers and ensured the house- , 
wife or consumer, a good supply 


I AM in the happy position of 
being quite sure which is the 


garden 


world, and 


nlsed. But limitation is not 
enough. The new regime 
•includes exports of Community 
surplus lamb from intervention. 
The interested countries will 
have none of this. 

The French are insisting that 
if they are to agree to the i 
scheme being implemented 1 
sorntbing will have to be done ; 
to stop the leaks through their j 
own protective cordon. These : 
leaks have become important in 
recent years because imports of 
lamb from such countries as 
Belgium. Germany and Holland 
were not affected by the ban on 
British Jamb. Most of the 40.000 
tonnes of lamb imported into 
France came from these three 
countries, none of them possess- 
ing much in the way of sheep 
flocks. 

The truth was that British 
exporters found that by sending 
lambs cr carcases to these 


Naturally, I have nol seen them 
all. but you have to expect 
strong prejudice from a man 
who is already sure that 
heathers are hideous in a 
garden. My choice is not un- 


English settings and that they of classic English yew, aligned It is one reason why Sissing- ■ her exotic love of garden scent flowerson i y j s a bfil- '■! H. * 

leave with an interest in colour with steps and well-groomed hurst Is so much finer than its were truly monastic. • 7r„r“£ amD i e .j t wflg mn. 

and old roses, not in the water or left to run across a rarefied contemporary, ffidcote The big books of., .the. old - hackermind of -- 

mmgn/w nf Vita anri Virginia, nlan which mlnht hthprvisp fall u.mv i« ClnnucMKhirp ■ f^minlrv I.ife series, the titles Of - CPJVeo aga.xjia ... ®~. _ . , . 


water or left to run across a rarefied contemporary* Hldcote 


romances of Vita and Virginia, plan which might otherwise fall Manor 


though readers 


Gloucestershire. 


Orlando into too many small rooms, where you would never see a 


modelled round Vita, may They were matched at Sissing- Sweet William being loved. 


return to it wondering whether hurst to the natural genius of 
the thorny problems of book the place and held together by 


The big books of ...the, old 
Country Life series, the titles of 
Weaver, Jekyll and Elgood are 
the backdrop to gratitude for 


Vita's writings on plants are Sissinghurst Some of the ele- 


and garden do not throw 


The best of its class certain light on one another. 

never is. In the next week or I need only say here that the up by Vita’s sense of colour and 
so, you can test my judgment world-famous garden was made romantic fancy.' Its sources are 
bv visiting Sissinghurst Castle from a derelict confusion of 
Gardens near Cranbrook. Kent brambles by the Nicolsons in ■ 

now in the keening of the the 1930s. The site had once - 


one man's point, of view. 

They were also, of course, lit 


now in the keeping of the the 1930s. The site had once 
National Trust. Make allow- housed a glorious Tudor castle 
ances for the heavy rain, but built round successive eourt- 
you will never see such a yards until the Georgians, those 
garden anywhere else. arcb-vandals. pulled it down. 

. _ Round the tower and out- 

Tbe Sissinghurst barrel con- buildings, the Nicolsons made 
tlnues to roll. Ten ago t jj e i r pattern of interlocking 

the garden drew some 8,000 gardens and vistas. Harold drew 
visitors. This year there will ^ gym ]} ne and saw to the 
be well over 100,000, paying an perspective. I -would rate him 
entrance fee which has out- R epton and above Brown 

paced inflation. Some, I dare and Lutyens ih the ranks of 
say, have been intrigued by the English garden designers, 
portrait of its literary makers 


GARDENS TODAY 

BY ROBIN LANE FOX 


born from pure genius. It would JgJ £e ffSSnd plan. I know' nqne 

be possible to put most of her of Hjm hing roses, use which does. . 

poetry in its place and not be 0 f enclosed, gardens within a secondly, know-alls like tp .-.v.-T 
so : polite about most of the larger whole. Bat there, is a that the. garden is npt what. -;Vvi/ : 

, blqnt ‘ rusticity about the it was in the 1950s and that. It-, 

a ! Georgian' dullness jjas gone downhill. - " But. *: 
• _ _ _ to the tapering lily-ponds, a opposite seems to me to .be true. - 


old silver and red. brick' but 
covers' less than a quarter of an 
acre. Any cottage-garden could 
develop the idea and learn from, 
its ground plan. . 1 know' none 
which does. 

Secondly, know-alls like to 


i.uouvj — — jl Waf> ill -i .wire : 

pergolas a ‘ Georgian' dullness gone downhill. - -But . V 

to the tapering lily-ponds, a opposite seems to me to .be true. 
strident note to the Dorothy since Vita’s death in 1962, the *?' 
Perkins roses up. poles and g^en has pidsed up after ; a" >^.- Lv - 
ropes. By taste and literary sj0W gt^ it owes an encttiaews ?; : . 
sensitivity. Vita, rose about it de bt to two female gardeners-?^ 
all. That same exuberance over who understand her principles J 


raaijiage. the nuuueb rndtaos for g^ted that moral 

aesthetic attitudes belonged 
and Vita Sackville-West. Others ^ etheT _ Th e plan of the Sis- 
bitten by all things Bloomsbury ^ ahttTSt Mr( ^ n refleets the 
may relish this oasis on the 
margin, lit up by the letters of 


eir pattern . of interlocking worth pondering, for it is .this prose which she wrote about 
irdens and vistas. Harold drew which qualifies her for the bio- travel- and history. But her 
e firm line and saw to the graphies which her life is newspaper articles on gaTden- 
irspective. I -would rate him beginning to attract. I .hope ing were reprinted for hundreds 
\th Replan and above Brown that her gardening wQl be* pro- of thousands of readers in 
id Lutyens ih the ranks of perly appreciated and described books whose titles range round 
iglisb garden designers. by them. She combined a pas- the ' words In Your Garden. 

Eighteenth-century gardeners sion for Tudor style, perhaps They are still far the'best books 


quite simple plain men’s detail 
lights up Virginia Woolfs own 


. _ __ and have pursued them r.wrtft-H-f 

prose which she wrote about lights up Virginia Woolf s own discretion that eludes most; . 
travel and history. But her Essays, proof "by her closest National Trust ga?deas<£& ' ; - 

newspaper articles on garden- friend that it is possible to be (^gund cover has been kept 

ing were reprinted for hundreds eclectic without , losing a y lta herself saw .value , in rare 1 ?%- .>,'• ; 

of thousands of readers in coherent point of view, “^ and - ignored plants,. 

books whose tities range round there is me and. art m the Qever j, ad the Trust’s range bf.' tj :^' ' 
the' words In Your Garden, smallest corners of. a .^ a Y- .gardens on which to draw. 

They are still far the'best books Sissinghurst, in - this flight is 1970s have . added new ' plante • 


to the point where she could which I kn o w on the subject 
°° a When I made the early :dis- 


singhurst garden reflects, the 
outlook of a man who apqpreci- 


ETiTsrSS ssss. -jssss^a 'zrzzrzzmwi 

Sdoai^SdSSS .of »2 j«iS5 HM32E5ESS 

and her style; the whites, stivers ***** scho ° l lights-out to a a week bought a man’s time. On which was 

and informal groupings of the world of clematis on wire net- the contrary, Sissinghurst. is the an estahnshed shrub. ‘ 

Surrey school of the early 1900s. ting, white gardens and barn single most fertile source for can how. she ^inr.Vir^r 

But, rarest of aD, .she com- owls, roses called Nulls' de owners of small gardens who one thing over - 

bined a botanical knowledge y oanE the unknown indigofera want them to be beautiful nnd remarked. - Vita - 

which she nlaved down with a yoang - the uuraowu roaigorera not ^ ave worry about died nearly 20 years ago.- But - j 

love of the old and proven cot- aod ^ ' ability to see:, the children. The style^' of they were right. .She li^ lb^^"-; 

tage flowers. Reading and tracery of gieat cathedrals in eac i, small compartment could train things, and^ ^the garden • 

writing poetry streo^hened an avenue of winter elms. Her make up a whole garden. The xtiti hers, . true to her vision-nt,- 

her. surely, in this plain taste, ascetic hatred of gadgets and small garden of -reds' and' a garden: 


of reasonably priced lamb, pins countries they couid get into vita to her beloved Virginia f ®- j_ meo • . and letters 
even more reasonably priced the Fren ch market duty free. Woolf. ^rinSursfs gar^n pff”s 

New Zealand supplies. Not only the British found this ^ year ^ are raore sfSom It faring 

pi* i. ou k t „ b--™, Americans who wish to chalk together so many different ob- 

Wider conflict nf U P 3 footnote for their theses serva tions, the shape of the 

^dities of^the EEC protectave £ Wginia Wool£ or the 0 i d Kentish threshing-floors, the 

The French claimed not to be system^ is the free passage of B ] ooras buty period. My own elegance of a pleached French 

too worried about British lamb oiods between East and West ^ ew ^ the rise in Sissing- alley, the emphasis on Italian 

exports but objected to the free £*rtnany. Eastern Europtu huret - s visitors is largely horti- sculpture, odd fragments of 

importation of New Zealand Jamb is only one of Jhe produce ds journey5 in Persia and Mor occo 

supplies to the UK. If the see the plantings in tbeir old ant ' - - 

French market were to be over the border it is west 


covexy that I liked gardening. 
I would, bicycle miles to the 
one public !ibraiy>-i winch 


coherent point of view. “^V -aud - ignored plants, .biit shb^^f? 
there is life and. art m the never j, ad the Trustfs range of.-;;.^’ ' 
smallest corners of a . day. p ar d ens . on which to draw. %e.SJ v-- 
Sissinghurst, in this Tight “ 1970 s have . added new ' plants 
Virginia s Essays ' realised in - n y ee p^ n g vrith the old cohmt v>.-' . 1 

p x , . • . • schemes, until the place is now ^^' - 

I will end by countering two '',.r ST-’-:-- 


eveo more reasonably pncea the French market duty free. 
New Zealand supplies. Not only the British found this 

out. 

Wltflpi* PAnflipf" ^ ne ^ the lesser known 
» r IUCI LUMJIiAisi o dd ities of the EEC protective 

The French claimed not to be system is the free passage of 
too worried about British lamb goods between East and West 
exports but objected to the free Germany. Eastern European 
importation of New Zealand Iamb is only one of the products 
supplies to the UK. If the to take advantage of this. Once I 
French market were to be over the border it is West j 
opened the British would eat German lamb and can enter the 
New Zealand lamb and export Community unlevied, 
their own to France. * t 

Tbe recent sheepmeat regime, .IL/ICt-IlCcS 

brought back in triumph from ... ~ nfr . 

Brussels by Mr. Walker is To counter this the French 

proving on examination to con- have now introduced licences 

tain the seeds not only of pro- w_ , n a 2 d Fr ^ r c _ e nr ( i f 

crastination in its adoption, but larab from Holland France * 
of widening the conflict. Germany and Ireland by 30 per 

The essential trigger to its cent. The Insb are furious, 
implementation .would be an after having received favour- 
agreement with third country able treatment from France 


ated taste as a mark of chart* her Edwardian borders the ^ed tbern asd would return 


colour-principles .of Miss Jekyll 
and her style, the whites, stivers 


But, rarest of aB, she com- 
bined a botanical knowledge 


elegance of a pleached French which she played down with a 
alley, the emphasis on Italian love of the old and proven cot- 


after school lights-out to a 


Young, the unknown Indigofera 
and the - ability to see : the 


a plantsmanV paradise. . • 

Last" Sunday, twb^ Women ^.777 
visitors were making -notes ibu7-^r 
a- bell-shaped pink ddlWttejy>: ' : * 


see the plantings in their old and above all, tbe strong lines her. surely, in this plain taste, ascetic hatred of gadgets and 


tage flowers, 
writing poetry 


Reading and 
strengthened 


Age Quod Agis has much appeal 

DANTEL WILDENSTEIN, who mouth’s Hopton Stakes over Topsy in the Child Stakes. It 




missed yesterday's opening day 
of the July meeting, will be on 


today's six-furlong trip recently. 
Although Age Quod Agis has 


could well be that DaDcing 
Shadow can do the trick for him 


FNTEimiWIEM GUIDE 


hand today when three highly- yet to tackle ground as yield- in that same mile-event today. 


Germany and Ireland by 30 per rated juveniles and an unraced ing as that he will encounter 
cent. The Irish are furious, -three-year-old represent him at here, his action and breeding 
after having received favour- Newmarket. suggest be will not be incon- 


treatment from France 


suppliers to Limit their exports yith free entry for their lamb 


to the UK in return for a reduc- 
tion in the GATT tariff of 20 
per cent. 

Negotiations with New 


in the past that they are 
treated in the same way as any- 
one else. 

So the matter is far from 


ewmarket. suggest be will not be incon- 

All four are trained by Henry venienced by underfoot condi- 
^ ____ tions. I take him to get the 
" better of the favourite. Recita- 


The Dancer’s Image bay, tbe I 
most highly-regarded of West 1 
ILs ley’s first-season fillies last 
year, in spite of the presence 
of Shoot a Line, Bireme and 
The Dancer, will go well if 


OPERA & BALLET 

COLISEUM. Credit cards. 240 5258. 
Reservations S36 3161 . ENGLISH 

NATIONAL OPERA. Bka. now open lor 
August and Seotember serfs. Season 
opens July 31 with Alda. 


RACING 

BY DOMINIC WIGAN 


tion. an impressive winner of back to her best but without 


Zealand are under way and being settled 


French 


could possibly succeed. But 
New Zealand is not the only 
lamb exporter to the EEC 
although by far the largest. The 
list includes Australia. Argen- 
tina. Uruguay, and several 
countries in Eastern Europe. 

These countries are now 
insisting that they too should 


fanners are not satisfied with 
the intervention price proposed 


Royal Ascot’s Coventry Stakes. 

Found Gold, who was taken 
out of yesterday's Plantation 


perhaps proving good enough 
to cope with Our Home. 

Lester PiggotL who had a 


Maiden Stakes in favour of the time at this meeting in 


and have told their Government the American-bred Age Quod that Mr. Wildenstein could see 
so in no uncertain terms. The Agis. in the July Stakes, would him In action, should not be 


latest French measures are be the most sati 
designed to keep the price of of the afternoon. 


lamb high. British farmers who 
were hoping to get a 17 per cent 
boost in prices by July 15 under 


A bitter disappointment when 


than on his introduction. 

Here, Found Gold, a colt of 


be consulted in any quota tariff the new scheme are impatiently 


reduction scheme which will 
mean that even if New Zealand 


demanding their money and will 
not get it until everyone is 


a heavily-supported favoarite arguably more potential than 
on his racecourse debut, Age stable-mate Age Quod Agis, 
Quod Agis has since left that seems likely To be chased home 
form well behind with two by Easterly Wind. 


victories in quick succession. 


agrees to some sort of limita- satisfied. Ii could be a very long I The Warren Place colt was 


tion nothing can be finalised time. France has not lost the 
until all their claims are recog- lamb war yet. 
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1.30 pm How Do You Do. 1.15 '-40 Ask Th e Family. 11.55 News. 

News. 4J3 Regional News for M 


8.10 The Big Time. 

9.00 News. 

9J5 The Good Old Days. 

10.15 The White Tribe ( 
Africa. 

11.05 Kojak 

11.55 Weather /Regional News. 


Cecil, for whom a victory by Bernard van Cutsem Stakes so 19 * ^ er some notable suc- 
the American-bred Age Quod that Mr. Wildenstein could see cesses In the previous few 
Agis. in the July Stakes, would him in action, should not be seasons should be on the mark 
be the most satisfying feature hard-pressed to go one better with the Aga Khan's Sashka in 
of the afternoon. than on his introduction. tbe closing event, the Kennett 

A bitter disappointment when Here, Found Gold, a colt of Maiden Stakes. 

a heavily-supported favoarite arguably more potential than J J**" 

on his racecourse debut, Age stable-mate Age Quod Agis, NEWMARKET 

Quod Agis has since left that seems likely to be chased home 2.00 — Dancin’ 

form well behind with two by Easterly Wind. 2.30 — Found Gold*** 

victories in quick succession. On the corresponding after- 3.05 — Our Home ‘ 

The Warren Place colt was noon a year ago. Rose Above 3J5 — Age Quod Agis** 

particularly Impressive in dis- completed a double for Willie 4.10 — LorenHno 

posing of Sbow-a-Leg in Yar- Carson with a head victory over 4.45— Sashka* 


East (Norwich); Look North 4NGOA H “ a i m05 c , c 4 . 4 t 5 '2 5 Nl VI’*' 
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West (Plvmouth). Robertson. 12.10 am The Big Question. Westsida Medical. 12 J 0 pm An 

a '¥-*7 Exceptional Child. 1-20 News and Road 

nnp Alv and Weather. 6.15 Popeyo. 5.20 Crosa- 

DDL L 10.50 am The Stationary Ark. 11.10 roads. 6.00 Scotland Today News and 

640-735 am Gnen IIniver*itv The Mackenzie Adair. 12J0 pm Against High Sumer Extra. 640 Emmerdala 



PALACE. S. CC. 01-437 633 4. P rom 
Seat. 17 RODGERS & HAMMERSTEIN S 

OKLAHOMA! - - 

PALLADIUM. CC. DJ-437, -7373. YUL 
BRYNNER in RODGERS A HAMMER.. 
STEIN'S THE KING .AND I. . Also 
sumno Virginia McKenna. HOTLINE 
01-437 2055. E«BC- 7-30- . Mat Wed. & 

SaL 2.15. 

PHOENIX. ’ i. CC 01*636 2294. 

Bookings 01-B3fr 6 B 1 1 . Ermimi at 6.0. 
sat* 5.30 and 6.30. HOY Cl! RYTDN A 
PAUL JERICHO In THE OTHER DDE OF 
THE SWAMP by - ROYCE RYTDN. 
Directed by JOAN KEMP WELCH. Enda 
26 inly. 




: r.v.T-.tfriV' 


particularly Impressive in dis- 
posing of Show-a-Leg in Yar- 


Eugland (except. London). 4.15 
Play School (as BBG2 11.00 am). 
4.40 The Record Breakers. 5.05 
John Craven's Newsround. 5.10 
Bentaghost. 

5.40 News. 

5.55 Nationwide (London and 
South East only). 

6-20 Nationwide. 


Scotland — 9.55 am Noah and 
Nelly in Skylark. 10.00 Jackanory. 
10.15 The All New Popeye Show. 
10.35-10.55 Take Hart. 1^5-1.30 
pm The Scottish News. 5.55- 
6^0 Reporting Scotland. 11^5 
News, Weather for. Scotland. 

Northern Ireland— 4JL3-4.15 pm 
Northern Ireland News. 5.55- 
6.20 Scene Around Six. 11.55 


6J0 The Wonderful World Of News and Weather for Northern 


Disney. 

7.40 It Ain't Half Hot Mum. 


Ireland. 

England— 5.55-6.20 
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BBC 2 

6.40-7.55 am Open University. 
10.20 Gharbar. 

11.00 Play School. 

4.50 pm Open University. 

6J»5 Dallas. 

7.40 Mid-Evening News; indud- 
• ing sub-titles. 

7.55 One Hundred Great Paint- 
ings. 

8.05 Movie Showcase: “Galileo,” 
starring Topol and Edward 
Fox. 

JO-25 MacLeod's America: New 
Orleans. 

. 10.45 Newsnight. 

11.30 Open Door. 

LONDON 

ft30 am Paint Along With 
Nancy. 10.00 Th? Best of Fami- 
lies. 10.50 The Nature of Things. 
11.40 Tree-Trunk Apartments. 


On the corresponding after- 
noon a year ago. Rose Above 
completed a donble for Willie 
Carson with a head victory over 


ANGUA 

10.50 am A Diary of Civilisations - 
11.40 Cartoon Tuna. 12.30 pm An 
Exceptional Child. 1.20 Anglia' News. 
5.15 Barney Miller. 6.00 About Anglia. 
VX30 Wednesday TV Movie: " The 
Sunshine Patriot " starring Clifl 
Robertson. 12.10 am The Big Question. 

ATV 

10.50 am The Stationary Ark. 11.10 
The Mackenzie AHair. 12J0 pm Against 


1.20 ATV Newsdesk. 5.15 Farm. 10.30 Superstar Profile-^Jeck 


Doctor Down Under. 6.00 ATV Today 
including Police Five. 10.30 ATV News- 
desk. 10.35 The Mid-wesk Film; " A 
Touch of Chn,” starring Glenda Jack- 
son end George Segal. 

BORDER 


Lemmon. 11.00 The Odd Couple. 11.30 
Late CalL 11.35 Music at Harowood. 

SOUTHERN 

10.60 am Tendarra. 11.66 Larry The 
Lamb. 12.30 pm An Exceptional Child. 
1.20 Southern News. 5.15 The Under- 


GLYN DEBOURNE. 0273 812411-613424 
the London PhHhannorric Orchestra. 
Until August 11. Sold Out- — cos^bla 
returns only. Tonight A Prl S.SO. Sun 
4.30- Die ZauberBote. Tom or & Sat 

5.00: Dtr RoMAkavaller. Train departs 
Victoria 2.52 om. 


GILBERT & SULLIVAN 

. Sat 2.3C. Tonlghk I 


Mon A Tues: The Gondoliers. 


THEATRES 

ADELPHI. CC. 01-836 7611. Evgs at 7 JO. 
Sat 4 OO and 7.45. Mats Thors at 3.00. 
TONY BRITTON. LIZ ROBERTSON, 
PETER BAYL15S 8 , ANNA NEAGLE In 
THE WORLD'S GREATEST MUSICAL MY 
FAIR LADY. Group bookings 01-336 - 
7-358 or 01-379 6061. 


ALBsRY. S. From 9 am 01-636 3876.- CC 
379 6565. Group bkBS 836 3962. Air 
cond. Evs. 7.46. Mats. TTniri. A Sat. 4.0. 
OLIVER! CHILD HALF-PRICE. 


ALDWYCH. S. 836 6404. CC. 379 6233. 
10 - 6 . CSats 10-41. Info 838 5332. 
FuHv air conditioned. ROYAL SHAKE- 
SPEARE COMPANY Part 1: Today. 
Sat 2 . 0 . Tamar 7.0. Part 2 : Today 
Fn. Set 7.00 NICHOLAS NICKLEBY 
b- Charles Dlcheny. LAST 3 WEEKS. 
SEATS AVAILABLE TODAY. RSC also 
. *t The Warehouse and PIccadMIv Theatres. 


AMBASSADORS TH. 836 1171. CC 379 
6565. Eves. 8 . Fri. end Sat- 6.00 4 8-40 
Sharp! HAROLD PINTER THE HOT- 
HOUSE. 



PRINCE' EDWARD. CC 01-437 6877. 
Ergs; B.OO: Mat. Thun, and Sat. 3:00. 
EVITA by Tim Rice and Andrew Lloyd- 
Webber. • Directed By Harold Prince. 
Groun sales Box Office 579 6061. Sean 
available tor Thursday matinees. . . 


QUEEN'S. CC. 01.734 1166. EveftlitSi 8.0 
Wed. 3.0. Sat. 4.30 and 8100. Tom 
Courtenay, "Freddie Jones TUB -DRESSER. 
The new ' play - by Ronald Harwood. 
Directed Ur Michael Elliott 
THEATRES 

RAYMOND REVUEBAR. CC. 01 r 734 15S3 
00. 9-00.1T.00 pm;- Opens Suns. 
RAYMOND presents the 
festival OF EROTICA. New Acts. New 
Girlv New Thrills. 23rd Sensational 
year. Fully air conditioned. 


TO.60 am J»h Sarias. 11. IS Techno- Advanlur „ of Cap*„ Nemo. 6.20 


flash. 11-35 The Count of Manta 
Cristo. 12.30 An Exceptional Child. 
1.20 Border News. 5.15 Survival. 6.00 
Laokaround Wednesday. 10.30 Mid- 
Week Movie: "Tha Man Hunter.” 
12.15 am Border Newa Summary. 

CHANNEL 


C cess roads. 6.00 Day By Day. 6.35 
Scene Mid-week (South-East Area 
only). 10.35 Sidestreet. 11.35 A Day 
Out At EJstree. 

TYNE TEES 

9-20 am The Good Word (showed 


19 -m nn, c.r*r«inn,i r i, : w i on ^ North-Ee'sl News. 10.50 The Nature 
rSiTASTE? 01 Things. 11.50 Cartoon Time. 12.30 

wiannel LUhchtimo News. Wnflt s On « c epantinnai 4 nee 

Where and Weether. 5.15 Heppy Days. fTst Na^ and ^are ^e '^be Are 
6.00 Report, at Six. 10J8 Channel Late '£Z2Jr s & ZZo 


o.uu noMon ui oia. wiennei i_aio - r V A»irdhira cl ahi c «y> 

Sri.;* F -;s Fi S "JSS 'S 12 

wLther in FmuwI. inltaSS hv Northern Ule. 10.30 IHorth-East Newa. 
EpifcJS. lollowed by .. ^ Q , M!m Jwn 


12J5 em News 
French lollowed 


GRAMPIAN 


Brodie," starring Geraldina McEwan. 
11.30 Power Without Glory. 13L30 am 



9 JB am First Thing. 10.50 The Jazz A Fa ' th Which Tnutn P hE - 


11 ee Tt,. Series. 11.15 Thunderbird*. 1230 am An 

11J5 The undersea Adventures Exc * ptionir ChJ | d< i^o North News. 


Of Captain Nemo. 12.00 The 
Adventures Of Rupert Bear. 


Exceptional Child. 1-20 North News. 
6.15 Mork and Mindy. 6.00 North 
Tonight and area weather lorccasL 


12.10 pm Rainbow. 12.30 About 1030 Mfciioni. iojs wkrp 


ACROSS 

1 Place for keeping Rolls one 
has to stomach (5. 6) 

7 Fool given parent's backing 
(31 

9 Motor club chief on paper 
competed (5) 

10 Broke down when praised 
(7. 2) 

11 Try to part with music in 
competition (4, 5) 

12 Stick to fake jewellery CS) 

13 One is leading Frenchman 
to Gaelic duck (7) 

15 Long unfinished period (4) 

18 Dog born with bridle (4) 


5 Jack takes on railway dirty 
work (7) 

6 Happen to accept job (4, 5) 

7 Point to staid . eccentric 
torturer (6) 

8 They say take it to uncle's 
darling (6) 

14 Gathered it could be suffi- 


Britaia. 1.00 News, plus FT 
Index. 1.20 Thames News. 1.30 
Crown Court. 2.00 Live From 
Two. 2.25 Racing from New- 
market 3.45 Cabbages and 
Kings. 4.25 Tbe Whisper of 
Glocken. 4J!5 How. 4.45 Maggie's 
Moor. 5.15 Survival. 

5.45 News. 

6.00 Thames News. 

6.35 Crossroads. , 

7.00 Don't Just Sit There. 

7.30 Coronation Street. 

8.00 Sounding Brass. 

9.00 Women of Courage. 

10.00 News. 

10.30 “ Baby Lovg," starring 
Ann Lynn, Keith Barron 
and Linda Hayden. 

12.15 am Close: Personal choice 
with Leo Aylen. 

All IBA Regions as London 
except at the following times: — 


‘ (S) Stereophonic broadcast 
t Medium Wave 

RADIO 1 

5.00 am As Radio 2. 7.00 Dave Lee 

Travis. 9.00 Simon Bates. 17-31 Paul 
Burnett. 2-00 pm Andy Peebles. 4-31 
Peter Powell. 7.00 Radio 1 Mailbag. 


Cincinnati (pari 2). til -00 Wednes- 
day Movie: ” Straight On Till Mom- 


ULSTER 

10.50 am The Jazz Series 11.15 
Untamed World. 11.45 Cartoon Time. 
1.20 pm Lunchtime. 4.13 Ulster News 
Headlines. 5.15 Cartoon Tima. 5.20 
Crosroada. 6.00 Ulster Television News. 


COMEDY THEATRE. CC 930 2578. 
Mon.-sat. 9.00 Mat. Fri and Sat. 6.30. 
THE ROCKY hORROR SHOW. Crono 
sales Box Office 01-37* 6061. Last 10 
WEEKS. MUST END SEPT. 13. 


SAVOY THEATRE. 01-836 8808. CC. 
836 8118. Mon.-Fri. 110 -BJ. LESLIE 
PHILLIPS DIANA COUPLAND. ROMA 
ANDERSON in NOT NOW DARLING. 
Mon.-Thurs. ROD. Fri. and Sat. 5-45 and 
8.4 S. Rod. prior Fri. mat- Grasp blcgs- 
Tel. 01-839 3092. 


SHAFTESBURY THEATRE. CC. 0T-S36: 
4255 Tickets £1 to £ 8 . Opens Sept. 20 . 
BOOK NOW! TOM CONTI & GEMMA 
RAVEN in' the musical THEY’RE' PLAY- 
ING OUK SONG. Group bookings 07-839 
3092. 


SHAW. 01-388 1394. Eves 7.30. A New. 
Mime Production WAYNE PRITCHETT 
In HORACE AND EVERYMAN. 


ST. GEORGE'S THEATRE. TuTnell . Park. 
N7. Evga. 7.30. Z4-ftr frkg 607 1128. 
Toes, to Sat. MACBETH. 


ST. MARTIN'S. CC. 836 1443. Evgs. 8 . 
Matinee Tues. at 2.45. Sat. 5 4 8 . 
Agatha Christie's THE MOUSETRAP. 
Worlds longest-ever run. 20 th Year- 
Theatre Is fully sir- conditioned- 


starring Rita Tushingham and 6.15 Want A Job? 6.30 The Fllntstonas 


Tom Bell. 12.40 am North Headlines. 10.29 Ulster Weather. 10.30 Family. 

GRANADA. 11-30 Gardening Today. 12.00 Bedtlmo. 

10.45 am The Nature of Things. 11.40 WES 1VV ARD 

I h s S ,J Jea S le £ rSfLFE An - ExCB g a 10.60 am The Jazz Series. 11.15 

Target The Impossible. 11.40 Larry Thb 


10.29 Ulster Weather. 10.30 Family. 

11.30 Gardening Today. 12.00 Bedtlmo. 

WESTWARD 

10.50 am The Jazz Series. 11.15 


Sharp Intake ol Breath. 6.00 Granada 
Reports. 6.30 This Is Your Right. 10.30 
Best ol British: ” 10 Rillington Place " 


Lamb In Toy town. 12J0 pm An Excep- 
tional Child. 1.20 Westward Newa 
Headlines. 5.12 Gua Honeybun’s Birth- 


starring Riche id Attenborough and Judy days 5 - 15 H appy Days. 6.00 WbH- 


HTV 

10.50 am Sesame Street. 11.50 
Popeye. 1230 pm Against tha Wind. 
1.20 Report West Headlines. 3.45 
Looks Familiar. 5.15 Dick Tracy. 5 3D 
Crossroads. B.OO Report West. 6.30 
Doctor Down Under. 1030 “ See How 
They Run ” starring John Forsythe and 
Santa Berger. 

HTV Cymni/WnJes— As HTV West/ 
HTV General Service except: 11-65- 
12.10 pm Flalebalam. 1.20 Penewdau 


Newyddion ,Y Dydd. 135-130 Report Preview. 


ward Diary. 10.32 Westward Lara News. 
10.36 Feature Film: " Why Rock The 
Boat 7 " 12-35 am Faith lor Life. 12.40 
West Country Woethor and Shipping 
Forecast 

YORKSHIRE 

10.50 am The Count of Monte Cristo. 
11.10 The Nature of Things. 1230 pm 
Out ol Town. 130 Calendar News. 
5.15 The Gre..t Yorkshire Show. 6.00 
Calendar (Emloy Moor and Belmont 
editions). 110-30 " The Innocent*.” 
Marring Deborah Kerr. 12.15 em 



GLOBE THEATRE. 1 CC 01-437 1592. 
Group sales 379 6061. Eves. B. Mat. 
WM, 3. Sara. 5 and 8.15. Benrl Reid. 
Barry Foster. Peter Bowks. Jan Waters 

IN VhE*Gar2eNS. BORN 



cientiy increased to make a I *-°° Simon cole. o.bo Newaboat. 10.00 


tidy amount (7, 2) 

16 Sublime article on cooking 
plant (8) 

17 Ten creep clumsily into 
show (8) 

19 Cases of cbeeky girl (7)- 


20 “? Iination 20 SiThoiI 2S d ^, sheIter “ I & , srwM. 4 SLrfS. *£ & JZfTaeiSsnisss 


John Peel (S). 12.00-5.00 am Aa 

Radio 2. 

RADIO 2 

5.00 em News Summary. 5.03 Steve 
Jones (S). 732 Terry Wogan (S). 

10.03 John Tim pa on (S). 12.03 pm 

Dad3 Hamilton (S). 2.03 Ed Stewart's 
Request Show (S) including Racing 
I ram Newmarket. 4.02 Much More 


1 Radio Wavelengths 

BBC Radio London: 
1458kHz. 206m & 94.9vhf 

4 1053kHz/285m 

■ 10BBkHx/275m 

Tf 1215kHz/247m 

O a 90-92-5vhf stereo 

Capital Radio: 

1548kHz. 194m & 95.BvM 

n 633hHz/«33ra 
£ 909k Hz /330m 

« 88 -STvhf stereo 

A 20»Hz/1500m 
*9 &9235vhf 

London Broadcasting: 
1151kHz. 261m 5 973*hf 


HSR .MAJESTY'S. .CC. S. 01-930 6606. 
Keith Mtcnell. Jails McKema. Mark 
Wvnnr. Ann Beach in the Awant- 
wfnnlnc Broadway Musical ON THK 
zotfi CENTURY. Eyes. e.oo. Matinees 
Weds. 3-00. Sat. 4.00. Over 100 per- 
formances and now boofcma until Christ- 
mas. Instant credit card bookings 930 
6606. 


2 and 3 (S). Including 830-9.00 Inmryal 
Reading. 10.00 Desert Days: atory by 
Anthony Bloomfield. 10J0 JfinlS 
Vakarclis piano recital (5). H-M 
Newa. 11.flS-11.15 Poulenc (SI. 


Weather. 10.00 The World Tonight. 
1030 The Jason Explanation ol the 
Printed Word (S). 11.00 A Book At 

Bedtime: " The Sign ot Four.” 11.15 
The Financial World Tonight. 1130 


VHP Only-Open University: 630-7.00 Today In Parliament. 12.00 Nows. 


to be a collector (7) 


- - . - ... Linen to the Band (S). 8.4S Alan Dell 

23 Bullet causing a revolution 006 takes Tones correctly with Dance Band Days. 9.1& only a 

24 First Olympic medal goes to 22 Copper seldom found poison t^T i^Uioni^. ^ ■ Bnd f °. n Nav « °g k . ws 

top bird (9) ■ (6) Gregg says Ihenks for the Memory. N.m 730 S “ p a «t ia “ n , B , ,aCk 

26 Train official to scoff at 25 Teasing product of thresh- mg“ ^nc”d^“^oo' Nm^UB^DO « 3 o' N^ jas tor thT oi^mS^r 9.oo3foo™m 

,7 rr, b n am ? 0 ■ 4) fi „n s ^ machine (5) - J siss i 


students only: 12.00-12.40 am. 

RADIO 4 C e , nc , 

6.00 am News Briefing. 6.10 Farming 


BBC Radio London 

5.00 am As Radio 2. 6.30 Rush 

Hour. 10.03 The Robbio Vincent Tele- 
phone Programme. 1.03 pm London 


27 A position Pole finds 
strange (51 

28 Place for driving in ornate 
Elizabethan carriage (3) 

29 Easy thing to have for tea 
(5, 2, 4) 

DOWN 

1 Enters suddenly to explode 
wickedness (6, 2) 

2 Do you ntind this kind of 
dance? (6. 2) 

3 Took action to get socially 
acceptable piano fastened 
(3, 2) 

4 Become attached to current 
holiday island (7) 
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(S). 

RADIO 3 

tfi.65 am Wggihai. 7.00 New*. 7.05 
Your Midweek Choice, part 1 (S)- 8.00 
News. 8.05 Your Midweek Choice, 
part 2 IS). 9.00 News. 3.05 This 
Week's Composer; Smetana (S). 1030 
Music for Organ (S). 1030 Russian 


Day. "-7.0Q, 8.00 Today’s Nows. 730 
8 JO Newa headlines. 7.45 Thought for 
the Day. 835 Yesterday In Parliament. 
9.00 News. S.05 Mid-Week with Russell 
Harty. 10.00 News. 10.02 Gardeners’ 
Question Time. 1030 Daily Service 
rsj. 10.46 Story Time. 11.00 News. 
11.(5 Baker's. Dozen (S). 12.00 News. 
12.02 pm You and Your*. 1237 You ve 


Londoners. 8.00 Question Time from 
the House of Commons. 9.00-5.00 am 
Join Radio 2. 

London Broadcasting 

6.00 am AM— Bob Hotness and Alan 
King 10.00 Brian Hayes. 12.00 LBC 
Reports, a . 00 pm Jazz After Eight — 
Keith Howell. 9.00 Nightlino. 12.00 


Wind Music (&). 11.15 Robert Tear forecast. 


2.02 Woman's 


song recital (3). 12.00 Scottish 

Chamber Orchestra c once it. part 1 (3). 
1.00 pm News. 1.06 Concert, port 2 
(S). 1.50 Music Weekly (S). 2.40 

Vaughan Williams end Schubert (S). 
3.10 Fifty Years of British Music (S). 
3.55 Chamber music by J. C- F. Bach 


4.55 News. 5.00 Mainly for The Archers. 7.20 Checkpoint. 


Pleasure (5j (tonly Ircm 6.20). 7.00 

' Un Hallo in Marchers “ opera by 
Vnrdi. e,cl 1 (SI 7.B Six Continents 
8.15 " Un Ealfo in Maschera.” Acta 


Got To Bs Joking. 12.55 Weather; LBC Reports Midnight. 1.00 am Night 
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5.00 PM News magazine. 5.E0 Ship- Today First Report (SI. 1.10 Mike 

oina forecast. E.S Weather pro- Allen (continued). 3.00 Roger Scott 

gramme news. 6.00 News. ^-30 Tha (SJ. 7.0 0 London Today (S). 730 

Year in Question. 7.00 News. 7.05 Adrian Love’s Open Line (S). 9.00 
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Hour. 3.00 News. 3.02 Listen With 6.00 em Mika Smith's 
Mother. 3.15 Afternoon Theatre. 4.00 (S). 9.00 Michael Asf 

Choral Evensong (S). AAS Short ftory. Mike Allan (S). 1.( 

5.00 PM News magexine. 5.B0 Ship- Today First Report (S 
oina forecast. 5.® Weather pro- Allan (continued). 3.< 
gramme news, 6.00 News. fi-» JT« (S). 7.00 London T« 

Year in Question. 7.00 News. 7.05 Adnan Love’s Open Li 


The Weapons of Obedience: The Rulo 
ol Si. Benedict (S). 8.45 Analysis- 

Parting ol the Ways 7— The Western 


9.30 Kaleidoscope. 9.59 Flight (Si 
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Television 


Teatro della Pergola, Florence 


and mystification 


Cacdni’s Euridice 

by WILLIAM WEAVER 


by CHRIS DUNKLEY 
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v 8 ^ ** Rubinstein concert . .demoted 
^ ^ly -to; scabs. -; : . 

.‘imbHc too if we l^ A hoS tt * rr— when it was over. .Sir 
-efiwt— started 6 nf* ,!l?« haye ' ^ : H «W-'Whe)dO»»'* man' whose 
: amd'H necessary riaiS S#ts and rastinctB as a story 

tfiose Who against .teller' would seem to stand in 

■ ambiguity and y «n°5s n,y ' precise , opposition - to everything 

edmifeSty in^eir athM?? ***** Bec ^ represents, mur- 
impress. attempts to mured .fa- lyrical tones about 


^euj* 

Hag ^ . 


;; : nr£ 
■*»! 

*! 

***4 

k 

•* mi*. 
; r *«*; 
l£ 30S«s 


iftS-- impr»«j --V- JTS2* «“ e FP*g «> mured .fa lyrical tones about 
Srjl- funSty ^ the symbolic: power of the lone 

i & prompted hi^*J5!2§ h L £ -tree In Godot The irony is that 

^ Wheldou,; with, all thT natural 

s* BBC2 and &£&«££’ S*Ki, fln e^PWefinoss of the. bom com- 
of ^^L£?£ , fiLH! 8B ? ni ' “^ator, managed, to. convey 
r£ the “Souft^ n T asWh-fa ISaecondsas.Beckett 
Sj T ^,r^. ~ ank SilOW - . achieved in 30 minutes. - 
,'?■ .uiLif- to unagtoe two' . These, "are those who wifi 

' V • ■ “Wf contrasting . more accuse me hf . being too literal 
f-rfry style: the first per- minded and who w£U defend. 

3 ^ge (In’ studio on "Beckett in tee same terms - as 
sl “^cwfon. of course) and the / they ' Will 'defend the sfflierpos- 

% |x5r?r_ filmed mainly on.. Hirings of abstract, painters and 

•s*. ta New Xork City; the. sadptoris,: saying • that their 

£ SSl-?®? 10 1116 of ***«»- work ads as a useful trigger, 

nw - its. settragiT the second- releasing the' thoughts, and 

•£ HZ** Photographed by: the imagination of, every onlooker. 

U fi^L. a ty scape cameraman But that is - virtually no achieve- 

jl Vmcae who, here, pre* ment at all; the same succ es s 

J? « fi nted New York as.a grubby could convincingly ; be .claimed 

ramshackle if still ; vast and. im-r far a random collection of gar- 


pr&ssive. metropolis. . 


base. The genius of the true 


Godot uses a combination of artist is, surely. . synthesis and 
techniques which -haye been communication and — ■ as Tom 
given various odd' names — " ex- Lehrer. sp memorably declared 
pressionism ’V. and “ theatre of -T M you have difficulty comnra- 
the absurd,” for instance— to nicating/the least you can do is 
convey ' a . ragbag of vague . shut up about it- 
thoughts' about ' ' existence, ‘ That is potto deny the great 
religion, realltyv and so - on, “'value and . fascination of rays- 
always in j a tibh-realistic, T one t*nK even unexplained mystery, 
might. ‘ fairly - say .unrealistic, which has, of course, been 
manner The play is particu- appreciated by every good play- 
larly. notable for its lack of plot f rom Shakespeare to 

Jane Austen m Manhattan on E^Vid Rudkin. If is to deny the 
the other hand, seems to have v . 3lue « deliberate mystifica- 
balf -a..' dozen pints, though ' ■»«* it is v e*T *>»«* to 

eyehtuaHy it becomes - evident “ nis “ ^ suspicion that mys- 
that we are being offered the tl “ ca,10n Wa ® ^“8 osed in Jane 
same sidiy (kidnap and ransom) A ^ ten in Manhattan to create 
oyer- aid over again in different 0 se .? se <« complexity and pro- 
bats. ■' ‘Whatever fiae headgear, ™^“? t y m a work that had 
though, realism Is always in tbe complicated or pro- 

background and usuaQy in the to say. 

foreground too. This the two ^T 115 Introducer was 



***• 


Ann e Baxter and Robert Powell in “ Jane Austen in Manhattan 


works are in many fundamentals . 
dlKsimilaV ■ • ' • - • Whelaon protege, incidentally) 


disdxoiUr. 


- -rtw' 4 ■ 40(3 though he made no inflated 

thSSJSSW? flra LS' claims for the work, he did not. 

2. served either, subject it to the sort of 

critickl probing which we have 
ver^ng ^ on. reverence;., and, con]e iq- expect -from him on 

-SET* 1^. - the/ .^discrepancy ^ -Soufa Bank Show.” This 
venei ? tl °P ^ the was understandable enough, if 
actual achievement of the two inconsistent, since on this 
■ 1 • ; ■ / - nccaisioii his role was that of the 

impresario who - bought ' the 
quarter of Beckett s... play, it rights to the lately discovered 
being one of three .. .extracts . June Austen playlet and com- 
^aJaog.up ^ prograrome called misskraed James Tvoiy and 
Drama from the .. Open . Uni-.. Ruth Prawer Jhabvala to- film 
ceraitg. . The perfonnahces -from it; '• * i - .; 

Max:'W^ and ‘ Leo McKern as -. They took what seems to have 
the . traiijps.' were; 'considering, been . a 1 very ' slight -story of 
the limitations: of the material;- abduction, and twisted together 
quite remarkable. In fact,', they three — arguably four — ver- 
were, superb as technical: -exer- sions 'of. its - one in. a supposedly 
cises, biit-no more satisfyhig.fdr modem off-off-Broadway style, 
the audience than would be a - and one in the style of a Mozart 


opera, each being the work of 
competing New York theatrical 
groups which, within the Ivory/ 
Jhabvala film, vie for the Jane 
Austen script and for the 
patronage of the moneyed arts 
community. Predictably the 
Ivory /Jhabvala film is itself a 
modern day version of the kid- 
nap story with the- young actress 
“ abducted ” by the reputedly 
Svengali-like leader of the 
modem group and held in his 
thrall 

The film did have strengths, 
notably its wry almost cynical 
picture of the dilettantes of the 
New York arts Establishment, 
its digs at the traditional 
musical in which the straight 
man stars (called “Here we are 
again,” and featuring such 
wickedly accurate lines as 
“ Summer, autumn, winter, 
spring/AU I want to do is 
sing ”) - and at fringe theatre 
idiocies (“ Pierre wants me to 
play this clergyman a; a 10- 
year-qld boy ”). 

But it. was the niggling 
queries raised and left to 
mystify, which were so annoy- 
ing— and I do not mean the 
question of why Robert Powell . 
with little except good looks to 
commend -him was chosen to 
play the supposedly hypnotic- 
ally powerful Pierre. I mean 
such' questions as: ' 


Why immediately after Bragg 
had explained that the Austen 
manuscript was sold in London 
for £18,000 the film showed it 
being sold in New York for 
855.000? 

Whether the slight failure of 
lip-synchronisation in the opera 
was a mistake or. as I suspect, 
deliberate and if deliberate — 
why? 

.And most important of all 
since the film implied that it 
had something significant to say 
about the nature of theatre, 
why the fringe production was 
staged in an all-white box com- 
plete with trapdoors thus 
obviously parodying Peter 
Brook’s ilfidsu miner Wight's 
Dream? Even if you disagree 
with those of us who believe 
that that Dream was the 
greatest theatrical event of the 
last 30 years, you cannot alter 
the fact that it was staged in 
1970 and the style would hardly 
And favour with an extremist 
fringe group in 1980. So once 
again — why? 

I believe it is the job of the 
film (tbe play, the programme) 
to answer any questions such 
as these that it may raise or to 
say why it cannot. In public 
there is rarely justification for 
the sort of shorthand codes | 
used between Mends, and ' 
where mass communications is i 


concerned absolutely no virtue 
in obscurity. 

Pirandello wrote a play which 
was also concerned with the 
nature of theatre and which, at 
times, also involves mystifica- 
tion: Six Characters in Search 
of an Author, part of which 
was shown in the Open Univer- 
sity medley. The difference is 
that Pirandello mystifies his 
audience as pan of a bigger 
plan and does answer his own 
questions later— or most of 
them, anyway, even though 
BBC 3 could not find time to 
show us that. 

This was a pity since the cast, 
like that of trailing For Godot 
and The Grand Inqjusitor which 
featured John Gielgud, was 
glitteringly starry. Unfortun- 
ately the direction in each case 
was Jess distinguished. Though 
the OU's desire to display the 
variety of its wealth was under- 
standable I would have much 
preferred simply to see the 
whole of Six Characters, thus 
getting the full benefit from 
the work of a master, and 
simultaneously being spared 
the pretentious opacity of 
Godot. 


| The Medici fever continues to 
j rage. Astronomical numbers of 
; visitors are still fighting their 
j way through the various shows 
| in Florence, while in other 
smaller Tuscan cities — Siena, 
Arezzo. Lucca, among them — 
more shows open, to comple- 
ment the big " Florence and the 
Tuscany of the Medicis in the 
16th Century,” sponsored by the 
Council of Europe in the capital 
(and already twice reviewed on 
this page). As a musical 
counterpart, the Maggio musi- 
cale has included in tbe pro- 
gramme of this year's festival 
tiie Euridice of Giulio Caccini, 
singer and composer to the 
Medici court, and a member of 
the revolutionary group of 
artists and theorists, the 
Camera ta dei Bardi, 

Tn 1600, for the celebrations 
surrounding tbe marriage of 
Maria de Medici to Henry IV 
of France, another member of 
the Camerata. the poet Ottavio 
Rinuccini wrote the poem of 
Euridice. Caccini and another 
Medici composer Jacopo Peri 
set it almost at the same time, 
but Peri’s version — with some 
of Caccini’s music included — 
was performed first. The 
Caccini Euridice. however, was 
published before the rival score 
and can thus claim to be tbe 
first published opera. Both ver- 
sions were apparently per- 
formed with success in their 
day, but the Peri has remained 
the more famous, has been 

St. Bartholomew 


revived various times in this 
century, and has also been 
recorded, 

Caccini’s opera, however, as 
the production which opened 
here at the Teatro della Pergola 
recently demonstrated, is a 
work of considerable - effect: 
tense and moving, a sensitive 
vehicle for the lovely text This 
Florentine revival seems to be 
the first since the 17th century; 
it certainly should not be the 
last And, for that matter, 
though not without some flaws, 
the Maggio’s mounting could 
profitably be borrowed by other 
theatres and festivals. 

Its most immediate merit Lies 
in the sets and costumes by 
Pasquale Gross! The women's 
dresses and the men's knee- 
breeches and cloaks had a Medi- 
cean cast, but were not mere 
copies; the colours were subtle, 
and the use of white for the 
Infernal Inhabitants was stun- 
ning. The central section of the 
set was a grotto-tike sala terrene. 
hinting at the Pitti, with other 
rooms opening off it and a kind 
of veranda at the rear. When 
the scene changed to the lower 
world, the grotto was festooned 
with icicles, a Dantesque frost. 
Perhaps as a reference to the 
17th century fascination with 
stage machinery, the set did 
tricks: backgrounds changed, 
stairs disappeared. At times 
this was distracting, especially 
when the soloists were singing 
(the shifting elements were not 
silent). 


A musicological congress, de- 
voted. to this period, is now 
taking place in Florence, and 
the Pergola was full of experts, 
who no doubt will long discuss 
the production. To tbe non- 
specialist music-lover and opera- 
goer, it was a fascinating, enjoy- 
able, and largely successful 
evening. One does not have to 
be an expert to realise that some 
of the singers were stylistically 
suspect (the mezzo soprano 
Carmen Gonzalez, in the male 
role of Arcetro, abused chest 
tones; and even the elegant 
Lajos Kozina, the Orfeo, occa- 
sionally indulged in some 
nerismo near-sobs). But the 
voices were, in the main, beau- 
tiful. Norma Lerer was out- 
standing. first as Tragedy in the 
Prologue, then as Dafne. the 
nymph who brings the terrible 
tidings of Euri dice’s death. 

Raffaello Monterosso prepared 
the performing edition and con- 
ducted the Gruppo di Strum enti 
Rinascimentali (with the 
problems of intonation that are 
so often encountered with 
ancient instruments). The per- 
formance flowed, naturally, 
pleasingly. The Gruppo di 
Danza Rinasci mental e, choreo- 
graphed by Barbara Sparti, sup- 
plied two engaging and 
. authentic-looking dance inter- 
ludes. Good marks, too. to the 
Maggie's Press office for pro- 
ducing a handsome and informa- 
tive programme booklet, which 
will remain a useful reference. 


Winchester Cathedral Choir 


The main musical business of 
the Festival of the City of 
London began on Monday with 
two concerts, in the Old 
Library, Guildhall, the London 
Virtuosi Chamber Ensemble 
under John Georgiadis played 
Handel, Bach, Mozart and 
Boccherini. I chose the rival 
attraction, less festive but more 
the kind of unusual experience 
a festival should give: Winches- 
ter Cathedral Choir and the 
Parley of Instruments perform- 
ing Purcell, Bach, William Croft 
and Britten in St. Bartholomew 
— always supremely worth visit- 
ing even on a dark, wet evening 
of the kind this Festival so often 
attracts. 

Winchester's choir has earned 
a high reputation, and has con- 
firmed that reputation in North 
America, at a time when 
cathedral music and with it the 
most precious part of our reper- 


tory. is in danger. The conduc- 
tor on Monday was Martin 
Neaiy, returned briefly to bis 
old choir from a sojourn in USA. 
Presumably this concert was pre- 
pared by tbe sub-organist James 
Launcelot, also in attendance. 

It is a rare pleasure to hear 
a choir of this quality in a 
church not too large, (as 
cathedrals usually are) for the 
available volume of sound: the 
Norman nave and apse provided 
resonance without echo or that 
ethereal, romantic intangibility 
admirable for responses but 
frustrating in polyphonic music. 
Purcell's “My Beloved spake,” 
" Hear my prayer " and 
“Jehovah, quam multi sunt 
hostes ” were subtle and tender 
and strong, the false relations 
surerisrag as ever and yet in- 
evitable. 

Two Bach motets, “Der Geist 
bilft” and “Singet dem Herrn," 


were remarkable for lightness 
and clarity, the boys’ runs beau- 
tifully supple, with a flexibility 
even these expert lay clerks 
could not rival in the tenor and 
bass lines. There was some flag- 
ging in the central part of 
“ Singet dem Herrn." the final 
work on the programme, per- 
haps the result of waiting 
through a Suite of Croft’s music 
for Courtship a la mode , worth 
hearing but too long at that 
juncture. 

Earlier the Parley of Instru- 
ments gave Dart's reconstruction 
of a Purcell Suite in G believed 
to belong to a play and, judging 
from this too demure reading, 
less rewarding than most of his 
incidental music. Britten's 
wedding anthem “ Amo ergo 
sum ” is a delightful piece from 
his vintage years of choral' 
writing. 

RONALD CRICHTON 
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“ View of Santa Luda ” by Pietro Fabris 


H-The Bourbon Show ‘ by WILLIAM WEAVER 
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hundred years . ago 

fwks on® r of sre®* 

-teTstaippe * \and was on 
[a; Way to: becoming one of the 
lost, ul. When Charles 

E&j&e first Bourbon king ef 
lapl^ afrived in 1734 to take 
o^epsiasn i-df- his nfew. throne, 
s brought with him a taste, for 
tegsmee:;. and a ■- determination 
i ntake .fais new home a centre 
fjthe arts -and crafts. He a nd 
fe.- " successor Ferdinand IV 


(later, confuringly, : Ferdinand I 
of the Tw6 - -SiciUeS) summoned 
painters and- sculptors. '■ estab- 
lished the . porcelain . works at 
Capodimonte, a tapestry manu- 
factory; they encouraged 
. cabinet-makers and silver- 
smiths. as well -as singers and 
composers. They 'restored the 
royal 7 palace; began, construction 
of other, -palaces at Capodi- 
monte, Caserta. -Portid, and 
elsewhere; and they sponsored 
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the - construction of public 
'-buildings : like - tbe massive 
Albergo dei Poveri and the 
. church . and square of San Fer- 
dinando, which still today gives 
Naples its visual distinction. 

Like so many royal families, 
tbe Bpurbons .declined, and tbe 
last king of Naples, poor 
Francis II, known as Frances- 
. chiello, . after rating just over 
.-a year,- cut a sorry figure at 
the time of Garibaldi's advance 
and triumph. In the aftermath 
of that victory, and in the yea** 
of- the. Savoy dynasty, Italian 
historians treated the Bourbons 
badly! emphasising their mis- 
takes and misdeeds and over- 
looking -their very solid achiev- 
ments. Only Sir Harold Acton's 
two splendid volumes (The 
Bourbons of Naples and The 
Ixsst Bourbons o( Naples }, in 
the 1650s, somewhat redressed 
the balance. And now — thanks 
to some current first-rate art 
exhibitions , — ■ the 18th century 
Naples of the Bourbons will 
perhaps- be seen in more just 
perspective. - , ■ 

Officially the exhibitions are 
called Citelfd del 700 a Napoli 
( 1734-1799 ), or "18th Century 
Civilisation in Naples but 
’everyone here calls it, more 
simply and equally correctly. 
'• the Bourbon show.” The main 
exhibition is, appropriately, in 
the palace of Capodimonte, and 
.it ..is a revelation. On arriving 
in the- city, Charles III found 
some distinguished artists — 
notably the venerable Fran-' 
cesco Solimena, here splendidly 
represented — : and he quickly 
brought more. . He and Ferdi- 
! nand naturally commissioned 
■countless, portraits, and also 
frescoes, panels, -decorative 
works. They also liked to have 
pictures of their various estates, 
and. a whole landscape school 
developed (and Continued well 
'into the 19tb century). 


All these aspects of the 
Bourbons’ taste are amply, but 
not exhaustingly. illustrated on 
the piano nobile of Capodi- 
monte.' and for the non- 
specialist visitor a tour of the 
show is also a voyage of dis- 
covery, revealing major artists 
tike Francesco De Mura, 
Giuseppe Bonito. Gaspare 
Traversi, previously known 
only to Neapolitan amateurs or 
to professional art historians. 
The show also documents the 
Bourbon concern with antiquity, 
the excavation of Herculaneum, 
and tbe vast influence of their 
discoveries on taste and design 
an over Europe (Sir William , 
Hamilton’s major role is duly 
underlined, of Course). 

One of the most . exciting i 
rooms In the show is devoted | 
to silver statuary, near-life-size 
figures of saints collected from 
the Duomo (the Tesoro of San 
Gennaro), but also from less 
accessible places like Aversa 
and Caiazzo. The room is dimly 
lighted, and the assembly of 
figures seems to glow in the 
penumbra. 

The presepe,- or Christmas 
crib, is not • an exclusively 
Neapolitan institution, but in 
Naples it was for many decades 
a ruling passion with many 
people. Acton describes the 
royal family at. work on 
theirs: “Charles - himself 

designed and modelled -the 
settings {. . .J, dabbling in clay 
and cutting up cork for the 
manger, -while the - Queen 
and Princesses •• sewed and 
embroidered costumes for the 
figures, each according ■■ to 
swtie. “The Bourbons' private 
creche- has been' lost but a 
beautiful- facsimile has been 
created- at * Capodimonte . with 
18th century figures, all made 
by leading sculptors of tbe 
time. 
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Why the Bank 
took a view 


THE clearing bank figures, pub- 
lished yesterday, caused some 
mild disappointment in the mar- 
kets. It had been assumed that 
when Minimum Lending Rate 
was cut last week, the authori- 
ties were acting on inside know- 
ledge of a sudden fall in the 
demand for money. The pub- 
lished figures appear to lend 
only limited support to that idea: 
while they show some fall in pri- 
rate sector demand for loans 
from the clearing banks, they 
suggest that monetary" growth 
has remained above the upper 
end of the tarzet range. On 
closer inspection, even that 
limited comfort is hard to con- 
firm: there are large unknowns 
and heavy distortions. The 
authorities acted not on secret 
information, but on a view of the 
future. 

Mystery 

The extent of the uncertainty 
about banking .Tune is revealed 
in one telling fact: the Bank of 
England has. quite unusually, 
hedged its routine estimate of 
the implied growth of the money 
supply. Usually this is issued 
with no more comment than is 
implied by saying that monetary 
growth is thought to have been 
“about" some given percentage; 
but on this occasion, there is a 
warning that the rough estimate 
offered, of a rise of J per cent in 
Sterling MS, may have to be 
revised as more information 
becomes available. 

This is hardly surprising, 
because the figures are a mystery 
wrapped in an enigma. .Apart 
from the familiar distortions 
arising from extreme tightness 
in the money markets, which led 
to unusual Transactions between 
the authorities and the banks — 
and which are known in detail 
in Threadneedle Street, though 
not In the outside world — there 
are two major unknowns. 

The first is the behaviour of 
foreign investors. Since the fall 
in U.S. interest rates have left 
sterling exposed as the sole 
major currency offering a re- 
turn above the world rate of 
Jnflarion. there has been a heavy 
foreign demand for sterling 
asseTs of every kind. .Some buy- 
ing has gone into gilts, and the 
authorities cannot at this stage 
he certain how far their heavy 
funding in recent weeks has 
attracted investors outside the 
banking sector. Foreign banks 
havp been among the buyers. 

Offshore investors have also 


been large purchasers of UK 
commercial bills. This does cot 
affect the money supply figures, 
since these holdings were no 
doubt financed through non- 
resident sterling deposits, but 
it does add to the difficulty of 
interpreting the figures for 
hank lending. When UK banks 
sell bills, there is an apparent 
fall in lending which is decep- 
tive about underlying trends. 

These distortions alone might 
have discouraged any move on 
interest rates, since they point 
to a danger that the figures will 
tend to overstate the success 
achieved in funding and under- 
rate thp demand for credit; but 
there are others. The figures 
show another striking fact: the 
riearins banks have collectively 
jumped the gun ahead of the 
official end of the supplemen- 
tary special deposit scheme— 
the “ corset "—on the June 
make-up day. 

Despite the fact that some of 
the transactions concerned wilt 
attract penalties into this month 
and August, the banks pushed 
«ome 8* per cent beyond their 
official limit Tor interest-hearing 
liabilities, in their eagerness to 
compete for the new business 
nnw open to them, notably in 
the local authority market. 

The effect of these domestic 
di Portions h to exaggerate the 
apparent rate of monetary 
growth: they in fact anticipate 
the unwinding which has always 
been expected with the end of 
rhe corset, which was itself a 
mnjor distortion of the market. 
Thp authorities have always 
made it «-lear that they were 
ready to take a long vipw of 
these predictable developments. 

Foresight 

Three general conclusions 
follow from this tangle tale. 
First, the Bank can be con- 
gratulated on commonsense and 
Foresight in acting on its feel 
for the real economy, which is 
dearly in recession, rather than 
waiting to unravel the arcane 
technicalities of the figures. 
Secondly, official caution about 
the timing of any future cut in 
rates explains itself: the first 
move was something of an act 
of faith. Finally, though, the 
authorises should reflect on 
how far they have been the 
authors of their own mystifica- 
tion. The corset is gone: we 
still await funding techniques 
which will not «o readily attract 
overseas speculation. 


A Russian gain 
in Asia 


THE Indian Governments 
dens ion to recognise the Viet- 
namese-backed Heng Samrin 
? regime in Kampuchea was more 
. predictable thaa the outraged 
reaction from South-East Asia 
would suggest Mrs. Gandhi 
• promised recognition in her 
party's manifesto before the 
January election and she has 
never formally backed down on 
I this. What has happened since 
she made her commitment has 
; been the Russian invasion of 
Afghanistan. Inevitably in such 
changed circumstances the 
recognition of a Government 
installed in Kampuchea thrnugh 
the force of Vietnamese arms is 
seen as implying tacit recogni- 
tion for the Babrak Karma! 
regime in Afghanistan which 
was similarly installed through 
: Soviet power. 

Lobbying 

The Russians, who have trea- 

- ties of friendship with both 

- India and Vietnam, have been 
urging the Indians to extend 
recognition. Members of the 
five-member Association of 
South-East Asian Nations 
(ASEAN) have been asking 
them ro hold back. So also have 

: Western governments and 
Islamic States which have been 
; worried by the parallels with 
Afghanistan. ASEAN lobbying 
has been particularly intense of 
" late because of its desire to see a 
■ widespread international con- 
demnation of Vietnam's recent 
raid into Thailand. In this sense 
the timing of the Indian 
announcement — flying in the 
face of opinion in both South- 
East Asia and the West — marks 
a substantia] diplomatic gain for 
the Russians. 

Before the invasion of 
Afghanistan the logic of Mrs. 
Gandhi's case for recognition 
was that the former regime of 
Pol Pot was the more detest- 
. able and that giving diplomatic 
backing -to the Heng Samrin 

- regime would ensure a freer 
flow of aid into starving 
Kampuchea. It is an argument 
that has some support in 
Europe and the U.S. Beyond 

: that, however. India and 
" Vietnam both have a common 
goal in checking Chinese ainbi- 

- tions in Asia and both have seen 
j a Treaty of Friendship with the 

- Russians as one way of bolding 
bock the Chinese. In the poli- 
tics of Asia they make natural 
allies and it was probably in- 
evitable “that at some point 
India would support Vietnam's 


position over Kampuchea. 

What has in part annoypd the 
members of ASEAN — Thailand. 
Malaysia. Indonesia, the Philip- 
pines and Singapore — has been 
that India promised consulta- 
tions with them before it went 
ahead. These do not seem to 
have taken place. The ASEAN 
members are likely to vent their 
anger by curbing trade and joint 
ventures which have been grow- 
ing substantially of late arThdia 
has sought new markets in 
South-East Asia for its eneinee- 
ing goods. This was a risk that 
Mrs. Gandhi must have taken 
into account in making her deci- 
sion. 

But she no doubt also believes 
that ultimately Vietnam will 
strengthen its hold over Indo- 
china and that in those circum- 
stances India, as one of the 
larger regional powers, will have 
an influential role to play in. 
negotiations over any political 
settlement in Kampuchea. For 
the moment, in so openly siding 
with the Vietnamese. India has 
weakened ASEAN’s hope for a 
settlement based on a Viet- 
namese troop withdrawal. 

Violated 

Almost certainly Mrs. Gandhi 
will have wrung out of the 
Russians the best possible terms 
as her price for climbing off the 
fence. She recently purchased 
large quantities of Soviet arms 
on cheaper terms than the 
Russians normally extend to 
their friends in the third world, 
and other economic deals arc 
in the pipeline. But ultimately 
her decision reflects a belief 
in New Deihi fas indeed in 
neighbouring Pakistan) that the 
Soviet Union has the .edge over 
the U.S. in projecting power in 
Asia and that this is a fact of 
life with which the regional 
States must come to terms. 

Nonetheless it also marks a 
further weakening nf India's 
stature amongst the nnn-allgned. 
The Vietnamese in their 
invasion of Kampuchea violated 
the principle of non-interven- 
tion in the affairs of another 
state. 

This is a principle at the 
cornerstone of the non-aligned 
movement and one which India ; 
would once have supported. 
Thus the hope must be that 
India's recognition of the Heng 
Samrin regime, like its initial 
defence of the Russian invasion 
of Afghanistan, is one of those 
blind spots of Mrs. Gandhi that 
she will later regret 
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I F. THE Government wanted 
evidence that its Tough 
monetary policy was 'having 
an effect on Britain's workforce, 
it need look no further than 
the West Midlands. In the 
country's industrial heartland 
— with a disproportionately 
high 46 per cent of employment 
in manufacture — modest pay 
settlements are being agreed as 
the recession deepens and the 
number of layoffs mounts. 

Major Peter Forrest, director 
of the West Midlands Engineer- 
ing Employers Association, 
reports that pay settlements 
have already dropped from the 
15 per cent average of last 
winter to around 10 and 11 per 
cent. “Attitudes are changing 
on the shopfloor because of the 
redundancies and obvious prob- 
lems of industry. There is a 
new mood of realism." 

Mr. Reg Parkes. chairman of 
Brockbouse and of the regional 
council of the Confederation of 
British' Industry, says: “Com- 
panies are reporting less mili- 
tancy and less hassle in negotia- 
tions, with agreements being 
struck at lower levels than last 
year.” He maintains that fears 
held by many company execu- 
tives as recently as six weeks 
ago that workers' frustration 
over pay and price rises could 
result' In “a winter of discon- 
tent" had now receded. “Joh 
security rather than the level of 
inflation is likely to be the. main 
concern in the forthcoming pay 
round." 

The dramatic change* i n mood 
of a workforce traditionally 
nolM fo r its a* 1 *! 

militancy- is explained by Mr. 
Chris Walliker, director of man- 
power s l Delta Metal and chnir- 
m?ne/ p t of the region -it CPJ - 
"The sneed and severity of 
recession surprised everyone. 
Suddenly orders dried up. cash 
flow was hit and stocks run 
down."* 
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In militant mood: Leyland toolmakers stopping a lorry at Castle Bromwich in 1977 


Indeed p'ant closures and 
redundancies in recenr weeks 
amount in a roll-call nf the high 
and mighty, with Lucas Elec- 
trical announcing a cut of 
3.000 jobs. GKN Forgings 2.100 

GKN Sank»»y 930. Cart bury - 
Schweppes TOO. and Rennld 800. 
Cutbacks in the automotive 
industry, which accounts for 
one in six jobs in the region, 
are gathering pace with redun- 
dancies sought at Wilmnt 
Breeden. Associated Engineer- 
ing and Automotive Products. 

"Complaints about the weak- 
ness of .Tame* Prior's Bill- to 
curb the power or the trade 
unions reflect the remote West- 
minster and Whitehall view of 
industrial relations. The reality 
is..that employers already have 
the power over the trade unions 
— the power to pose workers 
with the choice between a 
realistic pay deal and short 
time working or redundancies." 
That hard headed view, ex- 
pressed by the personnel direc- 
tor of a leading Midland 
engineering company, typifies 
the touch stance many em- 
ployers are now adopting in pay 
negotiations. 

Mr. Bert Benson, secretary of 
the West Birmingham district 
of the Amalgamated Union of 
Engineering Workers, main- 


tains that half the 110 companies 
with which he deals are 
declaring redundancies or 
short-time working “It is a 
tprrifving picture — worse than 
when I came to Birmingham in 
the 1930's." 

Statistics from the Manpower 
Services Commission show that 
1.330 companies in the West 
Midlands had given notice nf 
60.600 pussihie redundancies in 
the first six months of this 
year compared with 20.441 in 


Employers already 
have the power over 
the trade unions 


the comparable period of 1979. 
Nor is. there any sign of 
improvement: the latest survey 
of business confidence con- 
ducted by the West Midlands 
Chambers of Commerce 
indicated the “worst situation" 
nn record. Mure than one in 
three companies had reduced 
their workforce in the past 
three months and 41 per cent 
envisaged cuts in the near 
future. 

Against such a troubled back- 
ground the opening statement 
by Lucas Industries in 
negotiations with its 66.000 
strong work for re is under- 
standable. According to Mr. 
Ernie Hunt, secretary »jf the 
Birmingham S'oiib district of 
the AUEW. the company’s 
“take it or leave it" 10 per 
cent offer made last week was 


inspired by the Government and 
represents “ a backdoor form of 
incomes policy." 

However, the experience of 
the past 12 months suggests 
that Lucas is following rather 
than setting a trend as Birtain's 
troubled motor industry reacts 
ro the twin pressures of high 
labour costs and the sharp 
downturn in demand. 

Talbot UK, owned by Peugeot 
S.A., of France, set the pace last 
year suffering a three month 
strike to impose a 51 per cent 
pay deal at its Midland fac- 
tories. Union leaders demanding 
an increase of well over 20 per 
cent to take effect this month, 
have again met with a sharp re- 
sponse. Talbot insists the 
20,000 strong workforce must 
be realistic about what the com- 
pany-can afford. An 8 per cent 
increase has been offered plus 
another 7 per cent from April 1 
next year provided the unions 
agree to an 18-monih deal. 

Talbot must be encouraged 
that as vet there has been no 
sign of militancy from the 
workforce at a basic offer pit- 
ched at only around half the 
current rate of inflation. The 
company points out, however, 
that a self financing incentive 
scheme— the cause of much 
bitterness during last year's 
strike — can yield still higher 
earnings. 

The refusal of Mr. George 
Turnbull, the Talbot chairman, 
to budge last year from his 
5i per cent nffer even in the 
face of a .shutdown of the 
Coventry plants, certainly had 
its effect on the workforce and 
paved the way for improved 
work practices. His call for 
management right down to 


foreman level to assert execu- 
tive authority and give leader- 
ship to workers has also met 
with success. Talbot claims that 
productivity has already been 
raised by up to 30 per cent, but 
is insisting in negotiations that 
further progress must be made 
in lift performance to that of 
Continental competitors. Mr. 
Turnbull in a message that 
appears to have got through to 
the shop floor has made clear 
that high efficiency will be 
crucial to continued investment 
in the UK operation by the 
French parent. 

Developments a* BL Cars, 
where the militant shop 
stewards traditionally set the 
pace for pay claims, have also 
had an impact upon the Mid- 
land industrial relations 
climate. Mr. Geoffrey Arm- 
strong. the employee relations 
director, claims "a significant 
change" in workers' attitudes 


*1 have never known 
Midlands workers 
so docile' 


and that many of the contro- 
versial changes in working 
practices have already been 
implemented at the company’s 
34 plants. Even union officials 
express surprise at the ease with 
which BL appears to have 
gained shopfloor acceptance of 
a 5 per cent pay package which 
less than three months ago 
provoked strikes by more than 


22.000 workers, halted output of 
all profitable models, and drew 
the threat from Str Michael 
Edwardes that all strikers would 
be dismissed. ' 

Mr. Armstrong dismisses shop 
stewards' claims that BL has 
"soft pedalled " on reforms such 
as the management demand to 
be able to switch workers 
quickly from one job to another. 
“Of course, the changes have 
not yet been fully implemented 
and the pattern will vary. The 
management at each plant has 
been asked to identify its own 
priorities on the causes of in- 
efficiency . and take action 
accordingly." - 

He points to the example of 
the company’s biggest plant at 
Longbridge, Birmingham, where 
the start-up of production is no 
longer delayed by absenteeism. 
Management merely drafts in 
extra labour without - protracted 
negotiations with both the shop- 
stewards on the track to accept 
employees from another area of 
the works, and vritii fhe men 
required to work. Another prac- 
tice, whereby absenteeism above 
a certain level meant that tracks 
had to be stopped for 10 minutes 
in every hour to give workers a 
break, has been ended by simply 
bringing in employees from 
other operations. ••• 

Mr. Armstrong . insists that 
BL is adopting a' realistic 
approach to match the -perform- 
ance of its competitors: - “We 
are not embarked upon a hard- 
line crusade." One top’ execu- 
tive said: “ We are not 
Margaret Thatcher’s storm- 
troopers." 

Mr. Phil Povey. a Midlands 
AUEW official. ’ takes a more 
cynical view of BL’s progress:' 
"The ability, to .force through 
previously unacceptable 

changes is directly related to 
the present climate of fear and 
uncertainty about jobs. It Is 
easy 'to get agreement when 
employees can see a falling 
market and their only expecta- 
tion is .further closures and the 
possibility oE redundancy pay." 

Indeed, the contrast between 
the pressures on management 
now compared with just four 
years ago is dramatic. Then, a ■ 
Labour Government, highly 
dependent upon union support 
and committed to. worker par- 
ticipation. was pushing for 
expansion of British Leyland 
under the Ryder Plan. Now. 
the workforce stands divided 
and demoralised in the face of : 
hostile public, opinion.- a 
Government that has stressed it 
will not shrink from denying 
further special aid, declining 
markets both at home and over- : 
seas, and more than 25.000 
planned redundancies. . 

Mr. Povey maintains the lack 
of militancy extends well.- 
beyond fiL: “I Jiave never : 
.known Midland workers so 
docile. They have been punched - 
and, battered by the flood of 
redundancies and short-time 
working. There is a feeling of 
despair and resignation — that 
they must let this Government., 
much as they, detest the 
policies, rim its course.” 

Another factor highlighted 
by a senior AUEW . official is . 
the drain on union revenue 


caused by mo uutiHg unemptfiy- V 
nient. “ TradeAtnribir v ejfer-> 

consciously or .'.hot .'■arev hfeghv? 
nine to look to - . their" fifiauceah-r 


before decidingwAvfck&er ■ 
make disputes official; 'Weijaw-: -. 
got to the ria ge v wbere_ i&tfes j; W 
are not bei ng conadered- purely . - 
on their merit 

situation is - affecting:- jaat'il 
approach of union ' officials .and 
Mrs. Thatcher i^ winuin^p^'r'rS \ 
Mr. John Warburt6n,.^fire^or'. N : 
of the B i rminghanri Chamber: of 
Commerce.; .says ■'•the.: rapj^yT' 
worsening state ■ .of .'trade ' »JaS“ . 
removed what. ITtftei enthusiasm 
employers i mighfr thara! .ha&'.ftfr ■ - 
a renewal of . incomes poftc® - . i ; . 
“Any ceiling 7 ; imptaed. • - 

short of a .statutory; - ^ reeze£ ' 
would almost certainly^ moip v 
than many companies csn'affbrd 
to pay.”. ' • •' ■ 

The ch amber his 1 put off plans?/- 
of only a few weeks’ agb to press’.;/^ 
the Government -t*£ set '^p.SkL- " 
national forum . to! 
settlements. 
cum stances 
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be acceptable 1 to - 

would not be- acceptable- 
panies," Mr. Warburton. : .say£^ 
.‘Even granted the. realftyVof 
the present shift in the bpla^- : 
of economic' power,, from' Llfis - , 
trade onions to* the ' iemployeEs^ 
the West Midlands , region, 

CBI 'is still . calling fbr.'faugiL; 
legislative- action. The. Segieriaj *. : 
Council, meeting in Birmingham.! 
yesterday -to decide poUcy Jof;' 
the .-CBI national .conference. • 
considered a resolution arguing 
that “ the gradualist approach., 
to the - reform, -of industrial 
relations is misguided". The- 
CBI 'nationally is. urged 
^commend : immediately a ; 
. major curtailment .df - .trade 
union immunities." . 

. Mr. Parkes as regional eSaEr- .' 
man of the CBI concedes^ that 
West Midlands employejs have 
. tended ‘..to v be more Lmtiilanti;. 
“But; that, is because wefxre-: 
highly Industrialised abd fediS 
to know' the real problems at 
first- hand.”. The Brockhotise 
chairman successfully moved; 
the- - resolution at last . yearn . 
CBI conference that legal back- 
ing should be given for indus- 
trial relations agreements. 
Your average fellow on the 
shopfloor does riot wait, 'the 
hassle.- If he. has the strragth - 
of. the law behind^ him it might * 
strengthen : his resolve, 1 Jlis 
willingness to. work ki spiteyqf 
what the union says." -. - . 

But -for Mr. Povey" ■ of > tire 
AUEW - the- economic realityV" 
regardless of legislation, jhas . 
already brought : fund a mental 
changes in .working attitudes:' 
particularly in the motor- iridua-' 
try. "The tragedy Tbr-. the 
Midlands is -that it may be too " 
late. At the very, time that'. We: 
arrive at this position- the.Wprld- : 
market for cars is droppiriglike' 
a stone." . . ' . .. •' 
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MEN AND MATTERS 


Sad Sid loses 
venue vote 


Trade unionists al their annual 
seaside jamborees, for ail the 
blood and thunder nf their con- 
ference speeches, are normally 
a fairly jolly lot. Sad to report 
then, that in Guernsey yester- 
day the annual conference of fhe 
National Union of Raihvaymen 
lived up to the union move- 
ments' hard-hearted image by 
refusing to cheer up an old lady 
— and their most senior official. 

The issue— J>y_-a long chalk 
beating pay. the Government 
and the times of trains from 
Bishops Stortford as the - most 
talked-about topic in conference 
centre corridors — was the venue 
for next year’s annual meeting. 

Enjoying the possibly dubious 
benefit of concessionary travel, 
courtesy of their employer, the 
railraen like to capitalise on it 
by steering their annual gather- 
ings as far as possible from the 
usual union stamping grounds 
of Brighton and Blackpool. 

For next year, however, there 
was more riding on the vote 
than a simple choice uf venue. 
The union's general secretary, 
Sid Weighell, a proud York- 


shireman. had been detailed by 
his mother. 83-year-old 
Rosaiena. to make sure the lads 
took the conference to his home 
county so she could see her lad 
doing his stuff without travel- 
ling to the far-flung outposts so 
popular with the NUR. 

Accordingly, at yesterday's 
vote, the delegates' choice 
included Bridlington — the 
nearest son Sid could set to his 
Northallerton home — Plymouth, 
Skegness. Chester and St. 
Andrews in Fife. 

And with a perversity which 
commuters would claim is 
characteristic of the rail unions, 
the meeting voted clearly for a 
get-away-from-it-all session in 
windy Su Andrews. Bracing 
Bridlington, for all Sid's pleas, 
mustered only 12 votes. 


ships — a Russian, a Liberian 
and a Filipino — which collided 
at great cost in the Malacca 
Straits recently. 

For a decision on who should 
pay for the S4m damage to the 
three vessels, the owners agreed 
to set sail for London, where 
Mr. Justice Sheen (he of the 
silver oar), surrounded by 
charts of Far Eastern seas, sat 
bravely doing his bit for 
Britain's trade in invisibles. 


Communist Party Congress in 
East Berlin next year will be 
given a chance to see, even 
laste, how far and in which 
direction the ■ slow march of 
progress is taking their new 
society. Delegates will be the 
first in East Germany td experi- 
ence the pleasures of the 
people's deep frozen pizza. 

It was decided recently that 
as a showpiece for the visitors. 
East Berlin should build a pizza 
factory 


Built-up Eldorado 


Naval arbiter 


Britannia may not rule the 
waves any more, but when it 
comes to waving the rule book 
on maritime law. there seems 
to be some international agree- 
ment that British is best. I am 
Jed to this conclusion by the 
telling in the Admiralty Court 
yesterday of a tale of three 


Is gold a better investment 
prospect than soap powder and 
breakfast cereal? This is the 
curious — dare I say unique? — 
question currently puzzling rhe 
Board of Australian building 
and timber group. Robb and 
Brown, which admits with some 
embarrassment that it has built 
a shopping centre on top of a 
gold mine. 


Undaunted by the shortage of 
classic ingredients like 
mizarella chees. anchovies and 
olives, G.uenter Stahl of the- 
local bakery combine has 
drafted recipes which will give 
the pies a distinctive local 
flavour — his alternative toppings 
include sausage, apples, eggs 
and niits. 


Health threat 



Older residents of Kingston, 
a suburb of Brisbane, remem- 
bered that the yellow metal had 
been dug in the past near the 
site of their new shops. And 
although the last diggings were 
abandoned some 30 years ago, 
gold fever quickly infected local 
gossip-mongers, whose highly- 
enrbrotdered rumours inevitably 
reached the ears of the Robb 
and Brown Board. 


Infected in turn, the directors 
commissioned prospectors to 
sink four bore holes anions the 
shopping trolleys and limousines 
in the car park. Rumour, for 
once, has proved tn be hard fact. 
The drillers confirmed that 
there was gold beneath the 
tarmac and the Board said yes- 
terday that it had called in the 
assayers. in whose precision 
scales Robb and Brnwn must 
weigh rhe merits nf keeping the 
gleaming new complex intact or 
knocking it ail down 


Taste treat 


“A word of caution brothers, we don’t want to end up with 
salaries big enough to be reviewed by Boyle'* 


Between bouts of interminable 
speechifying and . self- 
congratulatory brouhaha, the 
comrades attending the 10 th 


While I am neither philologist 
nor xenophobe, I feel the time 
has surely come for everyday 
users of the English language to 
demand the erection nf a cordon 
sanitaire around their native 
tongue. Most of us can put up 
with the cheery Americanisms 
inevitably transmitted by ' film 
and tourist traffic, but-I-hope 
readers who encounter the wave 
of economic newspeak coming 
in from the U.S. will resist any 
temptation to include it- in their 
vocabulary. 

From the review of the New 
York Law School I bring you 
" relpricestagflation ’* 'and 
“ intgroupflatian.” I shall not 
burden readers with the defini- 
tions in the hope that keeping 
them in ignorance will help 
prevent the terms being taken 
up. But I must warn that ex- 
posure to the terms may be 
catching and cause laryngeal 
seizures. Since the review 
claims that both “ words " are 
in fact “ si agflaiion . viruses.’* 
might I suggest that - anyone 
reading this note takes a bath 
in Jcyes fluid just to be on the 
safe side. 


Observer 



Permanent and long term capital S 
for the successful private company. .L\ 


de-merging any of your activities? 3‘ r 
If so your management team may be -.v. : 

die ideal purchaser. 
GreshamTrust specialises in financing : 
such, operations withou t seeking to . >> 
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. ^ Forlunherinfonriation 
please telephone 01-606. B4-.74 or write 
to Barnngt'oh' 'House, Gresham. Street 
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a magic formula 


Z\ 


’^JSISSS a ? rtbate ^ to tile 
disliugmsbed- American " news,' 

rolimmist, Mr. Janies 
Reston, js^ that Americans wSl ■ 
do 'Mferar usn America 
except read- ahout it 

' ' Sl 08 ^ r ^ art 0 0 

FJ*J«®ra;. ... Xteland these, days 
. f eeting— even though' 

j jff. .“oment yet another 
■ OTmla^ a ttempt is being made 
■ - - " Government to 

- - v^if ■ tokitioa to the 

4 Jroabies -of-.a. province -which 
= '^ ” en '™^od by violence £ 0 ^ 

. the. last ten years, 

dD1 Jot*°r 

. .£,°#hera Ireland.. The taxpayer 
.- J®®**? ft afloat economically-, to 
■“ ™ e ‘™ ie i P* ■■ a" aetjjaymeirt of 
around 'Elbn'iCyear;. and the 

. ®ntish;"Anny hrfps to police 
the province. ■.•„.■ 

. ..; 'But - most * - British are’ no 
longer Interested 'tou reading- or 
^ tgkmg abbot Worthera. Ireland, 
denies .as .a : surprise- tb- 
' - 5jU®F*- People." In ,the province, 
but- it is certainly" true in my 
. experience;.- '■ . • . . : , 

! iVhen I -am in London’ and 
about /Northern Ireland 
people stifle yawns, look at their' 
i .watches afl4 decide - it's - tune 
. j.toey had an early night. Many 
®ends and. colleagues And 
.baffling .ail ;the talks of prime 
ministers, and cabinets*, for- a 
population no bigger than tha>. 
of a county council — whan 
-.-surety all :|he. pJaee; needs is a 
Lord Mayor.?. . 

' - But- above all many people 
are smsply- weary.-- of hearing 
f about' ,t£e.:'.iBiendtog\! horrors. 
-After .'10 ywurs of killings, the 
violence* -mostly produces a 
dulled ' response from - anyone 
rpet ffiredtly involved. V- . . 

When yon ' ask eveit rmode- ' 

, rataly informed people in 
- London ‘ what they think- about 
. .Ulster as likely as not they tend 
to come ' tip with - the kind of 
dangerously flippant answer 
-that .hsed-to be bandied around 
about' Cyprus when there were 
■ 1 troubles. there: puli out the 
, .British troops, let the two com-, 
munities fight it > out and give 


. the .plaoe to the largest number 
of.^unrivors,. ' 

- No British Government could 
late responsibility :for -the 
. virtual civil war which would 
•foBcw « precipitate troop with- 
drawal.’ Certainly tile present 
Government is not-wttemplat' 
. ing it Mrs;. ;Thatcher's view, 
rightly or wrongly, is ’ that 
political . deyolvaneat to local 
fepresentativee.^-a- V “ political 
solntion "—will help to ’end the 

- violence/; . ’ 

That is why we have to - take 
. notice .-of 'her -administration’s 
latest plans , fbr ihe province, 
y The : Government’s position 
poses two basic qaeptions^ These 
ara. ■' " 

• TWhy does' the Government 
feel that ; political devolution 
could solve the problem? - . : 
9 . And does either of the two 
models for devolution proposed 
in last week's White Paper have 
{be faifitest chance of success ? 

Today ’ there arc approxi- 
mately 1m . Protestants • and 
fiOQ.OOO Catholics in .. .the Pro- 
vince. Had the Northern Ireland 

Many people ^are i weary 
of hearing about the 
, , unending horrors . 

State been formed from -the 
original nine counties of Ulster 
then the .ratio would have been 
different Donegal, Cavan and 
Monaghan, the three Ulster 
counties which went to the Irish 
Free State^oontain rather more 
Catholics,’ and -in Ireland 

- CathoUcs--have a higher birth 

.rate . than . do the Protestants. 
-But the Protestant leaders in 
theT920s wanted to be in the 
majority, so it was a six-county 
State. •- 

The Protestants by and large 
regard themselves as British as 
anyone in Yorkshire, Somerset, 
Kent or wherever. 

The Catholic, protests against 
.discrimination by the Protes- 
tant-dominated central and 


local government from 1972 on- 
wards largely ceased to be one 
about rivD rights because, taken 
over by the Provisional IRA, 
the campaign evolved into a 
■n&tionalist/republican one. 

The present British Govern* 
roent, like previous administra- 
tions has signed that direct 
rule from Westminster is 'un- 
satisfactory. -It has said that 
there is a lack of continuity 
because- there is a rapid turn- 
over of officials at the Non hern 
Ireland Office, and the Minis- 
ters, who in addition to the 
Secretary of State include a 
half dozen junior minister*, are 
not Northern Irishmen, 

The Government's hope is 
that if certain powers are re- 
turned to local political repre- 
sentatives, the sympathy 
for the men of violence wall 
cease. The compliance rather 
than active support which keeps 
the Provisional IRA and ' the 
smaller Irish National libera- 
tion Army (IN LA) in business 
will erode as legitimate civil 
rights grievances are settled by 
elected representatives. In turn 
there would be no need for the 
Protestant paramilitary groups 
to respond to- the IRA and 
INLA. 

With a lessening of violence 
it would be easier -to attract 
foreign investment which is 
wtually the only way the 
economy can be pulled out of 
the deep pit into which it has 
sunk. 

So much for the rheoiy. In 
practice, the .violence will not 
entirely disappear, because for 
the Catholic terrorist groups, the 
struggle is a nationalist one. An 
internal settlement is Irrelevant 
to them. The problem for them 
is the existence of the Northern 
Ireland state itself. 

If, however, a system of 
political devolution which gives 
Catholics their due political 
rights — without frittering off 
the Protestants — can be created, 
it might help to lessen the 
violence and reduce the 
economic mess. The question 


is how to find the magic formula 
which will achieve such a 
system. . 

It has proved a tantalismgly 
difficult equation to solve.. The 
one serious attempt in 1974 
when a power sharing Executive 
was set up was brought to grief 
through ** loyalist,” Unionist- 
organised strikes. The Executive 
lasted just four months. 

And the late Mr. Brian 
Faulkner, the last Stormont 
Prime Minister and the man 
who put Protestant Unionists in 
a power sharing role, went into 
political oblivion. 

The first ' of the two 
proposals outlined in the latest 
Government White Paper 
again puts forward a power- 
sharing model. It suggests that 
seats on an Executive could he 
allocated on the basis of seats 
won in an Assembly. Thus if 
a catholic party wins 25 per 
cent of the votes out of a pos- 
sible 80 member Assembly it 
should have a quarter of the 
seats in the Executive. 

This suggestion will certainly 
be acceptable to Mr. John 
Hume, the leader of the Social 
Democratic and Labour Party 
(SDLP). the main moderate 
voice of catholics in Northern 
Ireland. Unfortunately it is 
a - total non-starter. The 
Unionists are not interested in 
power sharing at all. Like all 
groups that have known almost 
absolute power in any country, 
they are opposed to giving any 
power away voluntarily. But 
also they are not prepared to 
sit on an Executive with people 
who — they consider — want only 
.to switch the sovereignty of 
Northern Ireland ;o a f« reign 
country, namely the Republic. 

Neither the Democratic 
Unionist Party of Mr. Ian 
Paisley nor the Official Unionist 
Party led by Mr. James 
Molyneaux would contemplate 
the idea of power sharing. Mr. 
Paisley, who like Mr. Hume, 
attended the three months-long 
Northern Ireland Conference 
which led to the White Paper 


is all too ■ aware of what hap- 
pens to Unionist leaders who 
budge one inch from the iron 
rule of " loyalism;" they must 
n« surrender power- to the 
minority. If they do, they sink 
without trace.. Ur. Paisley and 
Mr. Molyneaux have already 
rejected out of hand the first 
model for power sharing. 

For the time being this leaves 
just the second model. 

Under this, there would be 
an assembly with an Executive 
made up entirely from the 
majority. But there would also 
be a second body called a 
Council of the Assembly formed 
from the chairmen and deputy 
.chairmen— -including Catholics 
— of powerful assembly com- 
mittees. This council could have 
delaying or blocking powers 
over legislation introduced by 
the Assembly. 

Such a system would be 
majority rule but would give 
the . minority something 
approaching a veto or moderat- 
ing position. Even assuming 
That the Unionists could accept 
it however, the model would 

The present Government 
has time for only 
one initiative 


seem' to be as unacceptable to 
the catholics in general and the 
SDLP in particular as tbe first 
power-sharing model is un- 
acceptable to- the Unionists. 

But there might be room for 
manoeuvre on Mr. Hume's part 
Since the power sharing days 
of 1974 the party has became 
“greener” or more republican 
in complexion. Mr. Hume him- 
self is probably more “ green " 
than the man he replaced late 
last year, Mr. Gerry Fitt. 

But even so he is a clever, 
pragmatic politician. He be- 
lieves in the political process 
as a way of solving Northern 
Ireland's problems and abhors 



Mr. John Home, the main moderate voice of the Catholics (left) and the Rev. Ian Paisley, 
. who would like to be Prime Minister. 


political violence. He has, since 
becoming a Euro -RIP last year, 
developed his interests in 
regionalism, and has begun to 
see the problem more and 
more in the contest of feder- 
alism or links with the Republic 
of Ireland and Britain which 
are mutually beneficial. He has, 
moreover, been let off the hook 
of the “ Irish dimension *’ to 
some extent, by the statement 

nf Mr. Charles Haughey, the 
Prime Minister of the Republic, 
that although he wants reunifi- 
cation he might settle for some 
kind of federal arrangement for 
a start. 

Providing therefore that Mr. 
Hume is satisfied that any new 
Assembly would not be an end 
in itself, and that there would 
be useful work it could do in 
developing Northern Ireland as 
a region of Europe, he might 
buy the second model. 

If Mr. Hume can carry his 
party with him, the question 
is whether the Unionists can 
accept such a formula. 

The key to understanding the 
Unionists is that since Stormont 
was wound up. the once mono- 
lithic Unionist Party has 
splintered. 

The rump of the old Unionists 
— the Official Unionists — is led 
by Mr. Molyneaux, but is under 
the sway of its deputy Par- 
liamentary leader at Westmin- 
ster. Mr. Enoch Powell. MP. He 


has pushed the party into 
accepting that the -fuU' integra- 
tion of Northern Ireland with 
Britain is the only solution. Mr. 
Powell, however, is -not an 
Ulsterman, and his power is 
essentially ■ negative-— that of a 
strong opponent of devolution 
who has no alternative other 
than “ integration.” 

Although the Official Unionists 
have agreed to re-enter into 

bilateral negotiations with Mr; 
Humphrey Atidns, the Secretary 
of Slate for Northern Ireland — 
they did not attend the original 
constitutional conference — they 
have remained the group which 
is most pessimistic about the 
White Paper’s proposals. More- 
over, they have appeared tn have 
been outmanoeuvred by Mr. 
Paisley. 

Mr. Paisley, with his own 
party, has reached the top of 
the Unionist pile Because of 
the disarray of the- other 
Unionist parties. He owes his 
current prominence to a very 
large victory in last year’s 
European Parliamentary elec- 
tions pins the fact that his 
party managed to snatch two 
seats from the Official Unionists 
in the last Westminster General 
Election. 

His was the only Unionist 
party to attend the conference 
earlier this year. Significantly 
he has not condemned the 
White Paper outright and has 
even hinted that “model number 


two ” might possibly be accept- 
able. ■ 

He might well wish the pro- 
posals to succeed for three 
reasons. First, he wants- to 
consolidate his position as the 
main Unionist leader. Secondly, 
he has scented real power and 
clearly wants to be Prime 
Minister of Northern Ireland. 

Finally he is convinced Chat 
Mrs. Thatcher is determined to 
achieve, willy-nilly, some sort nf 
political solution in Northern 
Ireland- If the local politicians 
reject the latest attempt, there 
is a. strong possibility that some 
sort of solution will be imposed. 

One suggestion is that - an 
Assembly could be elected and 
then decide what powers- it 
wants devolved to it. 

A talking shop which can 
only agree to disagree, however, 
is a far cry from real devolved 
power. Politicians in Northern 
Ireland might .say that a solu- 
tion cannot be imposed without 
their agreement, but what if 
the Government put its pro- 
posals to a referendum, and 
what if the majority of the 
electors voted in favour of an 
Assembly? 

The Government has time for- 
possibly only one initiative in 
its lifespan. If the local poli- 
ticians throw out the current 
one then they can look forward 
to another long period of direct 
rule. 
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Letters to the Editor 


Directive on 
advertising 

; , From ifhe .'Director. General, I . 
Advertising Standards 
Authority ■ . , ’ ' - . 

Sir,— The letters from Mr*?. S. 
Cl ark-Glass and Miss A. Davison 
(July 3) while most welcome in 
their constructive tone, under- 
. estimate, I believe, -the tiueat 
; still posed to", she- presort /UK. 
arrangements for the ’control of 
advertisement - content 6y the 
. EEC’s- proposed .directive on 
-mSsIeading . and unfair adver- 
-rising-- ’. 

. , There is a dear limitation in 
' - Article 189 of the Treaty ' of 
Rome on what a directive may 
properly set -.out to do. It is 
required to leave to the ;Gov- 
. eramentsof member states “the 

• choice of form and method ” of 
- ; Implementation. It is because 

the Commission has persistently. 

. ignored. this provision, and has 

- - attempted to- force upon this 
■country (and others)' a method 
(of implementation which would. 

cut- across our- established’ 
: rpatterns^that f or four yekrs and. 
> . "more after it 'began the rounds 
• ih- Brussels,, the directive "is ; still - 

- : unadopted. . : - 

■ I would emphasise that . 5t - is 

- -not; a ; question whether: the 
/system espoused hy the Com- 
-mission - is 7 -betfer’ than- that" 

• presently in use 'in . the 1 UK- — 

'- ' though .no evidence that, it 'is^ 
, : h as ever been forthcoming — ton t 

whether it can : .coexist in 
'-- paraHeT with the' present mix 
•• of ’statutoiy and self-regulatory 
.controls _>ye have. .1 do not 
■jbefieve'tbat it ^an.qr t hat: t he. 
r £est of -dismantKflg •our; existing 

- V^tem ; wedld -in apy way be 
T^ustifi edgin’ order : to obtain the- 

r.apecuIatJye benefits which, we 

•' are; - tojd, would flow from the. 
adoption « of - the Commission’s 
%ppd^' ... ^ \ 
•Peter Thomson, 

•Brook Houser' • • 
t«S:2<* f &rrington PhaA . WCL . 

| Rate biirden 


workers again because industry 
pays higher.: 

P; Gddings. 

Treasurer's Department, 
Munietpal Offices', ■ - 

Beech Burst, : 

Weyhill Road, 

Andover, Hants. '■ 


xcessive 
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Wi-ihc Treasurer, - • ■ • ■ 
l Valiev- Borpayh. CouncUr. ■ 
r,— I am pleasedlo see ( June 
• that Mr. / Bryan Rigby, 
uty' director general of the 
considers- It - vital:-; that 
istriaiistSs , should get 
flveff in the running of locai- 
lorities. Trat perhaps, for dif- 
nt reason^. . Ih^ my opinion,, 
treater .. involvement ; of .-in* 
trialistsl .would . help; educate 
CBI and -others to the xuffi- 
ies facing local authorities, 
al- government expenditure 
irectly affected by-pnee ra- 
ces' to -industry.-’ Mr. Rigby: 
-ests that, if private sector 
up its prices -by 23-§ P® 

" to one year‘it would end 

lankriiptCFr. 1 
lers- received from the butia- 
istiy, j find tfaeyfre JncrMfr 
at a higher rate than this 
'.'indeed, it is .not so long’ 
that -whfcfe. prices were 
g . increased -by more than , 
rr cent- every 50 day& 
ie . new. industrialist ebum 
zs -would be. surpnsed. to. 

‘firs* hand that, local 
bmment dQgsiiot.give perks 
& -staff , "Sim* free com- 

f cars, low. jiost 

■and; > indeed,. :«1 the-. 
ageraent "level 
Jr.-salaries , than even, .thg 

appreciate the difficultly 

[authorities have 

J anfl ' retaining computer 

because Industry pays 
ir Awards. „ Smite* 

nuaent . has 

Sn? s»dil«i 


Productivity is 
not enough 

. From Mr. A de Bear 

Sir,— Granted • ttiat the re-- 
qtiired volume, of goods' can 
easily be produced by a smaller 
labour force, what exactly is 
achieved nationally by making. 
1 redundant large numbers of 
workers for whom, there is no 
alternative employment? There . 
.is,.. It’ is .true, some saving, as a 
result of the reduction in con- 
-suraption- "consequent upon the 
reduced purchasing power of 
those displaced. But, in a weir 
tore state, they and their fami- 
lies continue, to be boused, 
clothed, fed, educated etc. and, 
as : many will be unskilled or 
semi-skilled, the. nett reduction 
in over-aU consumption will be 
very much smaller than the 
apparent reduction in the costs 
of the industry concerned. 

- .. The difference appears, in the 
form of taxation, . as an in- 
creased :- burden • on those who 
.. continue ■ to be- employed and 
..on more-sucqessfol industries. 
That reducing the size of the 
labour force appears to reduce 
costs is thus the. result of .the 
'.use of a- species of marginal 
costing, -the dangers of which 
. are well understood by most 
managers biit not, apparently, 
:^by the. Government 
> The . average material stan- 
. dard of Uving in this -country 
is determined primarily by, on 
the one band. - the volume of 
goods produced and of .services 
sold for foreign, exchange and. 
on the other hand, the^ize of 
the population; it is largely 
independent of the number of 
persons . actually, engaged in 
producing': these goods and 
services. 

: r [From a - national point of 
view true [costing rather than 

- marginal costing — total: labour 
: costs "can be. reduced only' by. 
reducing tbe sirebf the -popula- . 
tion "br ! " reducing. ; its. average 
standard of living. For a- given 

- population . and., standard of. 
Uving. true unit labour, costs 
-can be reduced only by increas- 
ing the' volume, of production 
and sales. • 

. Since" labour costs cannot ne 
: ehminated^ manual methods of 
production should be cheaper 
tiian automated, methods as they 
;do not incur the additional cost 
■ of capital equipment (The use 
of -manual . methods may, bow- 
ever, be.' inconsistent with the 
, need for. improved quality). ; 

• The displacement of labour 
is justified, only in so far as 
•it frees labour • to;- engage in 
other wealth-producing" activi- 
ties; in particular, there , would 
figpm - to be little real justifica- 
tion ; for . displacing unskilled 
workers. (In practice- a smaller 
labour ' force cqntribufts to 
increased managerial efficiency 
and it may be possible jio im- 
prove the quality of life -by tiie 
^diversion of labour- into, service , 
industries).- "\-v 

The lieal need fe upt.- to m- 
: crease manpower productivity — 
except perhaps, in- ■- limited 
areas-, of skill shortages ^— bu t to 
-increase the". volume. of produc- 
tioii .by dKighing and-develop- 
tng hew and better-products so 
as to create increased demand. 

I believe- that the iise of mar- 
ginal costing, rather than true 
national costing, has led us in 
recent, years... to ..concentrate 
erroneously on increasing pro- 


ductivity rather than on the 
development of better products. 
While world . demand for steel 
or cars remains limited the 
only way in which British Steel 
or British Leyland can increase 
their sales for the benefit of 
Britain as a whole is by offering 
better products than their com- 
petitors; merely reducing 
marginal costs by reducing their 
labour force only transfers the 
burden to other Industries. 

Axid the same argument 
apphes to all industries; the 
prime requirement is to inno- 
vate so as to be able to compete 
on customer appeal and quality. 
When' there are as a result large 
numbers of wealth-producing 
jobs waiting to be filled, then 
will be the time to concentrate 
on increasing productivity as in 
these circumstances the mar- 
ginal costs will be true costs. 

A. E. De Barr. 

82, Roeioood- Lane, 

Hurdsfield, Macclesfield, 
Cheshire. 


Current cost 
accounting 

From Professor B. Edey 

Sir, — Dr. Berry and his col- 
leagues suggest (July 1) that 
depreciation based on the re- 
placement cost of an asset , may 
have no significance for manage- 
ment purposes. They cite the 
case of old textile machinery 
kept to use by good mainten- 
ance and reconditioning. 

They are of course right But 
this has little' to do with cur- 
rent cost accounting. Replace- 
ment cost to CCA does not 
relate to the physical asset but 
to the replacement of its 
services. : 

' Suppose for example the cur- 
rent cash outflow for operating, 
maintaining and reconditioning 
an old textile machine is equal 
to the total cash outflow needed 
to operate and service the 
capital cost of new machinery 
that would produce a similar 
output and thus earn the same 
sales revenue. The CCA value 
of the old machine is then by 
definition zero and no depreda- 
tion arises. 

So the appropriate number to 
be used in assessing the CCA 
asset value and depreciation is 
precisely that which is relevant 
to the -management dedsion to 
retain the old asset The current 
cost data are .tightly linked to 
the decision process. 

The precise relevance of the 
monetary adjustments In their 
present form is more open to 
discussion. There is no doubt 
however that price changes 
must be taken into account in 
assessing working capital and 
borrowing needs. Time and 
experience mil show whether 
tbe. present way of representing 
this fact in the financial state- 
ments is the best 
'(Professor) Harold Edey, 

The London School of '• 
Economics and Political 
Sdence. 

Houghton Street, WC2. 


county, the directory shows that 
there are 324 school kitchens 
with separate telephones, not 
just extensions, but their own 
outside lines, in addition to the 
telephones for the use of the 
teaching staff, in tbe case of 
10 of these schools, which have 
two kitchens, each has Its own 
telephone. 

Obviously, it is essential for 
every school to have a telephone 
for administrative purposes, or 
for use to an emergency, bnt is 
ft really necessary to have 
separate telephones in the kit 
cherts? In most schools the dis- 
tance from the kitchen to the 
administrative telephone is less 
than 100 yards. And bow often 
does the average school kitchen 
have to use the telephone? 

It would be interesting to hear 
from readers who have 
examined the position in other 
counties. The rental charges 
alonge on the 324 kitchen tele- 
phones in the Canterbury 
telephone area are about 
£18,000 per year. And how 
long is the telephone waiting 
list? 

This proliferation of tele- 
phones is to be found in other 
places. The Nonington College 
of Physical Education has 10 
separate telephone lines, seven 
of them for the use of students. 
Health centres also do them- 
selves well The Dover centre 
bas seven telephone lines, Whit- 
stable seven, Rochester five. At 
Whitstable, child health, chiro- 
pody, speech therapy and family 
planning, aU housed in the same 
building, have separate tele- 
phone lines. Again it would be 
interesting to know what is tbe 
position in other counties. 

John Baker .White. 

Street End Place, 

Street End, Canterbury. 


Bus y lines 
in Kent 

From Mr. J . Baker. White. 

Sir, — Hay I suggest a way 
in which local educational 
authorities could save a con- 
siderable amount of money 
without in any way damaging 
the education of the pupils? It 
is by reducing drastically the 
number of telephones installed 
to school kitchens. 

1 do not imagine that the pic- 
ture in most counties , is dif- 
ferent from that in Kent In 
the Cahterbuiy telephone area, 
which coyers. only a part of the 


Recession and 
protectionism 

From Mr. D. Woolf. 

Sir, — Your' leader article 
headed recession and protec- 
tionism (June 30) I find 
astonishing. . The implication 
than, manufacturing industry to 
the UK is seeking to restrict 
imports because it is unable to 
compete against fair competi- 
tion is just not true. Manufac- 
turing industry is having to 
cope with too many problems at 
one time. There is the prob- 
lem of low-cost imports which 
bas been with us for many 
years, but now we have crip- 
pling interest , rates, outrageous 
inflation, primarily in the Gov- 
ernment supply sectors, ie, 
rates, heating, lighting, etc., and 
the increase in the value of the 
pound which has -.made profit- 
able exporting a' thing of the 
past 

Sir Keith Joseph has sug- 
gested that the unemployed 
should accept jobs at lower 
rates of pay. "In the first case, 
in many industries there are 
wages councils, and manufac- 
turers are not allowed to employ 
people below set rates. In the 
second case, is he suggesting 
that people' should take jobs 
and undercut another man, thus 
causing a deflationary effect 
which then leads_tp the moral 
issues of whether each man. is 
entitled to earn a living? What 
we must surely remember is 
that charity begins at home and 
we must look .-after bur own 
people. What is the. use of 
having 2m’ or 3m. people un- 
employed in the UK and. creat- 
ing a good employment situation 
to the third world? 

D. A .Woolf. . 

Revelation Shirts, 

Bewsey Street, Warrington, ' 
Cheshire. 


GENERAL 

UK: National Union of Mine- 
workers annual conference con- 
tinues, Eastbourne (until July 
ID. 

Lord Thorneyeroft, Conserva- 
tive Party chairman, and Lord 
Soames, Leader of the House, 
speak at Cities of London and 
Westminster Conservative Asso- 
ciation lunch, London. 

Overseas: President Carter 
attends memorial service in 
Tokyo for Mr. Masayoshi Ohira, 
tbe late Japanese Prime 
Minister. 

PARLIAMENTARY BUSINESS 

House of Commons: Debate on 
Ulster White Paper. 

House of Lords: Debate on 


Today’s Events 


Middle East and South Africa: 

Select Committees: Defence, 
on strategic nuclear weapons 
policy. Room 8, 10.30 am. 

Education, on British Library 
Service, Room A, 10.30 am. 
Industry and Trade, on imports 
and exports. Room 16, -10.30 am. 
Energy, nuclear power pro- 
gramme, Room 15, 10.45 am. 
Public Accounts, on the role of 
the Comptroller and Auditor 
General, Room 16, 4 pm. Energy, 
on nuclear power programme. 
Room 6, 4.15 pm. Transport, on 
Channel link. Room 17, 4.15 pm. 
Employment on Manpower Ser- 
vices Commission's corporate 


plan for 168684, Room 15, 4J30 
pm. Treasury and Civil Service 
sub-commi<ttee, on tbe Civil Ser- 
vice Department’s role and 
powers. Room 15, 5^0 pan. 

OFFICIAL STATISTICS 
Central Government trans- 
actions for June (Including bor- 
rowing requirement). 

COMPANY MEETINGS * 
Carless Cape! and Leonard, 
Tallow Chandlers Hall, 4 Dow- 
gate Hill, EC, 11.30. Church bury 
Estates, 12 Henrietta Street, 
WC, 10. Deritend Stamping. St 
Richards House, Victoria Street, 
Droitwich, Worcester, 12.30. 


Foster Bros. Clothing, St John's 
Hotel, 651 Warwick Road, Soli- 
hull, West Midlands. 12! John 
Foster, Waldorf Hotel, AWwych, 
EC. 12.30. Field Brothers, 
Brigella Mills. Bradford, 12. Holt 
Lloyd. Lloyds -House, Alderley 
Road, WiLmslow, Cheshire,' 3. 
London Sumatra Plantations, 
Baltic Exchange. 14 St. Mary 
Axe, EC, 11.30. Mj {Setts Leisure 
Shops, Abercorn Rooms. Liver- 
pool Street, EC, 12. P. Panto, 
The Cumberland Hotel, Grand ( 
Parade, Eastbourne, 11. Park- 
land Textile, Parkway House, 
Leeds, 12.30. Rowton Hotels 
London, Park Hotel, Elephant 
and Castle, SE, 12. J. W. Spear. 
Connaught Rooms, Great QUeen 
Street, WC. 12. 




Yes - because the petroleum companies 
relyveiysigfflficanflyonusfortheirsu^ 

Our contribution to oil and gas exploration 
is considerable. The industry is served by a 
variety of Steefley products including drill- , 
ingmud constituents, filter-aids and special 
minerals. 

Our indirect contribution is also essen- 
tial. The builders of oil-rigs, drilling plat- 
forms and supply ships depend on the steel 
and metal finish^ industries to whom we 
supply refectory brides, foundry sands, 
plating ch emicals and moulding additives. 


But the story doesn’t end there. As one 
of Britain's top hundred- companies, our 
huge worid-wide mineratbased chemical 
andmaterialssitpplyoperafionisalso^ vitally 
important to many other.industries includ- 
ing ceramics, agricultore, glass, febiics and . 
plastics. 



^xocfajct^fart ^ wo Hd^ industaTea 

The Steetiev CompanyLimrljed , GatefordHill 3 Worksop 9 
Nottinghamshire 581 SAF, England. 
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LMI advances to £3.45m 
and sees further growth 


Harris 
Queensway 
share price 


Waddington dives but holds final 


VA 


PRE-TAX PROFITS of London 
and Midland Industrials ex- 
panded from £2. 13m to a record 
£3. 45m id the vear to March 31. 
19S0. including post-acquisition 
profits of Winn Industries, which 
rhe group bought last October. 
5ales increased by fla.SIm to 
£36.21m. 

At midway, the taxable sur- 
plus was £0.15m higher at £1.15m. 

Mr. C. M. Beddow. chairman, 
■tays the group started 1979-80 
in an exceptionally strong finan- 
cial position and it has begun 
the current year on an even 
firmer base with important 
liquid funds aod considerable 
resources. 

The group has a wide range 
of products, services and acrivi- 
ties — now covering consumer 
products, home improvements, 
fasteners, and engineering — and 
the directors expect and plan for 
growth to continue. 

Subsidiaries are encouraged 
and supported 10 develop their 
activities and skiilr. he states. 
With the group's strong financial 
Dosition rhis can he augmented 
hy further investment in new 
operations. 

A net final dividend nr_4.85p 
raises the total From 6 7np to 
7 75n. The total for 1979-79 in- 
cluded a special payment of lp 
because of exceptional profit*'. 

Stated earnings per 25 1 J share 
are 1.7n hicher at I7p. after tax 
of Si. 27m (£0.Slni). 


HtGULlGHTS 


falls 30p 


Lex examines the poor set of figures from Rothmans where 
the £lSm faU in profits was worse than the most pessimistic 
outside forecast The strength of sterling., it is claimed, cost 
the company £20m of lost profit. The June banking figures were 
published yesterday showing a J per cent fall In Sterling MS 
aod Lex considers these figures in the light of the Bank of 
England's decision last week to cut MLR. ‘Lex also ponders 
the prospects for the new gilt' edged stock which is up for 
tender this morning. Finally the Lesney accounts are discussed, 
in particular the new financing agreement with its banks. On 
the inside pages there are lower profits from Waddingtons and 
Donald Maepherson and it also looks as if the original LMI 
(befure acquisitions) had a fairly fiat time- Polly Feck. pops 
up with a rights issue and a bid while McKay is raising £4m. 
There is also news of a forthcoming Marinex offer for sale. 


9 comment 

J[ is difficult rn pinpoint Winn's 
contribution tn the advance at 


LMI but it looks as though the 
acquisition should have been 
capable of same £2m pre-tax in 
calendar 1979 which, on a pro- 
rata basis, assumes that the 51 
months was worth around 
£929.000. t. liven that the group's 
iDterest earning capacity was 
swollen by the pnflts ua the 
Caledonian deal, it may not be 
stretching a point too far to 
say that LMI was ai] but flat last 
year. That should not matter 
overmuch; the shares responded 
yesterday with a rise of 8p to 
a peak for 1980 of 122p. All 
too few engineering based mini- 
conglomerates can say the same. 
The point is that LMI has net 
liquid funds of some £1.3ra 
which with ample term facilities 
and a small positive cash flow 


provides scope for further 
acquisitions. The engineering 
bias may be a handicap this 
year especially since two sub- 
sidiaries are tied, to a consider- 
able extent to the auto industry. 
Rut small specialist engineers 
can often thrive in the barren 
ground of strike and recession 
and, anyway. 30 per cent of total 
turnover stems from car care 
and home improvements — two 
good cash generating businesses 
which require little or no fund- 
ing. A yield of 9.4 per cent-, 
offers reasonable support and a 
multiple of 6.9 times published 
eaminas is not over-demanding 
although the shares may need 
rhe stimulus of a sizeable new 
acquisition, to push very much 
further onto higher ground. 


A SUBSTANTIALLY down- 
graded profits estimate by the 
official brokers sent the shares of 
Harris Queensway, the discount 
furniture group, down 30p to 
I43p yesterday. 

L. M easel, the company's 
stockbrokers, yesterday advised 
clients that it now believed 
Harris would only maintain 
profits this year at around 
£S.25m. Earlier the broker bad 
been looking for an Increase to 
£12m or so. 

M esse I stressed that the com- 
pany had - no financial prob- 
lems " but the difficult trading 
conditions were stowing sales at 
a time when the company was 
spending money on property 
acquisitions and had been look- 
ing for savings from its new 
warehouse and cutting shop. 

These conditions had all pre- 
vailed to increase working capi- 
tal requirements and pre-tax 
profits. 

The broker is looking for a 
poor first half followed by a 
much better second half. Its 
loneer-term forecast fnr 1981 is 
“ rery good indeed, subject onlv 
tn an average level of retail 
sales.** 


A STRONG recovery in the 
second half at John Waddington 
failed to offset the interim dive 
into losses which was due to a- 
deficit of £2J3m marked against 
the Videoaiaster subsidiary for 
loss and provision. 

This setback meant that the 
group finished the year to March 
29, 1980, with pre-tax profits 
almost halved at £881,000. com- 
pared With £1.68m. . Mid-term 
losses were £418,000 i£1.65m 
profits'). 

Excluding Videomaster, profits 
for the year rose by 37 per cent 
to £3. 78m (£2. 76m). Group sales 
were 24 per cent higher at 
£57.23m (£46.01m). 

Despite the profits downturn, 
the directors are recommending 
a maintained final of 6.6Sp. 
giving an increased total of ll.Sp 
(ll.fiSp) net. This is in view of 
their assessment of prospects for 
the current year. 

Mr. Victor Watson, chairman, 
says trading conditions will he 
difficult for most businesses this 
year but the group has a number 
of things in its favour. It is 
organised into trading units 
with the advantage that they can 
respond rapidly to changing 
conditions and a number nf the 
units have starred the year with 
better than usual order books. 


H would be unrealistic to 
expect a particularly good year 
in the current economic climate, 
be adds, but the group is adopt- 
ing prudent policies. “ We are 
continuing onr development pro- 
grammes and we intend to be 
ready to make hay when the 
sun shines." 

On the performance of Wad- 
dingtons Videomaster during 
1979-80, Mr. Watson says the 
plan to put the small remaining 
number of employees under the 
control of Waddington House of 
Games was duly carried out 

progress has been satisfactory 
so far and the directors believe 
the provisions will cover the 
cost of bringing the business 
under control. 

Profits of the packaging and 
printing side improved from 
£1.9fim to £2.32m, despite strong 
competition and increasing costs. 
This side has begun the manu- 
facture of some specialised 
plastic package-making machi- 
nery for Russia — part of a 
enntract worth £L8m. 

The games and playing cards 
activities turned round from 
losses of £177.000 to profits of 
£878,000. There were profits of 
£286.000 (£29,000 losses) in 

North America, but this market 
is now depressed and a good 


result is not expected this year. 

'■ The contribution from greeting 
cards fell to £582,000 (£982,000). 
reflecting the effects of the trans- 
port strike. 

There was a tax charge for 
th- year of £363.000 (£105.000 
credit) and as a result of treat- 
tog deferred tax along the line 
of SSAP 15, there was a prior- 
vear increase in reserves of 
£3.55m. 

Stated earnings per 25p share 
were 7.61p (2&12p). 

Capital investment was reduced 
to £2. 44m (£3.21m> to conserve 
cash* while inflation and the 
Videomaster losses lead to 
borrowings net of short-term 
deposits rising by £2.1®- Interest 
payments were rather' more than 
doubled at over £1.5n>. 

A year-end property revalua- 
tion showed a £1.23ra surplus 
which has been added to reserves. 


comment 


It is no secret that the toy 
sector is facing a difficult time, 
but John Waddington has a part 
(icular problem which refuses to 
go away. This is the ill-fated 
Videomaster business, the elec- 
tronic games operation acquired 
from a receiver in 1978. That 
year b typhoon wiped out much 


of the supplier’s Philippinest fa*. ;; 
tory and last year a shortage: of 

micro-electrical parts • caused. J ; 
Videomaster to .mtss the - crucial -i 
Christmas period again. . This, i 
has brought loss provisions .ts 
the past two years to nearly ' 
£4m. a deficit the company can.- 1 1 
not really afford as it battles 
import competition- and' other'.!: : 
problems in its' - packaging^' 
printing, playing cards and 
greetings cards divisions; ' Aj.- . . , 
though the company is 'uow : t0rc ' 
ing fo tighten its belt' : by . - 
reducing capital investments,. ft '~ 
is. sitting on an unpleasantly Wjgb’ .. 
63 per cent income .gearing' 
level and an - increased coital i 
gearing 1 evel of 58 per! cent. This 
year the company’s playing cards 
and games division. will probably-. 
decline from its £878,000 profit - . - : 
contribution to as .little 
Greeting card earnings T an> > 
already depressed because 
imnorts and last year's transport 
strike. The Videomaster -busi- 
ness is likely- to break even fey'- -: 
the vear end and group pre-tax 
profits of around £3 zb would, be 
unexciting, but reasonable' in. a 
recovery period. At 122p. the p/e V . 
on stated earnings comes to 15 -, - 
— no bargain. The, yieid on aS. » 1 
uncovered marginally . higher' 
total net dividend stands .at li8 . 
per cenL 
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Pilkington’s major step into Europe 


Stalemate at Milford Docks 


THE ATTEMPT by three dissi- 
dent shareholders to gain 
representation on the board of 
the Milford Docks Company at 
yesterday's annual general meet- 
ing ended in temporary sial°- 
male. 

The shareholders forced ihe 
hoard tn reverse its decision to 
postpone the annual general 
meeting until July 31. but 
beyond that they achieved little. 

Both sides were at times in 
danger or being submerged by 
the peculiar procedural wrangles 
associated with Milford's privi- 
leged status as a statutory com- 
pany. 

Despite lengthy legal dis- 
cussions and studious reference 
to Halsbury's Laws of England 
neither side could agree on the 
rorrect procedure for electing 
directors. Mr. Charles Smith. 
Milford's chairman, then said he 
would decide what the lawyers 
could not. and announced that 
a poll would he taken at noon 
on July 31. in the Hyde Park 
Hotel. 

Apart from the re-eleclioo of 
two existing directors. Mr. D. H. 


Blick and Ll-Col. T. G. Wilkin- 
son. shareholders also have to 
decide on the election of the 
three dissident shareholders. Mr. 
Faik Ezen. a Turkish entre- 
preneur. Mr. John Knowles. , s 
stockbroker, and Mr. James 
Thomsnn-Monre. 

Although Mr. Ezen has bren 
as.snotaeri in the past with Mr. 
Richard Eldridae. who made an 
unsuccessful attempt tn unseat 
rhe board earlier this year, he 
says he is now acting indeuen- 
dently. Nevertheless Mr. Eld- 
ridge and Mr. Steven MaUr. 
among others, supported the 
appointment of Mr. Ezen and hi« 
colleagues at yesterday's meet- 
ing. 

Shareholders will also he able 
at the Hyde Park Hotel meeting 
to vote on the creation of 
additional authorised share 
capital which has been stTonglv 
opposed, particularly by Mr. 
Eldridge. 


Stanhope General Investment for 
the year ro March 25. 1980. 

After tax down from £42.694 to 
£40.637. sta'ed earnings per 25p 
share are lower at 5p (5.15p). 
A second ■ interim dividend of 
2.2p makes the total 4.25p 
(3.3Spi. which includes a special 
non-recurring net payment of 
fl.85n. 


United British 
Securities Tst. 
rises to £5.2m 


STANHOPE GENE. 

A fall of £4.002 to £105,977 in 
pre-tax profits is reported by 


Taxable revenue nf United 
British Securities Trust advanced 
to £5.22m m the year ended June 
30. I9S0 compared with £3.7m. 

A final of 4.3p. together with 
a special payment of lp, lifts the 
total dividend tn 7.55p (5.1p). 
Gross income lor the year went 
ahead In £5.3Sm iP 384m) aod 
after tax nf £t.83n! El.41ml.net 
revenue was £1.1 1m up at £3.39m. 


gprri Paper has snnrovpfl *n 
nrinctoi® a renrea^’F’^on , vh'c K 
w-oijl|i ppqjif in it becomtog a 
-vVirAW-nv-npd suhR’diaiv r»f Heed 
International. 

At prerent. Reed international 
‘nHJreetiv hn’d« through Peed 
.tnoln 87 per Pen* of t h “ niit- 
***nd'ng voting stock of Reed 
p-rjirr. 

Prior tn the implp 11 motion 
Via : n<x considered bv its rtiare- 
h<->ifiarc P«*ed Pao°r will 
all of its outstanding lYreferr®** 
efnc 1 * at C$12 50 a share by 

0«-‘nhttr 1. 

These shares are convertible 
iri»*i Pomm/in share* and holders 
ran convert them prior to 
re^emntinn. 

Rnt Reed Pnner recommends 
holders pot to convert their 
choree 'inti l they have received 
formal notice nf thp amalga- 
mation. 

rnnimnn stock holders. other 
than Reed Anglo. ™-ill receive 
nrp snerial redeemable share of 
the Amalgamated rnmnanv 
which will he redeemed at S12.75 
a share shortly after the amal- 
gamation. which is expected 
obmjt mid-October. 

Shareholders who convert 
preferred shares into Common 
will ultimately receive 813.55 for 
each preferred share. 


In a summary of the activities 
of Flachglas incorporated in its 
annual report and accounts, 
Pilkington Group reports that 
the West German company 
achieved a retained profit of 
£4.7m in 1079. after paying out 
£5.8m in dividends. 

In his annual statement, the 
group's chairman. Sir Alastair 
Pilkington, says that the acquisi- 
tion of Flachglas, for which 
Pilkington paid E140m in June, 
is a major step forward in 
establishing a strong position in 
Europe. 

As reported. Pilkington's tax- 
able profits rose by £l.lm to 
£91. 4m in the year to March 31. 
1980 despite a decline from 
£29.2m to £24. lm in UK com- 
panies' trading surplus. Overseas 
profits were ahead at £24.9m 
and licensing income 
was £37.9m f£37rai. 


In the current year, sales of 
the European flat glass division 
are expected to he maintained, 
although this will depepd on 
whether the general economic 
situation in the UK affects the 
home improvement market With 
inflation not expected to reduce 
significantly, profit margins will 
again be under pressure and con- 
tinuing improvements in effi- 
ciency will be more important 
than ever. 

After reaching record levels 
during 1979, demand for insula- 
tion products has slackened 
following the Government's deci- 
sion in February to reduce its 
commitment to schemes for the 
insulation of local authority and 
private housing. 

Current results, are encourag- 
ing from Sola International Hold- 
ings, an Australian manufac- 
turer of optical and apthalmic 


lenses acquired during 1979. The 
rompany was severely affected 
by pressure on prices emanating 
From the U.S. which caused near 
dumping of product on to. the 
market, but has emerged in a 
healthy condition. Improved 
profitability is expected from 
Australian fiat and safety glass 
operations. . 

A group balance sheet as at 
the year end shows shareholders’ 
funds up from £422.9m to 
£581 .9m. Bank overdrafts 
amounted to £35.8in (£38.9m) and 
cash and bank balances £S2.7m 
(£70.9m). 

Capital expenditure nf £247.5m 
f£l08.9m) not provided for in 
the financial statements included 
schemes approved by the 
directors but not contracted for 
of f 206.5m f£84-3m). 

After making a special provi- 
sion of £2.1m during the year. 


there was a further commitment 
not provided for of £lJ9m^ pay- 
able over the next six years, to 
make up the pension payments 
of certain employees who have , 
retired early. Certain subsidiaries 
had .similar commitments amount- 
ing to £1.5nr (£2^m X at tire r year 
end and payable over the neat- 
15 years. . •'.•li:-. 


In addition, the group has> 
commitment tn pay £22?3ti 
I £2_2m ) in respect -of uncalled 
share capital of' subsidiary' 'com- 
panies. The masdmuih loss whi® 
could arise in any year from the 
guaranteed proportion of issuf-l 
ance risks is estimated at Elm 
(same). 


Meeting. St Helens. Lanes, 
September 5 at 2L30 pm.-.'. 


Lesney sees minimal growth 
in sales value this year 


DAVY CORPORATION 
IN JOINT VENTURE 


The Financial Times published an article on 
Saturday 5 July 1980 headed: 


4 How ITV is losing the ratings war’ 


GROWTH IN sales value at 
Lesney Products in the coming 
year is likely to be minima! and 
this together with the cost of so 
many changes, is likely tn affect 
operating profit. Mr. L. C. Smith, 
chairman, tells shareholders in 
Ihe annual report. 

“So long as the company is 
heavily borrowed. interest 
charges will be a burden.” Mr. 
Smith adds. 

The priority will he sub- 
stantially to reduce borrowings 
and the group’s excessive stock 
position. Production is being 
closely monitored with a view tn 
keeping stocks and borrowing* as 
lov' as possible. 

While the UK will continue to 
be an imnorlam manufacturing 
area, it is clear that the world- 
wide spread of sales needs to ho 
served by a W’tder diversity nf 
sources of manufacture, the 
chairman says. 


The group will continue to 
source through its own subsidiary 
in Hong Kong and the pilot 
factory in Singapore will he 
studied in greater depth. The 
AMT kit factory in the U.S. is 
planned during the current year 
to absorb a greater proportion 
of the American sub-contract 
plastic mouldings and other 
work. 

As reported, the group in- 
r Hired a loss before tax. of 
£3.61 m in the year to January 
27. 19S0, compared with profits 
nf £5.12m previously. Turnover 
amounted to £106.73ra against 
£8P.06m. 

The group balance sheet shows 
fixed assets of £23.R9m (E20.S6m> 
end tooling at £7.3 1m (£7.fl9m'i 
Rank loans and overdrafts stood 
at f27 17m f£12.39m> and term 
loans at £lS.53m against 
£in.]7m. 

In their annual report, the 


directors say that since the 
year-end, agreement has been 
reached with the group's UK and 
U.S. bankers for appropriate in- 
creases in their facilities. 

Security is being given for 
such facilities by way of fixed 
and floating charges on the (JK . 
and U.S. assets; local security 
Is also being given nx respect of 
other overseas banking facilities. 

Clark Pixley, the group's 
auditors draw attention to these 
facts that have taken place suk 
sequent to the date of the 
balance sheet. . 

Lex, Back Page 


Davy Corporation has formed a 
to<nt venture with a leading 
Mexican banking institution -to 
nariicipate in the rapidly increas- 
ing market in Mexico for toe 
engineering and construction of 
process plants. . - . 


The joint company will rom- 
bine Davy's engineering project 
management capability with toe 
Mexican background and finan- 
cial resources of Some*. . . 


Somex is a leading Mexican 
bank" "with Government and 
private participation and ' .the 
jomt venture is between 
Fomento Industrial Somex, toe 
industrial arm of Somex, and 
Davy McKee, the international 
engineering and construction 
side of Davy. 


In the week ended 29 June 1980 - the most recent available 
figures from J1CTAR (Joint Industry Committee for 
Television Advertising Research) - the share of 
Top 20 programmes between BBC and ITV was: 


ISSUE NEWS 



McKay makes £4m cash 
call as profits move ahead 


ITV.. .16 
BBC ... 4 


The placings were: 


PROPERTY INVESTMENT 3nd 
development group McKay 
Securities is raising £4m by way 
of a one-for-four rights issue at 
120n a share. 

The company has also 
reported pre-tax profit for the 
vear ended March 31. 1930. nf 
£Pn®.942 (£710.7091 on turnover 
of £2.2m t£l.Sm>. 

Prnrceds of i ho rights issur* 
will prndm-e an injection of 
equity finance at a time when 
the group has in hand the 
acquisition and planning of 
several major develoDmem and 
refurbishment schemes, the cr»m- 


panv said. 

The rights entails the issue o f 
27m new ordinary shares and 
609.646 new capital shares. 

The group's oroperties are 
shown in the March 31. 1980 
balance sheet at £19.6in. on tho 
hasis of the March 31. 197* 
valuation plus additions at cost. 

Attributable earnings were 
0*87,225 (£408.991 ). A final divi- 
dend of 1.35p net makes 2.7p 
fnr the year compared with an 
adjusted I.6p. The bnard expects | 
to rerommend dividends total- j 
Jin at least 2.7p for the current j 
year after the rights issue. 


THE 

BIRMINGHAM 
MINT LTD 


YEAR ENDED 


29th March 31st March 


Turnover 
Profit before tax 
Profit after tax 


10,816 10,587 


1 Coronation Street (Wednesday) 

GRANADA 

2 Coronation Street (Monday) 

GRANADA 

3 Here Comes Summer 

GRANADA 

4 Crossroads (Wednesday) 

ATV 

5 Winner Takes All 

YORKSHIRE 

6 Can We Get On Now Please 

GRANADA 

7 The Krypton Factor 

GRANADA 

8 World In Action and 

GRANADA 

Don’t Just Sit There 

YORKSHIRE 

10 Starsky and Hutch 

BBC 

11 The Killers 

BBC 

12 The Other "Arf 

ATV 

13 The Cuckoo Waltz 

GRANADA 

14 Crossroads (Tuesday) 

ATV 

15 Nine O’Clock News (Friday) 

BBC 

16 Robin’s Nest 

THAMES 

17 The Mailens 

GRANADA 

18 Eirmierdale Farm (Tuesday) 

YORKSHIRE 

19 Return of The Saint 

ATV 

20 Nine O’CIock News (Monday) 

BBC 


Marinex seeks SE listing 


MARINEX, the UK subsidiary 
nf the American Marinex group, 
is to seek a listing on the "Stock 
Exchange next week under Rule 
163 (iiii wirb an offer for sale. 
The company, which holds a 14 
per cent net interest in the 
Humbly Grove oil field near 
Basingstoke, intends to concen- 
I trate on UK onshore oil explora- 
tion. 

Mr. John Leonard, chairman 
of Carless CapeL the operating 
partner of the Humbly Grove 
consortium, said yesterday that 
Marinex would also be joining 


in a scheduled drilling project 
at Yarnburv in Wiltshire within 
the next few months. 

Although Marinex' brokers 
would not specify toe size of its 
?p.lc, it is unrie , -stoo , l 
arrangements are in hand for an . 
offer of ordinary lOp shares some 
time next week. The usual siM 
or recent new issues in the oil 
exploration sector has ranged , 
n f5»n and £I0m. 

Marinex currently has an in- 
terest in 37 licences in Southern 
England covering a total of 1.3m 
acres. 


Per Ordinary Share 
Earnings 
Dividends 


35.8p 

lO.Op 


28, 7p 
7.5p 


Points from Chairman ’s Statement: 

Pre-tax profits up again - by 32% 

Dividend increased again 

Current year expected to be satisfactory - 


Icknield Street Birmingham B18 6RX 


DIVIDENDS ANNOUNCED 


Bromtgrovr Casting 
Courts (Furnishers) 
Equity Consort 


R. Kelvin Watson 


GRANADA TELEVISION 


LMI 

McKay Securities 



Date 

Corre- 

Total 

Total 

Current 

of 

sponding 

for 

last 

payment 

payment 

div. 

year 

year 

1.3 

Aug. 22 

12 


4.74** 

0.25 

Aug. 26 

0.25 

__ 

1 

1.97 

— 

1.79 

1.97 

1.79 

7 

— 

5.7 

10 

7.5 

6.5 

Aug 6 

4.75 

0.75 

7.75 

3 

— 

2.6 

4 

3.5 

1.95 

— 

1.33* 

3.7 

3.13* 

S.6S? 

Ailg. 6 

7.75 

12.25 

10.75 

1.5 

Sept. 5 

1.15 


2.9P 

n 

— 

1.79 

3.3 

3 

N'l 

— 

1.65 



4.05 

■LS5 

— 

4.1 

7.75 

6.75 

1.35 



0.94* 

2J36 V 

1.2* 

1.5 

Sepi. 1 

1.5 



4J2' 

2.11 

Ocr. 2 

1.65 

3.11 

2.45 

2.2 

Aug. 12 

2.2 

4.25H 

3.38 

bill 

— 

2.63 

Nil 

2.63 

5.3+ 

Aug. 29 

3.7 

7.55t 

5.1 

6.68 

Oct. 1 

6.6S 

11.9 

11.68 

1.08 

Sept. 3 

1.0S 

1.08 

1-.0S 


R-R REALISATIONS LIMITER 


Dividends shown pence per share net except where otherwise stated. 

"Equivalent after allowing For scrip issue- t On .capital 
increased by rights and/or acquisition issues. I Including special 
dividend of lp. S Dividends gross per share, it Includes non- 


recurring payment of 0-65p. Includes non-recurring payment of 
0.4p. *" Includes non-recurring payment of 0-54p. 


(In Voluntary Liquidation ) ‘ • j- -'j>. 

Notice is hereby given pursuant to section 299 of ther 
Companies Act, 1948, that a Meeting of the Creditors- • 
“ “ e above-named Company will be held at the.- : 
Chartered Insurance Institute, 20, AldermanburaG 
L t°i?nn EC2V on Thursday the 31st July, 19S0,:- 
S 1Iowed at 1130 so soon :': 

hptn^Ji ^ } he M j\ etin § of Creditors shall have. : 

0 F r adjourned) by a General Meeting'-: 
*? r ^ purpose of m receiving an 
and rif thi ££*!**? de “J rn S> of ^ Liq'uidadbfS,;: 
Sfh nn/nhnr °?Q7^ t ^ j£ c wn( fing-up for the period .' 

to *u 22nd March - 1980, .and .12). to ' 
the representatives of Creditors? : 
rfH.*® ^mittee of Inspection fri tfafr: 

nrinr tn tho°ri Q i!? e Com P an y which may occur; 
prior to the date of the meetings. ’ 

E. R Nicholson: ; 
W.. K. M. SUmmings^ 
stth r.,.i . K. D. Wickenden-- 

50 Joint Liquidators ] 





? 5$ 

tir 1 
’r.v^ '** 

«8aj3* 

f>*t‘ 

Per ^ ' 

- v.:i *t 

PI 
d ^ 


jPie|| raising £1.6m Panamanian 

pjrvgyprus Hutment buSL 

«S>W- * lrtllori f^ became a TflUng subsidiary in Of n J 
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tawMed' ladies’ 
Potts Peck nSbid- 
2??>» » 5®ktoE-£L5fiia by way 

-’mwS/SJSJ”** 1 to a-cor- 

- .^e^oTOpaay &es Mao riposted 
. a- tonwKdate^ net loss in tbe 
. year ended Warrshis I9gn* «w 
JBSfjOOO (£2JHH>) . on -tarnover of 

_ .JPflxa ul: either year.- ■• 

. ‘'POrfiy Psi’s sjhnra g nuu 

^penddd ai.«ie otdpSs 
■ : . 2?“®® Jane .if. at 83p WHobf 
g«v fresh: ^speculative' ■- activity. 

■ Snce ©e acquisition of a 58 per 
«nt nAeresi by a company «m- 
Jgled by Mr. Asil 'Nadir -in 
Fefarn&ry; tfce .. shares bare risen 
rrom 7pr=- - ; '•;’■■■- '■-: •: . 

v: YesjEerday, tire shares jumpM 
^•^- 128p : Rowing the nows 
. . afld Hfimg_o£ £he suspension.' - 

^ 93je- rights.- proceeds wffl be" 
nsed, subject; to. sferitwWere’. 
, approve, to acquire Unipac 
Packing Industries, a 'company 
incorporated in the TnrkSdi- 
. C0“li«Med pant . . of_ Cyprus 
,-L northern Cyprus .?) last month 
an ^ to proviMe adequate working 
capita! for ks future operation. 

• • - Uni-Bac, wbfcb, is owned by 
.v.Mr..- Nadir.- leased factory - 

spaoe at Famagusta ajsd is eqrip- 
Ping it wife British and Eoropean - 
maich&nery ’. for making corrugated 
. packaging . .St . expects to start 
productroD frr September and 
..Teach an opehaffing -capacity o£ 
2m 20' kg. containers per ~ m mwfri 
by I&cfintoer.- -• 

l. Itew: material, mainly paper- 
fitiard, ds, to be bought on the 
.pppn market, rather than through 
long-term contracts. Total cost" 
. of ? the project Is said to be 
£950,000-' ■ phis £148,768 • to 

r eimb urse expenses Incurred by.' 
Mr: Nadir and bis associates. ■ 

. Uhl-Pac will Be the first and 
only maker of corrugated packag- 
ing -'in. northern .Cyprus'.' and 
expects to -became a principal 
••• supplier to the agricultural 
industry because : of the Govern- 
' meat's .local .preference policy. 
Hotveyer, " Mr: Natfir said the 
Cyprus market could absorb only ' 
one-third of the plant’s!, ultimate 
production capacity and he hoped 
;to ‘ . develop • - export. - markets, 
ootaWy Jn Turkey.- 

■ ; Afdrefcastof hot lass-tiian £2m 
pre-tax. profit for TJni-Pac. for the 
-period ending on August 81; 
1981, is based, - among other 
things, , on . saleq/witom Cyprus 

■‘timy... .. •" •/' ; ; ..■ 

\\ The ■ Polly Peck riots ' 1 are 
offered to .shareholders on: bie 
reenrd on July 18: and accept- 
ances must .’. be" " received by 
August 2ti . ' Pestro Investments, 
ihg company through whlC^ JfiDf. . 
TSadirv controls 58; per cent of ‘ 

• Polly Peck, his agreed to. .take ; 
up its’ entitlement ib-fulL’ 

An BGQi .wUl he held on July 


• ■ H 


30. to -increase the authorised 
diare capital and to approve -the 
^.acquisition agreement 

-jCASH OFFER . - : 

FOR CHRISTY 
. BROS. CWSES 
The cash offer to acquire :the 
. Whole of : the share ' capital of 
retiring, mechanical and eiectri- 

■ cal ei^ijaeer, Christy -Bros, has 
.noW'cJosed. 

■-■ Brokers' Sfcanoir and Coates say , 

■ tbe offler was accepted in respect 
of IJOQtUBSS shares (50^4 per 

~e«ui) and with a previous! pur- 
chase of 60,000 ordinary the 
-aggregate' ■ holding . is 53.34 per 
cent "Wftfr clients of S and C 
holding 285,000 shares: not 
assented to' the offer, the brokers 
and its clients have -control of 
136m shares (66.09 per cent) . 

AG CARS £1.2M 
FACTORY SALE 

AC Cars bas disposed of Its 
freehold factory and site In Higi 
Street, Thames' Ditton, together 
with certain adjoining properties - 
far £13x0. of which £300,000 was 
paid on the exchange of con- 
tracts. The residue will be paid 
on spmpletion of the deal which 
will take place oh or before 
April 9, 1981. 

The net book value of the 
assets Be ting sold, was -£48,195 at 
Almost 30, 1979. The board 
intends to use the proceeds In 
reducing . the ..company’s current 
: borrowings, extending existing 
properties and expanding its 
..nther. activities. . 

BLADEN BROTHERS/ 
AUSTIN REED 

Directors of Bladen Bros., 
menswear manufacturer- of 
Hanley. Stoke-on-Trent, have 
decided that the company should 
cease trading and to merge iix 
-business wfit&i Harry HaM (a 
member of toe Austin Heed 
Group). 

-Announcing the merger, Mr. 
Sidney Leader Cramer, chairman 
of Hairy Bail, said that Bladen's 
products are to be added to Harry 
Hall's . range : of eountryweax. 

The sum involved does not 
exceed 1 2 per cent of toe net 
tangflAe . assets of Austin Reed 
Group, 

THiiPfe/AIRFLOW 

. Thomas ...Tilling, through its 
subsidiary CSarfcson Industries 
Inc^ las acquired Airflow Com- 
pany o£ GaMhenibnrg, Marytend, 
XLS^ a mamriSactarer of tempera.- ■> 
tore and humidity .control equap- 
mezst Tbe consideration was 
in caste. .'■ ; v. 

' 1 . Airflow reported pre-tax 'profits < 
of $0B^n en sales pf *8m tor ' 
toe' year ; :to . March 31, 1980. j 
G krksos. '. Industries, . - which ; 


became a THUng subsfeBary in 
March 1978, designs and manu- 
factures enviroamen’t&i contoad 
systerefi,'. 

In 1979 TfflKng reported pre- 
tax profits of £5Um on sales of 
£i.42m, 

OFFER FOR 

STEAUA 

EXTENDED 

The offer by toe English Asso> 

1 elation of American Bond and 
Shareholders for Steam Romans 
(British) had been accepted in 
respect of 691,735 ordinary 
shares (34.6 per cent) and 
320,444 deferred shores (64.1 
per cent) as at July 7. Both 
offers are extended until July 22. 

CONZEVC RIOTINTO/ 
JliRONG ALLOYS 

Conznic Rlotlato of Australia 
has bought the stdei- foundry 
business of Jnrong Alloys Pte^ 
a jomi venture between Inchcane 
Bhd and Johns Perry, of 
Australia. 

An Inch cape spokesman said 
the transactions were concluded' 
recently but he declined to 
disclose the acquisition price. 
Jurong Alloys has a . paid-up 
capital of S$8m. . 

LDN. & EUROPEAN/ 
NEWMAN INDS. 

London and European Group, 
the property and investment 
holding concern, is continuing 
to build up Ks stake in Newman 
Industries, the troubled electric 
motors, ceramics and fastening 
manufacturer. 

L and E, where Mr. Makcrlm 
Ho reman, the former Ralli 
Securities chairman, become a 
director earlier this year, has 
acquired a further 275,000 New- 
man ordinary, taking its 9take up 
to 4.98m shares. This represents 
an increase in the holding from 
19 per cent to 20.11 per cent. 

' In the second half of 1979 New- 
man incurred a loss of £ 1.92m, 
which left the year’s profits 
down from £6-2m to £0.38m. 

As reported last month Mr. 
Alan Bartlett, the former chair- 
man, is to take action for wrong- 
ful dismissal. This follows the 
High . Court action brought by 
the Prudential Assurance which 
alleged that Mr. Borttott' had 
made a financial gain by selling 
Thomas Poole and Gladstone, a 
company af which he was chair- 
man, to Newman. ... 

HENSHER FURNITURE 

Hedderwick, Sterling, Grum- 
barff and . Co. have disposed of 
161,000- -ordinary (10.0625 per 
eent) • of Hensher Furniture 
Trades. Bardsey Investment has 
acquired 220,000 ordinary (13.75 
per cent). 


Salient points from the Statement by Sir Jack Wellings, C.B.E. 


MINING NEWS 


race rise props up gem 
sales in first half 


BY KENNETH MAftSTON, MffHNG EDITOR 


AT FIRST reading the total 
.value d£ world sales, of rdu'gh 
gem 'and indrertrial diamonds 
. : marketed by. ! De . Beers' Ce ntral. 
. Belling Organisation for toe first 
half of. this year- shows up well 
against fte general , background 
of recession. The ..figure for toe 
- past six months . comes out at 
BlilTbiii -or 83-57bnJ 
i In rand terms, the latest value- 
shows k rise of 17 per cent on 
that for toe . first half of 1979 
. and an increase o £ per cent 
bn' .the second half; 1979 totaL 
' In 4erms of dollars,' the respec- 
tive increases are 23 per cent 
r and 18 per bent- - •/ 

The^CSO 'rand figures, are 
icompared-iu the -following table.. 
V- nionthii to' -- Year’s 

- June ' ' Dec. . Total 
"r ' . '"J." ' . Rm -•■Riff ^ .- 

tab 1-267-2 - - :■ ^ 

«79 ; 1.085.4 1.106^ 1191.6 

3378" L0fi3A ;1. 136.4:2^18 J 

1977' - W-4 ; 859A 1.80Z7 

1976 881 A . <57Q:OL -1,351.9 

1975 ”1 335:1 : *38A 7fli5- 

*874 ; 525.6 313.8 848;1 

. 1973.1 478.7 . 444.9, 820.6 / 

323.4 332.1 655 J 

«71 . • 220.1 ' 2263 ,.448.4 

1370 . 200-7- 177.7 378-4 

260.1 234.6 484.6- 

Z . 203.2 225.6 428.®: 

An important factor in -the 
latest half-year figure is that it., 
fleets ■ -toe average price in-. 

: creast of 'lSper cent which came ■ 
into force in February.. .. The 
Cwd' previous increases were or 
53-per cent in September, 1979 
and ^ per.^oeat- in August, I978r 
> The: latest vadne thus; masks a 
^ falffc toe Yoluree <rf stones soH: 

' so; itoe current i year 

; stsUrted^off Well aha- in April' 
Harry tippenheinier, chairman of 
: He. Beers, pointed but that- CSO 
sales had been run ni ng at above 
this piovtous year’s- levels. After, 
world reces-: ■ 

' skm began to' bite more deeply, 
especially in , toe CT.S. market 
; whf(5r ' ; accaaiito lor. nrarly baaf . 


vn r Jf. i^si ^ 

438.4 ' 793J- 

313.8 848;1 

441.9 32D.fi- 

332.1 656 £ 

2263 ,.448.4 
177.7 378^ 

234.6 484.6 

225.6 428.® : 


the world gem sales. 

Tighter credit coupled with 
. high interest rates have also 
;. come ' into the. picture.. Stocks 
are still high at toe ratting 
centres ^ where there has been 
; some softening in prices while 
1 recent ^sights" — the CSO.occa- 
sions of which there are 10 per 
year when sale® are made to the 
nrarchan i ts--'have....been quiet 
with smaller quantities of 
stones being sold. 

The market for the smaller 
gems of up to about ope carat 
remains weak and stocks of these 
goods are very much in. surplus 
while recently there has been 
some -.easing .in toe jpreyiqusly 
strong demand, for toe parser 
stones. . .... . 

The indications are, therefore,- 
■ that, toe CSO sales figure for 
-toe second half of this year will 
be down unless there is a further 
price : increase and this seems 
inriikely at toe moment - 
- But to put thin^ into perspec- 
tive it mast be remembered that 
-'the -eurrent turn-down follows 
some exceptionally strong years; 
world sales- values is rand' term® 
rose 1 to new' records "to 1976. . 

1 1977; and -1978. ' ■ 

. As fai; as De Beers is con-' 
- cemed, .-the^ prospect of lower 
profits on its diamond activities 
TiaS To be seen a'gainst'toe likeli- 
hood -of higher revenue .from the 
group’s important gold interests - 
whidi -provided 24 ■ per (tent of 
TAst- -yetfis -investment - income. 
This came second to industrial 
interests wh^cb provided 39 per 
cent land teouliff also do better 

thisrywor. ■’ " 

" Overall, De Beers stiB looks 
capable of turntog in higher 
promts this year and there. could 
be room fork's 'nkriest -increase : 
In- the-2^ times’ - covered ttivj- 
dehd of_72ff dents (3£M5p). ; On 
a yield of lfi.per ceat-tlie shares 
are not over-priced for a. com- 


M, Ji ll. Nightingale & Co, Limited 

J 7 HS lavat Lane London EC3R 8£ B Telephone 01-621 12 
^TTamjjd' • • . .ffrota. YMd . . 

,-hSSS, 1 . ; . •—>* -... * 6 .- .. ,3 P 

28' and ^qdia... - ..“J ’JJ* | 

'jS 185 Pardon Hill 5» + 2 Jgj J *.- a m 

;'M 15 Ctramy Cara -10.7% Pf- - g ^ 'In 10, 

« rmr^Hnnrrti ; ^ — 13 K7 ; 7, 

-•I®, -flO • ftvnfc • Moreen i • 128- ' '14.5 4 
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pany.of this calibre despite the 
inevitable African political con- 
siderations. 


Reduced gold 
profits in 
June quarter 

LOWER PROFITS are announced 
for the June quarter of this year 
by toe South African gold mines 
in toe Consolidated Gold Fields 
group- They reflect a lower 
average bullion price received in 
the period of R13.814 per kilo- 
gramme, equal at current ex- 
change rates to $558 per ounce. 
Ixi the March quarter .toe mines 
received an „ average of some 
$634. Goffd Was $6S3i yesterday. 

At toe same time, toe trend to 
mining- more of the dower ore 
grades' continues with a conse- 
quent- faB in group -gold pro- 
duction. Working costs rose by 
5.4 per. cent and toe net result 
was a 23.6 -per cent fall in group 
working profits to R392m 
(£214m)„ : ■ 

But cushioned by .tower tax 
and sundry income, toe mines' 
net profits declined by only 14.6 
per. cent v and they were still 
higher, than those ' earned in the 
December quarter of last year. 

Lower tax and State’s share of 
profits has left Doornfoutetn 
.better , off on balance than in the 
March quarter. This reflects the 
more favourable lease formula 
and- capital allowance classifica- 
tion . which, have been made 
retrospective to July last year 
as a result of toe company’s de- 
cision ' to esptoit the tower 
grade -area adjoining the mine's 
southern boundary. 

.Lower tax payments in the 
past quarter have also been 
helpful at East Driefonteln and 
VcbtersposL- ■ Kloofs earnings 
have been adversely affected by 
loss of production resulting from 
an underground fire and an 
insurance claim will be 
submitted. West JDriefonleta 

reports a lower .: profit ftom 
uranium in the quarter. 

Tlw latest: quarterly net profits, 
of the mines are compared in 
th e ; ' following table. ; 

June March' Doc. 

/ ROOOs ROOOs ROOOa 

' ‘ .' • •■■■■■' qrr. qir. qir. 

Dee I kraal • . 2,021 .2,870 ”■ 

DoomfonlOin ...... 14,620 *13,805 8.234 

East' Dricfontoiiji- -48^80 61,189 48,506 

Kloof ...; 34,337 41^69.27^96 

Li barton 14,763 15,441 9.431 

Venn repost 6.M8 6,815 4,011 

Vtifcfbntoln .. — ... - -773. -1.0 92 S71 

West ■ Driefontoin 34,028 64,375 44.740 

. * Restated. 1 


Hampton Corporation, i. 
Panamanian company, yesterday 
announced that it bad acquired 
an. 11.5 per cent stake in 
Stoddard Holdings, the- Scottish 
Axmipster and Wilton carpet 
maker. 

The announcement made 
anonymously and not to toe 
Stock Exchange, came as a 
complete surprise to Stoddard, a 
spokesman said yesterday. 

Later Mr. Graeme Thom, toe 
dealing partner at Shaw and Co. 
stockbrokers, confirmed that bis 
firm had handled the purchases 
on behalf of Hampton. 

Mr. Thom said the purchases 
had not been made through a 
“market raid” but by normal 
market trading -They had also 
complied with all the provisions 
of the Companies Acts so far as 
disclosure was concerned. 

The Companies Acts merely 
require buyers -to disclose 
individual holdings of more than 
5 per cent. If purchases are 
made of holdings below that 
amount by different parties, even 
if acting in concert, toe existence 
of the concert party Is not 
required to be disclosed under 
company law. 

The Department of Trade is 
believed to be studying tots 
aspect of the law as part of its 
inquiry into the acquisition by 
De Beers/Anglo American of 25 
per cept of Consolidated Gold 
Fields in February this year. 

De Beers bought 11 per cent 
of Gold Fields in a market raid 
and also announced that it had 
been building up a further 14 
per cent in toe company through 
small parcels over some months. 

A Stock Exchange report Into 
the same affair is also likely to 
be published later this week. 

GAS & OIL ACREAGE 

The Edinburgh Securities 
Company has exercised its option 
to purchase 200.000 shares in Gas 
and Oil Acreage at £1 per share. 
This increases toe issued share 
capital of Gas and Oil to 6.5m 
shores. 


WOLF ELECTRIC 

H<m Samuel and Co. now owns 
775,000 ordinary (6 per cent) of 
Wolf Electric Tools (Holdings). 


Vfe were not able to recover the prof its, estimated at 
over £2% million, Jostby the 10 weeks' engineering strike 
commencing in August and by the 12 weeks' steel- 
workers' strike in the last quarter of our financial year. 
Some of. our companies, particularly m the Machine Tool 
Division, reached record levels of output at the end of the 
financial year but the Iron and Steel Division and certain 
companies in the Engineering Division continued to be 
affected by the depressed economic conditions. 

I am pleased to report that overseas we are still doing well. 
Our companies there further Improved their results and 
the level of exports from the United Kingdom has been 
maintained. 


Iron and Steel Products and 

Services Division 

The results for the year were 
X » very disappointing. Up to the 


Salient figures to 31st March, 1980 


SALES 

UK EXPORTS INCLUDED 
PROFIT BEFORE TAX 
ORDINARY DIVIDENDS 
RETAINED PROFIT 

ORDINARY.STOCK 
EARNINGS PER UNIT 
NET ASSET VALUE 
PER UNIT 


1980 

1979 

£000's 

£000's 

190,785 

197,622 

47,346 

46,208 

9,658 

11,896 • 

2,363 

2,101 

5,862 

7,171 : 

19.2 pence 

12.6 pence 


132,0 pence 


r * 

119.0 pence -K 




COPPER VENTURE 
IN STHN. CHILE 

. The Chilean mining company 
El Toqul is to spend U-S.$17m 
to develop copper • deposits in 
Aisen, a remote area more than 
1,000 miles south of Santiago, 
the capital of Chile. MetallgeseU- 
schaft of West -Germany sold its 
55 per cent stake in the com- 
pany to Chilean interests when 
it decided that a. mining opera- 
tion -would not be sufficiently 
profitable. 

El Toqui said that it expects 
annual profits of between $4Qra 
and $50m by 1985. 


! half year, they were dose 
- V* to the previous - year but fell 

* awa y from November on- 
Jsg gi wards and during the three 
‘ months of. the strike at British 

Steel Corporation the tenrous scrap companies made a 
substantial loss. 

Scrap processing is an industry involving a high level of 
fixed investment in plant and no industry can operate 
efficiently squeezed between falling prices for its output 
and higher costs. The present unrealistic price structure 
can only limit investment in scrap processing plantand so 
leave a deteriorating scrap industry to the ultimate 
detriment of the user. 


Machine Tool Division 

The International Machine Tool h£>.| 
Exhibition, Mach 80, saw the cul- 
mination of our long term development . 

work with the introduction of nine new i ! 
machine tool models within our overall 
display valued at over £416 million. . . 

The exhibit was acclaimed as being ^ 
outstanding and attracted very con- 
siderable interest from home and 
overseas buyers. .. 

In the tight of Ihe 10 weeks' engineering strikes 
commencing August last, the profits of this division can 
.be considered very satisfactory. 

Overall, we showed a 30% improvement in the results 
of our overseas companies without taking into account 
our new investment in the machine tool sales partnership 
with Clausing Corporation, U.S.A, This substantial 


improvement was achieved during a year when the£ rose 
again in terms of all the currencies of the countries in 
which our overseas companies operate. 

Engineering Products and 
Services Division 

This division was held back by the low levei of export 
sales of Jones. Cranes which persisted 
ever the year. During the year, 
considerable time was spent 
in the reorganisation and. , __ 

concentration of our pro- 
duction -facilities in an en- 
tieavour to- maintain an 
edge of competitiveness in 
a difficult world market. .*■ 


Personnel . . . 

I thank all our personnel - on your behalf as well as on my 
own for all the strenuous efforts that they make to keep us 
moving forward even in the most adverse circumstances 
, such as we have recently encountered. 

Outlook 

Last year, our results were seriously affected by 
-national-disputes outside the control of our Group. 

This year, the current difficult economic situation^ 
affecting a number of important markets and we plan a 
year of further strategic changes and their consolidation, 
the benefits of which may take time to accrue. 

; Under these circumstances, it is possible that there wilt 
be no immediate improvement over "the performance of 
last year but we expecfsubstantially increased profitability 
in the years ahead. 


4 A A The 600 Group Limited 


1376 Ml I*. 

CCD Sauce ZF. listen 
MV 


ESTABLISHED 1 834 


i97. MACHINE TOOLS - ENGINEERING PRODUCTS - MATERIALS HANDLING ■ 
e tSS“ SCRAP PROCESSING 

1834 .A aw of llwRfijinn and Accounts fonbevMr to 31 st March. 19BO “nhe obtained 

item The Soneory, The 600 Group Limited. Wood law, London W127RL 


GROUP RESULTS 

This Year Last Year 

£000 £000 


Sales 

123^55 • 

127,602 

Profit on Trading 

10,416 

13,644 

Profit attributable to 1 

Ordinary Stockholders 

3,193 

6,016 

Earnings per £1 unit 

7-9p 

14-9p 

Dividends per£l unit 

8-Op 

1Q-25p 

Extraordinary Items 

16209) 

875 

Transfer ffromVto 


credit 

Reserves 

(7^8) 

2.7T1 





THE WORLD'S LARGEST MANUFACTURER SPECIALISING IN POWER TRANSMISSION 

Statement by the Chairman Mr. L J. Tolley, C.B.E The 50th Annual General Meeting of 
Renold Limited will be held on 31st July at Renold House, Wythenshawe, Manchester 


. INTRODUCTION 

The Group results forthe second half of 1979/80 
. showed a significant improvement over the level 
for the first half. The fact that rt has not proved 
possible for the Group to produce satisfactory 
results for toe year as a whole is in large part a 
reflection of industrial disputes. In the U JC, the 
Group was seriously affected by the direct and 
indirect consequences of three major national 
strikes (Transport, Engineering and Steel) whilst 
-strike actions in France and Spain adversely 
affected toe overseas results particularly in the 
second half. 

Where major disputes take place, the directly 
disruptive effect® are reinforced by the longer 
tom effects on the tiimate within which industrial 
investment decisions are taken. Serving 
manufacturing indushy throughout the world, as 
. we do, we are particularly susceptible to such 
influences which, during the year under review, 
have nullified tha benefits which would otherwise! 
have accrued from our continuing efforts to 
improve efficiency. 

These influences have also been aggravated by 
sluggish economic conditions, toe strengthening 
ofsterfingand high rates of inflation and interest 
The level of profit for 1979/80 reflects this 
combination of factors. Moreover, we have faced 
higher effective rates of tax in the U.K. due to 
unrelieved advance corporation tax (which can be 
rarried forward for futurerelief) and also overseas 
so that our profit after taxation was at a low level. 
Faced with these adverse conditions wehave been 
malting determined efforts to restore a proper 
level of profitability. Particular measures have 
included 

* further rationalisation of U.K. manufacturing 
involving toe planned closure of Coventry 
Works in August 1980, and 

— withdrawal from the loss-making 

manufacturing operations in Spain which were 
carried on in joint ownership with Spanish 

• partners. 

The extraordinary c osts arising from these 
-dedsipns have been provided for In the accounts 
how presented, resulting in a need tors year for 
a witHdravral from reserves. 

. Further streamlining of the organisation and 
reduction of overhead expenditure are taking 


place as well as positive steps to reduce the level 
of borrowings by stock reductions and the 
realisation of assets no longer required. As part of 
this programme a policy of decentralisation is 
being implemented and certain activities have 
recently been transferred from our Head Office to 
works establishments. As a result, the Head Office 
premises have become too large for our 
requirements and are being offered for safe- ; 
or lease. 

It has been decided that in considering tfw final 
dividend, tile lower results for the year, abnormal 
as they are. cannot be disregarded, nor can the 
worsening world economicsituation and the need 
to conserve our cash resources. The final ordinary 
dividend recommended is therefore 5-2p per 
£1 unit; making a total for the year of 8*0p 
compared with 10-25p last year. 

THE QUEEN'S AWARD TO INDUSTRY 
One of the most gratifying events of our year was 
toe grant -to Manesty Machines Limited by Her 
Majesty The Queen of her Award for Export 
Achievement for the third time. This award is a 
matter for congratulation to everyone concerned 
and will give encouragement to all the U.K. 
companies to increase oar already high level 
of exports. 

PERSONNEL 

It is not surprising that a gainst the present gloomy 
background which surrounds many areas of 
manufacturing industry, exacerbated by 
self-inflicted wounds in the form of industrial 
disputes, the maintenance of employee morale is 
a highly importanttask ofindustrial management, 

'It is particularly necessary that those concerned 
in such management are enabled always to 
see beyond the immediate difficulties and lead 
the way to toe brighter future which ties within - 
our grasp. I believe that our management 
have the right attitude and information to make 
this possible and that our other employees, 
have the will to respond. 

GROUP MANAGING DIRECTOR 
- Mr Edwin Garlicky who was appointed Group 
Managing Directoron 1st May 1979, suddenly and 
tragically died on 26th September 1979. All his - 
friends and colleagues suffered a great personal' ' 
loss and he wifi be sadly missed. The Board 
immediately appointed Mr Nigel Blakstad to 
succeed Mr Gariick as Group Managing Director. 
Mr Blakstad, who is 51 years of age, has held a 
number of executive positions in the Group during 
the fust 25 years and was elected a member of 
toe Board in 1973 after becoming Gear 
Divisional Managing Director. Mr Blakstad 


BENQtD 
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facesa challenging task but with his new executive 
team we are confident of the outcome. 

ENGINEBUNG IN THE U.K. 

- The Finniston Report has pinpointed many of the 
problems concerning engineers and their 
industry. The proposals should make a major 
contribution to toe encou ragement of engineering 
and the quality of engineers. However, if we 
allow our present industrial decline to continue 
then by the time we have raised toe standard and 
Status Of engineers there will be no industry left in 
which they can be employed. For engineering to 
prosper again -in the U.K., we must win back 
control of our consumer and consumer durables 
sector too much of which at present has been lost 

- to imports. Without this sector making its 
demands on engineering and providing the 
applications for its products and processes, we 
shall not only lose the ability to supply but also the 
know-how and techniques which help us to 
maintain our exports to toe rest of toe world. We 
have already virtually lost textiles, with disastrous 
effect upon the machinery industry, and if we lose 

. motor cars, for example, then toe knock-on effects 
will kill many other activities. It really is time to 
concentrate tipon -the -restoration of U.K. 
manufacturing industry before it is too late. 

THE ECONOMIC SCENE . 

The international scene at present contains 
conflicting. evidence, views and experience. With 
high world inflation, volatile oil prices and supply 
and political dangers, it is difficult to expect overall 
anything other than continued movement 
towards a worldwide recession. Yet the actual 
picture, in many countries, seems brighter and, 
in some, demand is moving higher. It is perhaps 
that for many individuals the effects of recession 
are not apparent and that national recession is 
beingcaused through the Western world losing its 
ability to supply not only itself but others, if this is 
so then we must emphasise toe need to correct the 
situation through our own productivity and 
-efficiency involving toe use of new technologies 
and a determined effort by ail concerned. We have 
not much time in which to show that we can 
change the course of events. 

GROUP PROSPECTS 

We have made an encouraging start to the new 
year, particularly overseas. We now expect toe 
results of all the work which has been, and is 
being, done to streamline and rationalise our 
organisation and activities to be reflected in 
improved results during 1980/1. In addition, we 
are constantly seeking opportunities to promote 
toe growth of toe Group both by developments 
from within toe organisation and by the 
'aaiui^bfiVff newlritera^'" 
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Macpherson margins cut 
in first six months 


Lincroft 

Kilgour 

slumps 


Strong sterling hits 


1 -• , 



A SHARP reduction In pre-tax 
profits from £2.03 m to £1.3m is 
reported by Donald Macpherson 
Group for the half year ended 
April 27, 19S0 but the directors 
are maintaining the interim 
dividend at 1.5p per share. Sales 
amounted to 140.74m against 
£36. 05m. 

Mr. Rex Chester, chairman, 
says the recession which has 
been threatening for so long has 
undoubtedly arrived “and with 
a suddeness and a degree of 
severity that has surprised many 
people.” 

First -half profit is after 
interest erf £528.000, compnred 
with £400,000. Tax takes £466,000 
( £588,000 ) giving earnings per 
share of 4.5p against S.9p. 

The chairman says that in the 
last three months, the business 
market in which the group 
operates has deteriorated 
markedly. In the retail d-i-y 
market, consumer demand and 
severe de-stocking resulted in a 
sharp fall in volume offtake by 
customers and intense com- 
petition led to a reduction in 
margins. 

The industrial coatings 
business held up much better 
than expected during the steel 
strike but Fell sharply from the 
end of March. Sectors such as 
furniture, domestic appliances 
and engineering have been 
particularly hard hit. 

Poor trading conditions in the 
furniture industry affected 
profits of the Unerma* division, 
but. as in the other divisions, 
action has been takea to cut back 
on operating costs. 

The strength of sterling made 
it necessary to make substantial 
reductions in margins in order 
to keep some customers, 
however, overseas companies' 
pre-tax profits were only 
marginally down on last year. 

Mr. Chester added that the 
enmpany had a strong balance 
sheet and “ we believe that in 
the coming months a number of 
new opportunities for acquisition 
and diversification will arise. 1 ' 


The (oHowing companies have notified 
dates of Board meetings to the Stock 
Exchange. Such meetings are usually 
hold for the purpose of considering 
dividends. Official indications are not 
available as to whether dividends are 
interims or finals and the sub-divisions 
shown below are baaed mainly on last 
year's timetable. 

TODAY 

Interims— A matil. Bond Street Fabrics, 
General Consolidated Investment Trust, 
M. and G. Dual Trust, NCR. 

Finals — H, P. Bulmer. Danae Invest- 
ment Trust. G. H. Downing. Moorpato 


BOARD MEETINGS 

Routledgc and Keegan 


midway 


Investments, 

Paul. 

FUTURE DATES 
Interims — 

Edinburgh American Assets Tst. 

Jameson Chocolates 

Lovell (Y. J.) •• 

Portsmouth and Sunderland 

Newspapers 

Finals— 

Atlantic Assets Trust 

Bevan (D. F.) 

Crown House 

LHC International 

S and U Stores 


July 23 
July 10 
July 24 


July 24 


July 14 
July 11 
July 21 
July 14 
July ID 


seen trading profits fall by 30 
per ceot and margins slimmed 
bv over two points. In the case 
of DIY, retail paint sales and 
furniture fittings, this is a clear 
reflection of consumer spending 
patterns. In the dominant In- 
dustrial coatings business, how- 
ever. the downturn is partly a 
measure of uneven purchasing 
trends. Having stocked up 
heavily before and during the 
steel strike, customers de-stocked 
towards the end of the period 
and order levels are only now 
starting to recover. The outlook 
for the rest of the year is highly 
uncertain but, with feedstock 
prices rising more slowly this 
year, current cost earnings sould 
compare more favourably with 
the historic figures, Macpberson's 
problems had been fully dis- 
counted hy the market, which 
pushed the share price up lp to 
73p yesterday. Assuming a main- 
tained finaL the yield is 8.4 per 
cent. The level of interest pay- 
ments is a little worrying but 
Macpherson has a strong balance 
sheet and is in a position tn 
prune operating costs if neces- 
sary. 


Avenue 

Close 

declines 


comment 


With all its divisions under 
pressure, Donald Macpherson has 


DE LA RUE/SICPA 

The Dc La Rue Company and 
SICPA SA of Lausanne. Switzer- 
land. have formed a joint com- 
pany. FI DINK SA, in which 
SICPA will own two-thirds and 
De La Rue a third of the equity, 
established at SwFr 3m. 

The new company is construct- 
ing a factory at Cbavomay, Swit- 
zerland, to supply inks to De La 
Rue's security printing divisions. 


After rising from £255,362 to 
f 231, 673 at the half-year stage, 
taxable profits of property in- 
vestment and development group 
Avenue Close showed a decline- 
over the 12 months to March 
31. 1980, from £698,794 to 

£524,047. 

The chairman warned in his 
interim report that current high 
interest rates on additional bor- 
rowings required for a develop- 
ment programme together with a 
policy of charging interest to 
profit and loss account might 
have some effect on full-year 
figures. 

The dividend Is raised fTom 
1.788p to 1.967p net and a one- 
for-one scrip issue is proposed. 

After a lower tax charge of 
£275.020 (£359.7691 stated earn- 
ings per 2 Op share are down 
from 5.569p to 4.09p. 

A revaluation of properties at 
the year-end has thrown up a 
surplus of £7. 22m which has been 
incorwrated into the financial 
statements. But a valuation of 
dealing properties, which 
exceeded book value by £796,145, 
has not been incorporated. 

Arrangements have been 
concluded to extend the lease- 
holds of two properties. This 
has resulted in an additional 
value of £610,000 


REFLECTING the severe reces- 
sion in the textile industry, 
pre-tax profits of Hie Lincroft 
Kilgour Group, cloth merchant 
and menswear manufacturer, 
plunged to £23,943 in the six 
months to March 31, 1980, com- 
pared with £261,259. 

In the light of these results 
and trading generally since the 
end of the half-year, the board 
is omitting payment of an 
interim dividend. 

The recession has deepened 
further since the end of March, 
not only at borne but also in the 
important Far East markets, 
states Mr. Anthony Holland, the 
chairman. Unless there is an 
unexpected upturn in sales, pay- 
ment of a dividend for the full 
year must depend on prospects 
for 1986-81 and the benefits flow- 
ing from the various economies 
now being made throughout the 
group. 

Output capacity is being cut 
back to levels in accord with the 
present depressed state of trade, 
the chairmau adds. This has 
already involved many redund- 
ancies and more are presently 
being discussed with the unions. 

Stock commitments, particu- 
larly in the cloth merchanting 
division, are being reduced to 
match the expected volume of 
sales, although previous experi- 
ence has shown it is prudent to 
maintain adequate stocks to meet 
any sudden increase in demand. 

In the last full year, pre-tax 
profits were down from £875,170 
to £434,696 and total dividends 
of 4.05p net were paid. 

Turnover in the six months 
feii slightly from £7.1m to 
£6.93m. and the surplus is struck 
after charging consolidation 
exchange losses of £13,438 
(£85,970). 

After tax of £19.438 (£ 114,586) 
and minorities £4,194 (£6,391), 
earnings per lOp share are 
shown as O.Olp (2.93p). An 
extraordinary debit this time of 
£6,432 leaves the attributable 
Loss at £6,121, against profits of 
£140,282. 


DESPITE AN Increased volume 

of business, ithe strength of 
sterling affected Hie results of 
Ro thmans international in the 
year to March 31. 1980, and pre- 
tax profits were down from 
£98.2m to £S0-5m_ 

Sales revenue amounted to 
£2.48bn against £2L36bn includ- 
ing VAT, tobacco duties, end- 
product tax and all other State 
taxes where applicable. Exclud- 
ing these items net sales revenue 
was £981 -Sm compared with 
£933-2m. 

A final dividend of 2.11p lifts 
the year's total from 2.45p to 
3.11p. Basic earnings per share 
are stated as 21 .lp agadsst 30.6p 
and fully diluted as 14 
(19.5p). 

Current cost accounts have 
been prepared and show pretax 
profits of £67. 9m and attributable 
profits of £25.2 m compared with 
the historical figure of £33m 


(£47£ta). 

Profits of overseas member 
companies and . associates 
expressed in the relevant 
currencies were higher overall 
than the corresponding results 
of the previous year but showed 
a significant reduction on trans- 
lation to sterling ait the year-e nd 
nates of exchange, the directors 
say. _ , 

The net Impact on the g roup s 
export earnings, a high propor- 
tion of which is derived in tJ.S. 
dollars or related currencies, was 
substantially greater and the 
reduction in group profits 
attributable to these two factors 
was in excess of £20m. 

The strengthening of sterling 
over tiie year likewise had a sig- 
nificant impact on the sales 
revenue and profits of Alfred 
DunhHl, the major part of whose 
busines an hzxnry consumer pro- 
ducts is also conducted in foreign . 


currencies j This was com- 
pensated to some extent by 
higher' gaming x from 1 the 
Canadian brewing interests: 

Results include a full year’s 
earnings from Rothmans of Pml 
Mxn Canada and (its subsidiaries. 
The comparative figures Include 
. the earnings of the. . Can adian 
interests for the period from 
June 20, 19781 the date of 
acquisition. 

' The total vohane of cigarette 
sales by the ^oup : again 
exceeded the comparable level of 
the previous year. . Continued 
progress was made by the inter- 
national brands with further 
advances in sales in the UK and 
France. 

■Exports from the JJK. 'and 
other European sources were 
also Increased' but growth was 
impeded by generally unsettled: 
trading conditions, notably in the 
Mid dle East, Associated com- 


S2®|P 

y 

ponies and . licensed manuS^.-V' ! 

ti.Mrc alsn nml rihnfwl ' 


turers also contributed 
-higher volume oTsales 
wide, the Board adds^l w. :::X’ 


An analysis; of sales reiipn^gi-*^ 
and nneratiiw ntaafl* 


operating ph x fit '-sho* 
tobacco contributed 
■ (£2J.7bn). and £84Jm 
luxury consumer products^ 

(£65m) and. : £6.Sm, 
brewing, £l83m , (£125m,L~ agfci* > 
£9. 5m ' (£6. lm ) and . energy* v .i 

(£ 2 m) and £I.8m (Ei-2m); 

■ -a , ir: 

' 3iJ-8D-3Tayfc.f^ 

.Sain revonue — . 2A7S2 2^BA3. 7 ,--4j *; 
Operating profit • — * 102* .•ttS.yr. 

Net interest ;. — . ' * 18.1 * 


im mwiMi *»• • Vj t 

Associates profit ...... • 102 / ' j8n 

Conv. Bonds Interest 13S. -rjAfcj- 4 - 
Profit before tax ...... MS'. 

UK tax — — 1.3 18“\ 

Overseas tax 28.3 j 

As so ci a tea' tax — '32' '- 'ijf- ; $'v 

Nat profit .......... . 47-2- -»» • 

Minorities 14.2 jaZtf - *• ' 

Attributable 33.0 fiJA'- 'v 
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Courts (Furnishers) pays more Birmm$iaii| 
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REPORTED profits before tax of 
Courts (Furnishers) were down 
from £5 -81m to £5.36m in the 
year ended March 3L, 1980 after 
a transfer to deferred profit 
caused by increased hire 
purchase balances. Total deferred 
profits now amount to £llm and 
will flow into profits io future 
years, the directors say. 

Stated earnings per share are 
13.9p against 13.8p and a final 
dividend of 1.95p effectively lifts 
the Total from 3.135p to 3.7p. 

On the current year, the 
directors say that although 
overseas turnover and profits 
have generally proved satis- 
factory. UK trading conditions 
so far have not been good and a 
reduction in first half profits 
must be likely. 

However, the group is 
expanding and since the start 
of the current year, a new store 
has been acquired in Guernsey 
and an additional unit opened in 
Singapore. One store has been 
opened in Australia and one 
closed and in the coming weeks, 
three stores are due to open in 
the UK with three due to be 
closed. 


Other overseas expansion Is 
also planned for the current 
year, the Board adds. 

- -Year 


are 9Bp (7.9p). The ffoal divi- 
dend is raised, from 2.6p to 3p . 
for a total of 4p (3£p). 




* - 

1979-80 

1978-79 


£000 

£000 

/Turnover* 

55.627 

49.067 

Trading profit ...... 

7,335 

7,022 

Depreciation and Int. 

1.538 

1,247 

Do faired profit 

439 

139 

Profit before tax 

5358 

5^14 

UK overseas tax 

2.218 

2,684 

Nor profit • 

■ 3.140 

3.130 

Minorities 

164 

192 

Available 

2.976 

2,938 

Dividends 

809 

696 

Retained 

2,167 

2.242 

* Including VAT. 

tTo deferred 


Wrighton 

slips 

to £0.21m 


expands 




profit. 


Bromsgrove 
Castings ahead 


Pre-tax profits of Bromsgrove 
Ca stin g and Machines, manufac- 
turer of aluminium and non- 
ferrous castings, increased from 
£299,138 to £356,089 in the year 
to March 31, 1980. Turnover was 
£3. 73m ag ains t £3 ,33m. 

There was a tax charge of 
£200,000 compared with £172,000, 
and stated earnings per 5p share 


THOUGH turnover increased' 
from £S-98m to £10. 02m. pre-tax 
profits of F. Wrighton and Sons. 
(Associated Companies), the 
furniture' maker, fell from; 
£0.49m to £0.21m in the year to 
March 31, 1980. At halfway the 
company -reported profits of 
£60,000 against £188,000 last year. 

Taxation took ' £24,000 

compared with £280,000, leaving 
- an attributable balance of 
£182,000 (£211,000). Revenue 
reserves at March 31 stood- at 
£2 .2m against £2.07m. 

The dividend for the year is 
held at L083p. and earnings per 
lOp share are given as 3.94p 
(A58p). 


•' Taxable profits . of The.Blfi'-- . 
mlngham Mint for -tbe year^ai^^ ^ 
March 29, .1980, rose by £224)06;.:-? 5 
to £911.600.- •. . 

At the halfway 

was a surplus of ' JE4(Hirt®}hTl . f 
(£266,000) and' with order 
for 
Board 

result — „ . .= ... - 

r-; 


Whitecroft 



1980 

1979 


£000 

£000 

Turnover 

101,480 

75,565 

Profit before interest^ taxation 

6,839 

6,118 

Profit before taxation 

4,570 

5,025 

Earnings per share 

12.68p 

20.07p 

Dividends per share 

7.7 Op 

7.70p 

Net tangible assets 

1 26.61 p 

116.1 3p 


Major strategic advances have been made, in spite of unfavourable competitive 
conditions at home and abroad. 


Our objective of creating a national business in building and engineering supplies 
is being achieved by the integration of the Randalls Group building supplies 
companies acquired in December 1978. 

The overall group performance in the year under review may be considered a 
reasonable achievement in the light of economic conditions. We are implementing 
plans to contain those operations which have an adverse effect on group results. 

Looking ahead, we continue to invest in the profitable and growing areas 
especially where we are market leaders. 


Extracts from the report by the chairman “Mr. John Tava re/ 


Whitecroft Limited 

Textiles, engineering, building and engineering supplies 


A copy of the report and accounts may be obtained from: 

The Secretary 

Whitecroft Limited, Blackfriars House, Parsonage 
Manchester M3 2HX 


LONDON & OVERSEAS 
FREIGHTERS LIMITED 


YEAR TO 31 MARCH 1980 


Kelvin 
Watson 
at £0.7m 


Assoc. Fisheries lower so far 


DESPITE SLIPPING £7,509 to 
£391,092 in tbe second half, 
R. Kelvin Watson, the Man- 
chester optician, reports pre-tax 
profits up from £678,572 to 
£702,040 in the full year to 
March 31. 1980. Turnover 

improved from £4-36m to £5.09m. 

Although results at the half- 
way sta?e showed a further 
increase in profits, the chairman 
said at the time that they were 
below forecast principally 
because the company was unable 
to budget for the increase in 
VAT. He expected a satisfactory 
second half. 

After tax for tbe year 
virtually unchanged at £237,095 
(£238.367), stated earnings per 
lOp share are I4.9p compared 
with 14.67p. and the final divi- 
dend is raised from 1.79p to 3p 
for a total of 3.3p (3p). 


Euston Centre 
close to £3m 


An increase in pre-tax revenue 
from £2. 76m to £2.0Sm is 
reported by Euston Centre Pro- 
perties, the investment company, 
for the year to March 31, 1980. 
At halfway the company reported 
pre-tax revenue of £I.44ra 
(£1.33m). 

Corporation tax for the year 
took F3.57m (£1.19m). leaving 
net revenue of £1.41ni (£1.57ra). 
With a balance brought forward 
of £16.764 (£24.668), the sum 
available for appropriation is 
£l.-i3m (£1.6mL 

After payment of dividends of 
£1.4m (£1.5Rm) unappropriated 
revenue carried forward is 
£26.428 < £16,764). The company 
is jointly controlled by Stock 
Conversion and Tn vestment Trust 
and George Wimpey and Com- 
pany. 


DESPITE sharply reduced losses 
from fisblng operations, pre-tax 
profits of Associated Fisheries 
fell from £729.000 to £638,000 for 
the six months to March 81, 
1980. The fishing losses amounted 
to £38,000 compared with 
£269.000. 

The pre-tax figure, was struck 
after interest and unallocated 
expenses of £564,000 (£464,000) 
and included exceptional credits 
of £157,000 (£389,000) and asso- 
ciates loss of £55.000 (£188.000). 

After tax down from £370,000 
to £285,000. stated earnings per 
25p share are l.filp (2.05p), and 
the interim dividend is un- 
changed at Q.25p — last year's 
total was lp from, pre-tax profits 
of £1.94ra. 

Turnover in the first half im- 
proved from £35.11m to £35.39m, 
and this resulted in a trading 
profit of £l.lra. Apart from the 
loss by the fishing division food 
processing and trading made a 
trading profit of £274.000 
(£577,000). cold storage £653,000 
(£571,000), transport and ware- 
housing £130,000 (£57,000) and 
engineering £81,000 (£56,000). 

In fishing, the company's 
selective operational policy, and 
the results of last winter's 
mackerel fishing, achieved a con- 
siderable reduction in the trad- 
ing loss, but the outcome of this 
year as a whole is bound to be 
influenced by the continuing im- 
pact of restricted fishing quotas 
anil increasing costs, particularly 
of fuel oil. says tbe chairman. 

Three more ships have been 
sold since his last report, and the 
fleet now consists of 47 vessels. 

In food processing aod trad- 
ing, weaker demand in the cater- 
ing sector reduced the sales of 
trading and processing com- 
panies. Profit margins have been 
narrowed by inflation and high 
interest rates. An unprecedented 
supply of scampi drastically 
reduced the market value of 
stock built up by the scampi 
processing business to meet off- 


season requirements, and the 
trading profit includes a substan- 
tial provision on this account 


Bristol 
Post up 
to £2.41m 


PRE-TAX profits of. the Bristol 
Evening Post, the newspaper 
group, advanced from £1.68m to 
£2.41m in the year to March. 31, 
1980. At the interim stage the 
company reported profits of 
£l_36m against £lA5m 
previously. 

Turnover for the year rose 
from £21.23m to £26.02ra. the 
taxation charge was £1.2m 
(£0.S8m). • 

Profit is stated after an extra- 
ordinary charge of £0^1m 
(£0.4m), principally the writing- 
off of goodwill on the purchase of 
businesses. 

The final dividend is lifted 
from 4.75p to 6fip, making a total 
of 9.75p (7.75p). Stated earnings 
per 25p share are 22.47p (18.82p). 


assured and attaching rever- 
sionary bonnses, for entry in 
1976, to 43 per cent for 1940 or 
earlier. The previous scale' 
varied from 14 per cent for 1975 
policies to 18 per .cent for 1940 
or earlier. 

The ' largest increases occur 
over the entry years 1970 to 
1975, reflecting the capital - 
appreciation on investments 
made in the . past few years. 

The latest changes will make 
the company a better life com- 
pany foe. all terms.. . . .j.'... 


Turnover for the 12 u: 

j showed <a . alight increase-; 

£1 0.82m (£10.5 9m )_ After 
£191,000 (£112,000) earnings.iki;?;^ 
25p share are given as 25£a A P..; 
(28.7 P ).’ • • 

There was an extra ordh^K: /* 
-'debit of £75,000 (credit £172^;'. 

A final dividend of 7i>: brS^V^k t[ 
the total up to lOp, -.compared , 
to 7.5p. " 

. The Board. says it is unusuallyv - ' 
difficult' at present - to predict 
trading conditions, bu t -so fiords 
. can: be seed the current Jresm. Ci 
should be reasonably sati5fec$)i£,-_‘ ;'l ?3 . - 
During 1979 tbe . cbmBkny£i : :-;j.' r. 
which mints coins and medal*' ' 
lions and produces f-namep^t^i:^- 
buttons and badges, embarked on 
a £L5m programme of/ capital 
expenditure in the''aui^^ 
division. . . v 

The programme shqulff -be 
completed thi& year and wp!^in\- : : 
prove productivity and -provide 
substantial additional capacity. >. 

Despite, this expenditure, toe 
balance ...sheet continues to show 
.suflSdent liquid funds to. 
advantage . of further 'opphrC 
unities for. expansion, tbo' ? cdnt ' 
pany says.- ..- •- 

A profit-sharing scheme > ,5S : 
being proposed' which Vill enriile; 
employees -to acquire shares in 
the company. 


INVESTORS 
CAPITAL TRUST 


The Mbsidiaiy wfltit^ 


An advance from £lJ93m to 
£2 2 6m In gross revenue is re- 
ported by Investors Capital Trust 
-for tftie six months to May 31, 
1980. 

Stated earnings per 25p share 
are up from l^p to 1.72p, . and 
tbe net asset value per share is 
shown at 105.5p <104.7p>. ■ The 
interim dividend is raised from 
' 1.15p to J.5p and, on present 
estimates, the board' expects to 
recommend a final of at least 
1.5p 


'IDNDv 


tures nameplates And trim fca*.-.'. : 
severely affected by. the reduced ; ; 
activity ' of the UK', domestic 
appliance, industry and has-been:, 
closed since the yearend. > 
costs of- the. closure were ; pro- 
vided as the extraordinary, item 
in the accounts. 

Good profit increases over to* 
past year were achieved lm . the ' «« 
coinage, pressings, badges 7 
precious metals divisions'. 


Vi:~ 


Scot. Widows 
bonus rates 


Higher rates of terminal bonus 
over the short and medium term 
have been declared hy the 
Scottish Widows’ Fund and Life 
Assurance Society. The bonuses 
are paid on death or maturity 
claims and the new rates will 
apply over the second half of this 
year. 

The company operates a com- 
plex system depending on the 
year in which the policy was 
taken out or commenced to 
share in the profits. 

The new bonus scale varies 
from 5 per cent of the sum 


SCOTT AND 
ROBERTSON 

An agency report in these 
columns yesterday stating that 
the cost to Scott and Robertson 
of closing Tay Textiles and most 
of toe Bower works together 
with rationalisation of the.. re- 
maining- spinning and weaving 
units would be heavy and would 
seriously affect results in the 
short term, was Incorrect. 

The report should have said 
that Tay Textiles is to close its 
Dura works and all but a small 
department of its Bower works. 
These represent two of the 
smaller units in Tay Textiles, 
and production of the nther 
factories will be maintained and 
in some cases even expanded. 


Yearling rate 
falls further y 




- 


The interest rate on this week! 
issue of ‘ yearling bondsr is 
per cent, down one point Jirofit 
last week and a new low>iraxe 
for 1980. Issued' at par. they- 
redeemable on July 15, 19SLT - ; 

The issues are .Preston* B£. 
(£0.5m); Stevenage DC (£L5tnL'-- 
City of Stoke-on-Trent (£L5n§, . 
Merseyside CC" (£0.5m); West?- 
Derbyshire DC. (£0.5m); 

Bristol (£1.5m); Strarhcly dg:*2C 
(£lm>; Shepway' ' DC' • ; 

Wakefield ' Metropolitan^ 
(£0,5m); Rennet DC (MfcSSifl');'': 
Warrington BC (£lm)r Greater 
London Council (£2J5m); 
Metropolitan BC (£lm). . ^ iv£;'; 

Hal ton BC is raising 
by way of 13$ per cent two-yesit^ 
bonds, redeemable at-' paz^ton ■ 
July 7, 1982. . 




Union Oil leads six British 
companies seeking N.Sea licence 


The 32nd Annual General Meeting of London & Overseas Freighters Limited 
was held yesterday under the chairmanship of Mr. Manuel Kuiukundis. 

Salient points referred to in the Directors' Report and Chairman's Statement 
accompanying the Accounts sent to shareholders were — 

■ic Trading profit on shipowning for the first time in five years. 

Profit for year £3. 8m compared with previous year's loss of £1. 9m. 
Restructuring of loans to give increased flexibility. 

Effective increase of 80% in dividend. 

Two 55,200 dwt general purpose tankers ordered for delivery in 
1982. 


★ 

★ 

★ 

★ 


8 BALFOUR PLACE, PARK LANE, LONDON W1Y 6AJ 


Copies of die Annual Report for the year to 31 March 1980 and the Full text of the statement by 
die Chairman, Mrs Manuel Kuiukundis, may he obtained From the Secretary. 


A GROUP of six British Institu- 
tions has joined a consortium led 
by Union Oil to apply for a 
licence in the forthcoming 
seventh round of North Sea oU 
licensing. 

The institutions have formed 
a company called Pent! and Oil 
Exploration, which will par- 
ticipate in the group with Union 
and five other organisations. 
Pentland’s shareholders are Bank 
of Scotland and its subsidiary, 
British Linen Bank— Barnard 
Enterprises, a subsidiary of 
Prudential Assurance— CIN In- 
dustrial Investments, a subsidiary 
of the NCB Pension Funds— 
Scottish Provident Institution— 
and a subsidiary of Trusthouse 
Forte. 

Each shareholder has taken a 


which hold 10 per cent each. 
British Linen was responsible 
for the formation of the group 
and has been appointed Managers 
and Secretaries. 

Pen Hand is expected to have a 
stake of slightly under 20 per 
cent in the Union group, but 
the other members of the con- 
sortium are not yet known. Pent- 
land’s authorised share capital 
is £3m, of which £20,000 has been 
issued as fully paid ordinary 

shares of £1 each. 

The Union group Is examining 
applications for blocks over a 
wide area between the northern 
reaches of the North Sea and 
the ChanneL It is not, However, 
considering applications west of 
the Shetland Isles. 


20 per cent stake except Bank of 

Scotland and 

British 

Linen. 

SPAIN 

Price 
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% 
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-2 
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-3 

Banco Exterior ... 
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........ 141 


Banco Senunder 

277 

-3 
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-4 
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80 
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61.7 
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87 
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62 


Union Elect. 

65 

+0.5 


R. W. Toothill 
£7,000 loss 


loss per 25p share is 8.04p (5.67p 
earnings). 

The board says that in toe 
final quarter the company experi- 
enced some of the worst trading 
conditions in memory, with 
margins coming under severe 
pressure both from intense com- 
petition and increasing costs of 
manufacture. 

Despite toe continuing reces- 
sionary climate the board is 
confident that the strong balance 
sheet gives the company suffici- 
ent resources to weather toe 
storm. The longer-term objective, 
of an increased market share is 
still being pursued. 

Th e first quarter has shown net 
losses of a manageable size and 
the board feels It would be 
foolish to express 'optimism 
about the immediate future. 


An after-tax loss of £6.998 is 
reported by R. W. Toothill, 
furniture manufacturer, for the 
year to March 31, 1980, compared 
with a profit of £39,684 last year. 
Turnover was down slightly from 
£3m to £2.98m. At halfway the 
company reported net profits of 
£2.689. 

Depredation accounted . for 
£73,676 (£92,712) and the lt»5S is 
also struck after an exceptional 
release of £50,715 (nil) and a lax 
credit of £59,161 (£32,438 

charge). 

There Is no dividend for the 
year, compared with a total last 
time of 2.625o, and the stated 


JAMES FINLAY 
Bricomin Investments has dis- 
posed of l.I6m ordinary of James 
Finlay and Co., reducing its hold- 
ing to 1.9m (4.97 per cent). 
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CORRECTED NOTICE 


ERMITAGE 

EXTERNAL 

FUND 

19th June .19911 
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Offer U.&SU8.44 
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. MONEY and GOLD 


THE POUND SPOT AND FORWARD 


*- a te -J; 

3 f:A' 
51 1&! 


K jS*f- finished .near ;to its 
SSiS vel of the day in currency 
yesterday, but only aiter 
widespread support 
SEs ®aor centra! hanks. Th e . 

“OdertoM remained 
expectations of lower 
wtawt rates prompting further 
switching- out jf the U.S. xmiLA 
emtWHec t^pinvi Sey 

supply., figures' gate' rise to 
specntofaoa/ that., the. federal 


! 

" 3s-' 


***£'<. 


JltO 

'fcis 


;>•' 

V* 

* lr ?c 


meeting .of the 
market committee. 
But awe widespread selling may 
MTOvbeea deterred^ by’ detei> 
support 

Ag^Mt -the D-mark the dollar 

™S-X- Dlt, vW«. against 
•"*. 117385 on Monday; and 

Syfft L5915. against SwFr 1,5875 
' ■ tP WTPS of the Swiss franc. The 
“S* 11 ®®® was also weaker; 
JH®.’ •% dollar" doting" at 

Y2 W^5 ; against Yja7j8S. . , :.?. 

On. Sank, of England figures,’ 
ua trade weighted index 
remained at 82J81 .. 

Sterling "was unchanged, on a 
trade.wejghted basis at 74.4,- but 
was firmer earlier in ; the day 
This. .was. reflected in earlier 
oaictdaaons ■ of" jts r" movement 
against ' ; a ' basket currencies? ' 

wjUi a Tnorning figure of 74.6, 
ana <4.5 . at noon. Against the 
dollar^ it opened - at $2.3810. 

-and' dipped to SZ3790 
before.coming back to $2.3825 at 
n«m. However it lost a cent soon: 
after mid-day . to ■ $2.3725, : -bat 
recovered on a softer trend in 
the dollar -to' $2.3775; Towards 
the close; o£. trading the dollar 
received further support and fheT- 
pound came back to finish at 
$2$73CK$2^3740, a £aU- of 90 
points. The latest: -set of UK 
hanking figures appeared to hate 
little effect on trading. • . -.. 

D-MAjRK — Slightly weaker 
within" the European Monetary 
System 'recently, but showing a . 
firm er. .. tendency - -against the 
dollar foUowhag a sharp 


growing of EnitHanrcacy rate 
differential^ — The Bundesbank 
^bought a- - nominal S7.45m at 
Steterday*s fixing to'Prahkfaru' 
JJ« ;-doliar was fixed at 

• P&f 1.7327, its lowest, fixing level 

• smce mid-February, . and com- 
pared with Monday's figure of 
DM- 1.7445. There may also have 
been support for the UJ5. unit 

- when it -"touched -a low of 
DBS.; 1.7305; Trading was nervous 
ahead of today’s- meeting of the 
U.S. ; '■ Federal ' open • market, 
com mitt ee, . after . .. which a 
fimher «*ting to. UJS. interest, 
rates is -generally anticipated; - 

Confirmation ’ 'of preiiincaary 
. indications ‘oh the; West German 
teat of living index, appeared to 
. “» little effect. <m -the market. 

. The figures showed a -year on 
yea? inflation rate- of 8.0 per cent 
cmn pared with 6.0 per. cent - in 
. May and 5.8 par. cent in April. 

ITALIAN . LlRA-^StUl the 
weakest currency within the 
EHS, but showing a ' steadier 
tendency following last, week's. 

. economic support . package-— The 
lira showed mixed changes at 
yesterday's fixing in Milan, with 
. the .dollar easing to L82&30 from 
1*334.05, -and sterling -rising to 
Ll.97f.75. from LI ,968. 10 . The 
D-mark slipped to L477.9S from 
L47S.G5, and the French franc 
was lower at L205.90 against 
L20&G3. hut the Swiss franc rose 
from L521.24 to L522.10. 

DANISH' KRONE— Showing a 
steadier tendency within : the 
EMS recently, having suffered 
two deteluations in 1979— The 
Danish krone was slightly 
weaker overall In- Copenhagen 
yesterday. The Deutsche Mark 
was -fixed higher at DKr 3J015 
against DKr , 3.1005, while the 
French franc rose to DKr 1.3360 
from DKr. 1.3345. . .Sterling was 
firm .at DKr 12.7970 against 
DKr 12.7620, but the dollar 
slipped to DKr 5.3760 from 
DKr 5.4060 on Monday. 


July B cpread "'Clou. Ono month 
U S. 2M710-2-38SS - 2J730-ZJ7O) 1.67-1 ,57c pm 
CaoMta imM.7256 2.7WM.7M0 1.40-1 .30c pm 
Nfthlnd. 4^DV4.54b 4.B1>r4.52>i 2V1 T iC pm 

Belgium 0S.8O-6fl.SO 66,00-66.10 20- 10c pm 

Denmark 12.74-12.82 ' 12.79-12-80 par-ILorn die 
Ireland 1.0955-1.1015 1^970-1.0880 n.07-0.Q3p pm 
W. Ger. 4.10>r4.14f| 4. 12 VI I 31, 3>*>2>4pf pm 

Portugal nsLOD-TIftOO 116.05-11535 Be pm-20 die 
Spain 166.60-167.35 166.60-166.70 60-115C diS 
Italy 1966-1977 11-14lire die 


Spain 

Italy 

Norway 

France 

Sweden 

Japan ’ 

Austria 

Swltz. 


1966-1977 
.1157-11^4 
955-9.61 

an 8.74-9.73 9.7SVB.76 1 } 3VZSore pm 3.23 3^-2% pm 

i 515-522 519*r520*j 1.96-1 -65y pm 4.16 4.05-3.70 pm 

ia 2920-29^40 29JS-29J3 17-13flro pm ' £14 38-31 pm 

3;76-3.79 3.77V3.784 «V3V= pm 11J» 10V9S pm 

Belgian rata la lor convortible francs. Financial franc 66.40-66.50. 
Su -month forward dollar 5 ^3-5. 73c pm. 12-month S.00-7B0c pm. 


ISKVige? 1 ! 11-14IH0 dis 
11.39VI1.39* 7> 4 -5V>rapm 
9.59-959 4V3V pm 


% Three 
p.s. months 
3.18 3.67-3 ,57pm 
5.37 3J5-3.1S pm 
6.30 pm 

2.72 41-31 pm 
-0.82 TVSHdis - 
O.S 032-0.27 pm 

7.82 6V6 7 ! pm 
-0.78 10pn-90di3 - 
-8.30 20-336 dis - 
-7.62 38-39 dis - 
6.78 16V13Hpra 
4.89 9-8 pm 
3^3 3 Va pm 
4.16 4.05-3.70 pm 
S.14 38-31 pm 
1150 10V9S pm 


THE DOLLAR SPOT AND FORWARD 


July 8 spread Clou One month 

UKt 23710-2JS85S Z$730-2J740 1.67-1.570 pra 
Irelendt 2.1630-2.1 B75 2.163S-2.1655 1.6D-1 J50c pm 

Canada 1.1414-1.1435 1.1432-1.14M 0.23-0J9odia 
Npthlnd. 1.8995-1^030 1,9016-1^030 0.204 jOe dis 
Belgium Z7.73-Z7-85 Z7.83-Z7^ lO-UHo dis 


% Thmo % 

p.«. months pj. 

8.19 3. 67-3. 57 pm 6.10 
8.56 4.00-3.90 pm 7.29 
-2,68 0.48-0.53dis -1.77 
-1J8 0^5-0. 45d la -OJH 
-4.94 24V27di8 -3.70 


Denmark 5^640-5^760 5.3736-5.3760 3.80-4 JOara dis -9.04 11 J5-11.8Sd -8.63 


Spain 
Italy 
Norway 
France 
Sweden 
Japan - 
Austria 
SwiU. 


W. Gar. 1.7300-1.7410 1.7400-1.7410 O.Q2-O.12pf dis -0^48 0.10pm-per 0.11 

Portugal 48AB-48.63 48£3^8.63 30-40e dis -8.66 70-110 dis -1.42 

Spam 7022-70-35 70.25-7029 80-100c dis -15J7 220-250difi -13J8 

, . tifiJDM29B0 828.0042840 11-ldllra dis -18.11 2M3 dis -14.97 

ray 4.7330-4.7385 4.7970-4.7385 0.65-1 .ISwo dis — 2JS 1J£-1.76dls -1.25 

CO 4.0215-4.0300 4. 0280-4. 0300 1.03-1 ,13c dis -3^2 2-65-2.85dia -2.73 

den 4.1045-4.1120 4.1110-4.1120 1.75-1 BOero dis -6.33 S.05-5^0dis -4.98 

n- 717.80-219.10 218AO-219.10 0.70-0.85y dis - 4 M 1.70-1 .85dis -3.24 

rta 12^01.-12^4 12.33-1234 1. 90-2. 50gro dis -2.14 3.75-5.50dis -1.60 

Z. 1^810-1^920 1.5910-1^920 0.57-0_47c pm X32 1.73-1.63 pm 4 72. 

t UK and Ireland are quoted in U.S. currency. Forward premiums and 
discounts apply to tho U.S. dollar and not to tha individual currency. 


CURRENCY MOVEMENTS CURRENCY RATES 


Bank of Morgan 
England [Guaranty 
Index Clwngesx 


Sterling ' 74.4 

UA dollar ! 89.8 

Canadian dollar.. J 88.0 
Aostrian Bohining.., 158.5 

tMlgLan franc. ; 116.5 

Danish kroner. 108.2 

Deutsche mark..,.. 156.6 

Swiss franc- 202.0 

Guilder 126.3 

French franc ... 102.6 

Lira. 53.1 

Yen 18B.9 


Based on trade wnrigtatad ch a n g es from 
Wa sh i ng t o n agreement December. 1871 
(Bank of Bngtand Index —WO). 

OTHER CURRENCIES 


Sterling 

U5. S 

Canadian 6. 
Austria 8ch. 
Belgian F— 
Danish K .... 

D'Mark 

Guilder 

French Fr. . 

Lira. 

Yon 

Norwgn. Kr. 
Spanish Ptc- 
Swedish Kr. 
Swiss Fr.. 


Special ' 
■Drawing ; 
| Rights I 

(0.6826961 
1.32802 
. 1.51686 
< 16.4635 
137.13X4 I 
7.17463 I 
12.31673 
2.5371B 
I 5.37649 | 
U no vail. ■ 
291.235 ' 
6.30906 
93^615 I 
5.46871 ; 
2.12510 ' 


European 
; Currency 
I Unit 

0.610039 
' 1.43961 
1.64234 
17.8715 
40.2847 
7.77983 
2.51338 
2.75234 
6.63145 
1200.55 
314.41B 
6.93699 
101.090 
6.9430 Z 
2.30566 


=EM5 EUROPEAN CURRENCY UNIT RATES 




Balgish- Franc'... - 
Danish -Krone .... 
German- -D-Mark 
French^ Franc 
Dutch Guilder ... 

Irish' Punr 

Italian. Lira 


ECU 
central 
rates ' . 
39.7897 
7.72936 ' 
2.48208 
5^4700 
2.74382 
0.668201 
1157.79 


- . Currency 
amounts 
against ECU 
Jnly 8 

40.2965 
• 7.78644 
.2^1368 
5B3S83 
2.75468 
0.80783 
11MB0 


% change 
from 
■ central 
rate 


% 'change, 
adfustad for 
diyergance 
+0.B3 
-+0.18 
• +o,a ■ 

-0.83- 
—0.24 
-OBB . 
+3.01 


Changes are for ECU, therefore positive change denotes a 
weak currency.. Adiusvnentxaiculeted by Financial Times. 


Divergence 
_ limit % 

±1.53 
±1.64 
; ± 1 . 1 » 
±1JK7 
±1J12 
±1.668 
±4.08 


Argentine Peso :..l_ 4411A431 - 
Australia Dollar..Jz.0475-8.0515 
Brazil Cruzelro....n i8B - 50 -124.60 
Finland hAarkka...( 8,52^.66 
Greek Drachms _i 100.863-102.226 
Hong Kong Dollar1ll.8Bi4-ll.68i4 

Iran Rial na 

Kuwait Dina r(KD) 0.631-0.637 
Luxembourg FreJ 66.00-66.10 
Malaysia Dollar... 5.072D-6.0820 
New Zealand DIr.B .39 70 2.4020 
Saudi Arab. Rlyti>! 7.87-7.93 
Singapore Dollar. 5.0070-5.0170 
Sth. African Randl 1.817a 1.8180 
U. A.E. Dirham B.77-8.83 



Austria-. 

Belgium 

Denmark 

France 

Germany 

Italy 

Japan 

Netherlands. . 

Norway. 

Portugal 

Spain 

Sweden 

Switzerland- 
United States. 
Yug Mia via 


£ 

Nate Rates 

29.ia29.40 
66.05- 66.65 
12.70 12.80 
9.83-9.59 
4.1012-4.131- 
1920-1980 
519-624 
4.50-4.53 
11.32-11.40 
111-117 
161-16734 
9.70-9.60 
3.7512-3.7612 
2.37-2.38 
6114-6614 


Rate gram for Argentina la free rate 


EXCHANGE CROSS RATES 


1. • ;• ' ' 126.8 - 2.319 

7.947 . . I 1000. . 18.43 


1.094 > 476.0 

8.692 3783. 


E 

Iff! 


•fiMPllBKlTTT n ^ 


’l-U-H 


SB 


a 





2 E 


0J14 

115.0 

2.121- 

0.836 

1, 

435.2 0.600 

14.61 

3.101 

264.4 

4L87S 

Z.922 

2.2QB 

1000, 1.380 

33.5s 

.. ’ 1-523 

1BL6 , 

3.538 

-. 1.303 , 

1.666 

784.9 1. 

84.34 

’ 6^57; 

- .. -787.3 

14.61 

5.783 ■ 

6.843 

2978. 4.106 i 

100. 


v FT LONDON INTERBANK FIXING (-1 1.00 si.ni. JULY 8) 


3 month U^. dollars 


6 month U.S. dollars 


bid 9 SMS : .Offer 9 7(16 i bid 9-1/4 ! ■. ofTqr--9 5/B 


The. fixing rates ere m arithmetic means, rounded to the nearest ono-aixtnentta. of 
the bid and offered rates for SlOm quoted by the market to five reference banks at 
11 am each working day. The banka are National Westminster Bank, Bank of 
Tokyo. Deutsche Bank. Banqua Nationals da Paris, and Morgan Guaranty Trust. 


EUROCURRENCY INTEREST RATES (Market Closing Rates) 


. i- Canadian . 
u:s. Dollar -■ Dollar . 


• IWest German 

■Dutch Guilder Swm Franc Mark French Franc Italian Lira 


tShortterm-...:..: -l8»4-lB l 2 S^b-® 6 * *0-11 ' ■ loae-ioss ■> 2-Bia .. 9K-9S 12-1214 15-17 B-9i« 15.1312 

• Ydaya’ nottefc -i7i2-175» ■ ; 86*-a7g 10 la- 12 1 E lOSg-lOfig ; 3l£-3S« 9i* 9y H IB-1214 21-27 9-9 >b 128b-12T 8 

Month 1634-17 - Bft 1 * 1 *. . 11-11% lOBa-lOSs ;■ Bi B «U .■ 9A-9& 12A-12* 2327 9|v9 T i 12ii-12i4 

Three months^.. 1SBB.-J578 •; 10i4-Jl.*» j - 105«.106« . - 9^-9,k . 22>2-241a 91s-9s # 12-1ZU 

Sbl months.-...- .. ' 14l2-i4-i - }2‘ 4 JS 5 ® i 1 2 , ® -10s B B78-9 12^-12,1 8H2-2312 Bns-B^ 10T B -21i« 

. tote Year-i..!.— „lSaa;135fl ,1 . . .iO^ lOiia • 1 , lOi a IQAi '■ 4t,-6 . Bk-B* 1 1 I2 r ^-12A ; lflis-Bl • 9^-9^ 9 4 -98* 

. ^-Long-ierm Eurodoll a rtwo years 10V1CH, per cent: three years 10V-1fFi par Trent: lour yaara.IOVKFs par pant: five years 10t»-11 par corn: nominal closing rain. 
.Shqrt-TBnm rates, are caR lof ..aterfing, U.S. dDHara. Canadian dollars and Japanese yen;' others two-days' notice. Asian rates are closing rates in Singapore. 

" The JoIToaring ndminaf .'rn.es: ware quoted tor London dollar certificates of deposit: Dne-montii 8.90-9.00 par cent; three-months 8.95-9.05 per cent; six-months 
.SJO-lOO par cone one year 9i00-9.20 . per cent. 


12-1214 

IB-1214 

12^12,5- 

18A-12A 
»r i-12A 


15-17 

21-27 

2327 

2212.241a 

8H2-23I2 

lSls-21 


Japanese Yen 
15 13ip 

1268-12 Tg 

12ls-183« 

12-12U 

lOTe-ZHs 

938 98« 


INTERNATIONAL MONEY MARKET 


GOLD 


/Interest rates -, -were . mostly slipping to Sg per cent from 83 
ti'eady-to Europe yesterday, with per cent, v . ; 
a^ii&DUed Ttuidertone poiiitiDg 


tdwards lower levels. Call monejr 
' fn -- Frankfcrt ; was quoted at 
-lOiOtHO.M - per '-tent, slightly 
down from. . Monday^ ' figure of 
.lfiiJO-lO'JiO pep. ceinft, while longer 
lfiSff“’'jatiney- f rates". , were un- 
Y changed^ ' lb: Paris abort -.terin 
-money; remained at 12j per tent 
viilii peiiod rates alsp lstatid. The 
-latest Treasury : bill tender of. 
12?mbiot)^ bills gave a yield of 
12:164 ' per :. cent; ddwii from 
12:402 pei* tent previously. Hie 


UK MONEY MARKET 


Further 

shortage 


Firm trend 


..Gold continued to improve in 
the London- bullion market yes- 
terday, but. finished some way 
below its btet level. It closed at 
36SL-6S4 a rise of $6 an ounce, 
after touching a high during the 
morning of $691-693. Trading was 
very active for most of th£ day, 
and after reaching its highest 
level during the morning, gold 
slipped back in the afternoon, 


soon after New York had 
entered the market, to a low of 
$680-682. 

In Paris the 12} kilo bar was 
fixed at FFr 88,200 per kilo 
($681.14 per ounce) compared 
with FFr 88^200 ($682.19) in the 
morning, and FFr 86,500 
($664.54) on Monday afternoon. 

In Frankfort the 12} kilo bar 
was fixed at DM 38,450 per kilo 
($690.03 per ounce) against 
DM 37,360 (S665.93) previously, 
and closed at 8687-690 per ounce . 
compared with $667-670. 

In Zurich gold finished at I 
$681-684 against $66&671. 




23® annomxaenl appears a$ a matter qf record onfy 

15,000,000,000 Japanese Yen 

Republic of Finland 

834% Japanese Yen Bonds of 1980, due June 1, 1987 

ISSUE PRICE 100 PER CENT. 



June 1980 


Dafrra Securities Co. Ltd. 


Algemene Bank Nederiand N.V. Bank of Tokyo International 

Dresdner Bank Goldman Sachs International Corp. 

AktrengcseUschaft 


JBJ Inlenmtioiiai 

Limited 

Nippon Credit Internatioiial 

(Hong Kong) Limited 

S.G. Warburg & Co. Ltd. 
KaftsalHs-Osake-Paiikki 


TJ fiR iniernafioaal 

Timitod 

Nomura Europe N.Y. 

Yamaidii International 
(Cani|ie) Limited 
Postipankki 


Banque Nationale de Fans 
Hambros Bank 

Limited 

The Nikko Securities Co., 

(Europe) Ltd. 

* Swiss Bank Corporation 

(Overseas) Limited 

Bank of Helsinki Ltd. 
Union Bank of Finland Ltd. 


Abu Dhabi Investment Company AlahEBarik ofKawait (K.S.C.) A.E. Ames & Co. limited 

Amsterdam-Rotterdam Bank N.V. Bache Halsey SuartShietosInaaiporated Banca Commeraale I talian a 

BancaddGoaardo Banco di Roma Banlr nF Amwim Imemafiniial T imiferl 

Bank Brussel Lambert N.V. Bank r m Tqt^niti™al Lid-, Massan Bank Mees& Hope NV 

Bankets Trust International Limhed BanqueArabe et Internationale (Plnvesdssement (bAjX) 

Banque Francaise du Ccjmmerce Exterieur Banque Gteerale du Luxembourg S-A. 

Banquedel’IndochineadeSuez Banque Internationale a Lnxanbonig S.A. Banque de Neuflize, Schlumberga; Mallet 

Banquede Paris etdesPays-Bas Banquc Rothschild BanquedeP Union Eun^jeenne Banque Worms 

Barclays IntmiatioQal Group . Baring Elrothers & Co^, Limited Bayeriscbe Vereinsbank Akhengesellschaft Bear, Steams & Co. 
Berfiner Handels- und Frankfurter Bank Blyth Eastman Paine Webber Tnts marin nal limited 

BNP-Daiwa (Hong Kcmg) Limited B.SJ. Underwriteis Limited Bums Fry Limited Caissedes Dfep&s etConagrations 

James C^3d&Ca Cazenove&Ca. Oiase Manhattan Limited 

Chemical Bank International Group Christiania Bank og Kreditkasse Citicorp International Group 

Comma Thank Aktipng esdkehafr Credit Commercial de France Crfidit Industrie et Commercial Credit Lyonnais 

Cieditanstalt-Bankveran Dai-Idii Kangyo Bank Nederiand N.V. Daiwa Europe N.V. Dahva Securities (ILK.) Ltd. 

DBS-Daiwa Securides International Limited Dm Danske Bank af 1871 Aktiesdskab 

Den norske Crecfiibank The Development Bank of Singapore limited DiDon, Read Ovaseas Corporation 

Drexd Bumham Lambert Incorporated Eurc^iean Banking Company limited Robert Fleming & Co. Limited 

Fuji International Finance Limited Girozeati^ und Bank derOsterrac^ischenSparicassmAktiengeseDsdiaft 

Hill Samud& Co. Limited lme matinnal rrpdir Alfianrw^ J-tmifedj HongKnng; Isrifutn Bancarin San Panin Hi Tnrin n 


Jai^n International Bank Limited 
Kredietbank S-A. Luxembourgeoise 
Kuwait International Investment Co. &a.k. 
Lloyds Bank Intematimal limited 
Mitsubishi Bank (Europe) S A. Brussels 
Morgan Guaranty Ltd 
New Japan Securities Europe limited 
Okasan Securities Co., Ltd. 

Peteibroedc, van Canqpenhout & Cie S.C5. 
Salomon Brother* International 
J. Hemy Schroder Wagg & Co. limited 
Soriftfe Generate 
Strauss, TumbuH& Co. 

Svenska Handdsbanken 
Vereins-und Westbank AktiengeseDsrfiaft 
Wako International (Europe) limiferi 
Wood Gundy Limited 
The United Bank of Kuwait Ltd. 


Jardine Fl eming & Company T imif prf KTe inw nn t f Rgnson T .tmittri 

Knhn T nph T Aman Brothers Trrtem flrifinal Ttv 

Kuwait Investment Company (S^AX) KyowaFlnance(H.K.) Limited 

Manufactures Hanover Limited Merrill Lynch International* Co. 

Mitsui Finance Europe limited Morgan Grenfell & Co. Limited 

Morgan Stanley International MrBC&SchroderBankS-A- 

Nippon European Bank S.A. l^ppoo Kangyo Kakumam (Europe) Limited 

Orion Bank Limited Osakaya Securities Co., Ltd. 

Pierson, Hddriqg & Pinson N.V. Rothschild Bank AG 

Sanwa Bank (Underwriters) Limite d Sanyo Securities Co., Ltd. 

Skamfi na wdta F . n s k flda Banken Smith Barney, Harris UphamA Co. Incorporated 

Sod&fe Generate de Banque SJV. Sparebanken Oslo Akershns 

Sumitomo Finance International Sun Hung Km Intematicmal Limited 

Tokai Bank Nederiand N.V. TokaiKyowa Morgan Grenfell Limited 

Vtekers da Costa International Ltd. J. Vontobd&Co. 

Wardley limited Westdeutsche Landesbank Girozentrale 

Yamatane Securities Ca, Ltd. YasudaThist & Finance (H^.) Ltd. 

United Ovoseas Bank Lnnited 


CONTRACTS AND TENDERS 


CORRECTED NOTICE 

This Announcement refen to an advertisement that appeared in the 
Financial Times yesterday on page 12 under "CONTRACTS AND 
TENDERS 

KILEMBE MINES LIMITED 

A GOVERNMENT OF UGANDA 
OWNED MINING COMPANY 
PREQUAUFI CATION OF TENDERERS FOR THE COBALT AND 
REHABILITATION PROJECTS 

Application for prequalification accompanied by the requested infor- 
mation should now be submitted to the address below to arrive not 
later than 15th August. 1980: 

Write Box G6248, Financial Times, 10 Cannon Street, EC4P 4 BY. 


COMPANY NOTICES 



-. Bank; of England Mfnfaunn 
"Lending Bate 'IS. -per cent . ' 
-J. (tinea July 3, 1980) 
Day-to-day credit remained in 
short supply ’ in the' London 


Ctoae L-.JIMl-SM 

Spelling >5684*87 


Gold Bullion ffln*. ounce) 

(£286^4-28814) <8675-678 


Bank of France sold 'FFr 2.505 bn : . snorL supply ™ “ e ‘ . Momlng-nxing... &6SS.75 

WHc twSSng’ money market yesterday, and the Afternoon fixing 3687.50 


■ of bills, ‘.with bids 

^ FFr.4-348tra. - ' . 

lit Singapore, the 


, /Tokyo cut- its Singapore prune Treasury 

‘ ■ Vra .1*1 nar AAnf *Fmm 114 


authorities gave assistance, on an •- 

exceptionally, large scale! This. 

comprised small purchases of KrugeTrand.. — j|703-TO5 

Tm£mrv -hills and : local Maplele«f_ : ._..lS698- 7 02 


•Crate to II J per cent from Hi lau'thority; bills all direct from *0ngsov«...„_„.(8i93i ! -ie5i2 (£Si-85j 


>pef tent. The rate -was last cut 
j' on June 20, from llj per cent to 
t llilp«L,ceaL • j '; 


discount- -houses, and " an 
e^bremely. large, amount of 
eiiglWe bank bills, with the latter 


Mow Sovereigns 5172*2-174 (£7a*2-7i 

direct from KlngSOw...^ «193ls-195i2 (£81-83) 

■ and an- Vfctorl4i Sovs....„ S133l2-196l2 (£81-831 
amount Of French 20s,... ... ST72-17S 


Amsterdam' 


money for . resale at a fixed future date 


t£286V2B81|) 
(£289.051 > 
(£289.196) 


(£296-298) 
(£293 2961a) 
(£72*2-75*9) 


$666-669 

$665.75 

$667.60 


■6696-699 
!$ 69 1-694 


(£263*1-28814) 
(£280 14-281 3 4 ) 
(£281.882) 

(£2 82.217) 


(£292 *2-294*1) 
(£290 292} 


50 pesos Mexicol&042-846 
100 Cor. Austria.! $670-675 
$20 Eagl®a_„..l$783-7a6 


15171 >3-172>s (£72-75) 
■$191-193 (£80-81) 

IS191-193 (£8081) 

$170173 

^31-835 

$663-667 

$766-770 


! + * stood -at lOf-lOJf per cent, • uu- help SStTTZ^ ~ 

• from. Monday, hut one- large loans to- five, or six houses 90 - 7 - 

-■ ^ rrinni* . . eased to lOi-ldi aft. .SCUEt for repayment today. 

1 ? I ner -tent from lOMOl per cent The market was faced with the target • •• 

%moDa rates repayment, of Monday’s .large .. On the other hand there was 
■J ' » cent. loans, and the unwinding of a a moderate surplus of Govern- 

. remained at iOtlOi percent. .- p ^ us gale and repurchase ment. disbursements (including 
In New York ‘D5- Treasury 8greetoen t of a very large rate support grant) over revenue 

* biir ^ates wsre sUghtly eaaer m num ber - of eligible bank bills transfer to the Exchequer. 

' • Teaijy - trading^ after news of a 16cal anthonty bills. in Discount houses were paying up 
ii ,r> -"OiSper cent increase ia the June- Edition banks brought forward to 16 per cent for secured call 

- fi- 1 wholesale price indeiL . 13-week hai ange s a moderate way beloyv Joans for most of the day. 

‘ ; baixwete quoted at 8.02 percent ■ 

agaii.5trS^»'pw; ceat^ana. 26- " L QfjDOj| MONEY RATES. ' 

- week bfll& at 7^S per cent com : 

- «' l pared wife ftM uer.cent. Federal 

•' ^funds; however, were also easier, . . . . .1 starling 1 - • Local (Local A*an.f nnanqo,, 

, ..1UUU9, < .. .. . „ I- liiMutrih Vu.aK.KU IIaiiu Runm 


NEW BULOH K ASAP CO MPANY LIMITED 

Coinxn No- 42 (rum Ordinary Share 
Warrants to Bearer and Cowon No. 27 
Iron Deterred Share Warrams to Bearer ol 
the shove rnentiDiwd Company may now be 
presented to National Westminster Bank 
Lira (ted. Stock Orttae Services. SCft Floor. 
Drapers Gardens, 12 TwoBmorton Avenue. 
London EC2P 2ES. lor paynirnt on or alter 
the Sth July 1980 at the rate ol Cl .41 
per OnUoarr Share and CD-24 per Deterred 
Share. 

United Kinqdom Income Ta* at the rate 
ol SO per rent will be deducted unless the 
coupons are accompanied by an appropriate 
Inland Revenue declaration. 

Talons In respect of Drdinary Shares, 
which must be lined In duplicate, should 
be presented In order to obtain new sheets 
erf coupons numbered « to S3. The 
special forms are obtainable from the 
National Westminster Bank Limbed at the 
above address. 

Postal applications cannot be accepted. 


NOTICE TO 

PREFERENCE SHAREHOLDERS 
NOTICE IS HERESY GIVEN that a divi- 
dend of ZASp per share for the half-year 
ended 30 June. 1980. wHt be paid on 
29 Aoaue. 1 980 to borders of the Cumu- 
lative Preference Shares registered In the 
books of the Company at the close af 
business on 6 August. 1900. 

Hr Order tf Ora Board. 

C. F. GREEN. Secretary. 

41 Lothburv. 

London, 6C2. 

8 Jill*. IBM. 


target In the interbank market over- 

. .On the other band there was night money opened at 18-18} 
a moderate surplus of Govern- per tent and touched 184-18} per 
ment. disbursements (including cent before coming back to 
rate support grant) over revenue 17-17f per cent towards mid-day. 
transfers to the Exchequer. During the afternoon rates eased 
Discount houses were paying up to. 15-15} per cent, rose briefly 
to 18 per cent for secured call to 15$-15J per cent and finished 
loans for most of the day. at 10 per cent. 


TRAVEL 


5ARAKREEK PARTICIPATIONS N.V. 


The Annual General Meeting on 4th Jutv. 
18B0 declared a dividend ef USS1.2SZ.OSO 
MJSSZ.OO per snare) to the shareholders 
ol the company other than the holders 
ol tbc shares issued pursuant to the com- 
pany's private placing memorandum CLUed 
31st October, 1979 and those subscribed 
lor after 2 1st December. 1979. The divi- 
dend on bearer stares will be paid on 
presentation ol coupon number 1 It tno 
offices ol J. Hntiv Schroder Wagg & Co. 
Limited. Coupon Department. 120 Cheao- 
Side. London EC2V 60S. between the 
hours ol to a m. and 2 o.m. rSaturtiavs 
and bank holidays excepted). The dividend 
on registered shares entitled to this divi- 
dend wtH be sent by mail to the share- 
holders. 


BOND DRAWING 


CHILIAN EXTERNAL LONG TERM DEBT 
LAW NO. 8952 

CITY Of VINA DEL MAR (CHILE). 


5% STEALING LOAN 1913 
Midland Bank Limned announce that the 
redemption Inseatmcnt tor the sinking fuad 
ol 2B July 19BO has been met by a 
nurchaie In the market to the nominal 
value tf £1O0 and by a drawing of Bends 
to the nominal value ol £1.050. 

The distinctive numbers of the bonds 
drawn In tile presence of a Notary Public 
are as loliows.- 
Scrial Numbers £20 


RESIDENTIAL PROPERTY 


Free Phone 

v' THE COTE D'AZUR AND TALK TO US ABOUT^O 
YOUR PROPERTY IN THE SOUTH OF FRANCE 
PHONE LONDON (01) 628 - 7281 

*You will be connected with ns in Nice, at no cost 
to yourself. 


• CANNES. (Jet -Set) (1st, one of the best residences in Cannes, one 
bedroom flat 73 sqm., beautiful park, private swimmingpoo!, 
breathtaking view, FF 1 .150.000 

• C AGNES, a few km. from Nice Airport . very nice, small residence 
o'uv bedroom flat 74 sqm., private garden 46 sqm., swunminspool 
FF 600.000 

■ ANTIBES JUAN-LES-PLNS, beautiful 2- bedroom fiat, duplex 
6th-7th floor, sootltsea panorama, 90 sqm., terrace 30 sqm., only 
FF 731.000 

• VENCE. splendid provencal villa, breathtaking view Mediterranean 
i lovely garden, living room 50 sqm., fireplace, 4 rooms. 3 baths, 

swimming pool, real value, FF 1 .900.000 

• VENCE, exceptional, beautiful country cottage, . lovely garden, 
living room, * bedrooms, batbi, cJb., FF 1.1 6D4KK) 

• HAUTS ST. PAUL, unique, magnificent spenandcr riew, best 
situation on tbc estate, reception room 65 sqm., 4 bedrooms, 
study, heated swunmingpool, FF 3.5DO.OOO 

^5*8?^ ffy 

L\ Dib Real Estate Agency Mediterranean Services / ^ 
EspBce Grimaldi 11. Rue Maccarani -06000 NICE 
: (93IS7.Z7.54. - T6tax470673P 


SPACIOUS FLAT 
TO LET IN AMSTERDAM 

At short distance from Hilton Hotel in Amsterdam and dose to 
Airport Schipho! an approx. 270 sq. metres renewed, unfurnished 2nd 
floor apartment in a very fashionable building, suitable for various 
purposes, is to let. It contains nine rooms, two kitchens, two 
bathrooms, toilets, central heating and hot-water supply. Lift, 
porter, bike storage, car parking. Ready for immediate occupation. 

Ter Linden & Meijer 8.V, Estate Agents, 

Amstel 326, 1017 AR Amsterdam, Holland. 

Tel. 020-230018 or 230229 
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"W -nominally thmo ywr* Ufcftfcv* pertj lour yaafs )%-i3*» parent: ft* ' ynm WVh .per cent. «Bank'U|I rates 
in table are buying rwe&.for pritftft Mper. Suyina rates lor four-momh bank bills MV1A pBr oervtr four-month trade 

W "Apprai dm atB selling rale 'for 'one-month Treasury .bills 14^-14*2 per cent W0-«0nlivii 14VI4V par ceire direa- 
mdritho par can*- .Approxlmste apllmg tales for one- month bank bma ,P* r c*nr, two-montha 15**^ per 
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'-Bank Depoeit Rates for sums at' seven days' notice 14 per cant- Owing Bonk Retae tor landing 16 per cent. Treasury 
BiUd*. Average tender rare* of discount 14.7404 per ceot. « 
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Finance. iDleebunti 

House Compiny, market Treason 
Deposits Deposits 'ddpCmHa Bills# 

I - 16 I 14.16 ! - 


I Eligible 
Bank 


Chartering a Luxury Yacht 
need not cost the earth 
We hare larae ton of fully erewad 
MH and power vaohts lor charter In 
the Green Islands. French AWiera, the 
Balearics and the West' Indies. AH Hava 
been per&oneHv Inspected and we have 
a I arse selection ol brochures and 
coloor photos molts In the London office. 
Please contact; Patrick or Ptfrida Boyd 
CAMPER 4 NICHOLSON 
16 Reaeocv Street, London SW1P ODD 
^^Tofi 01-821 1641 
or TOlex: 918078 NICHLON 
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304 

461 

591 
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■772 
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1184 

1401 
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Serial Numbers 

1714 1B6S 
£100 

1938 

2232 

EB 

544 

827 

1125 

1261 

138$ 

1473 






The above Bonds payable on and alter 
25 July 1980 should be presented at the 
New hsisa end Securities Department of 
Midland Bank Limited, listed on the appro- 
priate form and must boar ell coupons 
subsequent to 25 Jin v I960 otherwise 
the amount of the missing coupons win 
no deducted from the princioal moneys. 

The usual interval of four clear dm 
will oc required far oxaminatlan- 
MJdland Bank Limited. 

New. Issue & Securities Department 
Mariner House. 

Pcjm Street. 

London BUN 40 A. 


THE CHAILLOT GARDENS 

2, Avenue d’lena * PARIS XVIe 
(betwfian Trocadero - Seine - Eiffel Tower - Etoile) 
******* 

A LIMITED NUMBER OF FLATS 
for a demanding elite 

SAVEG -59, Bd Suchet -75016 PARIS-524 46.88 

Sponsored by S £ C I P 
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LOCAL AUTHORITY 
BONDS 

Every Saturday the Financial Times 
publishes a table giving details of 

LOCAL AUTHORITY BONDS 
oh offer to the public 
For advertising details please ring: 

B. Kelaart, 01-248 8000, Extn. 288 


WIMBLEDON HILL, Sunny flat. Extensive 
views. P.B. Ufti. 5 mins. B.R. and 
District stn. 2 receps., 3 bed- kit- bath.. 
sep. w.e. Gama. Lease 998 yrs. Mature 
gdns. £47,000 oji.O. Tel.: 01-940 3570, 

WALK TO CITY. HomeiPled a tarre. Old 
St.. EC1. 6 Iiflbt rooms (needs Internal 
renovation, good senee improvement). 
99 vr. lease, only £29.950 Quick sale. 
01-251 4995. 



PUBLIC NOTICE 


HIKTFORDSHIIU: COUNTY COUNCIL 
BILLS 

fiSm Unwed 917(80 due 3(10)50. issued 
« 14 47(64%. Applications totalled £10m. 
Total outstanding £17':m. 


SWITZERLAND 

REAL ESTATE FOR 
FOREIGNERS 

BadufHul apartments from one id 
four rooms, in Momreux, RoHe and 
Sl Sul pice on Lake Goneva. as well 
as in famous mountain resorts of 
Villara. Leysin. Lbs Diablerets, Sr. 
Croix. Vertner, Crans Montana. 
LowBly chalets from SwFr 170,000. 
Mortgages up to 75% at 
4.75% i merest per annum 
ADVISE AREA PREFERRED 
Visit properties before further 
restrictions imposed on purchases 
by loroignara. 

Write to: 

DEVELOPER, e/o GLOBE PLAN SA 
Mon Repos 34, 

CH-1005 Lausanne. Switzerland 
Tel: (021) 22 35 12 
Telex: 25 185 MELIS CH 
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Recession 
hits CBS 
half-year 
returns 


Bank of America completes 
sale of BCCI share stake 


By David Lascetles in New York 


CBS. the large broadcasting and 
publishing company, yesterday 
reported a sharp drop in earn- 
ings for the second quarter, but 
blamed it partly on special gains 


BY STEWART FLEMING IN NEW YORK 

BANK OF AMERICA, the acting as adviser, 
largest U.S. bank, yesterday con- In May Financial General’s 
finned that it has completed the Board apparently dropped its 
disposal of its holding in Bank opposition to the 
of Credit and Commerce Inter- of the U.S. bank 1 
national (BCCI). the London- that it found 
based bank with Middle East 328.50 a share 


Reserve Board and bank regu- 
lators in New York and Mary- 
land must approve the transfer 


Citibank to 
sell 60 % 
of Saudi 
operations 




General Mills ends y$|jg 
with record earnings . h 

RY DAVID IASCELLES EN NEW YORK • k 


By Our Financial Staff 1 


BY DAVID LASCELLES IN NEW YORK 

GENERAL MILLS, a leading Mr. Robert Kinney, chairman, 
factor in the package food attributed the. increase to 


opposition to the Arab takeover of control of what is the third 


uiduitru it uai uj uii ouctiei 

made in the comparable period connections, 
last vear. At one P° mt Bank of America 

Net income was 354.4m or held 30 per cent of BCCI but it 


last year. 

Net income was 354.4m or 
$1.95 a share, down from S65.8m 
or $2.37 a share. Revenue was 
$974.3m compared to $908.7m. 

This brought CBS’ first-half 
earnings to $67.5 ra or $2.42 a 
share, down from $83. 6m or 
53.01. Revenue is up slightly, 
from S1.74bn to S1.94bn. 

CBS said the 1979 second 
quarter reflected gains from the 
sale of syndication rights to 
feature film inventory. But it 
also said the quarterly decline 
was due to the effects of the U.S. 
recession on its consumer- 
oriented businesses. 

CBS had been predicting a 
drop in earnings. A fortnight 
ago. its new president. Mr. 
Thomas Wyman, told antfysts 
that the second quarter results 
would reflect heavy spending on 
technical projects and the 
effects of the recession. But he 
added: ‘Once the current re- 
cession is behind us. the future 
looks exceptionally promising." 

CBS Broadcast’s revenues 
were up 15 per cent from a year 
ago with the TV network. TV 
stations and radio divisions ail 
contributing. 

CBS Records group revenues 
were down 5 per cent as in- 
creased international sales were 
more than offset by lower 
domestic revenues. 


of the U.S. bank by announcing 
that it found an increased 
$28.50 a share offer for the 
company “ adequate." It was 
indicated that a definitive 


THE 5 AUDI ARABIAN -public 
. . . . .. is to trike a 60 per cent interest 

inouncing largest bank holding company in Citibank’s operation in Sandi 
increased in Washington. Arabia, which will become the 

for the • European American Bank, the Saudi American Bank. Citibank 
It was New York grouping owned by six na will retain 40 per cent of 
definitive European banks including Mid- the operation, 
ab group, land Bank of the UK, reported The arrangement has been 


industry, had record earnings higher » productiv ity and^the 
for its fourth quarter ended success of- General Maus* 


am S65.8m indicated two years ago that it 
venue was was in tile process of disposing 
$908.7m. of its stake. It agreed to dispose 
' first-half of its last shares in BCCI by the 
ir $2.42 a end of June. 1980, 

583.6m or There is speculation that the 
p slightly. Bank of America move could 
!>□. * now have implications for the 

r9 second long running, and at times bit- 
s from the terly contested, battle for con- 
rigtits to trol of the Washington-based 
y. But it Financial General Bankshares. a 
ly decline S2bn commercial bank which 
of the U.S. had been fighting off a take-over 
consumer- attempt by a group of Middle 
East investors, to whom BCCI is 


agreement with the Arab group, lamj Bank of the UK, reported 
headed by a Saudi businessman, sharply higher second quarter 


« nJKSiV. motion L ;ns*ndi *** ^ Net income . was divereificatton programme 

834.2m, equal to 68 cents a which had offset the economic 
sh*re. up tom $30.3m or downturn and a 25__per cent 
NA^anStSi iowr^nt 60 cents 3 share tbe same grease in interest costs. - 
40 p m period last year. Revenue rose in the fourth quarter, dea- 
tne operation. from $896 -9m to $1.02bn_ shms to reduce stock levels m 


In the fourth quarter, deoi- 
stoos to- reduce stock levels in 


Sheik Kama! Adbam. might be earnings, David Las ce lies writes, 
concluded by the end of June. Net income was $9.8m, up 93 per 
In early 1978, wben the Arab cent on the $5.2ra earned in the 
group first acquired its 19 per same quarter last year, and up 
cent stake in Financial General, 36 per cent on the $7.3m of this 
there were reports that BCCI year's first quarter, 
was linked with the attempted For the first six months, 
acquisition as a participant income was $17.3m, up 77 per 


under negotiation since 
and reflects the Saudi 


These results brought full- the face of a stowing economy 


earnings 


9170m, or $3.37 a share, com- said. 


had a lso helped darnings, he 


, chairman, retailing 

[crease . to sales and operating ^ 

and . the consumer food *•= i 

5*1*“ per cent to $2 J5bn and bpetat.V -i^ 
P™®”***™}* ing profits 9 per cent : JfU 

- Restaurant sales rose .2ft5^^' ;iP f 

>Jgf cent ■ cent to *528m 

a . profits 27.2 . per cent ta -fs3i2£S 
partly, due to the addition.Trfag?- -i, 

*’ more premises for -a‘ totalcof^ 

« economy m - : , . 


Fashion : rebounded 




BCCI itself has consistently cent on the same period last 
denied that it is involved In year. 


tbe takeover attempt in any- European American is owned 


thing but an advisory capacity, jointly by Midland, Deutsche 


Saudi units. 

Citibank said that under the 
new contract, which becomes 
effective on Friday, Citibank 
would continue to manage the 
new company, which would 




Financial General can be corn- 


acquisition of Bank. Creditanstalt-Bankverein. become an affiliate of' Citibank. 


Societe Generate 


pleted. however, tbe Federal Banque and Societe Generate. 


Calgary Power plans bid fight 


BY ROBERT G4BBENB IN MONTREAL 


Reverse for 

Redman 

Industries 


CALGARY POWER, the main 
electrical power distributor in 
Alberta, says it will take legal 
action to fight the C$515m bid 
by Atco on the grounds that it 
does not comply with federal 
and Alberta law. 

Atco, a major international 
prefabricated industrial housing 
builder and contract driller, has 
offered CS21 a share for 51 per 
cent of Calgary Power’s shares, 
an offer rejected by. Calgary 
Power’s directors on Monday. 
Atco is controlled by tbe 


southern family of Calgary and the market price for Calgary 


has just bought control of Cana- Power stock, and shareholders 


dian Utilities, another Alberta 
electrical utility, and also a gas 
distributor. 

Calgary Power says tbe Atco 
offer should be rejected because 
it is inadequate and is not for 
all issued shares. Atco would 
have to borrow CSlbn to 
finance both its acquisitions, 
and future cash Sow, including 


would be liable to tax. Atco has 
failed to reveal material facts 
and would bring about major 
changes in operations should its 
bid succeed, Calgary Power says. 

Atco later said all the issues 
raised have been anticipated 
and resolved before the offer 
was made. It said its potential 
lenders are major Canadian in- 


The Saudi American Bank 
currently has offices in Riyadh, 
the site of the head office, and 
Jeddah. A third branch in Al- 
Khobar in the eastern province 
is planned to open by the end 
of 1980. A network of branches 
in. Saudi Arabia's main cities 
is expected to be operating 
within the next two or three 
years, the bank said. 

It added that Saudi American 
Bank intended to maintain and 
expand the range of financial 
services previously offered by 
Citibank. The total share capi- 
tal of Saudi American Bank is 
300m Saudi riyals (about 
$90m). 


INTERNATIONAL BONDS ' ^11’ ft 

t. ‘ Y V 

Euro-year issue for Ito-Yokado| J 




BY FRANCIS GH1LES 




THE FIRST yen-denominated 

bond issue outside Japan by a .......... 

Japanese company is being surplus of oil funds. and Poors.-- - 

arranged for Ito-Yokado by -The seventh Euroyen bond In the D-Mark,foreigEboE^j;'j 
Nomura Securities and Kuwait was announced yesterday. The sector the DM- 100m.- lCtoaar'c.; 

Investment Company. This Kingdom of Sweden is to bor- issue for Bjerduero, the coiqHnfi.' 

Y5bn 10-year convertible issue, row Y15bn for ten years. The - of whidi'was increased by. '4 necrL 


placed directly with those at the end of July^ The f*: 

countries which enjoy a large is rated single A by .Stitmtaffiy:; 


and Poor’s/-- , 

In the IHHark , f oreigd bondi ti-p'*,- 
sector the DM 100m . IOLvaar-.^.fcf 1 


Y5bn 10-year convertible issue, _ 

which will be entirely privately coupon, is expected to be 8 J per cent last week to 9 per-ceat^ 
placed in the Middle East, cent This foMows a recent Euro- was priced at 99j by the <£_; 
carries a coupon of 7-3 per cent, yen bond for Finland which was manager, jjresdner - 

ti , , .-i, i. _uuu J O V7 m- ..;.u n 1 * ■ - • ■' 


of whidi' was increased by i/gjetl 


yield 9.1 per cent . . . . 

• A record $S.7bn in , 


Each bond will be convertible priced to yield 8.37 per cent yield 9.1 per cent . . 

into Ito-Yokado common stock. Trading in the dollar sector # A recor( i S571m in 

initially at Y1^76 per share, was subdued yesterday with in- Eurobond JmBEfi: 

The bonds, which are in bearer vestors apparently i expresdng ^ ^ second miarter^of^? 
form and come in denominations concern at the low level of the . -- 

of Y200m (just below $lm), are dollar.. This concern has- not 


divldends. would be insufficient stitutions and the financial back- 


to sen’ice such debt 
The bid is only CS2.50 over 


ing necessary came only after 
exhaustive study. 


By Our Financial Staff 


Peabody proposes spin-offs 


Clash over 
Newfoundland 
plant sale 

By Sue Cameron, Chemicals 


A SHARP fail in both sales 
and earnings in the first quarter 
of the year is reported by 
Redman Industries, a leading 
producer of mobile homes and 
building products. Net earnings 
have been more than halved 
to 51m or 11 cents a share, 
while sates at $54.8ra showed a 
fall of 24 per cent. 


BY OUR FINANCIAL STAFF 


THE BOARD of Peabody Inter- 
national, energry and pollution 
control group, is studying the 
feasibility of restructuring the 
company into two separate 
publicly-owned companies. It 
said that it thinks that a spin-off 
of the oil field and q«ality 
assurance operations into a 


Redman, one of the largest 1 separate publicly-owned corpora- 


builders in the U.S., earns the 
bulk of its profits from manu- 
factured housing, with a sub- 
stantial slice coming frota 
building products. 


tion could 
shareholders. 


benefit Peabody 


Accordingly, the ate entity. 


ance unit to Peabody stock- 
holders on a tax-free basis. 

The shares of the newly- 
proposed oil field-quality assur- 
ance company would be listed 
on the NYSE. 

The environmental opera- 
tions, including air water solid 
wastes and international groups, 
would remain in the current 
Peabody International corpor- 


tinue to own their own shares 


By sue cameran, cnemicau 
Correspondent 

THE State-owned Petro-Canada 
is expected to go ahead with 
plans to buy the mothballed 
and insolvent Come by Chance 
refinery in Newfoundland at 


and in addition would receive the end of this week. 


form and come in denominations 
of Y2O0m (just below 91m), are 
unsecured and non-guaranteed. 
They are not expected to be 
listed on any stock exchange. 

The borrower — one of the 
largest retailing companies in 
Japan — operates principally 
through a chain of 96 super- 
stores. most of which . are 
located in the Tokyo metro- 
politan area. 

This bond represents a 
farther development in the 
movement by which a greater 
variety of securities from 
Western borrowers is being 


concern at me tow level oi luc . -- rOTlhrt - KTpdtetha^E-" F 

dollar.. This concern has- not - 

been translated, so far. into 

large selling orders. . . I^yonnais. - r-> 

The 10} per cent bond to 1987 They said 107 fcsuetr 
for the City of Montreal, which amount equivalent . to 97,«^r^ i 
started trading yesterday, was were offered -in the fiwt .rix 
quoted at the close by. the lead months of the year, compared^' ^ 
m ana ger, Weatdeutsche Rank, at to . 144 .valued at $8.2bn .for,aJL \ri J 
951-96. of 1979.-. -Hie., dollar accomt^ -yfiml 

- a DFM - 4 1* a^fLI- ' ''Ihawm • 4-llAa ’fill lS~~ 


A 950m 15-year convertible for slightly more than itif*;. 


for Ricoh, the Japanese camera 
and _ copier company, was 
launched yesterday by Morgan 


lera thirds and the Deutsche 
was for one-fifth the volume. 

-van The 73 issues in the sedotul _ 


Stanley. Conversion premium is three months, totalling 35Jabtit 


expected to be around 10 per 
cent and final terms will be set 


represented a record quarterly 
result ' 


shares in the oil field-quality 
assurance company propor- 
tionate to their holdings of 
Peabody shares. 


But yesterday it was reported 
that the Japanese company 
Ataka, part of the C. Itoh group, 
had sought an injunction to stop 


FT INTERNATIONAL BOND SERVICE 


Mr. John E. McConnaughy the sale of the refinery to Petro- 


company is exploring the feasi- 
bility of distributing the shares 
of the oil field-quality assur- 


As a result of the contem- 
plated distribution, the holders 
of Peabody stock would con- 


Jr. chairman and chief execu- Canada. It is believed that the 
live, said the decision with Federal Supreme Court at St. 
regard to the spinoff would be Johns. Newfoundland, has been 
subject to various conditions asked to halt the deal until 
including the receipt of a tax Atka has been paid its un- 
ruling that the proposed distri- secured debt of $264m. 
button would be tax-free to The first mortgage 
shareholders ' bankrupt 100.000 barr 


The list shows the 200 latest international bond issues for which an adequate secondary market 
exists. For further details of these or other bonds see the complete list of Eurobond prices pobhshed' 


on the second Monday of each month. 


Closing prices on. JutarJS 


These Debentures have been sold. This announcement appears as a matter of record only. June 1980 


RoyLease Limited 


(Incorporated under the laws of Canada f 


U.S. $50,000,000 11 i% Guaranteed Debentures Due 1985 


Unconditionally Guaranteed by 


THE ROYAL BANK OF CANADA 


(A Canadian Chartered Bank) 



The first mortgage on the 
bankrupt 100.000 barrels a day 
refinery, is held by a consortium 
of banks headed by Kteinwort 
Bensen of tbe UK and backed 
by the UK’s Export Credits 
Guarantee Department They 
are owed C3125m. The second 
mortgage is held by the New- 
foundland Government, which 
is owed C91m. ' Unsecured 
creditors — Ataka being chief 
among them — xare owed around 
C$430 zn. 

At the end of last week a 
C$ 616m offer for the refinery 
was put in by Avalon Refining, 
a subsidiary of Shaheen Natural 
Resources, which originally 
built the plant. The Shaheen 
offer includes plans to set up a 
third mortgage to pay back all 
the unsecured creditors by 
assinging them 25 per cent of 
the Come by Chance profits — 
after the first and second mort- 
gages have been paid. 

Last night. Ataka's attempt to 
seek an injunction was being 
seen as a last ditch attempt to 
stop the Shaheen offer being 
turned down in favour of a full 
purchase contract with Petro- 
Canada. 


U.S. DOLLAR 

STRAIGHTS Issue 

Alcoa or Australia 10 88 80 

Bra. Oxygan F. 10V 90 50 

CECA Grad. Rate 12 8B 100 

CECA 11% 90 ; 50 

CECA 1 1*a 88 100 

Citicorp O/S Fin. 10 SO 300 
Continental Grp- 9* R6 WO 
Con. Illinois O/S 88 150 

Denmark 11% 30 100 

Dome Petroleum 13% 32 50 

EEC 11 35 73 

ElB, m sz 80 

EIB 13V 90 100 

Ekspartfinans II 1 * 97 ... 50 

Ekspartfinens 9b 87 75 


Elec. dB Francs TO 88 125 

Export Dv. Cpn. 9V 84 150 
Export Dv. Cpn. 12V B7 100 
Export Dev. Cpn. 9>j 86 150 
Federal Dev. 8k. 12V 85 75 

Fm. Exp. Credit 104 85 50 

Finland. Rep. of 94 86 100 
Ford O/S Fin. 12»t 85... 2SO 
George Weston 13*j 87 30 

GMAC 86 100 

GMAC O/S Fin. 11 84 100 
GMAC O/S Fin. 13\ 85 100 
Goodyear O/S 1Z 1 ! 87 75 

Hudson's Bay 11H 90... 75 

IBM Canada 10^ 85 ... 50 

ICI Fin. Ned. 11 83 ... 100 

McGraw 13 1 * 85 75 

Norwost Ind. 13*» 87 ... 50 

Pembroke Capital 9H 87 100 

Pemcx 11>j 88 TOO 

Quebec, Hydro 11*, 92 100 
Roylease Ltd. Ill, 85... SO 

SNCF 12«* 85 50 

Swed. Ex Cred. 12b 85 40 

Sweden SR, 84 100 

World Bank 9* 85 200 

World Bank 10>» 87 300 


Change on 

Issued Bid Otter day weak Yield 
BO S3*, 331b 0 +0**11.21 

50 95 95*, 0 -0**11.57 

100 981, 99** 0 -Ob 11.42 

50 . 99*, MO*, O +1 TUB 
100 -100** 1Q0 7 * +0*. +Ob 11J» 

300 96*, 97 -01, +1 10.78 

WO 92*, 93 0 -OVIIJM 

150 955, 98*. 0 o To.72 

100 9B 7 . 100*, 0 +0*11.72 

50 103*. 1041. +<IV+0% 121-78 

73 98** 96*. 0 +0*, 71.47 

80 99*. 99** 0 +0*2 11.83 

100 106*. 107*. +0*. -HIV 12 AS 

50 100*, 101 +OV+OV 11-05 

75 94V 95V 0 0 19.57 

125 96V 97V +0V +0V 10 57 

150 97 97V +OV +0V 10.58 

100 . 107V. 107V +0V +2 11.14 
150 96V 97V 0 0 10,24 

75 104V 104V 0 +OV 11.02 

50 98V 99V +OV-+OV 10.77 

100 . 93V 93V -OV +0V 11.04 
SO 100V 100V -OV +0V 12.48 
30 102V 102V 0 +0V 12.91 

100 93V 93*. 0 +OV 10.75 

100 99*. 100*. +0V +0V 10.92 

100 106 106V +0V +0*, 11.58 

75 99V 99*. +0V +1 12.57 

75 98V 99V +DV +1V 11.67 

50 100V 100V 0 +0V 10.38 

100 100V 101V +0V +0V 10.61 

75 102*, 103 +0V +BV 12.67 

50 101V 101*. 0 +0V 13.22 

100 95V 95*. +OV +0V 10^4 

100 98V 98*. 0 +0V 11.77 

100 97V S8V +0V +OV 11.81 

60 100V 101V +OV -HJV 10.97 

50 104V 108V +QV +0*. 11.00 

40 103V 103*. +OV +OV 1745 

100 97*. 97V 0 +OV10.52 

SO 98V 98V +0V +OV 10.14 

300 98V 98% 0 0 10-53 


R. Bk. Canada 10 88 CS 40' 
Tordom Cpn. 13V 85 CS -30 
M. Bk. Dnmk. 9-91 EUA 26 

SOFTE 8*4 89 EUA 40 

U. Bk.Nrwy. 9V 90 EUA IB 
Algemens' Bk. 8V 84 FI' 75 
Algernons' BV- 10V #7 R 400 
Nad. Gssunis-BV 84 R 50- 
Nad. Mlddbk. BV 84' R 75 
Norway BV 84 R „... 100 
Philips Lamps BV 84 R 75' 
Air. France 11 84 FFr 120 

CECA 14V 86 FFr ; 160 

Euretom 9V 87 FFr 150 


Finland 11- 84 FFr 80 


Rnland II 1 , 89 FFr ... 70 

■ Gaz do Franco 11 84 FFr 130 
IBM France 11V 84 FFr 120 
Renault 9V 85 FFr WO 
Sahtt-Gobain 9V 88 FFr 130- 
Solvay et Cis 9V 87 FFr 1 25 
Beneficial Fin. 14V 90 E 20 
Citicorp O/S 13V 90 E 50 
EIB 11V 91 

Fin. for ind. '12V 99 £ 30 
Fin. for Ind. 14V 88 E 20 
Gen. ■ Elec. Oo. 12V 89 € 50 - 

Swed. Ex. Cc. 15*4 86 E 20 
Indonesia 8V ST KD ... 7 

Mitsubishi 7V 34 KD ... -10 . 
Norgea Korn. 7*, 89 KD 12 
Occidental BV 91 KD ... 7 

Akzo 9V 87 LuxFr ... 500 

Euretom 8 87 LuxFr ... 500 
Euratom 9V 88 LiixFr ... 500 
EIB 9V 88 LuxFr 600 

Vohro 9V 87 LuxFr 500 


94V 95 +OV •MVTUa P-" 
W8V104 o -ovizeo h 
94 95V O ■ ' O ' fo: 

88V 88 0 +OV10J1 ■ [ 

98. 99 --OV +0V .9-73 - fcr r 
98V 96V - 0 : '-OV 0^2. jTj,-. 
9BVH»V .+0V +qvio^ IV; 
100 :100V. 0-- +OV -8;57. -.J 3 * 
98 .. 96V 0 +W» OAT 
96V '87V 0 -OV 9-15. . 

96*, 97V ~OV -OV X£1 ■ 

95- ; 96*4 :0 0 1237^^4^ 

106V W6V -0V +OVTO87 nivV 
85V 88V ' O -+0V «;.'* . 

94 95V 0 -ObVaUT /^ 

ms. u xiil xm-UTc 3r«T 


94 95V 0 -OVC68T:-^_ 

92V 94 +0V +0V1£7J . : 3ZfZi 
94V 95V- 0 0 IlH-. J^j v 

97V 98V 0 +8V1147 
86V 38 +OV +OV13*37 
85*. 88V +OV +0V1122. C 
84V 85V D -OVTaai-.-.rSr^i 

100V 101V o +ovw» - , . 
99V «» -0V+1 19BI r 
94V 95V +OV +3VW> ^ « 

95V 96V — OV -OV.liSt ,C?122 
103V 103*. -OV +1 099 
97V 98V -OV +1V15^®J- I--: 

104V 104V -OV + TV '• Z&k, 

183 93V o # 

192V B3 0 - 0 

t83V 93*. 0 -0 8JK . 3 )5 

tsov »V 0 .o *.T0- -^31 ( 

94V 95*4 0 +0V» ! W 

89V 90V 0 -OV 10,14. •. "■ 

98V 99V 0- 0 ; W» JJJj; 

97V 98V 0 +0V10W. 


96V 97V +OV +0V1W5 


FLOATING RATE . . .7. 

NOTES Sprawl Bid Otter C.dte C:cpp Wld .' 

Allied Irish Bk. 5V 87... OV 97V 98V 2/1 10*44 40i«* 


Average price changes. . On day 0 on week +0V 


Pitney Bowes 
faces 11 cents 
a share cut 


By Our Financial Staff 


THE ROYAL BANK OF CANADA (LONDON) LIMITED 

ORION BANK LIMITED 

WOOD GUNDY LIMITED 

CREDIT SUISSE FIRST BOSTON LIMITED 

KREDIETBANK INTERNATIONAL GROUP 

SWISS BANK CORPORATION (OVERSEAS) LIMITED 
S.G. WARBURG & CO. LTD. 

WESTDEUTSCHE LANDESBANK GIROZENTRALE 


PITNEY BOWES, the Stamford. 
Connecticut-based office equip- 
ment group, expects second- 
quarter earnings to be reduced 
by $1.9m or 11 cents a share 
because of a provision for dis- ! 
counted operations. I 

The provision is for expenses 
related to the pbase-out of 
operations at the Brooklyn 
facility of its Grayarc subsidiary 


DEUTSCHE MARK 
STRAIGHTS Issue 

Akxo 9 90 125 

Australia BV 90 250 

BFCE 7V 87 100 

BFCE 8V 95 100 

Brazil 8 87. 160 

CECA 7 91 150 

Council of Eur. 7V 59 100 

Denmark 7V 86 100 

Denmark BV 92 100 

EEC 7*. 94 225 

EIB 7*i 89 200 

Finland Rep. of 8 88 ... ISO 
Kobe. City of 7V 89... 150 

Kobe. City of 8 90 100 

Mt. Bk. Denmark 8V 90 150 

Norway 7V 85 SO 

OKB TV 89 100 

Oslo, City of 8V 90 ... 80 

Sweden 9V 87 200 

World Bank 7*. 91 ...... 400 

World Bank 7V 90 230 

World Bank 10 86 150 

World Bank 10 90 200 


Change on 

lasuad Bid Offer day week Yiefd 
125 102V 103V +0V +OV 8.57 

250 101V 102V 0 -OV 7.77 

100 99V 100 +0V -HP, 7.81 

100 99V 100V +OV +0V 8.15 

IS ^ 0 +V * 9 « 

1M 9ZV 93V +OV +0V 7.97 

100 94V 95V +0V +0V 8.02 

100 97V 98V +0V 0 3.26 

100 98V 89*4 0 -OV 8J4 

225 98*4 99 +OV 0 8.03 

200 95*. 96V 0 -0*. 8.10 

150 95V 95*, +0V -OV 7.82 

100 100V 100V 0 0 7.92 

150 S9V 100V +0V +OV 8.50 
SSO 99V 100 +0V -0*, 7JX 
100 9BV 96V O +0? 7^ 
BO 102 102V O 0 8.39 

200 10BV7O7V O +0V 8.29 
SS 97V+0V 0 8.14 

250 98V 99V +0V 0 8.06 

107V 108b +0V +0V 8.18 
200 111V 111*. O +0V 8J24 


Bank of Ireland 5V 89;.. HR, 98V 9BV 21/B 
Bank of Tokyo 5V 89... *0*, 97 1 , 87*. 25/19 «» 1WT 
Barclays O/S Inv. 5 90 Ob 97*. 9»V 13/12 SV " ^- 
Bergan Bk. A/S 5 89... M>V 97V 97V 29/8 10 "WL27 • 

Bilbao Int MV SV 90 ... OV *H» WV 29/11 1CL06 1038 
Bque. Indo Suez 9, 99 OV 9BV 98V 11A 14.® 

Citicorp O/S F. 83 $10 98*, 99V 23/8 10.19 iWB 

Citicorp O/S F. 84 10 96 9BV30/T 9-B9r83« 

C. Itoh 5V 87 OV 99V 100 18/9 19:44 5M9 

Co-operative Bk. 6 86.. OV 98** 9BV 15/11 11.44- It A , 

Creditanstalt BV 91 §MJV 96V S7V »/9 !L44 9J3 

CNT SV 88 50V 100V 101V 18/10 18V " 

GZB 5V 89 10V 98 98V 1/8 15V 

Jugobanke 8 89 OV 90V 92V 23/11. 11V 


90V 92V 23/11 11V . 


Ind. Bank Japan SV 87 OV 100V 10OV 15/W W 
Uoyds Eurofln 8 90 £ ... OV 97V 97V 3/1 15V -W” 


LTCB Japan SV 86 OV 

ITCS Japan SV 89 OV 

Mfra. Han. O/S 5V 94... W» 
Midland (ntf. Fin. 5 89 OV 
Midland .inti- Fin. 5V 92 OV 
National Fin. 6V 88 — OV 

Nat. Waal. 5V 94.... JOV 

Nippon Credit BV 86 ... OV 
Nippon Credit 5V 87 ... tOV 
Royal Bk. Scot. 5V 94...S10V 


88V 98V 13/12 ?V ^ 

96 98V 7/12 10V. . 

97V 97V 31/8 ' !&. ♦.*•• 

99V 99**20/12 / 


86V 96** 5/12 lOVrTJ^V 
96V 98V .25/7 ' 14 -» '■ „ 
99V 100V.il/10 IBV-'IBg'v 
B7V 97V 12/7 14.44r -1493 ,. : 
97V ‘ 98V 6/8 1 

98V 99 Tl/7 1ft 


Soc. C. da Bque. 8V87 OV 100V 160V 3/W afcOBf.law-i; 

Soganal 5V 89 50V 97*. S8V13/7 14-« ■ 

i r-i a. on na. .... -Vn m-n --- rf& r 


Average price chengee. . On day +0*, on week 0 


Standard Chart. 5V 90 OV W0V101V W ITViMlWt' 
Sweden 8V 91 10V 96V : 97V 18/10 'W; : 


Progress on 


SWISS FRANC 
STRAIGHTS 


Abu Dhabi Innastment Company 

AiaMi Bank of Kuwait K.5 C 

Algemenp B^nk Nederland MV 

American Eipre&S 8ank intemanonal Group 

A E Ames & Co Limited 

Amsterdam. Rotterdam Sank N V. 

Bathe Halsey Siuan Shields Incorporated 
Banca Ccmmeroaie liatiana 
Bsnca del Gsturdo 
Bank Brussel Lamben N V 

Bank Gutzwihor. Kun. Bungener (Overseas) L mired 
Bank Heusser & Ci* A.G 
Bank Julius Bttr 6 Co A.G. 

Bank Leu Iniematinnal Lid. 

Bank Maes A Hope NV 
Bank of America Iniemanonaf Limited 
Bankers Trust International Limited 
Banque Arabe el Internationale d'fnvesussemeni 
f9A.ll) 

Banque de I'tndoehine ei de Suez 

Banque de la Societe Financiere Ewrop oc nne - 

Banque de rUmon Europeenne 

Banque de Pans M dcs Pays-Bas 

Banque Francaise do Commerce Enentur 

Banque Genirale du Luxcmbourr] S-A 

Banque Intemairanele a Luxembourg S A. 

Banque NationaUt de Paris 
Banque Populatre Suisse S.A Luxembourg 
Barclays International Group 
Banng Brothers & Co.. Limited 
Bayenscne Hyp<nheken-und WecltsekBank 
Atroengeaellscnaft 
Bavensche Landasbank Girozentrale 
Bayensche Veromstiank 
Bergen Bank 

Bertmer Handafs-und Frankfurter Bank 
BN Bank Bur gar dt , Notiebohm Bank AG 
B 5.L Underwriters Limned 
Bums Fry Limited 

Caisse des DepAls er Cnnwgnarlons 
Cazenove & Co. 

Centrale Rabobank 
Chase Manhattan Limited 

Chemical Bank IntematKxial Group 

Christiania Bank os KreditkaSae 
C1BC Limited 

Citicorp International Group 


Commerzbank Altienqesellschalt 
Compagrue de Banque et dlnvestitsemenn 
(Underwnrsfs) S.A 
Compagnie Monegasaue de Banque 
Continental Illinois Limited 
Copenhagen Handelsbank 
County Bank Limned 
Credit Ag nettle 
Credit Commercial de France 
Credit du Nord 

Credit Industrie! at Commercial 
Credit Lyonnais 
CrediiansnltOankvaraoi 
Credilo Italtano 
Datwa Europe N.V. 

DetbrOck 8 Co 

Den Oanske Bank at 1571 Akbesetskab 
Den norske Credirbank 
Deutsche Bank AUiengeseHschaft 
DG Bank Deutsche Genossenschaftsbank 
Dominion Securities Limited 
Oresdner Bank Aktiengeseltschafi 
Draxnl Burnham Lambert tncorooraied 
Effectenbank- Warburg AfcnengeseUschafi 
European Banking Company Limned 
Rm Chicago Limned 
Robert Fteming'6 Co. Limited 
Giraientrale und Bank der OsterreKhischen 
Sparitassen Ai uengesailsctiafT 
Goldman Sachs International Corn 
Greenshields Incorporated 


Group cm tun del Banquiers Pnwes Genevprs 
Hambros Bonk Limned 


Hambros Bank Limited 

Han dels bank N.W. (Overseas) Limited 

Hessische Landesbank-Girozenirale- 

Hill Samuel & Cc Limited 

E F. Hutton Intamational Inc. 

IBJ International Limited 

Isiiiuio Bancarm $an Paolo d> Tormo 

Jardme Fleming S Company Limited 

KansoiltsOsake-Pankiu 

Kidder Peabody International Limited 

Kneel 8 Ait ken 

Kleinwort. Benson Limited 

Kuweit Foreign Trading Contracting & Investment 
Co. ISAK.) 

Kuwait International tnyeeunem Co. tak. 


Kuwait Invostmam Company (5 A.K.I 

F. van Lanschat Bantuers NV 

Laurd Brothers A Co. Limned 

Levesque. Beautiien Inc 

Lloyds Bank Internolronjl Limited 

LTCB International Limited 

Manufacturer^ Hanover Umhed 

Marine Midland Limited 

McLeod Young Weir International Limned 

Merrill Lynch International & Co. 

Samuel Montagu 8 Co. Limited 
Morgan Grenfell 8 Co. Untiled 
Morgan Guaranty Ltd. 

Morgan Stanley International 
National Bank of Abu Dhab> 

Nedcriandache Middemtandstwnk NV. 

Nesbitt Thomson Limited 
Nomura Europe NV. 

Nordic Bank Limited 
Pierson. Heldnng & Pierson N.V. 

Pilfield Mackay Ross Limited 

PostipanMu 

Pnvatbanken A/S 

Richardson Securities of Canada (UJC.I (jmrfad 

Rothschild Bank AG 

N M. Rothschild h Sons Limned 

Salomon Brothers international 

J. Henry Schroder Wagg & Co. Limited 

Skandmaviska Enskilda Banfcen 

N.V. Sfevenburg's Bank 

Smith Barney. Herns Upturn 8r Co Incorporated 
Societe Generah: 

Societe Generate de Banque 

Standard Chartered Merchant Bank Lamed 

Strauss. Turnbull & Co 

Svenska Handelsbanken 

D W. Taylor & Company Limited 

The Bank of Bermuda. Limited 

The industrial Bank of Kuwait <5.C. 

The National Bank of Kuwait 

The Nikko Securities Co . [Europe! Ltd. 

Union Bank of Finland Ltd 
Verband Schweueerischer KanranaltMuken 
Verems-und West bank Aktiengesrilschsft 
J. Vontobal & Co 
WanUey Limned 

Vanuuchi biKmabmol (Europe) Limited 


Alcan smelter 


By James Forth in Sydney 


THE CANADIAN aluminium 
group, Alcan has completed the 
first stage of a feasibility study 
for a proposed A$250m i 
(US$29 Ora) aluminium smelter, 
at Gladstone, Queensland. Alcan 
Queensland Pty is now proceed- 
ing with engineering studies 
and final economic evaluation. 

The first phase of the smelter 
would have capacity of almost 
100,000 tonnes of al uminium a 
year and should be in produc- 
tion by late 1983. Capacity 
would then build up to 296,000 
tonnes a year. The latest 
studies are expected to be com- 
pleted early in 1981 wben a 
final decision on the project 
would be made. The Queens- 
land State Government has 
given its approval for the first 
stage. 

If the Gladstone smelter goes 
ahead, its entire output would 
be geared for export and at full 
capacity should generate export 
soles of at least A$450m 
( US$523 m) a year. 

Two Japanese groups — 
Nippon Light Metal and Sumi- 
tomo Aluminium Smelting — axe 
negotiating with Alcan on their 
taking an interest in the smelter 


Argentina 5V 69 80 

Bergen, City of 4V 91... 40 

Bergen, City of 6 90 ... 50 

BNDE 5 88 ..... 75 

BMW Oversees 4V 91 .. 100 
Buhrm’n-Terterode 7 50 40 

Celsse Nbi. Tele. 4V 89 100 
Copenhagen 4V 91 60 


Chengs on 

Issued Bid Offer d ay weak Yield 


Williams & Glyn 5V 91 OV 99V 100V -14/9 1B** : '-1 8St 
Bq- ' E. d'AIg. 4V 89 SF OV fsi - H2 18/12 6V. SJ®. 


Council of Eur. 5 89... 100 


Denmark SV 90 

EIB 4V 91 

EIB 4*, 94 


EJet. de Franca 4V 89... 100 


GZB 4V 89 100 

Him 4V 91 35 

int.-Amer. Dev. 4V 89 100 
int.-Amer. Dev. 7 90... 80 

Jutland Tele. 5V 90 ... 50 

Malaysia G 89 80 

Newag SV 90 80 


Nippon Tel. ft T. 4V 89 100 


Nordic Bank 5 69 


Norgea Komm. 4V 91... 100 


OKB 4** 91 

OKB 6 90 

Oslo. City of 4V 91 _. 
Sekisul Pro. Hma. 6 SO 
Shikoku El. Pwr. 4*4 39 

World Bank 4V 69 

World Bank 4V 89 

World Bank 4V 91 


94 ,94V +OV -.1 6.36 

95 95V -OV 0 533 

103V 104 - +OV +1 5.56 

86 .86*, — OV -IV.. 7.11 

192 82V +0», -OV 5.17 

105V 105*1 +OV 0 6JH 
94V 96 +0V +0V 5.11 
M 91V 0 0 S.57 

196 95V +0*a +0V 5.68 

99** 100»* +0V +0V 5.73 
91V 92 0 -1 5.52 

197 87*, -OV -OV 6.71 

S4V 85V +OV -OV 5.0B 
92V 92V 0 +OV 5_29 

96V +0V +1 +80 

192 92V +QV 0 S.Bf 

■KWV 107V +OV +0*, 6.01 
100V 101V +0V 0 5.36 

89 89V — OV -IV B.58 

102 - 102V +0V +OV 5.45 
94V S5V 0, -OV 4.93 
97 97V +1<« +1V 5.39 

183 93V 0 +OV 5.T8 

90V 91 +0V— OV 5.50 
103V 104V +0V -OV SjT7 
90V 90*4 +0V +OV 5 -S3 
102V 102V +0V +OV 6.88 
95V 86 “OV -OV 5J3S 
96V 96V -HP* +0V 5.12 
92V 82V +OV +0V 5.45 

193 93V 0 0 B.43 


Average price chDRues-.-pn day 0 on^ week ^H>V 


COWVERT1BIE : Cnv. Cnv. .. - Chg.. j 

. BONDS date price Bid Offer d ay. . i 

AGA Akt*bcleg 7V 83.10/78 145 *119 120 +OV >- 1 1 

Ajinomoto 7V- 95 ....; — 2/806153 110 111 . +OV' i 0.63^^.l A la 
Alco Int. Ffn. SV 94 ... 1/80 40 93V 94V -OV : 28.72 -■/ Hfif 

Apache I. Fin. 8V 95.^12/8021.12 111V TO 

Asahi Optical 7 94 31/79526.1 100V W1V +OV 

Canon 6V 94 ;. 8/79 570 110V 111V +<*' 

Credit Sulaee 4V 93 . 10/79 1278 102Y104V +0*i ' T , H|*» 

M — 11/78 927 A 97b 98V +OV _ iW-^ : 1 , 73, ^ 

DDKK 11 90 . 4/80 324 111V 112V 1 O-IJXSr 

DyneJectran SV 95 8 / 80 17.22 TO 116V i 

^sereh Fin. ab U -,.., 7/8030.25 121 122 

U’Cfmeroatrl. 8 89 ... 9/79 23^3 *110- 111V \0 ' -r^^r-7,^- , 

Msidansha Elec. 7 94.. .12/78 210 106V 107 ( 

Mitsubishi Cp SVM.,. 10/79 548.1 12BV 12ffV • 

Nippon Seiko 7V 84 ...12/79 339 ft12V 113Y 4 

Nitto Elec. tn+. 6 94 ... 7/79 73S 86 ^*7V -& •. 

Toshiba Cpn.. TV 94 ...TO/78 - IBB 'TO^ 1(BV 


•■No information available pre u i o us dey'a; 
t Only one market maker supplied s' price.;'; 


Average price changes... On day +OV on weekO 


YEN STRAIGHTS lasuod Bid Offer day’S^wk’ Yield 

Australia 5.6 83 30 91V- 92V — OV -OV 8.42 

Australia BV 83 2D 87** 88V — OV — OV 8.73 

EIB 7*. 88 12 96V 98 +OV +OV 8.16 

Rnland 5.6 83 10 91V 82V. 0 — OV 8.62 

Rnland 6.8 88 10 88V 88V +QV -1 &90 

Finland. Rep. of 8V 87 15 97V 98V 0 — OV 8.79 

Average price -changes... On day 0 an weak —O'* 


Straight Bonds: The yield. Is the ytsld ta rsdamptioa'crf tij«- 

mrd-pnee: the amount Iseuad la In nilHldos of wHangt;’;. ;.,.' ■ 

unite except for Yen bonds whereat, la! Jn iWWnffi*; 

Change on. week— Change over price a week fc* 

Denominated In.doltaraTmli^OT®^-'?. ‘■tfv. h'. 
- a ? Indicated. Coupon shown is minimum. '-v 4. V . 


neoa ooopon becomes effective. Spread -MarPili nba**V : ‘- ^ 
r^?°r th ; ra “ t* thraa-monthr § ebmra»^::;V; 


US ' doJ|BfSi - C^oo-Tfro e«rrwM cbuil*?Vc^A 
C.yld-The correnx yield. . 


Cojwortibto Bonds: Denominated hi dofiacs. terfess-'^^-ji'^j 


OTHER STRAIGHTS Issue 
Bell Canada 10V 86 CS 60 

CIBC 13V 86 CS 50 

CIBC 11V 85 CS GO 

Cr. Fonder 15V 84 CS 30 
Federal Dev. 11V 90 CS m 
Fst. Can. Inv. 10 84 CS 50 
GMAC 12 85 CS » 


• . Chenge.on 

Issued B>d. Otter d*y week Yield 
60 SSV 96V -OV +0V 11J» 
SO 103V104V +OV +0V U-U 

3a tS2V 93*r 0 +0V 12.50 
BJ 96V 97V +0V +0V 12.0i 
50 94 94V 0 .. 5 

SO 199 99*2 0 ; o 12. ZD 
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r ram w P afM n tflfTB n» 8 Mtera ^ ■ i s i VTO* 


of STj5S? n, f* B P renilflm of thcwrarii . 
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iowntura 

• ? •' -XPNTKEAL . — , Northern 
- ;-.'• the- ^telecomnranina- 

ttons- equipment' manu&ctnrer; 
-disclosed .that operating iactons, 
.•■#*• *■ -change , it' financing 
• .practices at .Northern Telecom 
Sfrsfems, with -the. added effect 
world .recession, . will- 
W&\' ' tf*®. r corporation’s 
Wp&pting : earnings. -&r..' the 
second quarter l^o Wfor the 

'S&'^SL, 10 & e ' substantially 
JjftoW; 1979 levels. ' ;.; 7^ 

/’ efforts . to integrate and 

-J’^ucture the operations and 

^-product : line® of : th* . com- 
pares acquired in 1*78— Data 
109 : and : Sycor— as £ Northern' 
Telecom systems have been far 
more costly and are taking far 
longer than we had anticipated" 
said iMr. Walter F. .liight pres*, 
dejrt *g<*. chief executive. £ Th? s 
wiy . continue to be true feral 
iSsiL^^ ;.-th€r y remainder ^ ; of 

The decline wfll be due in 
p^t; to toe approvaT.' by the 
-company's board- df . a change 
•.£u -tbe practice of 'Northern 
-Telecom Systems under ’.which 
egh quarter Northern. Telecom 

^Systems has . ;been_ selling 
significant • -.Dumber •.•of • its 
■ .operating , leases on data 
systems to third! parties. Only 
limited third party lease' sales, 
will fie made in the future, as 
dictated fiy business conditions. 
No third party lease sales were 
.made in second -quarter.. 
&P-D* -v 
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»ed by a deteriorating 
balance of trade 


BY ANTHONY. RO0IN5ON, EAST .EUROPEAN CORRESPONDENT 


REPORTS FROM Bade that 
Yugoslavia. . has- approached 
central bankers for „ assistance 
Irr raising around $2bn this year 
to back up its- economic stabilis- 
ation .programme come as no 
surprise to commercial bankers. 
They have long: beeh aware 
that Yugoslavia has a borrowing 
requirement of this size. The im- 
mediate At j-curve ” efEect-of last 
montlfs . Dinar — devaluation is 
furthermore expected to In- 
crease the pressure on the bal- 
ance of ’payments, and Increase 
Yugoslavia's already sizeable 
borrowing needs .in the short 

TifZL. 

the National Bank of Yugo- 
slavia in Belgrade yesterday 
denied 'that • Yugoslavia has 
made any formal approach: to 
either central or commercial 
bankers. LeacUngU.S. and Euro- 
pean banks in London however 
believe that the National Bank 
is. considering a large Euro- 
currency loan of up to $S90m in 
which leading U.S., European, 
Japanese and Arab banks would 
be invited to participate. 

. Hie main’ function of such a 
loan, they believe, would be to 
Boost Yugoslavia’s . reserves 
which have been run down con- 
siderably over the last 18 
months as a consequence of the 
deteriorating trade and balance 
of payments position. Last year 
Yugoslavia registered a record 


$7.3bn trade .deficit and a re- 
vised balance of payments 
deficit of $3.7bn. 

- According to the latest OECD 
report Yugoslavia's foreign cur- 
rency reserves at the end of 
1979 stood at $L3bs and total 
reserves at just over $2bh. But 
this' underestimates the gold 
component of the reserves 
which is officially valued at $42 


The problem of a worsen- 
ing trading balance has 
-been compounded for 
Yugoslavia by the recent 
massive devaluation of 

the dinar 


per ounce. At current market 
prices the gold component in 
reserves is estimated to he 
worth around $2bn, or roughly 
two months' imports. ' The 
reserves have dso benefited 
from some recent borrowing, 
including the $440m IMF loan 
which was announced shortly 
after the June 5 decision to 
devalue the dinar by 30 per 
cent 

Borrowing arrangements are 
believed to be in a fairly early 
preparatory stage and no fibal 
decisions have been taken as 


to the final shape of the pro- 
gramme. But western bankers 
believe that a major borrowing 
by the National Bank would be 
received more favourably than 
' further conventional borrowing 
by the Yugoslav commercial 
banks, 

Yugoslavia’s total net indebt- 
edness to Western banks, in- 
cluding Japanese and Arab 
banks, is now estimated to be 
around J14bn. This has already 
brought many U.S. and Euro- 
pean banks to their country 
lending limits. 

This is reflected in a lack of 
enthusiasm for- further lending 
and pressure for higher fees 
and conditions. The latest com- 
mercial bank lending was a 
$107m “ club deal ” extended to 
three Yugoslav banks and put 
together by Citicorp and eight 
U.S. and European banks. This 
was for seven years at 14 per 
cent over Libor with a substan- 
tial management fee. 

The size of the Yugoslav debt 
is not however the only prob- 
lem. In retrospect many bankers 
feel that Yugoslav borrowers 
may have made a major error 
of judgment earlier this year 
by concentrating on -re-schedul- 
ing their existing, and admit- 
tedly rather expensive debt, 
rather than concentrate on 
creating good conditions for 
future fresh borrowing. 


By insisting os re-scheduling 
the Yugoslav banks did obtain 
better terms on $420m of exist- 
ing debt The consortium put 
together by Manufacturers 
Hanover worked out a package 
which gave ten years before the 
final drawdown, a rate of 2 per 
cent above Libor, a 48 month 
grace period and a front end 
management fee of { per cent. 
But in the process of hard 
bargaining over terms the 
Yugoslav banks reduced the 
enthusiasm of banks for future 
lending and as a consequence 
terms and conditions on future 
commercial bank borrowing are 
likely to reflect this feeling. 

Under these circumstances 
using the National Bank as a 
kind of flagship makes sense. 
All banks like to keep on good 
terms with the Central Bank 
and a large loan to this borrower 
would dearly also be seen as 
somewhat of a political gesture 
of support for post-Tito 
Yugoslavia. 

This is certainly how the 
Yugoslav authorities would view 
such an operation in trade and 
financial negotiations alike 
Yugoslav negotiators always 
tend to point to Yugoslavia's 
political and strategic signific- 
ance and the importance of 
being able to continue the deli- 
cate tight-rope act between East 
and 'West. 


L’Oreal forecasts five years of growth 


BY TERRY DODSWORTH IN PARIS 


Rodney Hobson' In Hong Kong 

JARDINE MATBESON Tester- 
-day poured cold water on 
reports ..that it .and Hongkong 
Lain (L in' which: it has a 20 per 
cent stake; were ■ arranging a 
share exchange. , 1 

.. Jartime shares-^wbich. have 
- soared ion -the - London and 
-Hong Kong stock markets since 
-Friday —vliad risen from 
-HKS18.I0 to HK$22 ■ , before 
falling : back- to;-:HK$20.70 at . 
'yesterday’s close. ’’ ; ; ; : 

Hongkong -Land, . which .had 
;ijnrt7on- 40 cents, . to . HKJ1450,: 
feH-back to HK$i3m ■ 7v 
_• However, Mr., David .-New-’ 

• biggprig, chairman of both com- 
r panics, said: -"'The fact that we 
V have .made no • announcement 
f Indicates; that: 1&e have up. 
; announcement to make.” He- 1 was 
. surprised when. Jardine- shares 
’• seared. .“I am delighted .that 
jieople think oar shares- were 

undervalued,” be said. His policy, 
- was, to make announcements 
. Taffepting’thie companies “ sooner 
i tatqer than. later.” , . ' . . 

It 'jCn.'' .Uisdein if clones, .the. 

• Commissioner ' for Securities. 

. Tbas contacted -Mr. Newbigging, 
:.4mt his office refuses to com- 
ment and ' does* hot "expect to 

: tissue! a. statement:: • . ...; 
v ~ Stories of'a possible, defensive 
^ Jardine-Hdrigkohg: Land ! move 
have circxdated since Hongkong 
Land failed last month in its 
^attempt tp gain effective control 
r.trf' 'Hongkong ^ and" JKowdoon 
when Slr . Yir^ltong 
■Pao’S '^interests ' raised foeir 
: Stake-: in Wharf /from . 30 per 
4S perpent;- at a cost of 
7 werCHK$2bn (US$400m ) , > 

:- ‘ ; Tbe ; surge in ‘Jardine and 
-Xand iejped : the Hang . Seng 
Index to ti seven-year high, at 
ili085:75 . in hectic : trading tel 
iMbnday. Yesterday, die index, 
■aftiped;- to .1,071.84.-.-' . -f- ’. . 

7‘>.Jarfflhe has . SSOmi. ..Issued 
..sharps, - r giving: - it ■: a : market 

• capitaHisatibh . -of -r more- than 
:- HK?5bn - /USglhnj. - ■ Hongkong 
: : fjmd ■ has 715m traded shares, 

; -giving it a majket- -capttaBsa- 
£• tion-of HK$9,9bh. .- ' I'.-., ‘ '• . 

About- im sTardine shares 
. .changed hands 1 ' in -Lbhdon on 
"f virtay and another 2.56m were: 
■traded In Hongkong on. Monday.-’. 


L’OREAL; the French cosmetics 
and pharmaceuticals group, is 
aiming to increase both sales 
and profits at an annual rate of 
15 per cent for the next five 
years. ’ 

According to a statement to 
shareholders .* at the annual 
meeting, the groi^t is confident 
of fiel^gi aWe to adneve these 
targets because of the steady 
eamteiskm . of its main markets 
in hygiene, beauty and health 
prilducts.: . : 

- - It also intends to posh Ahead 
with tts ambitious programme of 
expanafthi ^Overseas, where it 
achieved 54 per cent of turnover 
last year. ’ 

Group sales, in 1979 went up 
byi-abent -18 per cent from-FFr ' 


5.6bn to FFr 6.6bn (J1.53bn), 
with, cash flow increasing from 
FFr -SKhn to FFr 548m. Con- 
solidated net profits, however, 
rose much foster, going up by 
58 per cent from FFr 210m to 
FFr 332m. 

L'OreaJ says that its growth 
strategy over the next five-year 
period is based on developing 
all of its current businesses, 
which range from hair and 
beauty, products, to hygiene and 
pharmaceutical items. ' 

-It became clear last year, 
however, that the company was 
preparing a big push in the 
pharmaceuticals industry, one 
of ; ..the sectors which the 
French Government Is anxious 
rto . expand. The company took 


a majority stake in Metabio- 
Joullie Laboratories which it 
Is aiming to merge with its 
own Synthelabo division. 

Later, it negotiated a deal 
to take over SHDV, a specialist 
. company in the dermatology 
field with an annual turnover 
of FFr 415m 

Last year, the pharmaceutical 
division achieved about 12 per 
cent of group sales, coming 
well ahead of the hygiene 
business (about 7 per cent), but 
well behind the beauty (19 per 
cent) and hair products (more 
than 60 per cent). 

L'Oreal, whose product range 
includes marques such as 
Ambre Sol air e, Lancome and 
Guy Laroche, is a company in 


which the French Government 
has taken close interest in 
recent years. The Swiss multi- 
national, Nestle, has a 49 per 
cent stake in the holding group 
which owns a majority of the 
L'Oreal shares, but both 
Nestle and representatives of 
the 51 per cent French 
interests in the holding opera- 
tion have agreed with the 
Government not to change .their 
shares for 20 years. 

• Frances Deney Corp. has been 
acquired by Dealande a Paris- 
based pharmaceutical, cosmetic 
and chemical group. Deney, a 
private company which is one 
of the oldest cosmetic companies 
in_ the U.S... has been acquired 
by Delalande Inc. 


SAS may be forced into the red 

fcY WIUJAM DULLPORCE,' NORDIC . EDITOR, IN STOCKHOLM 


SCANDINAVIAN -Airline .Sys- 
tem (SAS)'.:rims .the risk of 
falling into fhe-red for the first 
time in 18 years; according to 
Mr. Carl-Olov MunSheqg, the 
managing director. 

. Traditionally -SAS operates at 
a Joss’ during its off-season first 
half but makes good the deficit 
over the; -remainder of the 
financial year. However, the 
SKr . 183.5m loss recorded by 
Aeretaranspprt, the Swedish 
parent company, for the six 
months -ended March is far 
.ahead of the SKr 59.4m loss 
made in the first- half of 1978-79. 
For toe -whole of toe' last -year 
.toe group tamed in a final profit 
before allocations of -SKr 148m. 


Mr. Munkberg points out that 
SAS posted a SKr 145m loss on 
its airline operations in the 
latest half-year compared with a 
loss of SKr 48.9m, despite equip- 
ment sales of SKr 32.6m, up 
from SKr 26.1m. 

The Aerotransport report 
attributes toe slump in earnings 
partly to a weak development in 
passenger traffic and to the 
inadequacy of fuel surcharges in 
compensating for toe increases 
in fuel costs. But the strikes of 
April and May this year, which 
shut down the airline in Sweden, 
also dealt SAS a severe blow. . 

Ihe - man a gem ent estimates 
that the group as a whole lost 
SKr 81m In earnings from its 


Swedish Industrial problems, of 
which SKr 76m was lost on the 
airline operations. A further 
SKr 6m loss is attributed to the 
four-day strike by Norwegian 
air' traffic controllers. 

Group operating revenue dur- 
ing the first half grew by 18 per 
cent to SKr 4_25bn ($1.02bn). 
Airline traffic revenue was up 
by 17 per cent to SKr 2.82bn 
but almost all the increase was 
attributable to the fuel sur- 
charges. 

The Increase in revenue ton- 
kilometres during the period 
was only 1 per cent compared 
with the 7 per cent growth re- 
corded in the first six months 
of last year. . 


Ansett sells Avis Rent-a-Car subsidiary 


BY JAMBS FORTH IN SYDNEY 

AliHiETT TRANSPORT Indus- 
tries,.- toe Australian airline, 
tritosport and tel eririon. group, 
is selling, toe local A^s Rent-a- 
Car' group for. AJIGm 
(USSilJfiih). : 

Aiisett acquired Avis; in 1978. 
which at -to&t stage held an . ex- 
clusxve^franchise to service the 
major airports: Soon after, Avis- 
Ibsfthe franchise., -. . 

„• The ; rental group will be , 


bought by a joint venture com- 
pany jointly owned by Norton 
’Simon of the UB. through Avis 
International and the diversified 
industrial group, Burns Philp 
and Co. Ansett, which last year 
■came under the joint control 
Of Thomas Nationwide Trans- 
port and News Corporation, will 
make a capital profit on the sale 
of about' A$2m (US$2 .3m). 

The local Avis company pre- 
viously had no connection with 


the U.S. group of the same 
name. But Burns Philp had an 
Avis franchise from the U.S. 
group in some Pacific islands. 

A spokesman for the new 
owners’ indicated that the first 
aim was to bring Avis Rent-a- 
Car back to profits. The com- 
pany is believed to have re- 
corded a loss of more than 
A$1.5m (USS1.7m) in the latest 
year. A number of marketing 
changes were envisaged. 


Sharp advance 
in earnings 
at Kloeckner 

By Our Financial Staff 

REPORTING sharply higher 
profits for 1979, Kloeckner and 
Co., toe trading arm of the 
Kloeckner-Werke steel group, 
says earnings for the first half 
of 1980 have remained 
satisfactory. 

Net profits for last year were 
49 per cent higher at DM 48.6m 
after an increase in sales of 
22 per cent to DM 9.5bn. World , 
sales were 21 per cent higher 
at DM lO.Sbn. No consolidated 
profit figures are available. 

•- Sales growth for the opening 
six months of 1980 has remained 
well into double figures. Herr 
Joerg Henle, the chief execu- 
tive, told a Press conference. 

Having increased profits last 
year by almost half, Herr Henle 
stressed that Kloeckner In- 
tended to improve its per- 
formance again in the current 
year. 

Capital investment this year 
will total DM 142m, . after 
DM 108m in 1979 and the 
DM 52m spent in 1978, owing to 
the company’s participation in 
the capital restructuring of 
Kloeckner-Werke AG in which 
it has a stake of more than 25 
per cent 

Orders on book in mid-1980 
totalled DM 2.7bn, down on the 
DM S.lbn level of mid-1979. 





IMM 

Currency 

Futures 


Foreign exchange futures markets 
on ihe International Monetary Market 
open 45 minutes earlier, effective 
Tuesday, July 15th. 

Trading begins at 7:30 AM (Chicago 
time) in the following rotation: Swiss 
Francs, Mexican Pesos, Deutsche Marks, 
Canadian Dollars, British Pounds, Japan- 
ese Yen, French Francs, Dutch Guflders. 

For further irtformation, please contact 
the International Monetary Market: 

444 West Jackson Boulevard, Chicago, 
Illinois 60606 (312-930-3048); 

67 Wan Street, New York, New\hrk 
10005 (212-363-7000); 

27 Throgmorton Street, London EC2, 
England (01-920-0722). 


INTERNATIONAL 
MONETARY MARKET 

Division of Chicago Mercantile Exchange® 


This announcement appears as a matter of record only 

societa finanziaria meccanica 

finmeccanica s.p.a. 



US$50, 000,000 

Medium Term Loan 


Lead Managed by . 


Samuel Montagu & Co. 

Limited 


Morgan Grenfell & Co. 

Limited 


Managed by 

Banco di Roma 
Bank of Scotland 

Bank of Tokyo International Limited 
Gulf International Bank B.S.C. 
Norddeutsche Landesbank International S A. 
The Taiyo Kobe Bank Limited 

Funds Provided by 

Norddeutsche Landesbank Girozentrale 


Samuel Montagu & Co. Limited 
Banco di Roma (London Branch) 
Bank of Tokyo International Limited 
Morgan Grenfell 8- Co. Limited 
Clydesdale Bank Limited . 


in association with 

The Taiyo Kobe Bank limited 
Bank of Scotland 
Gulf International Bank B.S.C. 
Norddeutsche Lanttesbank International SA. 
The Commercial Bank of Australia Limited 


Midland BankTrust Corporation (Jersey) Limited 


The National Bank of Australasia Limited 


Arab oil exporters’ investment income to leap 


Agent Bank 

Morgan Grenfell & Co. Limited 


June 1980 


t ' James buxtom;- : 

A^AB-'meutoers -of -to e 
Q^ditotiofl ’. of . Petroleum 
jEiporiing: CountriJ^ atej®*: 

p6cted : ,to earn mqre tnan , $27lrn 
■tojg- y&x . ;Iroih, f&err; financial 
uygflghments tfone. - ^T toe end 
of "fhifi year.toeiz-nfit -foreign - 
begets wffi OTwmnt .tb |275ba 
aid ^have' reached .W . 
■bjv.toe end, of 198L Investment 
Incqaae, however, is expected # 
falt^to ■ 1981 ■ to 825.fibnjfter 
havfog ; risen £rotn : $I5.5on^m.- 
197B.1; ^ V , 

iPtese.are toe conclusions of 
i- r sttfdy- qf the; OPEC' surphis 
by-tfirsr; National of 

mbSas.™ .The bank. estimates, 
toiat Saudi Arabia- vj$' ^ 
investment income.: of » ii.pq p 
W jar and. will Have acenmu- 
Med . SUSbn in net : foreign 
the end of ^he jeaf- 

«n«:next WggMt^su^us state^ 

jtear.^. ' , . ^ k ..- 

Jtot Chicago pots Olb 

eate^nrrent account . 

toisyear and says toe . 

Se!:?l?jObn “MxT year. -despiM . 


OPEC CIHUUENT ACCOUNT SURPLUS^ 

(ttn) 

197»* 1980* 1J1 

Saudi Arabia 515*5 S4LD $3 

Kuwait. IM *1W . 2 

Iraq ' -lU U8 ’ 1 

UJLE. 45 *8.4 

Iran 4S 14 1 

Libya 42 

I s . 

.-Qatar iJ. *« 

Algeria. * -1-5 .. .. 

Indonesia .. ; , . “ 

Gabon • .0-4 M 

Ecuador — W — OJ • — 

^Venezuela ~ }9 °*° 


INVESTMENT INCOME 


SSS.1 

Estimate 


Saudi Arabs 
Kuwait 

Iraq . 

UJLE. . 
Libya 

Total 

(Sbn) 

im* 

* S6S 

4 S> 

ZD 

U 

1.0 

1SS 

* Estimate 

1980* 

$HA 

6jS 

4.0 

ZA 

23 

n.\ 

1981* 

$10J 

63 
U 
Z4 
2 A 
25J 


NET FOREIGN ASSETS* 
(Jlbn) 

• ’. 


197* 

W80t 

1981t 

Saudi Arabia 

■*577 

$118 

$150 

Kuwait 

■ 45 

’ 64 

84 

Iraq 

26 

41 

52 

UJLB. 

18 

26'- 

34 

Libya 

. : n 

26 

35 

Total 

■■ 178 

275 

355 


* -At you «nrf t Estimate 


greatly Increased gpending: It 
asstunes ..that' toe ' oil : price will 
fce*p pace .* with inflation ; and- 
toat toere. wiU, be a narrowing 
of difterentialfi between-, the 
price -of Saudi rfl and. toat of 
otoer 'erudee. • 

.Witodexqand for oilsoftesing 
in .toe ^next 18 months; produc- 
titei is' likely to be static at, 
: around- ^7m to 28m ; barrels a 


day, though price rises will take 
■ OPEC export revenues up from 
$306bn this year to $340bn next 
year.. OPEC states* imports will 
rise from $129bn this year to 
-$1601m in 1981. 

By toe end of 1981 OPEC's 
net external assets are expected 
to have increased from toe Bank 
of. England’s estimate of $236bn 
for -1979 to $445bn, toe study 


says. But the surplus . as usual 
will be concentrated heavjly in 
five states with Saudi Arabia, 
Kuwait, Iraq, United Arab 
Emirates and Libya, together, 
accounting for. about three- 
quarters of it 

The- surplus funds .accumu- 
lated during 1980 and 1981 are 
likely to . be invested heavily 
in doDar assets and, initially, 


short-term bank deposits. But 
there are signs that oil pro- 
ducing countries prefer to hold 
a greater portion of their assets 
outside the U.S. in non-dollar 
investments. 

A Bank of England break- 
down of toe deployment of the 
$226bn of OPEC’s net external 
assets in 1979 showed $115bn 
in bank deposits, $58bn is port- 
folio and direct investments, 
$17bn in British and U.5. Gov- 
ernment securities, $8bn on. 
loan to the International 
Monetary Fund and World 
Bank and $3Sbn lent to develop- 
ing countries. Some 68 per cent 
of toe bank deposits were 
dollar nominated. 

Saudi Arabia, toe biggest 
surplus state, is expected to 
increase its Imports by 33 per 
cent in 1980 and 25 per cent 
in 1981, as a result of increased 
spending- First Chicago believes 
toat its export revenue will rise 
only marginally, from the 1980 
figure of $94bh, to $96bn in 
1981. 

The study is to be published 
in the May-June issue of First 
Chicago World Report 



BfG finance Company B V 

' U.S. 8100,000,000 Floating Rate Notes 1989 
Extendible at the Noteholder's Option to ISM 

Notice is hereby ghran 

pursuantto the Term® and Conditions of tbs Notes that 
forthe six months from 
10th July, 1980 to 12th January, 1981 
the Notes will cany an interest rate of 98% per annum. 

On 10th July, 1980 interest of U.S. $49.73 will be 
due peer US. $1,000 Note for Coupon No. 4, 

Agent Bank: 

European Banking Company Limited 

9fh July, 1980 ■ 
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ACF Industries—! 

AMF ! 

AM lntl_ 

ARA. 

ASA 

AVXCorp 

Abbott* Labs 

Acme Clave i 

Adobe Oil A Gas. 
Aetna Life ft Gaa 
Ah man son iH.F.i 
Air Prod ft Cham 

Akzona— I 

Albany 1C I I 

Alberto-Culv. | 

Albertson's : 

Alcan Aluminium 
Alco Standard—I 
Alegheny Ludm.,1 
Ailed Chemical— i 1 

Allied Stores. I 

AlliB-Chalmers....| . 
Alpha Portd _! 


Columbia Qas. 
Columbia Piet 
Combined Int 
Combuatn. Eng_| 
Com buttn. Equip? 
Cm with Edison..! 
Comm. Sateme..i 

Compugraphlc 


401;, 41 

301a 29S B 
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9'* 9lj 

21?a 22 I B 

38 38 

199a 177a 


CIG 

Comp. Science-! 

Cone Mills 

Conn Gen Ins 

Conoco —I 

Conrac i 

Cons Edison. 1 

Cons Foods. ! 

Cons Freight 

Cons Nat Gas..— I 
ConeumerPowcr. 
Conti Air Unea...l 

Conti Corp:. j 

Conti Group 

Conti Illinois. J 

Conti Telep | 

Control Data I 


Alcoa.... 

Amal. Sugar 

Am ax J 

Amerada Hess ... i 

Am. Airlines [ 

Am. Brands 

Am. Broadcast®. 

Am. Can —. 

Am. Cyanamid ...1 
Am. Elect Pwr— 

Am. Express I 

Am. Gen. Insnce.: 
Am. Hoist ft Dk...! 
Am. Home Prod..r 
Am.Hosp.Supply-j 
Am. Medical Int.. 

Am. Motors 

Am. Nat Reeces-- 

Am. Petflna 1 

Am. Quasar Pet-: 


Am. Standard.. 

Am- Stares 

Am. Tel. ft Tel.. 

Amfac 

AMP 

Ampox 

Amstar 

Am stead Inds- 
Anchor Hockg. 
Anheuaer-Bh ... 

Areata. 

Archer Daniele 
Arm co 


I Cooper Inds 

Caere Adolph 

Copeland 

, Copparweld 

Corning Glass— 
Corroon Black.— 
Cox Broadcast's 

Crane- 

Crocker Nat- 

Crown Cork ; 

Crown Zell 

Cummins Eng .... 
Curtiss- Wright... 

Damon ..... 

Dana 

Dart Inds.....: 

Data Gen ..... 

Dayton- Hudson 

Deere. i 

Delta Air— 

Den'nys I 


Armstrong CK- 

AsamoraOil 

Asarco 

Ashland Oil 

Assd D Goods- 
Atlantic Rich ■■ 
Auto-Data Prg. 

Avco 

Avery Inti 


-i 163, 161; 
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. 1 39 385s 
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-I 41 Sg 40 

21U 21 i j 
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Avnot 

Avon ProdB 

Baker Inti... j 

Balt- Gas ft El 1 

Bancal Triat- 

Bangor Punta — i 
Bank America — I 

Bank of NY ■ 

Bankers Tet. N.Yi 

Barry Wright 

Bausch & LombJ 
Baxt Trav Lab.. .1 
Beatrice Foods... i 
Beckman Inetr.-i 

Baker Inds J 

Bell & Howell 

Ball Industries.... 1 

Bendix. 

Beneficial ! 


j Dentsply Inti -[ 16M 

Detroit Edison.... 13i* 

Diamond Inti I 37 i* 

Diamond Shaun kJ 3 Qj b 

i DlGlorgio .1 9U 

Digital Equip— ...j 72iz 

Dillingham > Ilia 

Dillon ,...; 165® 

Disney! Walt) j 49 

Dome Mines -jlOlSs 

Donnelley (RR)—.| 30 U 

Dover Corp 42 M 

Dow Chemical....! 33 

Dow Jonas 46 1« 

Dravo - ! 3 sm 

Dresser I 65 

Dr. Pepper.— 117g 

Duke Power........] 187* 

Dun & Brad | 473* 

EG&G ! 29* 


| 

Eastern Airlines- 
Eastem Gas ft F.! 
Eastman Kodak..; 

Eaton , 

Echlin Mfg | 

Eckerd Jack > 

Electronic Data.. 
Elect. Memories. 

El Paso 1 

Emerson Elect—.; 
Emery Air Fgt— 

Em hart I 

Engiehard MC.,..; 
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Gulf Oil— I 45 

Hall (FB j ! 367a 
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Harris Bancp [ 2Sk 

Harris Corp ; 37J* 

Harsco i 32J* 

Hecla Mining— .{ 3B5 b 

Heinz fHJ) 42 s* 

Heller Inti-. 22 k 

Hercules— ...J 19 >b 

Herahey — 24k 

Heublein 31 

Hewlett Pkd.— . 65 k 

Hilton Hotels 525a 

Hltaohi — 485 b 

Hobart Corp 17 

Holiday Inna 215* 

Holly Sugar , 65 

Ho me stake j 665* 

Honeywell B3i 8 

Hoover 17 

Hoover Univl | 165a 

Hormel Geo i 14k 

Hospital Corp-.J 377e 
Household Fin. „ | 18 js 

Houston Inds 1 2 9 3b 

Houston Nt Gaa- 435 b 
H ouston Oil Min.| 31 
Howard Johnsn..' 277a 
Hudson Bay Mngl 25sa 
Hughes Tool | 67 

Humana 47 

Hunt (Philip A}-... 123 b 

Husky Oil 15-ta 

Hutton (EF) 327g 

Huyck- i 14k 

1C Inds 265a 

INA Corp 35k 

IU In* 1 55s 

Idee Basle hid... 217 B 

Ideai Toy 5 

Id ADR 9i B 

Imp. Corp- Amerl 24i B 

INCO. ; 23i = 

Ingeraoll Rand .J 561, 

Inland Steal >50 j» 

Intel I 70k 

Interlake 27k I 

InterNorth ' 325* | 

IBM I 62 | 

Int- Flavours I 23k 

Int. Harvester 29k 

Int. Income Prop 10k 
Int. Multlfoode_. 175 b 

Int. Paper 38 1« 

Int. Rectifier 21 k 

Int. Tel ft Tel 2Bi z 

Iowa Beef... I 36 ; 

Irving Bank i 58k 

James (FS I- -• 22 1; 

Jeffn-Pllot 28k 

Jewel Cos 295n 

Jim Walter 35k 

Johns Manvllle— 22 5 t 
Johnson Co ntr.„. 213* 
Johnson ft Jns— 803* 
Johnathn Logan. 8k j 

Jostens 185a 

Joy Mfg 4li* 

K Mart. 22k | 

Kaiser Alumln.,..: 197 a ; 


Mesa Petroleumi 

MGM , 

Metromedia. ..... 
Milton Bradley ... 
Minnesota MM... 

Missouri Pac 

Mobil 

Modem Mcrchg. 

Mohasco 

Monarch M/T 

Monsanto 

MooreMcCmrk— 

Morgan Up)- 

Motorola 

Munslngwear— . 

Murphy (GC) 

Murphy Gif — ... 

Nabisco - 

Nalco Chem- I 


Schlltz Brew J.-.. 
Sohlumberger— 

SCM : 

Scott -Paper...- — 
Scuddor Duo V...| 

Sea Contrs -/ 

Seabrd Coast L...I 

Seagram ! 

Sealed Power. — 

Saar) a (G D1— • 

5 ears Roebuck— 

Sea train Lns ' 

Security Pac 

Sod oo- 

Shell OH — 1 

Shell Trans ..' 

Sherwfn-Wmt—J 

Signal -| 

Signode i 


Napcolndustries 

Nat. Can 

Nat- Detroit. 

Nat. Dist. Chem.. 

Nat. Gypsum 

Nat. Medical Ent 
Nat. Semlcductr. 
Nat. Service Ind- 
Nat- Standard— 

Nat. Steel— 

Natomas- i 

NCNB 

NCR. 

New England EI..I 

New Eng .Tel I 

NY State Eft G—J 

NY Times.— ! 

Newmont Mining; 
Niag. Mohawk—.’ 

NiCORInc 

Nielsen (ACI A— 
NL Industries-—- 
NLT 


Simplicity Patt—i 

Singer 

Skyline J 

Smith inti | 

Smith Kline 

Sonesta Inti.. 

Sony — 

Southeast Ban kg 
Sth. Cal. Ed I sion 

Southern Co. 

Sthn Nat. Res—. 
Sthn N. Eng. Tel. 

Sthn Pacific 

Sth Railway 

Southland 

SW Bancs hares.. 

Sperry Corp 

Spring Mills- 

Square D 

Squibb 

Std Brands — ' 


Norfolk ft Westd 
Nth. Am. Coal—. 
Nth- Am. /Phiips. 
Nthn. State Pwr. 
North gate Exp... 

Northrop 

Nwest AiHIdes... 
N west Banco rp... 

Nwest Inds 

Nweatn Mutul-... 
N westd Steel W. 

Norton 

Norton Simon..— 
Occidental Pet... 

Ogden 

Ogllvy - Math— 

Ohio Edison 

Okie. Nat Gaa.... 

0|ln 

Omark 


St'd Bids Paint.. 1 247 a 
St’d Oil CTifomial 79k 
Std Oil Indiana— 58>? 

Btd Oil Ohio 485a 

Stanley Wka -I 173a 

j Stauffer Chem...; 177g 

Sterling Drug. ; 2H* 

Stevens UP) 14&s 

Stoke ly Van K....; 2SSs 

Sun Co 385, 

Sunbeam 18 k 

Sundstrand 435* 

Superior Oil 1751? 

Super Val. Strs- 26k 

Syntax 393* 

TRW 395* 

“aft — 30»* 

Tampax. i 33k 


Outboard Marine lO 
Overseas Ship— 271* 
Owens- Corning- 26 

Owens Illinois 257g 

PHH Group 275g 

PPG Inds 303* 

Pabst Brewing... 12 
Pac. Gaa * Elect 245® 
Pac- Lighting.— 245* 
Pac. Lumber 50k 


Beth Steel | 

Big Three Inds... 
Black ft Decker., | 

Block HR I 

Blue Bell ] 

Boeing — 

Boise Cascade... 1 

Borden , 

Borg -Warner j 

Braniff Inti ! 

Briggs Strain : 

Bristol-Myers ! 

BP. 1 

Brockway Glass.] 

Brown. 

Brown Forman B 1 


Brown Grp 

Brown & Sharp -i 


Ensereh 

Envirotech i 

Esmarfc 

Ethyl I 

Evans Prods- r 

Ex Cell O — .1 

Exxon ; 

FMC < 

Faberge 

Fodders.. 

Federal Co _...| 

Federal-Mogul....: 
Fed. Nat. Mort. J. 
Fed. Paper Bra -| 
Fed- Resources.., 
Fea. Dep. Stores. I 

Fieldcreit Ml J 

Firestone I 

1st Bank System.' 
1st Charter Fin...! 


35k | 353* 
95* ; gj, 


48 I 48*. 
26 k 2Bk 


227 3 22 5, 

333* 33 sg 


69 69 

245s I 24H 


11*8 ] 12k 
31* 34s 


39 38 k 

17 I 16k 


163* 16k 

27k 27k 


7k I 6?a 
291* 29k 


27k 1 27k 
67g | 6 k 


Kaiser Steel.- i 

Kan ob Services-. 1 

Kaufman Brd ! 

Kay Corp ! 

Kellogg ; 

Konnecott Cpr... 

Ken name tal 

Kerr -McGee 

Kidde — 

Klmbarley-Ctk — ,| 
King's Dept St...., 
Knight Rdr. Nws.j 

Koehring _.i 

Koppers ! 

Kraft 

Kroehler— -i 

Kroger 

LTV • 

Lanier Baa. Prod. 1 
Lear Slegler I 


38k 37 k 

165* , 17 


Browng-Ferris—.l 
Brunswick ; 




Burlington Ind— . : 


Burlington Ind— .• 
Burlington Nrhn- 

Burndy j 

Burroughs 

CBI Inds f 

CBS 1 

CPC Inti ' 

Campbell Red L. 
Campbell Soup- 
Cam pbellTagg... 
Canai Randolph- 
Can- Pacific— .—I 

Carlisle Corp 1 

Carnation- \ 

Carp Tech— 


20k : zi*j 
20sa 20k 
37 k 36 k 
335 b 33 k 

67k . 6Bk 
465s ! 451* 
48os 4BI* 
685s 1 68k 
575g I 55 k 
Z9T„ , 50 
22 k i 23 
17 i 17 
36k I 35k 
39k | 39 
27>g ! 27-5, 
301* I 30k 


1st Chicago. 16k 

1st City Bank Tex, 46J* 

1st Ini Banc I 44 

1st Mississippi...; 39 k 
1st Nat. Boston..! 33k 

1st Pe nn— • S3* 

Flsons I 6 

Fleetwood Ent. J 8k 

Rexi-Van ! 183s 

Florida Pwr ft LJ 277a 

Ford Motor -, 2Bk 

Foremost Mck....; 27k 
Foster Wheeler-; 32 t 8 
Foxboro 1 415* 


Franklin Mint 13 k 


Leaseway Trans- 

Lenox _.j 

Levi Strauss........ 

Lovilz Furntr ; 

Libby Owens Fd-- 
Uggett Group...,. 

Lilly ■ Ell* ; 

Lincoln Nat.— ... 

Litton Inds-.- ' ■ 

Lockheed 

Loews 

Lone Star Inds-,.. 
Longs Drug Strs.. 
Louisiana Land...- • 

Louisiana Pac 

Lowensteln- 

Lubrlzol • i 

Lucky Strs _..! 

MCA .'i 


Pac. Tel & Tel. 

Palm Beach- ] 

Pan Am Air ; 

Pan Hand. Pipe- 
Parker Drilling...] 
Parker Hanfn— ., 
Peabody inti 

Penney JC j 

Pannwalt < 

Pennzoit j 

People s Gas | 

PepsiCo | 

Perkin-Elmer • 

Petris Stores. 

Petrolane ! 

Pfizer I 

Phelps Dodge 

Phi la. Elect- ; 

Philip Morris 

Phillips Pet- 

Pills bury [ 

Pioneer Corp i 

Pitney Bowes- — I 

Plttston | 

Planning Rsch.-i' 

Plessey 1 

Polaroid I. 

Potlatch- 

Prentice-Hall 

Proctor Gamble.' 
Pub. Serv. E ft G.i 


Tandy- - 

Tsledyne 

Tektronix— 

Tenneco. 

Tesora PmL 

Texaco 

Texas Comm. Bit 
Texas Eastern.... 
Texas Gas Trn.- 
Texas Instrmts... 
Texas Oil ft Gas.. 
Texas Utilities... 

Texasgulf- 

Textron 

Thermo Electro 

Thomas Betts 

Tidewater- 

Tiger Inti 

j Time Inc 

Times Mirror 

Timken 


Tipperary- ' 

Tonka.. 

Total Pet 

Trane 

Transamerica. 

Trans Union 

Transway. — 

Trans World 

Travelers 

Tri Continental... 


: 20 ; 20 
. ilk Ilk 
.! 26k I 263* 
.. 217g • 205a 
.; 163* I 16k 
33k I 335* 
■ 21k 215s 

; 147 3 14k 

, 41 la ' 411, 
207g 205g 


Triton Oil Gas — I 
20th Cent- Fox...- 

Tyler. 

UAL. ] 

UMC Inds 

UNC Resources-, 

Unilever NV 

Union Camp 

Union Carbide-..., 
Union Commerce; 


Pub. S. Indiana-..- 

Pullman ; 

Purex 

Pu rotator 

Quaker Oats 1 

Quanex 

Questor I 

RCA .....i 

Ralston Purina...] 
Ramada Inna..... 1 
Rank Org ADR....: 

Raytheon I 

Reading Bates—.l 

Redman Inds 

Reeves Bros. 

Raich hold Chem. 
Reliance Group-.; 


Freeport Mini- ...; 414* 

Fruehauf 865« 

GAF U7 9 

GATX ; 32Sa 


Carter Hawley .... 

Caterpillar , 

Celaneu Corp ...I 

Centex f 

Central ft BW i 

Central Soya 
Central Tel util... 

Certain-teed | 

Cessna Al reran. .{ 
Champ HomeBId; 

Champ Inti j 

Champ Sp Plug..] 

Charter Co 

‘Chase Mannhatnl 

Chemical NY | 

Cheese Pond 

Chesste System ..[ 
Chicago Pneum. 

Chrysler. 

Chubb— i 


GK Technologies 
Gamble-.Skogmo! 

Gannett 

Galco 1 

Gen Am Invest ...( 

Gen Cinema 

Gen Dynaml cs ... 

Gen Electric 

Gen Exploration- 

Gen Foods. 

Gen InstrumenL' 

Gen Mills • 

Gen Motors. 

Gen Portland | 

Gen Pub Utilities 1 

Gen Reinscc j 

Gen Signal 

Gen Telep Elec 

Gen Tiro 

Goneaco 


Macke 

MacMillan 1 

Macy i 

Madison Fund. ...• 
Mfcrs Hanover 

Mapco 

Marathon Oil ! 

Marine Mid 

Marley 

Marriott 

Marsh McLenn...' 
Marshall Field.... 

Martin Mtta. 

Maryland Cup... 

Masco I 

Massey-Fergn ...J 
Mass Multi Corp. 

Mattel 

May Dept Strs... • 
Mayer (0&cari,... : 


Republic Steel.... 

Rep of Texas 

Resell Cottrell. .. 

Resorts Inti A 

Revco (OSi 

Revere Copper... 

Revlon 

Rexnord ; 

Reynolds iRJ, | 

Reynolds Mtls— 

Rich- Merreil j 

Rite Aid 

Roadway Exps...| 

Robins (AHi 

Rochester Gaa.. ] 

Rockwall Inti ! 

Rohm ft Haas I 

Rolims i 

Rolm. ! 


Union Oil Cal ; 57 k 

Union Pacific- .. 45k 

Uni royal , 36a 

Utd Brands 13 k 

Utd Energy Res- 39 k 

US Fidelity G 435g 

US Filter 17 k 

US Gypsum 35*8 

US Home 227s 

US Inds 8 

US Shoe 21 

U8 Steel 20 

US Surgical 33 

USTobacao 33 k 

US Trust ! 251* 

Utd TechnolBS ... 44k 
Utd Telecomms.^ 17 k 

Upjohn I 533* 

VF 25 

Varian Assocs. ...| 22Sg 
Vernitron I 10 k 


Cincinnati Mil ; 

Citicorp....- • 

Cities Service —! 

City Inveslg ' 

Clark Equipment 
Clave Cliffs Iron.; 

Clorox 

Cluatt Peaby 

Coca Cola I 

Coca Btl. NY 

Colgate Palm 

Collins Alkman...' 
Colt Inds —i 


Genuine Parts.... 
Georgia Pac... 

Geosource 

Gerber Prod 

| Getty Oil. 

Glddings Lewis.,, 

I Gillette ; 

Global Marina 

Goodrich fBFl.... ‘ 
Goodyear Tire.—. 

Gould 

Grace- 

Grainger (WW, ...' 


Maytag 

McCulloch Oil .... 
McDermott UR; . 

McDonald's 

McDonnell Doug. 

McDonough 

McGrow Edison. 

McGraw-Hlli 

McLean Trucks,.: 

Mead 

Media Genl 

Medtronic 

Mellon Natl 

Melville. 

Momorex. 

Mercantile Sts.... 

Merck....."* 

Meredith 
Morrill Lynch. .. 


Roper Corp” ! 

Rowan ; 

Royal Crown 

Royal Dutch... 

Rubbermaid 

Russell Skvr • 

Ryan Homes 

Ryder System- ..| 
SFN Companies.., 
SPS Technology-! 
Safeco. ... 
Safeway Stores...; 

St. Joe Minis ' 

SL Louis-San F-... : 

Paul Cos 

St. Regis Paper...) 

Santa Fe Inds 

Santa Fe Inti 

Saul Invest 

Saxon Inds 

Schering Plo. .... 


Virginia EP I 

Vulcan Maths-...' 
Walker iHmiC.H.’ 
Wallace Murray-' 
Wal-Mart Stores- 

Warnaco ! 

WernorComms...; 
Wamcr-Lambt ...; 
Washington Post' 

Waste Mangt 

WelsMkts 

Walls Fargo 

W. Point Peppi....i 
Western Airlines.. 
Weetn. Bancorp. - 
Westn. Nth.Ame. 

Westing house 

Westvaco 

Weyerhaeuser....; 


Wheelabratr F ...| 
Wheeling Pitts... 1 

Whirlpool i 

White Consol td..f 

White Motor. ' 

Whittaker 

Wickes 

Williams Co- I 

Winn-Dixie 5tr....< 

Winnebago i 

Wise Elec Power 

Woolworth 

Wrigley I 

Wyly • 

Xerox- 

Yellow Frt Sys ...i 

Zapata I 

Zenith Rad j 


Indices 


NEW YORK —DOW JONES 

] ■ I j . I960 

July ' July ' July , July , Juno , June . 

: 7 3 ; 2 • 1 l 30 J 27 ! High i Li 



1 3mce Cmpil't'n 


• Industr' Is 838.21 8&8.9187S.02 .872.27,867.32 ,881.95 

905.34 

769.15 

: 1051.70 

4I.H 

/IS?i 

(21 4i 

1 < 11/73. 

.7/7.52* 

H'me B'nda 74.». 74.52 74-26; 74.8774.37 i 75.151 

_ J_ _I 1 

76.61 

123.61 

63.37 
.28 3' 


— 

Transport .j230.64 2B5.77 2B0 . 46.275.25 27S.5U '275.36 
Utilities .....1115.74,115.59 115.51! II5.22! 115.55 'm.sni 

SD5.3B 

253.63 

; 505.90 

12.23 

'S/2* 

iI7.'5, 


i'8,7.S?i 

115.74 

96.04 

185.32 

10.52 

TradlngVol: 

i7>7. 

<27/5| 

(2flj4.69i 

1 28:4/42 

OOO'st )42,720 47,670 45.020 54,SOOj 30, 150 ,33 111 

• • < 1 1 

ft Day's high 900.77 low 886.86 



; 



4 

Ind. dlv. vifi! 

Juno 37 

Id % 

Juno 20 

June 13 'Yoar ago 1 approx 


■ 1 1 We MIV* J'Wl 

5.99 

J 6.07 

6.02 | 5.72 


:. STANDARD AND POORS 




J • July 

July ' July ' July 

Juno ' Juno 

1980 .Since Cmptl't'n 

. 

• 7 1 

3 3 1 1 

30 , 27 

High ; Low ' High 1 Lew 

■ 

tlndust’ls ... 1 755.18: 

LComposItc 1 18.29! 

152.17 150.11 129.25 

117,46 115.68 114.35 

128.54 150.46 154.47 1 111.09 1 134.81 5Ji2 
( 15:21 1 .27/71 1 111/1/751130.0:57. 
114.24: 116.00 1 18.44,, 88.22 1 125.85 4.40 

I . « 13/2* ! 1 15.21 j <TI:a;73i ■ 1-6/52 


i*tw div_ vfff/d 5C 

| July 3 | 

June 25 

June 19 Year ago .’approx 


IlHIa Jfivsiee /O 

| 5.07 | 

4.99 

5.22 ’ 5.28 






1980 


July July 

July 

July 




8 • 7 • 

4 

3 • 

High 

Low 

AUSTRALIA 

Sydney AH Ord. n 956-' 391 

9M.80 920.42 

914.65 

910.99 

947.47 H4 2) 

780.00 (2/1) 

Metals ft Minis 1 1336; 59) .5965.71 5940.17.5BB5. 10 6B25.70 

6680.95 (14/2) 

4581.28 128 la) 

AUSTRIA 

Credit Akben •2/i.E2i 

67. Il' 67,28 

£7.27 

67.42 

69.40 17/1) 

66.85 [26/81 

8ELGIUM 

Belgian SE <3?/l2'63. 

95.00 95.23 

25 Jl 

95.45- 

105.76(11/2) 

90.14 (1 1/6) 

DENMARK 

Copenhagen SE r 1.1 <73. 

61.99 81.53 

82.14 

81.64- 

Bfi.74 .2/0 

74.78 (6(3) 

FRANCE 

CAC General '73.12,-611 

108.1 ' 108.3 ' 

109.40 

107.40 

115.2 (14.2/ 

97.1 (3'l> 

Ind Tendance i2B/12'79* ; 

110.7 , 109.7 : 

109.30 

108,40: 

110.7 tdiTi 

85.60 (3/11 

GERMANY 

FAZ Aktlcn 3 1:12/55 

255.02: 235. 1 j 

234.40 

254.26; 

258. B9 (26, 7/ 

212.73 (28/51 

Commarztionki Dec. 1955 

75L5 . 749. a 1 

737.90 

737.50 

749.2 (25/2) 

BE7.0 (27/4/ 

HOLLAND 

ANP CBS General (1S7I7. 

94.8 f 84.2 

M.60 

96.80 

87.8111/21 

74.0 (27(5) 

ANP-CBS Indust. *1370* ■ 

65. 1 ! 62.fi i 

65.10 

62J0; 

68.2(11(1) 

68J [28/tj 

HONG KONG 



• 



Hang Seng Bank .51.7:84 . 

071.84 1085.75 1057.19 1067.22,1085.75 [7/7, 

75E.9 (18/51 


Ind. P/E Ratio 

1 7.B2 

Long Gov. Bond Yield | 

i 10,13 


JAPAN i 

Dow Average f 16,S'4J. ,6765.54 8 70B.J9, 6846.03 6865.64 6904.81 rsfi,4l 

Tokyo New SE i4,Ti68j 467.51. 466.2:. <70.47. 470.18)475^5 (25i8l 


mi&M 127/5) 
448.01 flOrSl 


Early profit- 


on 





U'l 



N.Y.S.E. AU. COMMON 


NORWAY 
Oslo SE *1*1*771 


196.42; 125.54 126.68 12B.B0! 144.70 1 14/21 ■ 110.12 (28/Si 


July July July July 
7 3 2 1 


Issues Traded... 2.007 1,878 U.B76 

Rises. 1.125 1,139 


SINGAPORE . 1 , . , 

Straits Timos’1966< . 6*5.84' 547.30 646.25 644 jb 5S1.20 (2E.« . 429.76 fSrl) 


67.SB 67.07 66.1665.73; 67.77 , 55 JO 

. . . I tWfSl ! 127/5) 


Unchanged I 363 

New Highs 116 

New Lows - — 


349 | 418 
94 52 

1 I - 


July | July l July j July 

7 j 4 '3,2: Hlati Lnuu 


industrial 

Combined 


{ 392.S6| 392.66 J 339.14- 3B3.7C. 435.80 (29/21 i 525.21 (27,5i 
! 360.77, 560.72, 558.02; 3B3.S1] 578.90 ,28;2» . 296l» (27/3/ 


TORONTO Composite' 2 1M.5;2 136 .2612 120.2(I'2IIM.77| 2192.6 (29*2> J 1JU2.5 |27i5i 


NEW YORK ACTIVE STOCKS 


IBM 

TflVSS UMl. 

Merrill Lynch 


An. Tel. ft Tel. 53V 

Gulf on AU.700 4S 


Change 

Stocks Closing On 
traded price duy 
585.900 82 + V 

570.300 IS - *» 

47C.KO 4-1** 

<91. 7» 53V + ? » 

TOO 45 + 7 . 


Change 

Slocks Closing on 
traded price day 
GK Technokig's 413.330 38 s , +SV 

Cmcorp 404. ICO 23V + h ' 

T»»ico 2te.«00 38V + k j 

Ni’tan Simon . 3-ifl “X? 15V “ *1 I 

»Nai. Sen -cod' tr '.W8.S0Q 27V + V 1 


Base values of ell Indices an TOO except NYSE All Co m m o n— 0 0; Standard 
end Poors— -10; end Toronto— 1.000: the last named based en 1875. T Excluding 
bonds. 8 400 Industrials. § 400 industrials plus 40 Utilities. 40 Rnsncttle and 
20 Transports, c Closed: u Unavailable. 




THE RECENT advance 00 Wall 
Street was modestly extended at 
the outset yesterday, taking the 
Dow Jones Industrial Average 
briefly above the 900 level, but 
the market subsequently slipped 
back to show an easier bias at 
mid-session after heavy trading. 

The Dow-Jones Industrial 
Average was off 1.20 at 897.01 on 
balance at 1 pm, while the NYSE 
All Common Index lost 22 cents 
at $67.36. Declines outscored 
gains, by a seven-to-six margin 
after volume 1 of' 3LS5m shares, 
compared with Monday's I pm 
figure of 27.89m. 

Analysts commented that 
when the Dow-Jones Industrial 
Average rose above the 900-mark; 
it caused profit-taking by 
investors who follow a strategy 
of selling when the Average tops 
900 and buying when it falls 
below 800. 

They also said that with the 
dollar weak, the Federal Reserve 
is caugbt between the need to 
limit interest rate declines to 
prop the dollar and the need to 
ease rates to avoid a deeper 
recession. 

Recently strong Oil and Com- 
puter issues pulled back, 
although some interest rate- 
sensitive stocks firmed. Exxon 
lost £ to $682. Texaco \ to $38 
and Standard Oil of California 
i to $791. 

Superior Oil fell 1} to $174, 
Union Oil of California $1 to 
5S6& and Marathon Oil II to 
S6J. 

Among Computer Issues, active 
IBM eased l to 3613, Honeywell 
$1 to $S2| and Digital Equip- 
ment i to $72. 

Peabody International jumped 
2i to $25}. It has proposed to 
spin off its oilfield and quality 
assurance operations to share- 
holders. 

In the interest rate-sensitive 
group, volume leader Northern 
States Power put on £ to $25, 
Citicorp, in second place, 1 to 
$23}, and Bankers Trust j to $50;, 


but Bankamerica eased 3 to $27. 
THE AMERICAN SE Market 
Value Index shed 1.25 to 308.64. 
at 1 pm. Volume 4.64m shares 
(3.62m). 

Canada 

Mixed, movements were re- 
corded oo Canadian markets 
following active early dealings. 
The Toronto Gold shares index 
gained 11.1 at 4,634.1 and Metals 
and Minerals 15.1 at 2,017.0. but 
Oil and Gas retreated 42.7. -to 
5,004.0. In Montreal, Banks im-; 
proved 1.23 to 362.69 r and 
Utilities L13 to 258.42. 


Closing prices for North 
America were not available 
for this edition. 


Tokyo 

The market, after Monday’s 
broad retreat, took a turn for the 
better on selective " cheap ” buy- 
ing, with the recently depressed 
Oils sector picking up strongly. 

The Nikkei-Dow. Jones 
Average, down S8.46 the previous 
day. recouped 47.05 at 6,755.54, 
while the Tokyo SE index rallied 
2.09 to 467.31. Volume 270m 
shares (240m). 

Nippon. 00, which fefll Y190 on 
Monday on disappointing oil 
drilling news, recovered Y1I0 to 
Y1.410. Teikoku Oil retrieved 
Y30 to VI. 040 and Mitsubishi Oil 
Y15 to Y370. 

Export-orientated Light Elec- 
tricals, together with - Trading 
Houses arid Real Estates, closed 
generally higher. Sony rose Y20 
to Y2.200 and TDK Electronics 
Y30 to Y2280. while Trading 
House Mitsubishi gained YS to . 
Y645. Heiwa Real Estate moved 
ahead Y36 to Y620. 

Asahi Glass pat on Y3 to Y398 
in response to an 18 per cent rise 
in sheet glass prices, while 
Nippon Sheet Glass climbed Yll 
to Y273 in sympathy. 

In contrast. Hitachi eased Y1 
to Y264 despite its announce- 
ment on Monday of a record con- 
solidated net income for the year 
ended last March. 

Germany 

Share prices generally lost 
ground but closed above their 
lows for the day. Market obser- 
vers said that the market con- 


tinued to settledown from last 
weft's sharp upswing, Avith the 
absence of fresh foreign buying 
largely responsible for the 
decline. The Commerzbank Index 
lost 7.6 to 732.3. 

Kars tad t receded DM 5 in 
. Stores and Demag DM 3 In 
Engineerings, but' notable ex- 
ceptions to the downtrend were 
Motors concerns Daintier Benz, 
up DM 4.50, and Volkswagen, 
DM 2.10 higher. 

Public . Authority Bands were 
up to 30 pfennigs firmer^ ' The 
Bundesbank sold DM- 37.4a of 
paper, after sales of DM 23.2m 
on Monday. - Mark ■ Eurobonds 
were miked. ... 


went agdast' tho- ;: trezid: ; 
15 cents at' A$L85 fcrri 


Alpha control of the- Aipfar 
prospect. . _ £ ■ j 

Magellan . Oil ' V > 

strengthen, gaining 3b '-v 
A$6B0- ^ 

The form^isatlon of , Bps * 
takeover offer for V Sderiftfi / 
Trust saw die - latter- vkSS 
ID cents to A83.60_ hdl.xnfeo^' 
of a takeover -ot RK ■ksnt- hM r 
afftiMate, CRA,- ffrin .4 ’. ! >* 

A$5B4.- ' *■ 


Paris 

A Ftrottg flow of buying. orders 
pushed Bourse prices • higher 
across the board. • . 

Market . participants said the 
recent strong rise on '.Waft Street 
was a major factor behind the 
strong undertone. Also buoying 
sentiment was the positive 
reaction to file performance of 
French Premier Raymond Barra 
in a televised debate on Monday 
night. 

. Gains led faMs by almost 
three- to-one_ < . in , .the. .. French 
section. 


Australia . 

■ With Overseas support 
dwindling .and- '• profit-taking 
ensuing. Minings and Oils put 
on a rather mixed performance, 
but Industrials tended to harden. 
The ‘ Sydney All . Ordinaries 
index managed a further 
improvement of 4.38 at 924J20. 

Recently buoyant Shale Oil 
stocks bore the brunt of,. the 
profit-taking despite news part- 
ners Green vale and Esperance 
are negotiating with a major TJ.5. 
oil companyfor the development 
of the . Nagoorln deposit. 
Espeiance - declined' 50 cents to 
A&5.50 and Green vale SO cents 
to AS5.00, while Rundle part- 
ners, Central Pacific and 
Southern Pacific, shed AS2 apiece 
to AS70 and AS26 respectively. 

Newly-listed Alpha Resources 


. _ Hong • KJong , 7 

Profit-taking left 'shares mainly J * ; • 
easier ' -yesterday, V- 

Monday’s fresh apsurge. 
speculation of a . .. v lble qtergCT "-/[ 
of Jardine Matiteson . and Hite y 
Kong Land. The .Hang -Set^l 
Index receded 13A1 
from the new seFemyear_.pe&‘. 
reached the previoce .day. Te4a}'_ - f-'J 
turnover on the. ’ four staek” 
exchanges was % sobstai ^^" "/*'• 
HKS34227ni . althoufSi - beldfen- 4 ! 
Monday’s HK$40S.48m. 7, 7 ---.^7 7# v . 

Jardine Matbeson- retreated 
HKSL30 to HKS20.70 .and Htei -*, > 
Kong Land 30 cents.fd-BKSl&a A ■ 
after respective rises of-HKjft.te-i >,•* 
and 40 cents the • previons day .'. 

HK Wharf IrKt 
HKS76, Cheung Kong 30- cents m: 


HKS16.10, Hutchison Whampoa', ivc 
20 cents to HKS10.6Q Suu -Huml ' r 


20 cents to MK^i0.8Q- Stm Huag ' 
Kai Properties '50 cen&? Jq-" '7 
HK313.10. World Intcraafioaa] J- 
25. cents to- HK^BQ, vGtfea 'v.?: 
Island Cement fiKSI- .to HfaaL.-*?* - 


China Ught 10 cents^to- 


HKS2L20. However, HK Tde. 
phone added 20 eents- - ig ; 
HK $26.00 and Cross Harbour fi) 
cents at HK51L30. - - .% ■- ■ 


Jotianaedaurg - . £ 

Gold issues continued to 
with • . the . - Bullion price/^&j-VP: 
moderate. - activity- •Hatws li. 
added R250 at R84D0, An%«M 
B525 to Rill >25 and GoWJR^r, 4 
R3 to R98. X'. V ' l< 

De Beers advanced 20 cents tn ;£ 
R11.60 ahead of half-ye®rfy -|:- 
diamond Bales figures from.-tiie'- r 
CSO. . ^ 


CANADA 


BELGIUM (continued) 


HOLLAND 


July i July 
7 i 4 


■ Price + or 
July 8 | Fro. — 


Abitibi 

Agnlco Eagle 

Alcan Alumn j 

Algoma Steel 

Asbestos. 

Bk Montreal : 

BK Nova Scotia... 
Basie Rasources.; 


IS I 187g 

1S3b > 15la 
307 fl I 31k 
311* I 3H* 
31 ] 38ia 

27 7a < 28 
303e I 303s 
171a 16k 


Pet retina 

Royals Beige .... 
Sob Gen Banq .. 
See Gen Beige... 

SoTlna 

Sofvay 

Traction Elect... 

UCB 

Union Mrniere... 
VIelllo Mont 


.1 6,100 
.' 9.640 
.1 2,420 
J 1.474 
. 3,280 
J 2,695 
.12.540 
J 1320 
.1 742 

J 1,360 


July 8 i Price! 4- or 

1 Pie- l - 


AUSTRALIA 

• •• ."•< Price ! 

July B Uust.W 



Bell Canada..... 

Bow Valley 

BP Canada. 

Braaoan A 

Brinco 

B.C. Forest 

Cadillac Fairy.. 
Camflo Mines— 
Can Cement..... 
Can NW Lands. 


DENMARK 


i i 

July 8 | Prioe | -for 

i Kroner: — 


Can Packers ... 
Can Perm Mtg 
Can Trust oo.... 
Can imp Bank. 

Cdn inds 

Cdn Pacific 

Can. p. Ent 

Cdn Tire 

Cherokee Res.. 


Andalabankan._.jl08 - 

Baltics Skand 317 

Burm ft Waln.~...i 37.5 
Cop Handeret>nk.'102.75 

D Sukkarfab J255 

Daneke Banlc...„ 100.75 

East Asiatic J 107.25 

Flnansbanken .... ; 143 
Forenede Brygg.|243 


Forende Dampsk] 190,5 


GNT Hldg 167 

Nord Kabel.. 1 185.00) 

Noto Ind 1307 | 


ACF Holding 

Ahold — 

AKZO 

ABN 

AMEV : 

AMRO - .... 

Bredero Cert-.—] 

Boe Kalis J 

Buahrmann-Tet -I 
Caland Hldgs. — 

Elsevier- — 

Ennia 

Euro Com Tst-— 
Gist Brocades— 

Heineken ... 

Hoogovens.. ! 

Hunter nouglae- 

Int-Mueller 

KLM 

Naarden 

Nat Ned Cert 

Ned Cred Bank— 
Ned Mid Bank.... 

Nediloyd 1 

Oca Grinten J 

OGEM. 

Ommeren iVanl-! 


Chieftain • 3612 

Cominco t 817 S 

Cons Bathst A...- 147* 

Coseka Res | 233 b 

Costaln 9 

Daon Dave I ! Big 

Denison Mines...! 45h: 
Dome Mines. >116 


Papirfabrikker... 10B.5 

Privalbanken 105.50! 

Provlnatianken— 105 ] 

Smldth(FL) 246.5 

S Borendsen 394 j 

Superfoa 105.75t 


FRANCE 


Dome Petroleumi B6&g , 8S'i 


Dom Bridge j 173* 

DomFoundrlesA 33 j * 

Dom stores 1712 

Dom tar 25 

Falcon Nickel.— |1Q6I2 

Gonstar..— 39 ig 

Gt-West Liff . — ;150 

Gulf Canada | 353? 

Gulf stream Re*.. 73 b 

Hawk Sid. Can....- 187 a 
Holllnger Ags. A.1 58 ij 


Price + or 
Frs. — 


Hudson Bay Mngj 29U 

Hudson's Bay 24ij 

do. Oil ft Gas.— 357g 

Husky Oil 173 b 

I AC 103s 

Imaseo 50 

Imp Oil A ^ 473s 


In co J 267a 

Indal .1 14 


Indal I 14 

Interpr. Pipe j 17ig 


Kaiser Res ' 32 


Mac. Bloedel I 31 

Marks x spencer 77* 


Marks A Spencer 77* 

Massey Ferg 7H 

McIntyre Mines.. SO 
Merland Explor-. 9s* 

Mitel Corp — l 26is 

Moot B Carp ; 36 

Mountain State..' 10>i 
NatSea Prods A.I 133* 
Noranda Mines.. .J 25 


Emprunt 4iS 1873 
Emprunt 7% 1873. 

CNEEt — 

Afrtque Occid. ... 

Air Liquids 

Aquitaine 

Au Pr in tom pa .... 

BIC —| 

Banq 1 Rothsohild 

Bouygues -....) 

BSN Gervais 

Carrefour j] 

Club Meditar 

DOE 

DSF (Thomson)— 
Ban cairo ...... 

Cle Gen Eaux_— 

Sofimeg ..... 

CCF 

Sreuwt Loire—.. 

5FP ; 

ONEL 

Sumez 1 

-erodo I 


Pakhoed. — 

Phillips 

RiJn-ScheMe. — 

Robeco 

Rodamco 

Rolinoo - 

Rorento - 

Royal Dutch 

Slaven burg's — , 

Tokyo Pac Hg 

Unilever 

Viking Res 

VMF-Btork -J 

VNU | 

Volker-Stevln 

West tftr Bank ...f 


ANZ Group i 4.90 

Aoraw Aust— — 0-85 
Allstate Expl— — * .1.95 

Am pot Pet — ] 1-45 

Assoc. Palp Pap., 2J85 

Aucflmco. — 0 33 

Aust Oons Ind.. J .2^0 
Aust GuarmnL T-40 

Aust Nar Inds..- 2.73 

Aust paper 1-92 

Bank NSW. i 2.80 

Blue Metal < 1-71 

Bond Hldgs-. 1:90- 

Boral. — 2.80 

Brvfll* Copper.J 2.63 
Brambles Inds.... t 2.28 

Bridge Oil | 3j96 

BHP 15.10 

Brunswick oil— 1 ,0;S8 

CSR„_ — I -7.48 

Carlton ft Utd— J 1*0 
Casffemaln»iys.L 3^5 
Cfurf Oil fAustl.-f 0.33 
Oo. Opts...... | -0.2 1 

Cookburn Cemt L35 
Cotes (GJ.)- < 1.98 

Comal co.—. 5.80 
I Coda Gold— —I 7 JO. 
Containers — — 1 8.06 
Conzlnn Riotln —I 5.64 

Cosfatin-'—'. — BJ5 

Crusader- Oil. „... 3.95 < 

Dunlop— — 0J6 

Elder Smith GM . .3J2B j 
Endeavour Res- 0J90 
Gan Prop Trust- 1.47 
Hamorsfey— — 4.70 
Hartogan Energy 4.95 
Hooker — — — 0.95 
ICt Aust— 2.40 

Jennings °.86 

Jim be liana Min.. l.BO 
Jones (D)— i 1.40 

Kin Ora Gold 0.55 

. Leanard Oih.— 1.60 
MIM— 4.95 


Kubota 

Kumaga! 400 

Kyoto Ceramic— 3.200 

Uon — ... 406 

Maeda Con* 509 

Makita'. 1020 

Marubeni 159 

Marudal g4 

Me.ru i 660 

MntKuchita ........ 678 


Price + or 
Lire — 


AN 1C— f 6.501 

Asaicur Gen 59,250, 

Sanca Co m'la.— H8.000 
Saatogl Fin. — ] 551 

Seetrale 111,180 

^redlto Varesinol 6.449| 

Hat. - I 1.705! 

Hnelder. ; 65 i 

talcementi 122,120 

taisidar. — . — -I 322 

Montedison — 14S 

llivatti— 1,863 

’irelti Co 2.099 


'ireJIi SpA. 754 : 

hnia Viscose.— ..J 759 I 


do. do. PriY.i 455 , 

‘oro Assic..... 13,5601 

do Prof. j 9, 580 1 


Norcen Energy—: 
Nthn. Telecom...! 
Oakwood Pet— j 

Omni | 

Pacific Cooper... | 
Pan Can Potral...; 

Patino. 

Placer Dev. 

Power Corp 

Quebec Etrgn. — I 


Rangar OIF 

Reed Stenhs A— 

Rio Algom 

loyal Bank 

Royal Trustee A.. 

Sceptre Res ' 

Saogram 

Snell can Oli 

Steel of Can A—.. 


43ia j 451* 
S’* 93* 

321* I 321, 
50 J* 51 
15 143* 

141* ' 143e 
643, ; 64 
353, jsj* 
316 b ; 3ii* 


Teek B ' 177* 

Texaco Canada... 103 ij 
Thomson NewaA 173* 
Toronto Dom Bk. 30 1* 
Transcan Pipe— 25 
Trans-Mntn Oli A. 126* 
Utd SL*oo« Min od 18 
WaikenHrm)C.H. 273* 

Warrior Res 5.90 

Wectcoast Trans. 145* 
Weston i Geo; 251* 



MaeJuxtluura MsJ -6.50 

Meridian Oil J 0.19 

Matramar .Min—] 0.48 
Monarch Pvt— J 1.20 

Myar E/np j 1.52 

Nat Bank — 2.45 

News-,--. 2.95 

Nicholas Int 1J20 

North Bkn Hill— 3.60 

Oakbridgo.., 4-. 20 

Otter Expl.- 2.00 

Pancon | 7.00 

PanPacIflo <L35 

Pioneer Cone. ' .2.28 . 
Queen Marg’tGJ 0.48 - 
Hookitt ft Coin i 2.32 

Bantos ... 13.50 

Sleigh (H.C.) 1 1.58 

0.44 
0.51 

2.45 
1.75 
5.40 
1.85 
0.70 

6.46 ' 



106.5! +0,5 


AEG-Telef ] 92.5; -A. 8. 

Allianz Vers. t 416 —4 

BASF.... I 138 ! -1.5 

BAYER. 1 117.1' -0.9 

Bay or- Hypo. ; 247 1 ... 

Bayer- Verein 297.5: —2 

BHF-Bank ! 193 \ -2 


AUSTRIA 


July B Pric* + or 


BMW 1 148 i -I 

Brawn Boveri i 308.5 —0.8 

Commerzbank...: 176.61 +1.5 

Conti Qummf I 62.5' —2.5 

OalmlorBenz 270.5; +4.5 

Degussa t 254.51 —0.5 

Demag I 126.5! -3 

D'icha Babcocle.1 296 i —3 


Creditanstalt 336 

Landerbenk .1 336 

Perlmooaer I 27B 

Semperit j 108 

Steyr Daimler.... ' 240 

Ve I tocher Mag...i 315 


Deutsche Bank...' 276 1 —0.3 

DU Schult I 172 . +3 

Drosdner Bank... 1 94. Ml —3 
Dyck Zement.,.,.1 132 i —3 

GHH — 213.5 

Kaoag Uoyd ( 68 +1 





Mm' -j 


SWITZERLAND 


SOUTH AFRICA 

Gold 1 1958> 

Industrial 1 1953. 

■ Ul 

\U* 

740.6 • 729.9 722.1 ; 
653.9 . 551.4^ a49it f 

740.6 (7 71 
553.9 (7/7) 

649.5 <13.61 

4G6.0 (29/1) 

- 

SPAIN 

Madrid SE '28,- 12/73* 

102.38 

• q* i IDS. 92 193^0' 10SJ3 (21/2* 

85.76 111/6 

SWEDEN 

Jacobson ft P. 1 1/1/381 

563.62. 370.06 ' 570.20 570,18. 

588.98 (81Z) 

534.72 il7/l. 

SWITZERLAND 

Swiss Bank Co. <51/12/58 

£03.7 ' 

304.6 ; 305.10] 304.50 1 

517.9 (11*21 

284.3 (22(4) 

WORLD 

Capital inti. < 1: 1/701 1 

- 1 

145.9 • 145.1 ! 144.7 ) 

145.3 |7»7i 

1Z0.S (2 7/5) 


Hcechst : 117.4J —0.8 

Hoesch j 26.8 —0.5 

Hoizmann (P>—. 434 +2 

Horten I 143 —0.5 

Kali und Salz. I 160.5 —1,5 

Karstadt | 230 -5 


BELGIUM/LUXEMBOURG 


Price , + or 
Fie. — 


Kaufhof, 
KH 
Kle 
Kn 
Lin 
Lut 
MA 
Ma 
Me 
Me 


1.2541 +4 



213.6. +0.S 



TlgerOatsi 


Financial Band 

< Discount of 


Banco Brastl — — 
Befgojy|ln.‘.. 

Lojas Am ■17—.+.: 
PotrabrasPP— 
Souza Crnz—+,^ 
iititp PE — 

yafaMopooev: 

Tovar trjTSKfcijm. 
Source:. Rfods 


.4 ho i -rDJ 

C 8 M 

.Jsiwlt®:.^ 
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-■ Commodftia Staff 

. -BSjEfcSH DBTRIBTTrORS are 
^ality French 

.SS5JS5T\ for dep ^^ 

wm 1 wfJ sT1 ^ 

■V^Sftj“5L Grade 1 im- 

ports and the JFrench will- -be 
■vmed giat any- inferior flniit 

■s^ss&w. * “■*>“ 

.... v<n*® -^agreement,' worked ont 
^ : - a ^ IIieetlng ''“ of the Fruit 
importers. .Association, _ the 
rS 1 . 0 ^. Federation- of Fruit 
~ ^des and - the 
Brltish Maltipie Retailers Asso- 
.cuanon, ..was' announced at 
Breochl^, Kent,; yesterday -by 
■ Margaret . Charrington, 

t& e boycott was 
pajt «■ a war for survival 
: .year about 220,000 tonnes 

: apples were sent to 

Britain ■ '■- allegedly'"-; aided 7 -' by 
. government subsidies. The 
depressed, prices which resulted 
.were reported to' have forced 
Jmany. -British growers- out of 
business. ■ . - ." 

. “ It would be negligent aid 
- cowardly of us not to recognise 
and confront the invasion from 
across •- -..the' ■' Channel," Mrs. 

' Gtiarririgtoji said. 

Referring to the ' burning of 
Spanish : fiuit lorries and the 
adulteration with- diesel oil of 
imported British fish by French 
farmers: ' recently ‘she added: 
..•'.When; :: their market is 
threatened, they retaliate. Why 
then Should we pretend that 
this'; is ' anything other than a 
fight.: for the survival of- the 
/fittest?! 1 ''. ; - 

Temporary ban 
on soya export 
registrations 

■ RIG DE JANEIRO — Brazil 
has; suspended soyabean oil and 
meal export registrations tem- 
porarily, the foreign trade 
department of the . Banco do 
Brasil, .Cacex, said yesterday. 

- The- suspension is likely to 
last only one or two days. Cacex 
suspended registrations just 
before a meeting ...yesterday 
betwen Cacex and.tne presidents 
of the crushing -industry associa- 
tions. ‘ 

The . Suspension is- to- - allow 
Cacex to'.: assess the present" 
position on export quotas and 
registrations for th©/ current 
iflStiSi . crop V : 


protests to 
on butter 


BY RICHARD MOONEY 

NEW ZEALAND- 'protested 
yesterday at EEC- proposals to 
reduce access tor -its butter/ 

- Tire - EEC Commission wants 
to out .New Zealand butter 
shipments to 90,000 tonnes by 
1984 .compared -with - 115,000 
tonnes this year. Most of the 
cut would come neat year when 
the total would -go .down to 
97^00 tonnes: in 19&2- it would 
:be 95.000 tonnes and in 19R 
it would be 92,500 tonnes. 

• “A reduction of the- size 
proposed would face us with 
a daunting. task,” said Mr. Ken 
. Mebrtens,. chairman of the New 
Zealand Dairy Board, in Wel- 
lington. “ Whether my industry 
could succeed., would depend 
heavily on tire Community’s 
actions/* 

- He said New Zealand’s depen- 
dence on. the UK market had 
been reduced for all dairy pro- 
ducts - except butter. “ There 
simply,, are not dependable, 
markets elsewhere on which we 
could build a future unless the 
Community undertakes to cut 
its Own .exports.” 


Most of the industrialised 
world was closed to New Zea- 
land butter and progress on 
creating: new : markets in the 
developing, world was slow, Mr. 
Mehrtens stated. 

New Zealand had done every- 
thing it could to adapt to 
British membership of the 
Common Market and its exports 
of dairy products to Europe had 
fallen by almost 200/100 tonnes, 
or 60. per cent, in 10 years, he 
said. 

He said the Community had 
shown recently that it could, if 
it. chose, manage its surpluses, 
save its tax-payers money, and 
permit export prices to, revive. 

Ten years ago, when New 
Zealand had free access to the 
UK market, it sold 160,000 
tonnes of butter and 60,000 
tonnes of cheese in Britain, 
When Britain joined the Com- 
munity In 1973 it negotiated 
preferential access for NZ 
produce until 1980. But ship- 
ments have nevertheless been 
cut to 115,000 tonnes for butter 
and 10,000 tonnes for cheese. 


Portuguese foot and 
mouth 6 contained 9 


BY JWMY BURNS IN LISBON 

THE PORTUGUESE Ministry of 
Agriculture yesterday described 
as “worrying” an outbreak of 
foot and mouth disease in Por- 
tugal — the first outbreak since 
1971 — but ■' claimed that the 
epidemic was being brought 
under control. 

In his first public statement on 
the disease since first cases of 
foot and mouth were reported at 
the beginning of June, Sr. 
Antonio Cardoso E Cunha. the 
Minister of Agriculture, said that 
10 calves and 490 suckling pigs 
bad ’either died or been des- 
troyed so far. 

He admitted that his Ministry 
had been taken by surprise and 
had last month found itself with 
insufficient supplies of vaccine to 
deal with the outbreak. These 
difficulties, however, had- now 
been overcome, “thanks to co- 
operation from Spain.” which 
has been the main supplier of 
vaccine. Emergency centres have 
-been set up throughout Portugal 
to distribute the drug adequately 
and minimise the spread of a 
Slack market in northern Portu- 
gal, where the worst outbreak of 


foot and mouth has occurred. 

According to the Minister, 
more than 1 lm animals have 
been inoculated so far, 
although fanners are con- 
tinuing to distribute the vaccine 
as a matter of precaution. He 
added that the foot and mouth 
disease that had broken out in 
Portugal was a relatively mild 
virus and that its spread had 
been contained thanks to a bout 
of exceptional warm and dry 
weather. 

The Minister confirmed state- 
ments claiming that the disease 
had been brought to Portugal 
by illegally smuggled cattle 
across the Spanish border, a 
practice which was difficult to 
control given the fact that large 
sectipns of land separating 
Spain from Portugal were 
unguarded by official frontier 
posts. 

Last month the epidemic was 
described as . a “national 
calamity ” by the National Con- 
federation . of Portuguese 
Farmers (CNA), and Portu- 
guese livestock were banned 
from the annual agricultural 
fair at Santarem. 


Aluminium 
output 
to be cut 

By Our Commodities Editor 
' ALCOA, the world's biggest 
aluminium producer, 

announced yesterday It was 
cutting output to bring pro- 
duction more into line with 
reduced demand. The com- 
pany is to close one potiine 
at Us Warrwick, Indiana, 
smelter and another at Rock- 
dale, Texas, to “adjust” stocks 
during the current economic 
downturn. 

The two potlines being 
closed have an annual produc- 
tion capacity of 75,000 short 
tons. About 130 workers are 
being laid off as a result of 
the shutdowns. 

On the London Metal 
Exchange yesterday metal 
prices rose initially following 
the upward trend in gold, but 
then feU away in line with 
gold reacting to rumours that 
the former Shah of Iran had 
died. 

The exception- was tin, 
which gained ground, reflect- 
ing a strong recovery in the 
Penang market overnight. 

Free market platinum 
prices rose sharply in the 
morning reaching the highest 
level for four months. How- 
ever the decline in gold 
brought a similar fall in 
platinum to $721.5 (£303.60) 
a troy ounce. This was still 
£5.25 up on the previous day, 
but the market lost further 
ground in late trading. 

London dealers noted that 
the free market for platinum 
Is now almost totally con- 
trolled by speculators, with 
very little trade involvement 
While free market prices 
have risen recently, in line 
with gold, the South African 
producer quotation remains 
unchanged at $420 an ounce. 

Demand is reported to be 
poor from the motor and 
jewellery industries — the two 
main outlets for producer 
platinum. This is discourag- 
ing a rise in the producer 
price nearer to the free 
market level. 


U.S. hint on grain ban 


India forecasts 
increased 
rubber output 

NEW DELHI — India's rub- 
ber board said it anticipated 
a 10 per cent to 12 per cent 
increase in production to 
between 155,000 tonnes and 
160,000 tonnes of rubber in 
the year ending next March 
against 148,470 tonnes in 
1979-80. 


NEW YORK — Edmund Muskie, 
U.S. Secretary of State, hinted 
here that the U.S. could possibly 
drop its partial embargo on 
grain sales to the Soviet Union, 
following pressure from mid- 
west farmers. If the embargo 
proved to be ineffective, reports 
Reuter. 

Echoing President Carter's 
statement earlier this week, Mr. 
Muskie told the Foreign Policy 
Association meeting that the 
embargo had been effective and 
should be retained to register 
disapproval of Russia’s inter- 
vention in Afghanistan. How- 
ever he noted the effectiveness 
of the embargo depended on the 
size of this year's crop on the 
Soviet Union. 

Mr. Muskie said he was not 
prepared to say at present 
whether the Administration 
would yield to pressure from 
UB. farmers for the embargo to 
be lifted if the Soviet harvest 
was substantial and the embargo 
proved ineffectual. 

UJ5. officials said this was an 
indication that the embargo 
might be dropped, if it was seen 
not to be working. 

They pointed out that Ronald 
Reagan. Republican Presidential 
candidate bad recently called 
for the grain embargo — 
imposed in January — to be 
lifted on the grounds that it 
was ineffectual. The Adminis- 


tration is known to be increas- 
ingly concerned by the grow- 
ing opposition to the embargo 
from U.S. farmers in presiden- 
tial election year. 

The latest forecast from the 
U.S. Department of Agriculture 
estimates this year’s Soviet 
grain crop at between 190 to 
220m tonnes. This compares 
with the poor 1979 outurn of 
178m tonnes but is still far 
below the record 1978 crop of 
237m tonnes. 

Mr. Muskie said the Soviet 
Union needs around 210m 
tonnes to feed its population. 
On this basis if the Russians do 
achieve a crop at the upper end 
of the U.S. forecast the need 
for grain imports could be cut 
back drastically from the big 
amounts needed to make up for 
the 1979 crop shortfall. 

Meanwhile Bob Bergland, 
U.S. Agriculture Secretary said 
he will make certain the Soviet 
Union includes wheat as well as 
maize (corn) in its grain pur- 
chases during the fifth year of 
the US-USSR grain supply 
agreement, the National Associ- 
ation of Wheat Growers said. 

Mr. Bergland, in a letter to 
Mr. Jack Felgenhauer president 
of the Wheat Growers Associ- 
ation, said USDA will make cer- 
tain that Russian obligations 
are fully met as regards the 
proportion of wheat to maize 


it buys in the year beginning 
October 1, 1980. 

Mr. Felgenhauer had asked 
the administration for assur- 
ances that purchases of wheat 
and maize were equitable, in- 
cluding at least 3m to 5m tonnes 
of wheat 

Mr. Bergland said “consider- 
ing the other difficulties already 
facing our trade with the USSR 
for toe year ahead, we do not 
feel it would be practical at this 
stage to try to force a new 
interpretation or depart from 
past practices by, in effect, re- 
quiring a higher minimum for 
wheat,” 

The Commerce Department 
has proposed licensing pro- 
cedures calling for export of 
Sm tonnes, but no more than 
5m of either wheat or maize. 

• A mission from the Soviet 
Union has arrived in Buenos 
Aires to negotiate a medium- 
term agreement covering the 
purchase of Argentine grains 
and oilseeds, according to the 
Argentine Grain Board. 

The Board could not say what 
quantities are likely to be 
involved but thought the figure 
of 4m tonnes annually quoted 
by an Argentinian newspaper 
yesterday seemed too high. 

The mission is expected to 
stay in Argentina until the 
weekend. 


Coffee 

down 

sharply 

COFFEE PRICES fell sharply 
on the London and New York 
futures - markets yesterday, 
lnspite of reports that further 
exporting countries had decided 
to suspend sales at- present 
levels. On ^ the London 
Robusta futures exchange toe 
September position dropped by 
£56 to close at £1,427.5 a 
tonne. In New York coffee 
futures fell the permissible 
limit-down at 6 cents a pound 
in. early trading. 

The decline was attributed 
by traders to selling by 
speculators taking their profit 
after the recent sharp rise. It 
was believed there might also 
have been some selling by the 
Bogota group of producers. - 

London traders claimed that 
two other members of the 
group— El Salvador and Nicar- 
agua — have withdrawn from the 
market in line with other Latin 
and Central American produc- 
ing countries, led by Brazil. No 
official announcement is expec- 
ted since neither of the two 
countries have official export 
registration systems. 


KUALA LANGAT PROJECT 


Boost to Malaysia’s tin industry 


BY WONG SULONG IN KUALA LUMPUR 


AFTER a decade of decline. 
Malaysia's tin industry is on the 
move again. Partners in the 
Kuala Langat project, Malaysia’s 
big new tin mining venture, 
have hailed the agreement 
signed recently as the start of a 
new era of expansion. 

Malaysia's tin industry is 
being revitalised but the rules 
of the game are vastly different 
from those of the 1960s — they 
are now clearly spelt. out and 
foreign investors know what is 
involved. The 2970s was ,a 
decade of anxiety and frustra- 
tion for mining companies, 
particularly foreign owned 
groups. It began with the 
Government's new economic 
policy which sought to place 
70 per cent ownership of the 
corporate sector in local hands. 

This policy was neither 
radical or objectionable. But the 
way in which it was applied to 
the mining sector, added to the 
vagaries of the State Govern- 
ments controlling toe land, 
created what is now considered 


to be unnecessary frustration 
and delays. 

Because of the uncertainties 
associated with the govern- 
ment's new economic policy, 
foreign investments came to 
a virtual halt during the 70s. 
This, coupled with the rapid 
exhaustion of easily-mined 
deposits brought a fall in pro- 
duction. From a peak of 76,000 
tonnes in 1972. Malaysia's tin 
output fell steadily to 58,700 
tonnes in 1977. 

The budget introduced a new 
tax regime for Malaysian com- 
modity exports, based on pro- 
duction costs with a maximum of 
50 per cent on export duty 
irrespective of how high toe 
price rose. 

The tin industry stands to 
gain 162m Ringgit f£32m) for 
tins year in reduced taxes. 

Datuk Paul Leong. the Minis- 
ter of Primary Industries, is 
lobbying his cabinet colleagues 
for a new deal to attract foreign 
investment an mining. 

He argues toe exhaustion of 
easily-mined reserves means 


that new mining ventures will 
be more risky and expensive 
and the 30 per cent restriction 
on foreign ownership should be 
relaxed, at least during the 
initial years of the venture, to 
encourage investors to take the 
risks. 

“There is plenty of tin and 
other minerals, bat they are in 
toe less accessible parts, and 
finding and taking them out 
from ground will be costly and 
risky," he says. 

The Kuala Langet project is 
a good example. The tin lies at 
depths exceeding 150 feet, and 
mining it will require tech- 
nology never used in Malaysia 
before. The three dredges to be 
built are expensive — 50m 
ringgit each, compared with 20m 
for a conventional dredge. 

The two partners in the 
venture, Kumpulan Peransang, 
the mining arm of toe Selangor 
Government (which has 65 per 
cent), and Malaysia Mining 
Corporation (MMC), (which has 
31 per cent) expect to invest 
200m ringgitt in the project 


If all goes well, production 
will begin in 1985 at 37,000 
piculs (4.932m lbs}, rising to 
120,000 piculs annually from 
1991. 

MMC intends to implement a 
five-year plan of exploration 
and development on its mining 
leases, and expects its produc- 
tion (It accounts for 23 per 
cent of Malaysia’s output) to 
rise steadily. 

Recently, it announced plans 
for six companies under its 
aegis to merge into a single 
group, based in Perak State. 
This will facilitate negotiations 
with the state government on 
mining matters and combine 
financial and management skills 
necessary to undertake new 
ventures. 

With its tin industry now 
poised for expansion, Malaysia 
looks forward to an early con- 
clusion of the sixth inter- 
national tin agreement that will 
allow miners to operate profit- 
ably and with minimum price 
and market distortions. 


BRITISH COMMODITY MARKETS 

DiCH MIJTirc . . Wfrabars, three months £826. 27,. 20. 

"A™ . WSlAtip . 25.5, 25. "24.5, 24, 23,5, 23, 22. 21, 22, 

COPPER~Litt!» changed -bn balance 23. • • ■ 

on the London' Metal - Exchange. . After-* 

- opening-, at' £S35— reflecting the 1 strong •• TlN-HSainod. . ground following a 
“performance in U.S. markets overnight sharp recovery on tho J?anang market, 
■—forward / metal -field in tha. £S30‘s . -and good demand tan caah malarial 
throughout tha morning and. moved up which, caused a. £14 backwardation at 
to touch -£938 - in- the early. afternoon one paint. Fo'rward moral was marked 
■ -following renewed ~..damapd' In. tha' up to £7,245- on -tha early pre-market 
U.S. and the firm no as of gold. How- and moved ahead to £7.280 by the 
aver, a downturn In the . latter and afternoon. However, profit-taking and 

the downturn in copper pared the 
price to £7.260 by . the rioae ,of the 
Iota kerb. ' Turnover 926 tonnes. 

r a.m. |+ orl p.m. + or 
TIN . I Official 


tha Initial strength in .copper but aaaad 
back to close tha afternoon kerb at 
£347.5 owing to profit-taking and 
hedge soiling. Turnover 11,325 tonnes. 


LEAD ] 

a-rri. 

Official 

+ CHj 

]+ 0 

Unofficial 1 — 

i 

. £ 

1 £••■! 

[ £ • £ 

Caeh 1 

340.6-1 

337-9- +2 

S month* 

548-B 

i+© 

■ 346-6 +2 

S’ment i.4 

341 

;+6 

j 
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COCOA 

During a dull day futures continued 
to be locked within a narrow trading 
ranga and closed at tha upper end, 
reports Gill and Duifuc. 

Yestard'yai-for ■ Business 
Close i - Done 


COCOA 


21-. -profit-taking it) tha U.S. caused a sharp the downturn in copper pared 


setback .which left three months' meter 
at £922-5 - on . the- late • kerb; after £921. 
Turnover 20.375 tonnes. 
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High Grade 

Cash. 47880-90 

X months! 72180-90 
Settlem*t| • 7290 
Standard] 

Cash 7880-90 

,3..monthe 7380-90 
- Settlam t 7890 
Straits- £. 768161 
NewYork — 


gum. |+or| p.m. +oi 
ficial l — Unofficial — 

— £ He * T" 


+ 68 
+ 66 
+60 


7270-5 -67.5 
787041 -87.6 


Morning: Caah £340, 42. 41.5, three 
months £361, 60. 49, 48. Kerb: Three 
months £348. Afternoon; Three months 
£347,. 48, 47, 47.5. 47, 48. Kerb: Three 
months £347, 46, 47. 

ZINC — Moved ■ narrowly in. quiet 
trading with forward metal finally 
£312 j 5 on tha late kerb aftar £315. 
Turnover 3.650 loan as. 


+95 ; 7870-5 -B7;5 
+8DJ 7970-5 +55 
+ 96 < . - — I : — 
f+58 . •' ' I 


Morning: Standard, cash £7,280; 90. 
^Amalgamated : StandaTd/^a^'D^ffi 0 ' three^months 


: ZINC 

a-m. | 
Offloial 1 

[+or 

J P-m. W- or 
UnofflnTI) — 


ft 

A ' 

£ j a 

Cash 

309-4 '■ 

1 

301-2.5 ;— S.7B 


313.-9- 

— . 

318-.5 -SJ6 

S’mont.._ 

304' 


r..... 

B rimwta 

■ - 

—1 

* 35.fi 1 


£74280. Aftemodm Standard; three 
months - £7.280, '75. .70, 80. Kerb: 
Standard, .three months £7.260. 


that -In \tfio momOig : cash- -wire bars 
-traded at- £910, 11, three .'months £333, 

35, 34J>;. 34, 33. 32£, 32. 32.5. 33. 

-Cathodes, ■ cash £887, 88, 87, three 

mOintfas £9fl1, 10. Kerb: Wi rebars, , ' , . • . _ . . 

throe month* £934. 33.6. 34; 34.B. l£AD--Bare!y changed .on balance. 
Afternoon:. • Wire bars. Jhraa months Forward, mat a I moved op from £346 
£933,. 32,- 31, 'Z7, 26; -25, 26, 2S-5. Kerb: • to £351 daring the morning, reflecting 


Morning: Three -months £315, 14,' 
13.5- Afternoon; Three months £313, 
12. .12.6. Kerb:- Three months £313. 


July 1053- 1055. + 11.0 1065-1060 

Sop 1066-1067! + 10.0 1068-1061 

Dec _.110fl-mOi+9.S 1111-1105 

Merall 1149-1160 + 7.6 1160-1144 

May 1169-1178 +TJ3 1178-1168 

July 1189-1190 + 4.5 1193-1187 

Sept^.^;. 1808-18 14!+ 1,0 1 814 

Sales: 1.329 (1,257) lots of 10 tonnes. 

COFFEE 

Despite some aarly follow-through 
buying Robustae foiled to make any 
substantial progress from Monday's 
dosing levels, reports Draxel Burnham 
Lambert. A weaker than anticipated 

New York plus trade sailing pressure 

saw veluas continue to asee in a 
moderately active market. Towards tha 
close further losses were made and 
prices ended the day et the lows. 


Physical closing prices (buyer) ware: 
Spot 58.50p (SS.OOp): Aug. B2^5p 
(B2.50p). Sept. B2.75p (63.50p). 

SOYABEAN MEAL 

The London market opened with 
losses of £1.00. correcting an over- 
bought situation, reports T. G. Rod- 
dick. Pricss hald steady at opening 
levels until late in session renewed 


PRICE CHANGES 

In tonnes unless otherwise stated. 


1 

| July a 

!+or 

Month 

1980 

' 1 

ago 


AMERICAN MARKETS 

NEW YORK.- July 8. Uva Cattia— Aug. 70.70-70.80 (71 00). 

THE LIVESTOCK complex was mostly Oct. 68.70-68.60 (68.67). Dec. 69.00- 
mixed on light seasonal marketings. 69.10, Jan. 69.80. Feb. 69.B5-69.80. April 
Sugar again was limit down because 70.50, June' 71.50. 
of technics! selling and spot offerings. Live Hogs— July 42.70-42.80 (42.50). 


Metals 


Coffee was severely depressed because 
of producer selling and lack of roaster 
interest. Cocos declined on heavy 
direct offerings by the Ivory Coast. 
Silver ran into profit-taking and finised 


Aug. 41.50-41.40 (41.10), Oct. 41.00- 
40.85. Dec. 44 00-43.85. Fab. 46.65- 

46.60. April 45.72, June 47.60. July 

47.60, Aug. 48.20. 

ttMalze-^July 298-297’. (295). Sept. 


- — I ‘.froin a ie ran miu piuiu-ivhrnu aim imioau nrsai^n— u u«y 4-ru-^u/ « ocjji. 

selling pressure found little support Aluminium |£810/816 ........ £B1 D/bis B h irp i y lower, while gold retreated 306-3054 (301 ’ 2 ). Dec. 


and prices closed on the Iowa with 
losses of £2.00. 



Yeaf rday 
Close 

+or 

Business 

Done 

August. 

Ootobar 

December. 
February _. 

April 

June 

August 

« i 

partonne; 
1D7.70-08.ai-l.M 
1D9. 00-89.1! — 1.B0 
111.90-12.9i — 9. IB 
1 14.80- 15.BI-2.0 
116.S0-17.4r— 1.5B 

117.00- 19.6.-1.25 

117.00- 21.3: — IAS 

111.00- 09.10 

114.00- 12.00 

117.00- 16 JO 


Free Mlrt 51790/1740 -rlO ,9X7X0/40 

Copper ' i 

Can w‘bar...£903.S —1 £860 

3 mths. | £985.25 —2 £880.5 

Cash Cathode. .£877 Z.6 £836.5 

5 mths. ,|£903 (-1.5 (£868.5 

Gold troy az.... 5682.5 ,+6 S604 

Lead Cash £338 1+2 ,£306.8 

J ninths. (£346.5 '+8 £314.5 


Sales: 91 (138) lots of 100 tonnes. 


Nlokel 

Free mkt (elf (lb 

Platln'mtr'y ot; 

Free mlrt.. 

Ouioksllvart .... 
Silver troy oz..., 


f£3J48.a- !£5X40JB 

280/3 10c !870/300o 

£188.50 !„.... _.i£182.50 
£303.60 +5.2S'£881.eO 

8395/406: _.;838D.'390 

7S3.80p 1 + 22 <670 p 


3 mths. |761.70p ! + 21.7,696. 6p 

Tin Cash <£7.278.5 : + 67.B(£7,330 

3 mths £7,272.5 !+55 ^7,345 


moderately. A late rally In mnzt and 
soyabeans was based on expectations 
of a continued weather problem in 
the U.S. Cotton recovered smartly 
from its most severe losses and 
finished moderately lower, reported 
Hoinold. 

Potatoes (round whites) — Nov. 78.0 
(78.6), March 97.0-87.7 (101.0). April 
116.5-117.0. Sales: 1.721. 

Sugar— No. 11; Sept. 28.15-28.50 
(30.10). Oct. 30.97 (32.47), Jan. 32.15. 
March 33.17, May 32.39, July 31.30. 
Sept. 30.43. Oct. 30.30. 

Tin— 778.00-799.00 asked (783.00- 
785.00). 

CHICAGO. July 8. 


March 327V 328. May 335. July 339. 

Pork Bellies — July 40.65-40.50 (40.22), 
Aug. 40.00-40.10 (39.52), Feb. 55.65- 
55-BO. March 55.90-55.70, May 56.60. 
July 56.45. Aug. 55.75. 

tSoyaboans — July 727V72E (715), 

Aug. 735-734 (724); Sept. 745-742V 
Nov. 760V 757V Jan. 773-774. March 
790-793. May 804-806. July 814V 
K Soyabean Meal — July 197-6-198.0 
(194.7), Aug. I99.8-T39.4 (195 7), Sept. 
202.5. Oct. 204.8, Dec. 209.5, Jan. 
211.5-211.2, March 215.5-215.0, May 
21 9.0-219 £. July 222.0. Aug. — — . 

Soyabean Oil — July 25.36-25.40 
(25.45). Aug. 25.46-25.40 (25.50), 

Sept. 25.60-S.55. Oct. S.S5-S.B0, Dec. 


yestorday'aj 

COFFEE Close H- 
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LG. Index September Coffee 1,421-1,434 

Giir clients speculate,, free, of tax,- in veiy small .to very large 
..-i-. amounts, cn:-— 

‘.~7 L Londe n'Tt aded commodities, including ,GOIiD. 

- 1 The STERLING /DOLLAR exchange rate. . 
t ft. Index Limited, 23, The Chase, SW4 0NP. TeL: 01-622 6102 
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INTERNATIONAL CURRENCY FUTURES 

~ Comprise Swiss Franc. :. , Dtiutscfie - Msrtv Freneh. Frant- Canadlon 
tefior, Dutch Gufider. Japanese Yen, Mexican- Peso end British Pound 
.l as traded on 'The International Monas ty Market in -Ohoago. ' . . 

Also Gold- end Metals* traded'.an London- ManL'Excfaariba end. COMEX. _ 
•- A < complete -and confidential- service awflaWa tp Corporate end-' 
Prhffitt CfjfiflU. • • ■* . i-.fV ■» ■ 

. Derated inftimrewon Forwarded 'Upon iwjuett, togikher wfrh . cpnipll- - 
mentory. copy of ” STUDY IN GOIJ).".. . . ' 

■-I : V DROMORE SECURITIES COMPANY. 

. : 85, Victoria Street. Windsor. Be rksjhire SL4 ffi-f 

-V :• ;v .. - , TeJ.i 07535 51438 — - - - 
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'Donations andjnformatkirrr' 

TteEariuf Atusste, 
:Vv< KCVO, TD„ Midland. Bank 

; ; XtmitecL (jO WestSmftbfield . 
: ' XjOwkm£ClA9pX* . . 
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: ^HVETOTpOSEWfififiAVE—PlEASE’ 


-' We come frombofh world wars, 
Wc conrn.firom Kecya, Malaj^, 
f\dcn, Cyprus. .. arid from Ulster.- 
From keeping the'peace no less 
than from war we limbless lopk to 
you Tpr help.. . . , 

■ And you cazrhelp, by hoping. 
out 1 A5Sori8tiorr.BLESMA (the 
' British Limbless Ex-Sorvicc Men’s 
Association) looks afler the 
-BrnblessfromalltheServiMS. V 
It helps, with advice and . 
.CTCOiiragetnent, to overcome too - 
shock of losingarms, or legs oraa 
' eye. It sefis that red-tape does not • 

, stahd.iaib* w ay«fj hc ^8* lt 
entitlement to paisibn. And, for 
seuerdy handicapped and dys, 
ejderly, it provides Residential . 

Homes wfw^th^caiiliwin , - 

peace and dignity. . . - : 

HcIpBLESMA, please. Wtf. 

: money; dtespcjately: And,-we ; 

prormse.yotvnot apemtyof it will 
be wasted. 


ALUMINIUM— Held steady in aubduei/ 

Va'dlng with . forward metal finally j H i y 

quoted at £716.5. on tire lata kerb. Sept 

Turnover 4,625 tonnea. Nov 

January 

March j 

May 

July 


£ per tonna 


Business 

Done 


SUOAR 3 mths . £7J78.5 . + 65 ^,M5 Chicago Imm Gold — July 673.0 26.20-26.15. Jan. 26.20. March 26.40. 

LONDON DAILY PRIGS (raw augar): rungatanZZ.ll4ttiS14S.85 i IS141.75 (678.0). Sept. 685.0-688.0 (690.5). Oct. May 26.65, July 28.80. Aug. 26.85-26.95 

£280.00 (same) a tonne cif for July- wolfrm 22.04 atjfi 143/ 146; :S138/14i 

Aug. shipment. White sugar daily Zlncoaah _£301.75 2.7bL£283 

prica was £307.00 (£305.00). Kiio os <'_jr Ki«oa 


Aiumin’m 

. a-m. 
Official 

t 

+ or 

P-m. 

Unoffio'l 

t+or 

Spot 

3 months 

: L £" 

' 72B-.fi 
1717,5-8.5 

£ 

+4.25 

+5J. 

_ 

£ 

799-4 

716-7 

e 

+9A 

+2.26 


1379-891 — 39.0)145 5-1M1 
1427-2Bj— 36.0] 1 493- 1 B2S 
1447-48f—69.0[15!4-lMB 
I44B-60| — 75,6 1556-1548 
1426-45J— 67.oJl6 1 1-1526 
1450- 6ffl— 76.0(1808 
1 470- 20)— -3 5 J)| _ 


Morning: Caah E724, 25, 26.G, three 
month s '.£ 717, 18. 17.5. Afternoon: 
Cash £723, three months £717, 18, 16. 
Xsrb: ' Three 'months £716. 


Sales; 4.BS7 (5.387) lots or 5 tonnes. 
ICS Indicator pricss for July 7 
(U.S. cants per pound): Other Mild 
Arabicas 167.50. Robustas 1CA 1976 

135.50. ICA 1968 155.75. Unwashed 
Arabicas 207.50. Comp, dally ICA 1968 

160.50. 


The market was steady during the 
morning and later following higher New 
York prices a brisk rally of some 
E8-E10 occurred. However, buying In- 
terest faltered at the highs and tha 
market fell back so that all the gains 
had been lost by the close, ' report* 
C. Czamikow- ■_ 

i 

No. 4. Yea&'rdaya- Previous <_ Business 
Con- | dose i dose < Done 
tract • i 


3 montha X312J5 -3.25 ; i3Baj5 

Producers.... 13780 |_ iS780 

Oils | ( 

Coconut (Phil). 6B4B j+2.6 |S648.60 

Groundnut I i / Z 

Linseed Crude.l£410 i _.^E391 

Palm Malayan. 1 3657.50 | <6570 

Seeds I 1 

Copra Phl/fp»..iS440 ! -,5420 

SoyabeanlU-S.llSH97.7Ehr'', + 0.9 18366.16 

Grains 

£95.35 


693.0. Dec. 707.5-706.0, Jan. 7T4.0. 
March 728.0, April 735.2. June 743 J. 

tSihrer— July 16TO.CM680.0 (1730.5), 
Aug. 1695.0 (1745.0), Sept. 1710.0, 
Dec. 1760.0, Jan. 1777.0, March 1810.0, 
May 1843.0, July 1876.0, Sept. 1908.0, 
Dec. 1959.0, Jan, 1978.0, March 2008.0, 
May 2042.0. Selea 3.500. Handy and 
Harman bullion spot 1680.00 (1685.00). 

Lard— Chicago, loose 18.50 (18.00). 
Now York prime steam 18.50 (18.00). 


Wheat— July 434-434», (435). Sept. 
444V443 (445h), Dec. 462-460. March 
474. May 479V July 477. 

All cants per pound ax-warehouse 
unless otherwise stated. • £ per troy 
ounce. 4 Cents per tray ounce. 

Cents par 58-lb bushel, f Cents 
per 60-lb bushel. [|3 per short toh 
/2.000 lbs). 5 SCan. per metric ton. 
15 S per. 1,000 sq. feet, t Cents per 
do ten. 


GRAINS 


. NICKEL— Lost ground.' After holding LONDON GRAIN FUTURES — Grains May.,... 

steady around' the £2.860 level for moat opened unchanged but some selling Aug 

' ■ ■ ■ oct 


of the morning forward metal, came 
under pressure during tha afternoon 
'as selling from two quarters depressed 
the pries to a low of £2,790 before a 
close on the lata kerb of £2.800. Turn- 
over 588 tonnes. 


pressure mainly on barley eased values. 
Values eased further during the .after- 
noon session in very quiet trading to 
close 10p-20p lower on wheat end 
150.25a lower on barley, reports Aclt. 


£ per tonne 

Aug j3flUMUM.m;296.80-«W.D]3rS - m»aj 

Oct I325.IB -24.00 52 1.50.22JM 351.00-20.00 

Jan lSS5.HWS.00l551DD-57.80 344.00-55,00 

546.H-4B.ro, 341SD-45.75 558.M-42 JiO 
S40.HU 1 .0ftS5B.75-5B.B0l 5B 1.00-58.76 
535,00-3B.QOI33@.lSf-32.l]0|541.00-51J)0 
B24.0O-27.MI822.B0-20jn>!5B4.n-roj0 


Mch 


NICKEL 

- a-m. 
Official 

■f-’or 

P-m- . 
Unofficial 

+ pr 

Spot 

3 months 

2848-58. 
8B60-5 j 

+17J 

+5 

2790-810 

aaoaio 

-S7.6 

-62.6 

Morn'mi 
£2,870, G 

C.Cash £2,850, three months 
5/ 60.' K»rb: Three months 


WHEAT 

Yesterday ! + or 
Mnth, close • — 


BARLEY 
Yesterday + or 
close — 


£2,860. Afternoon: Cash £1900, 10. 
three months £2,855. 60, 40. 30, 35. 30, 
2,800. Kerb: Three months £2.800, 
2,795, 2,790. 95, 2,800. - 


SILVER 


.Silver was fixed- 22p an ounce higher 
for spot delivery in tha L ondo n bullion 
market yesterday at £7.3320. U.S.' 

equivalents of ths fixing -lavals were: 
spot 517.48, ' up 68c: three-month 
517.858, up 86c; six-month 518.30, up 
67c: and 12-month- 519.173, up 69c. The 
meal opened at E7.30-C7.45 (517.45- 
517.751 and closed at £7-20-0.35 
($17.10-517^0). . " 

i" >*' ■;+9r 

SILVER Bullion + or L.M.E. — 
per I fixing i — i pm 1 
troy oz- ' price | . unofTicL'l 

SpcLZ” 753^0p+M TMp +11 
3 months 7B1.70 O +21 J 757p >9.75 

6 months 7B7.50p +32 — 

ISmonths 833 JOp +25.1 — : — 


Sept. 9G.46 —0.10 B 1^0 —0.20 

Nov- 99.15 c^O.16 96^5 -0.25 

Jan— 103.15 -0.10 99.15 -OJ95 

Mar.. 306.40 -OJB 109.60 -0.20 

MayJ 109.80 J— 0.20 106.76 -0,16 

Businass done— Wheat: Sspt. ffi.55- 
9545. Nov. 99.25-99.10, J#i».< 103^5- 
103.15, March 106.50-106^6, May 
109.90-109.80. Sales: 253 Iota oF 100 
tonnes. Barley: Sept. 91^5-91.30, Nov. 

95 .45-98 .25. Jen. 99.25-99.15, March 
102.75-102.60, May . 106.90-106.76. 

Sales: 188 lo w of 100 tonnes. 

IMPORTED — U.S. Dark ' Northern 
Spring No. 2. 14 per cent, Aug. 100, 

Sept. 100.75, Oct. 103.25 transhipment 
East Coast. U.S. Hard Winter, IS 1 ! per 
cent. July 93.75 transhipment East 
Coast. English Feed fob 5apt. 99.75, 

Oct. -Dec. 103.50 Esst Coast. Maize: 

French July 124 transhipment East 
Coast. S. African Yellow July>Aug. 90. 

Barley: English Feed fob Oct. 96.50. 

Oot.-Dee. , 98.50 paid East Coast. Rest 
unquoted. 

tOM 3**- B "- n ' ,: May 365. 369. 368. 1: 

S Wmi A °B- 371 ■ 177 ■ m 1 0ct 371 * 377 - 

»• w. Midlands BljO. nil, nil; Dee. 371, 377, 375. 1. Sales 5. 


Salsa: 8.064 (4,551) lota of 50 tonnes. 
No. 2 CONTRACT — Close (In order 
buyer, sellar only). Aug. 316.55. 
316.75: Oct. 335.00. 335.50. Sales: 
3,086 (1.993). 

Tate and Lyle . ex-refinery price for 
granulated basis . whits sugar was 
£342.60 (same) a tonne for home trade 
and £384.00 (£394.00) for export. 

International Sugar Agreement (U.S. 
cents per pound fob and slowed 
Caribbean port). Prices for July 7: 
Daily price 28.28 (29.04); 15-day 

avarage 31.26 (31.45). 

WOOL FUTURES 

SYDNEY GREASY WOOL— Close (in 
order buyer, seller, business, sales). 

Australian cents per pound. July 

476.5. 477.0. 477.5-475.0. 48; Oct. 460.0, 

451.0, 462.5-458 J), 122; Dec. 463.5. 

464.0, 466.0-460.8, 112; March 465.0, 

466.5. 470.0-465. 0, 108; May 468.0. 

468.5. 470.0-467.5, 46; July 470.5, 471.0, 

472 J3 -470.5. 17: OcL 468.0, 471.0. . 

; Dec. 470.0, 472.0, , . 

Sales: 453. 

LONDON NEW ZEALAND CROSS- 
BREDS— Close (in order buyer, seller,, 
businass, sales). New Zealand cents 
par kilo. Aug. -360. 382. 300. 1; Oct. 
360. 364, nil. nil; Dae. 360, 364, nil, 
nil; Jan. 360, 36G, nil. nil: March 362, 


Barley Futu 

Maize 

French No3AM 

Wheat. 

No.lRedSpg, 
No2HardWlnv£93,75 
Eng. MIHIngt-j t 
Other l 

commodities 
Cocoa ship't.... 

Future Sept. 

Coffee F fSept. 

Cotton A,lndexl 
Rubber (kilo)... 

Sugar (Raw).... 

Woolf pa 64a kj. 


-0**9560 EUROPEAN MARKETS 


|£1.11? +10 '£1,180 
|£ 1,066.6 : + 10 £1,190.6 

i*. — - - _55 'si.tob 

+0.80 84 .Oc 


£1,437.5 

86.20c 


58. sop Vojoieop 


N. West 83m 

RUBBER 

The London physical market opened 


£960 -10 £363 

|290p klloJ+ 1 ^4pkilO 
u July-Aug. s Sept, w Aug. x July, 
z Indicator. 5 Buyer. 4 Par 275-lb 
flask. 

MEAT/ VEGETABLES 

SMITHF1ELD — pence per pound. Beef: 
Scotch killed sideq 53.5 to B9.0; Eire 
hindquarters 76.3 to 80.3, forequarters 

41.0 to 43.6. Voal; Dutch hinds and 
ends 94.5 to 97.5. Lamb: English small 

66.0 to 70.7, medium G5.0 to 68.0, 
heavy 62.0 to 67.5; Imported frozen 
NZ pi 61.0 to 62.0, pm 57.0 to 59.0. 
Pork: English., under 100 lbs 40.5 to 
49.2. 100-12) lbs 40.2 to 47.5, 120- 
150 lbs 39.2 to 45.2. 

MEAT COMMISSION— A evarge fat- 
stock prices at representative markets 
on July 8. GB cattle 77.6p per kg Iw 
(—2.16); UK sheep 138.30p per kg ast 
dew (—11.36); GB pigs B5.76p par kg 
l*r(-0.78). 

COVENT GARDEN — PrrCa* in starling 
per package except where otherwise 
stated: Imported Produce;, Oranges — 
Jaffa: Valencia Lutes 2.00-4.00; 

Moroccan; 54/1 13a 3.80-4.40; Cyprus: 
Valencia Latex 3.60-4.50; Californian 
Sunkist: Valencia Laiea 72/113a 4.50- 
5.B0; Outspan: Nsvela 3.50-4.95. 


ROTTERDAM. July 8. 
Wheat — U.S. No. 2 Dark Hard Winter. 
13.5 per cant. July S201.50. U.S. No. 2 
Rad Winter July S189. Aug. S191. Sept. 
$197. U.S. No. 2 Northern Spring. t4 
par cant, July $213, Aug. $213, Sept. 
$216. Oct. $220.. Nov. $222, Dec. S229. 
Rest unquoted. 

Maize — Afloat $143. June S143, July 
Si 44, Aug. $145, Sept. $140.50. Oct.- 
Dee. $152. Jan. -March $160, April-June 
164. 

Soyabeans— U.S. Two Yellow Gulf- 
ports afloat $239,50. July S2S0, Aug. 
5291.50, Sapt. $295.50, Oct. $299, Nov. 
S299. Dec. S305. Jan. $308.25. Feb. 
S313.75, March 316.25. April $319.50 


sellers. Argentina afloat $281.50. July 
5286.50. Aug. $287.50. Sept. $295. 

Soyameal — 44 per cent protein afloat 
$232, July $231. Augl $239, Sept. $232, 
Oct. $248. Ndv. -M arch £57. Brazil 
Pellets July S244, Aug. $248. Sept. 
$253. Oct. $257. Nov. -March $269. 

PARIS. July 8. 

Cocoa fFFr per 100 k(loa)^July un- 
quoted. Sept. 1002-1019. Dec. 1020- 
1040. March 1055-1075, May 1070-1090, 
July 1080-1100. Sales at call 0. 

Sugar (FFr per TOO kilos) — Aug. 29'lO- 
2930. Oct. 3030-3040, Nov. unquoted. 
Dec. 3120-3125, March 3251-3295, May 
3240. July 3240, Aug. 3240. Sales, at 
call 15. 


INDICES 

FINANCIAL TIMES 

IMnth ago 


DOW JONES 


July 7 Uufy 4 


979.60 1979.46 


967.07 


[Year age 
896.4© 


DOW 

July 

July 

Month Year ft 

Jones 

7 

3 

ago . ago | 


Spot J 486.82 4E6.10[416.04t4 15,66 

Ftur si 444.6B] 442.74,435.771429.57 


(Base: July 1 . 1852 = 100 ) 


MOODY'S 


(Average 1924-25-26“ 100) . _ 

REUTERS 


July 7 

July 3 

M'nth ago 

Year ago " -»uly«|JuIy7 

M'nth agoJYear ago 

1 184,2 

1188.3 | 

1136.1 

inA7» 1691.3 jl685.9 

1664.0 1 1698.2' 


Cyprus: Cardinal 0.75, Perlette 0.70, 
Sultana 0.85; Portuguese: Cardinal 


POTATOES 

LONDON POTATO FUTURES— Light 


Breed Beans— Par pound D.OB. Beet- 
roots— -Per bag 2.00. Cucumbers— 
Lemons — Italian; 100/1 50s 4.60-5.00: 0.50; Isnall: approx. 9-lb 5,40. Melons— Trays tO/2Ds 1.50-1.70, Tomatoes— 

Spanla: Trays "25/45* 1.80-2.40, boxes Israeli: Gelia 4.00; Spanish: Marina Per 12-lb 2.60-2.80. Lettuce— Par Bound 

5/6e 2.40. Ogen 3.00, Gate 3.00, 

Yellow 10 kilos 4.00-6.00.. WatBN 


4.50-5.50; S. African: 6.00-&50. Grape- 
fruit— Outspan: 4.00-5 25; ■ Texas: PmSt 


LM5— Turnover 188 (112) lots of 
lO.DOO'Ounoas. Morning: Three months 
760, 61, 62, 60, 61. 62, 61. 60. Ksrber 
Three months 759. Afternoon: Three 
months 752.-50. 4$. 48, 49, 50. 49, 55, 
54, SS. Kerti: Three' months 755. 53, 
49, 48. '46, 48. .< 


: slightly, easier, with little interest tha market -mova lowsr flash 7.50-8.00. Apples— New Zealand; Molono— Israeli: 5.00; Spanish: 3.50. 

— * "1 " — : . throughout the day closing on a weak - <iar nnenino unchanaed Sturmer Pippins 10.00. Granny Smith Bananas— Jamaican; 26-lb, per pound 

S (112) lots of no „. H Lewis Slid Peat reported a ' fram S 10.50; Tasmanian: Sumner Pippins 0.17. Torrretoea-Duteh: 3.00^.10; 


Malaysian god own price of 233 (same) 
cents a kg (buyer, Auguat).-- 


No, 1 
RJLS. 




■ Clou | 

Close 


Business 

.Done 


COTTON 


Add ^BBJ0-6S.SB 00. SMB. 0 

Sept .jSfl.M-81.0f! ' 61.7M3LZ 

Oot-Ded65JO.Bi.HI 8J.8MI.5 
Jan-M»ri65JM5.W 68.98J7J 


but strong buying interest from trade 
sourcaa at the dose on November put 
aH positions up again to close IDp up 
on ths day. reported Coley and Harper. 

Closing prices: Nov. 46.10. +10 (high 
48.10. low 45.70); Fab. 53.00, +10 

(high 53.00. Jow 52.70); April 60.00. 

' , +10 (high ®.00. low S.B0). Turn- 

»-*S « ’ w** 38 (26) lots of 40 tonnes. 

B1 46-60 46 

Mj)0-6SLBfl Tim? 15.00, Winter Nalis 12.00. Peaches— 

K.9fl-teJ0 .JTJ1C Spanish: YsHow nosh 1.60-2.00; 

6S.fiS-68.S0 .-JUTE— July C. and F. Dundee: BWC luilan: IV* rays 200-4.00; French; 200- 

7140 E210, BWD £180, 8TB £252. BTC £218. 2.«fc Greek: 1.80-290. Plums— 

74,80-71,80 BTO £189. Antwerp July: BWC $490, Spanish: Red 1.80-2.60, Yallovn 1-30, 


9 JO, Crofton 12.00; S. African: Golden 
Delicious 10.30-10.50, Granny Smith 
10.30-10.50: Dutch: 22-lb Golden Deli- 
gibus 2.80: French: 40-lb boxes. Golden 
Delicious 138/198* 8 80-10.00, 20-lb 
4^0-5.00; Italian: Jonathans /Rom as 
40-lb 8.50. Pears — Spanish: Morettini 
par pound 0.25-0.30; Victorian; 


Guernsey: 2.60-3.10; Jersey: 

French; 240. On tons— Spanish: 6.20- 
6.40; Texas; 7.50: Freneh; 6.50. 
Potatoes — Cyprus: New crop 20-kg 
4.20: Jersey: 4 -00- Carrots — Franeh: 
28-lb 260; Italian: 220. Beetroots— 
Cyprus: Naw crop, approx. 28-lb 1.50. 
Cabbages— Dutch ; While 2.90-3.20. 


pound 

round 0.80-1.00, Cos 1.00. Webbs 1.00. 
Carrots— New crop 28-lb 2.503.20. 

Rhubarb— Par pound outdoor 0.06 
Onions — Par bag 6.00-6.40, Celery- 

English 12./3Qa 3.0D-3.20. - Goose- 

2.90; berries — Per pound 0.13-0.15. Levellers 

" "" 0.30-0.30. Cherries— Per pound 0.45- 

0.50. Martows— Each 0.25. 


LIVERPOOL— No spot or shipment 
sates- -were fecordsd. lor tha -second __ _ 
trading day In succession. Activity in Apr- Joef88.80-S8.70 I8S.SM8.; 
the markets was at an extremely low Jly^sept|71.1fl-71.sa ipjo-72J 

ebb. users showing little incllnst/on u> Oet-Deota.0- 71:80 74.88-74.; ... 

anticipate their requirements. Even Jan-Mau- ITBJH J6.S0 77.10,77^' 76.70-78.50 BWD $416, BTB $610, BTC $615. BTD Givlota trays 7-lb 1.30*1.50. Burbanks 

' derfiand was. restricted," arid operation* ApWunap8.70-7B.B0 J79.70-79.80lj — _ - $443, Jute goods C. end F. Dundee boxes 210-2.50: Italian: Florantiis 23-lb 

In various America n-typs styles were Sales: 327 (242) at 15 tonnes, 3 at July: 40-m 10-oz £1212 40-in 7*roz 3.50. Aprieote—Spanlsh: 25O-3.0Cfc 
few and far batwean. 5 tonnas. . . £9.51. " b “ twills E30.46. Graak: 4.50. Grapes— Par pound 


Josephines 13.00-14.00, Packhama 14.00- Courgettes — French: Per pound 0.25. 

‘ " Capsicum*— Dutch: 5.00: Italian: 4.00: 

Spanish: 3.80. 


English Produce: Potatoes— Per bag. 
new 2.60-280. Mushrooms — Per pound 
0.40-0.65. Apples— Par pound Brantley 
0.14.0.22. Strawberries— English per 


GRIMSBY FISH— Supply good, 
demand good. Prices at ship's side 
(unprocessed) per stone: Sheif cod 
£5.5O-£6.Q0f, codlings C2.40-C3.00; large 
haddock £3.60, medium C2.00-Q.3Q 
small C1.20-E200; large plaice CSJfl.’ 

«'S'c4 m 45 ium , beat small 

£3.20-14.20: large skinned dogfish 


Vlb 0.15-0.25. Cabbages — Par bag £6-50. medium £4.60; large lemon .Idea 
1.00. Cauliflowers — Par 12$ English £6.50, medium £6.00; rads CT.OO-Ei «v 
2.00-3.00. Paaa— Par pound 0.19-0.20. withe C5.80-E3.20. " 


j. 
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Compaeies and Markets 


LONDON STOCK EXCHANGE 


.‘V/J 


Markets unable to hold good early gains and boil over 
June banking statistics fail to inspire Gilt-edged 


Account Dealing Dates 
Options 

* First Declara- Last Account 
Dealings lions Dealings Day 
June 30 July 10 July 11 July21 
July 14 July 24 July 25 Aug. 4 
July 28 Aug. 7 Aug. 8 Aug. 18 

• " New time " dealings may take 
place from 9 am two business days 
earlier. 

Overnight confidence spilled 
over into the early trade yester- 
day in London stock markets 
which soon extended the recent 
upsurge. Government securities 
added to Monday's late gains 
and put on nearly a full point on 
fresh overseas and domestic in- 
vestment support Most leading 
shares followed with gains rang- 
ing from a penny to double 
figures as both markets awaited 


the mid-afternoon announcement 
of the latest banking statistics. 

Business in all sectors con- 
tinued initially at the recently 
enhanced levels but faded quite 
abruptly shortly before noon 
when profit-takers began to make 
their presence felt. Improve- 
ment in Gilts were soon reduced 
to about £ and then erased com- 
pletely on the June banking 
figures which suggested that 
sterling M3 had grown during 
the month by around 3 per cent, 
more than had been expected. 

For the remainder of the 
session, the Gilt market was 
volatile ahead of today's appli- 
cations for the new £ 20 -paid 
long tap stock. Treasury 12 per 
cent 19S7. and at the close 
recorded diverse movements 


LONDON TRADED OPTIONS 


BP 

BP 

BP 

BP 

BP 

Com. Union 
Com. Union 
Com. Union 
Cons. Gold 
Cons. Gold 
Cons. Gold 
Courtauldn 
Courtaulds 
Courtaulds 
Courtaulds 
GEC 
GEC 
GEC 

Grand Met- 

Grand Mat. 

Grand Met- 

Grand Mat. 

ICI 

ICI 

ICI 

Land Sect- 
Land Secs. 


Marks St Sp. 


■ExTcIseCtasing 

1 price 1 offer 

Vol. 

Closing 

Offer 

Vol, 

Ckningi 
oFfsr j 

> 300 

64 

_ 

73 

14 

86 

330 

34 

— 

50 

13 

66 

360 

12 

23 

32 

18 

48 

390 

4 


20 

30 

34 

420 

1 


12 

6 



120 

42 

— 

48 

1 

52 

140 

22 

57 

28 

4 

34 

160 

7 

13 

14 

46 

SO 

300 

62 

7 

93 

— 

108 

550 

21 

16 

60 

57 

73 

600 

4 

14 

32 

14 

46 

60 

261: 

10 

51 


32 is 

70 

16>2 

■ 

211; 

44 

24 k 

80 

61; 

33 

15 

34 

17 

90 

2 

17 

9 i a 

130 

12 L; 

390 

62 

10 

81 

— 

97 

420 

32 

19 

66 

41 

74 

460 

6 

6 

28 

11 

50 

130 

37 



41 

8 

47 

140 

27 

89 

32 

18 

38 

160 

8 

27 

181a 

92 

26 

1BO 

21; 

— 

91; 

43 

17 

360 

33 

5 

44 

— 

56 

390 

81; 

36 

21 

20 

38 

420 

ILj 

— 

10 

14 

— 

323 

36 

1 

45 

40 

57 

353 

7 

1 

26 

6 

39 

80 

17 

21 

21 



23 

90 

7ii 

37 

13 

16 

16 

100 

2 

38 

71s 

11 

Ilia 

360 

56 

5 

66 

2 

80 

390 

27 

36 

43 

10 

68 

420 

6 

96 

617 

24 

28 

771 

35 


— | 399p 

a s r. 


February 


Imperial Gp, 
Imperial Gp. 
Lonrho 
Lonrho 
p. &o. 

P. A O. 
Racat Elec. 
Racal Elec. 
Racal Elec. 
Racal Elec. 
RTZ 
RTZ 
RTZ 
Totals 


70 

20 

_ 

22 tj 



25ia 

a 

80 

10k 

102 

13 

2 

171; 



90 

4i« 

69 

7k 

2 

lll£ 

66 

100 

15 1£ 

30 

20 

13 

23 

3 

110 

9 

16 

15 

38 

18 

— - 

110 

171; 

— 

24 

2 

26k 

10 

120 

10 

34 

161g 

10 

19 

6 

200 

69 

S 

81 

5 





240 

32 

21 

47 



58 

| 

260 

18 

25 

33 

2 

44 



280 

9 

17 

22 

55 

33 

2 ! 

390 

37 

20 

105 



125 


460 

35 

15 

50 

26 

75 



500 

19 

11 



— 



— 1 



355 


153 


89 j 


ranging from sporadic gains of 
i to losses of that amount Once 
again, the shorter end of the 
market was more prone to easi- 
ness than longer-dated storks. 

The trading pattern in equities 
also lacked uniformity in the 
later stages. Same sectors main- 
tained a firm tone while others 
turned distinctly easier as 
buyers became more selective. 
Leading shares depicted the 
mixed conditions with GKN up 
8 at 254p and Beecfaam down 10 
at 149p. After looking set to 
breach the 500 barrier, the FT 
30-share index, up 2.3 at the 
11.00 am calculation, closed with 
a net fall of the same amount 
at 482.7. News of the miners’ 
militancy over pay caused some 
potential buyers to withhold 
their funds. 

Fairly active trading condi- 
tions prevailed in the Traded 
options market and by the close 
2.161 deals had been completed 
compared with the . previous 
day's 2,346. Grand Metropolitan 
attracted a good business with 
325 contracts done but Com-- 
tauJds were also popular, record- 
ing 2S7. 

Advertising agency concern 
Harrison Cowley staged a quiet 
market debut; from an opening 
level of 7Sp. the shares traded 
between narrow limits and 
closed at 73p compared with the 
placing price of 75p. The shares 
arc dealt under Rule 163 (2). 
Yesterday’s official London list- 
ing of Global Natural Resources 
common shares also passed off 
quietly with the price barely 
tested at 4G5p. 

Banks below best 

Up to 8 higher initially follow- 
ing renewed support ahead of 
the interim dividend season due 
to start next week, the major 
clearing banks drifted easier 
with the general trend in the 
wake of the latest lending 
figures to close with improve- 
ments limited to 3. Still reflect- 
ing the current firmness of gilts. 
Discount; scored useful gains. 
Cater Ryder stood out with a 
rise of 13 to 345?. Seccomtoe 
Marshall and Campion were also 
notable at 245p, up 10. as were 
Alexanders, up S at 24Sp. and 
Gerrard and National, 7 higher 
at 262p. Renetved firmness was 
seen in Hire Purchases where 
Catties Holdings put on 3 to 
35 Ip. UDT, however, softened 
a penny to 63p on s reported bid 
denial.' In merchant banks. 
Hambros were again outstanding 
with a rise of 9 to 516?, after 
520p, , nn persistent investment 
demand. Among foreign issues. 
ANZ edged forward a couple of 
pence more to 240?: prices in 


recent issues were in error. 

Breweries made a steady to 
firm showing, with Allied 
hardening a penny to 89p after 
the annual statement. 

Leading Building issues often 
took recent useful gains a stage 
further. Blue Circle adding 6 to 
374p and BPB a couple of pence 
to 225p. Among Contracting and 
Constructions, Wimpey rose 34 
for a two-day gain of 6 } to S0p. 
after Sip, while Costain firmed 6 
more to lS4p. Brown and Jack- 
sou rose 12 to 140p in response 
to the successful rights issue. 
Elsewhere, Burnett and Ha) lam- 
shire came in for support and 
gained 20 to 6S5p in a thin 
market, but Hcywood Williams 
lost 4 to 68 p on second thoughts 
about the annual results. Timber 
Issues revived under the lead of 
Mallinson-Denny, up 2 at 55$p 
ex rights; the new nil paid 
shares opened at 3p premium, 
touched 6 p premium, and closed 
at 5£p premium. 

A couple of pence firmer 
initially, ICI finished 2 cheaper 
on balance at 356p as sellers 
gained the upper band. Fisons 
also closed 2 off at 262p. after 
260p, but Plysn. 102p, Stewart 
Plastics. 94p, and Brent . Chemi- 
cals, 154p, all firmed 4. 

Harris Queens slump 

A sharp downward revision nt 
an earlier profits forecast made 
by the company's brokers 
sparked off nervous selling of 
Harris Queensway which fell 
steadily and closed 30 down at 
the day's lowest of 143p. Else 
where in Stores, dealings in 
Polly Peck were resumed after 
details of the group's proposed 
£1.55m rights issue which is 
being made in order to finance 
its acquisition of Uni-Pac 
Packaging Industries; opening a 
couple of pence below the sus- 
pension level of S5p, the shares 
surged forward in active trading 
to close at the days best of 12Sp. 
Courts (Furnishers) “A” cheap- 
ened 2 to 6 £p on the lower earn- 
ings and Lincrof* Xllgoar dipped 
a similar amount to 24p on the 
interim dividend omission and 
profits contraction. John Menzies 
found support at 250p. up 7. 
while Currys rose 6 to 210n and 
Home Charm 5 to 97p. In Shoes. 
Strong and Fisher. 56p, and 
Stylo. 160p. rose 4 and 5 respect- 
ively but Booth (International) 
ished 3 to 30p. 

Renewed demand in the early 
dealings took GEC to 452p but 
a later reaction left the close 
unaltered on the day at 446p. 
Elsewhere in the Electricals 
leaders. Racal drifted off to close 
a few pence lower at 26Sp. In- 
vestment demand left Ferranti 


24 to the good at 619p, while 
Rediffusion improved 2 to 90p, 
the latter on the encouraging 
tenor of the annual report 

Selective support was evident 
in the Engineering sector which 
closed with useful rises, in 
places. Among the leaders. GKN 
improved afresh to 259p before 
settling at 254p for a rise of 8 . 
John Brown hardened 2 to 53£p 
but Tolies ended without altera- 
. tion at 276p, after 2S2p. Else- 
where, rise 5 of 10 were marked 
against Matthew Hall. 24Sp. B. 
Elliott, 260p. and Victor Pro- 
ducts, lSSp, while Laird Group 
were prominent for a rise of 9 
at S4p, after 96p. 

In Foods. Tate - and Lyle 
touched 160p before reverting to 
the overnight level of 156p.. while 
British Sugar eased 4 to 238p on 
profiMakmg. Unigate, annual 
results due a week tomorrow, 
added 4 for a two-day gain of S 
to 137p. Hazelwood's were quoted 
at 94p ex all, op 7, while the 
new nil paid shares opened at 
lip premium and closed at 15p 
premium. 

Beeeham down 

The miscellaneous industrial 
leaders turned reactionary 
yesterday on sporadic profit- 
taking and the withdrawal of 
support. Beechain became a 
notable casually, falling IB to 
l49p after adverse comment on 
the animal report which 
prompted a svmpathetic fall of 

6 to 234 t> in Glaxo. A reported 
denial of recent suggestions that 
Barlow Rand are possible suitors 
left Turner and Newall 5 lower 
at 122n. Elsewhere, Hays Wharf 
rose 6 to 25Sp ‘on booes of an 
increased offer from the Kuwait 
Investment Office, while Besto- 
hefl gained R more to 282p on 
hopes that BTR will return with 
a second hid as soon as tbe 
otolteatory waiting period ends 
in tbe middle of next month. 
Reflecting vague sueeertkms nf 
a possible bid from GEC, Chubb 
added 5 to 122p, while Tehbitt 
hardened 2 to 29p in response 
to tbe previous day’s announce- 
ment that Mr. John Bentley had 
acouired a near- 13 per cent stake 
in tbe company. London Midland 
Industries rose 8 to 122p 

ing the sharp increase in pre- 
liminary profits and Christies 
International, still on a broker's 
favourable circular. adde£ 8 
afresh to 230p. Holt Lloyd Inter- 
national found support at 237p. 
up ll, while improvements of 

7 and 8 respectively were seen 
in Steetley. 185p. and Vlnten. 
136p. Negretti and Zanfbra 
jumped 8 to 46p, but Jardlne 
Math es on shed 4 to lS2p follow- 
ing the board's bid denial. R. W. 


Too thill feU 3 to 30p on the 
annual deficit. 

Court allegations of breaches 
in the gaming laws, unsettled 
Coral Leisure, which shed 4 to 
62p. Associated Leisure lost 2 
To 97p on disappointing annual 
results. 

Bristol Evening Post hardened 
2 to I38p on the good annual 
results, while John Waddington 

improved 6 to 122 p with ■ tbe 
chairman’s optimistic statement 
eclipsing the lower pr e li m i nar y 
profits. ^ 

Properties took on a slightly 
easier appeerenepe as recent 
i nt e rest waned Avenue Close 
eased 2 . to 128p on the lower 
annual profits. The proposed 
£4m rights issue which accom- 
panied the higher animal profits 
made nn apparent impact on 
McKay Securities, unaltered at 
170p. 


Oils down afresh 

Still reflecting comment 
suggesting that the recent sharp 
rise in exploration . issues had 
been overdone, secondary _Oil 
encountered fresh offerings. 
A*"***k gave up 10 more to 25 Sp 
an* Clyde closed similarly lower 
at 560 d, while Berkeley Explora- 
tion. 23Sp, and Aran, 450p. eased 
$ apiece. Sovereign lost 7 to 
275p. Elsewhere, Shell encoun- 
tered scattered support at 410p, 
un 6 , while BP, unchanged at 
35Sp. became a much steadier 
market after the previous day’s 
reaction on terms of the group's 
bid for Selection Trust. Lasmo. 
however, met selling and closed 
20 lower at 7S5p. 

Golds surge ahead 

South African Golds recap- 
tured tbe limelight from the 
Australian mining and oil and 
gas issues as persistent and size- 
able demand from most inter- 
national centres followed .the 
fresh advance by the bullion 
price; the latter registered its 
eighth successive rise and dosed 
86 up at S682-5 an ounce — its 
highest since February 13. 

The Gold Mines index. 9.7 up 
at 373.$. reached its highest for 
over four, months. 

Prices opened on a strong note, 
reflecting good demand in over- 
night American markets, and 
continued to move ahead 
throughout the" day prior to 
easing in the afterhours’ trade . 
on small-scale profit-taking. 

Financials made good progress 
reflecting the buoyancy of Golds, 
The South Africans . were 
feature*! by heavy buying of De 
Beers. S hteber at 420 ij. ahead of 
the half-year diamond sales 
figure. “ AragoTd ” and GFSA 
both closed around a point 



higher at £40 and £35 § respec- 
tively. - 

London . Financials staged a 
broad advance with the notable 
exception of Tanks, which dipped 
6 to 340p on profit-taking ahead 
of the quarterly report from the 
Ashton diamond venture in 
Western Australia. 

RTZ put on 15 to 472p, after 
474p, and Gold Fields 5. to 560p. 
after 563p. Charter were active 
and finally 3 up on balance at 


Plantations 

Mines .. 

‘ Other*' 

Totals 


7 . W r 9;. 

48 u 65 \ -«7> ri l ‘ 
889 384- < 1,2ar 


NEW HIGHS ANDi H 
LOWS FOR 1980 ^ 


-The foliewlitn"' shares . ouot*4\-fv >■»*.! 
Share . TntonrwHoo. Semen 
attained new mbm : aixl Lows * tor-1 rfr 

NEW HIGHS (337fef^ 


and finally 3 up on bgiance at 
2l2p, -after a 1980 high Of 215p. 
reflecting the benefits that could 
follow the BP acquisition of 
Selection Trust; the latter held 
steady at £124. 

Another hectic day’s trading 
was reported in . Australians 
which were mixed throughout 
tbe. day before coming . under 
heavy profit-taking after-hours. 

Samantha and Samson were 
particularly vulnerable with the 
former 20 down at 116p and the 
latter 10 tower on balance at 64p. 
Greeurale Milling drooped 35 to 
220p and International Mining 5 
to 45p. 


■ BtzrnSff FUNDS 
. CORPORATION LOANS aU-IvL. , -K 
GOMTWEAl-TN gr A FRICAN LOAKSfcsj 4 K 

FOREIGN Bonds m •■■ilv'C./'] J 
AMERICANS tA) . sv:-? 
CANADIANS <t> 4 • 

BANKS (IQ) .-t'/Zi-J 
BEERS CD Li ’ '- 

BUILDINGS -tIZ) ' 7 t -- c . | 

- - CHEMICALS (2 1 .-■• ' 

DRAPERY & STORES (Si- 

■ •• electricals (isv - 

' ENGJHUMNG 1141- - 

FOODS (S' - .• y j- :• 

INDUSTRIALS 1X7) ‘. /t - 

, INSURANCE (5) .: S .V-. ; i 

" MOTORS <31 . .• vt-.T: ' -i.-j 


nuiuia uj ■ - ; - 

NEWSPAPERS Cl) - 

pap sum ■ ■ • --»*■- > ■ 


RISES AND FALLS 
YESTERDAY ; 


pAPsurn - • • i ■ 

■ .PROPERTY (101 .— i-Jj- .... . 

• shipping tar . . . j.:::- 

TEXTILES fin • 

-nDBACTTOS f2) . .• 

• TRUSTS (1T2 • . • ... 1 .. 

• OH. & GAS fll - -y - 

OVERSEAS TRADERS M) -.3 '-7-- J .7r' 

TEAR Cl' -ice- Si- 

. MINES Wl • , 

NEW LOWS <9 ) 

CHEMICALS m 

Bartfex ■ . -’S - 

STORES <21. ’ '3 


NEW LOWS 49) 


Brittsh Funds 

Corpns. Dom. and 
Forokm Bonds ... 

Industrials 

Financial and Prop. 
OQs 


Up Sown Satna 
29 28 39 


17 — _ 49 

419 154 T *21 

280 57 ’ ISO 

7 25 21 


chemicals «» . •" 

TTiurBar Banfe* ' -i*.- • 

STORES <21- ’ ': f • 

Courts AJ -Llncroft Knuoar-.' 

ELECTRICALS. <11 . y„-'‘ . 

Muirfiead- - , . ' - 

INDUSTRIALS (I) /- 

Aero Needier Toothill <R. W.> „ . 

StKkUlre. _ LEJsuacfT) ‘ '"•y"' _ ... 

Black & Edulopton . ..... ... 

. MOTORS <11 -•’■f- 

lessapi ’ • ■> 


FT-ACTU ARIES SHARE INDICE! 


These Indices an the joint conpiation of the Franco! Times, the lostitiite of Acluaries 

and the Faculty of Actuaries 


EQUITY GROUPS 
& SUB-SECTIONS 


Tues, July 8, 1980 


Mon., Fri,. Thw, Wed.. Year 

July July July July ago 

7 4 3 2 tiffmx) 


Figures In p a ren th eses show number of index Day’s 

stocks per section No. Change 

% 



(Net) 




index Index [ Index 1 Index 




75 



21 (WON DURABLES) (172) _ 

22 Breweries (14) 

23 Wines and Spirits (5) — _ 

24 Entertaiiment, Catering (17), 

25 Food Mamifacturers(21) 

26 Food Retailing (13) 

32 Nevnpqxrs, PHWJshing (13) 

33 Packaging and Paper (15) — 

34 Stores (42) 

35 Textiles(24) 

36 Tobaccos (3) 

37 Toys and Glffles(5) 

41 OTHER CROUPS (99) 

42 Chemicals 06) 

■ 43 Pharmaceutical Products (7). 

44 Office Equipment (6) ... 

45 Shipping (10) 

46 Miscellaneous (60) 


17.14 603 7.08 

17.91 6.43 660 

23.20 6 JS 5 J4 I 38723 

1313 3.47 9.44 | 75612 

2106 8.04 5.96 

1762 736 667 

2108 9.90 569 



363.95 

5N.M 

306.43 I 30514 | 379.99 
173.74 I 169.0b 166.76 
367.94 16454 162.41 { 166. 


European Ferries 25p 10 

GKN £1 10 

Brit Home Strs. 
9%Cn.Un.Ln. ’92 Nil/pd. S 

Burmah Oil £1 S 

GEC 25p S 

ICI £1 S 

Shell Transport... 25? 8 

Berisford 

(S. & W.) ‘New’ Nil/pd. 7 

BP 25p 7 

LASMO 25p 7 

Marks & Spencer 25p 7 

Marsh & 

McLennan SI 7 

BAT Inds 25p 6 

Bcots 25p 6 

Burnett & 

Hallarnshire ... 25p 6 


ACHVE STOCKS 

No. 

Denomina- of aosing Change 19S0 1980 

tion msrks price (p) on day high low 


UNIT TRUST SERVICE 


£ 12 pm ~ 2 - 

221 - 3 

446 — 

386 - 4 

410 + 6 


£14pm £9ipm 
249 162 

452 326 

402 348 

412 314 


27pm + 5 
35S — 


27pm 14pm 
412 320 
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1 ^ * 
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E^jK-iVr 






+ i £26} £25 

+ 3 290 223 

— 9 *>in 1 KR 






OPTIONS 



22297 218.98 217.07 
32956 32223 32056 
10211 10066 99.35 

100.46 99.9C 9212 


First Last Last For 

Deal- Deal- Declara- Se Hie- 
ing ing tion ment 

Jnl. 7 Jul.18 OcL 9 OcL 20 

Jul. 21 Aag. 1 OcL 23 Nov. 3 
Aug. 4 Aug. 15 Nov. C Nov. 17 


33012 

309fi9 

34720 

3C.C9 




331 
455. 

134.18 j 13L55 
22124 
13667 
22453 
2725 I 2725 
225.70 j 22104 
32167 
225.72 
107 J1 
56669 
26469 


329.73 
235.57 
324.47 
445.98 
12923 
216.75 
133.46 
220 JO 
2739 
21731 199.49 
31530 27326 
21936 21431 
10736 12118 
55461 45625 
26231 241% 


For rale indications sec end oj 
Share information Service 

Stocks dealt in for the call 
included Grand Metropolitan, 
Pennine Motor, Oil Search, Wil- 
kinson Mafeh, Ultramar, British 
Petroleum, Bryant Holdings, 


Basic Resources, Courtaulds, 
Lonrho. Aran Energy. Charter 
Consolidated, Coalite, Montague 
h. Meyer, Tate and Lyle, Turner 
and Newall. Berkeley Explora- 
tion, Premier Consolidated. 
BSR, Standard Telephones and 
Cables, Carless Capel. Can- 
dec c a and London investment 
Trust. Puts were arranged in 
Berkeley Exploration, Distillers 
and GKN, while doubles were 
transacted in Jardinc Mathcson 
and Wm. Press. 
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DECENT ISSUES 
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FINANCIAL 

Banks(6} 

Discount Houses (10) — 

Hire Purchase (5) 

Insurance (Life) QQ) 

Insurance f Composite) f9> 

Insurance Brokers (9) — 

Merchant Banks (13) 

Property (45) 

Miscellaneous (11) 




23734 
278.48 

235.11 
22636 
154.86 -10 
33929 -13 

133.12 +03 

420.23 .-0.1 
138JL9 +03 



23639 
633 _ 26529 

4^6 937 23416 

5A2 — 22609 

6.95 — 25643 

6.75 10.03 34175 

5.06 — 132.68 

2.76 43.08 42053 

631 7.99 137.77 
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FIXED INTEREST STOCKS 


247.76 

405.65 

+ + 
££ 

10 . E9 
12.33 

^82J4| +0.4 | 

— 


11.07 | 24326 24553 239.49 I 23673 I 11923 
4(053 39065 39068 1 38751 33720 


INTEREST PRICE INDICES 


FIXED INTEREST 
YIELDS 

Britii Govt. Av. Gross Red. 


Tues., Mon., Year 

July July sgo 

8 7 bfftwJ 



^ 0 . 1 *. o 

1 = l5§2 


E a 3S° 
<a -*01 



mm 


[23/7 !£14pmiC9^nm! British Home Stores 9% Cnv. Ln. '92 1 £ 

U22|B aOl 1 95 Cowie <T.I 10i*K Conv. Rad. Com. Pre<...( 

1 . _ liOOigjlOO I Dalai BhZOanv. Bets, due 1998 


, 4)9 1 103 lOlTgiFolicstona & District Water lOpoPraf ’83.., 
J _ 671 a eaialLondon & Midland! ndsSig pc Deb.'B9-94| 

J 4.9 103 ‘ 1011*1 North Surrey Water lOpe P ref. 1888 

1 12*4 lHalsouth Staff. Water9«SM. Pf. '85 


Staff. Water9& Rd. Pf. '85. 
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mm 

m 

m 



Mngjuy 

L“ 


“ RIGHTS ” OFFERS 
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British Government 


Tues, Day’s xti atfi xd ad. 
July change today 1900 
8 % to date 


4 

5J8 5 

6.77 ± 

» l 

7J4 9 

637 




1154 11.53 1814 

1151 1151 1056 

1151 11.51 11.15 


12.95 1289 1254 

13.06 13.05 1220 

13.02 1303 1219 


13-06 1351 

13.41 13.42 

13-35 3336 


1117 1L20 I 1059 


Issue 

Price! gl 

<0. 



High | Low 


Friday 1 Thu rs. Wed. Tues. Mon. Friday Year 

July July July 1 July June June I ago 

4 3 2 , 1 30 27 (approx) 


53.00 

52.99 

53.00 

53.00 

57.58 

49.52 

49.34 

49.34 

49.46 

52JJ9 

64.46 

64.35 

84.38 

64.3 B 

69.85 


n 





t Redemption yield. Highs and lows record base dates and values and constituent change* am published In 
Saturday issues- A list of the constituents is available from the ftiMtehara. the Financial Times. Brocken House. 
Cannon Street London, EC4P 4BY, pries 15p, by past 2$p. 


Renunciation date usually last day lor dealing free of stamp duty, b Figures 
baaed on proBpeetu-3 animate, g Assumed dividend and yield, u Forecast 
dividend: cover based on previous year's earning*. F Dividend' end yield based 
on prospectus or other oBicJal estimates for 1979. Q Gross. T Figures assumed, 
t Cover allows for conversion of shares not now ranking for dividend or ranking 
only for restricted dividends. § Placing price to public, pt Penes unless otherwise 
Indicated. 9 Issued by tender, t Offered to holder* of ordinary she res ea ■ 
- rights." ” issued by way of cepitalieatieB. §§ Reintroduced. 11 Isa usd In 
connection with reorganise tod. merger or takeover. M Introduction. □ Issued to 
former preference holders. ■ Allotment letter* (or fully-paid). ■ Provisional or 
partly -paid a Hutment letters. * With warrant*, ft Unlisted security- tt leaned 
as units comprising 2 participating prof, shares end 1 ord. share at R3X0 per 
unit, t Dealings under special rule. 
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Financial 


j Have von found out about j 
$ iirvca talent with | 

iUMll 

[j Fui; detail from 

. Fidelity’ 7ntsrnjfjrtnai Management Ltd-.' 
fl BucKinjham House. t>2/63 Onccn Street, 

9 London EC4R I AD. To!: 0 1-243 489 f. 


BRITISH FUNDS 
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FT SHARE INFORMATION SERVICE 


LOANS 

( Price j+orl M 
Stack 1 £ I - I taL | ML 

Public Board and Ind. 


BANKS AND HIRE PURCHASE BUILDING INDUSTRY— Contri. ELECTRICALS— Continued 


£2 5612 

80 73% 

29 25 

103 89 

92 8512 


Ml 5pc "99-0^ 63 SJH 12J5 ou \ 

¥ KSEfl& f ± B£ ss ffW ESr 3 i ± St) = $ =211 


tqro ( + or( Dh. TM| MW 

N» U. Stack | Prio -1 M r«r Ertjp/E H* L» 

244 1202 IANZSAI 1 240 +2 WSe 3.71 4.71 5J 98 J 81 

250 183 Alexanders D.£L[ S48 +S IfcO - M ~ ^ i 

£76%k56 Ataemene FLlOOl £64 L9 M ’JS I 


| Met M S'lnrlSlllE. wjftm\ Sta* I Me* f-"| K |ff*|sSlw 1« 


81 5.ZI 05 9 j 913) 3Zg 

Iftrf +2 2.9 —153—298 

Z32 +2 tfl 3.4 7J 42 280 


1931 1 I rra 1+ »( }f3S « ou. 

•a*, tin j Seek [ £ j - { 1st. 1 flrl 

“Shorts” (Lives up to Five Years) fi 2 71% 

130*1 9T% |2=swpsr 13pc l«CtH 99ft 13.88 M53 90 3»j 

S?', ! h>KEi.-7l3%s25Slfc. 58Mga +A M KS 9®% 77 

a«%| "Mi /TwaswyStfeW^Bl- 9iP a 3.70 1293 91% 82 

?7i 93*j fTreorury 9^i«Sl» - 9& +A 20.0 13|1 9£ 8«z 

i£arii. S%pc 1531 95V, 8 j£2 1133 £3 56 

«i-j 9T* I Iwh. 9Japcl983 — 92ftcn +ft 9.B5 13-30 flja 

S5% ! Each. 3m 1981 9U _.... 336 USi 73 64% 

fT.-scs. Varfcte , S1«„ 581» 35.4Q 15X17 71% 61 

95,1 }Sx=ta l&P=158i±i 99X -% 1232 2301 

MS |7ra.*;.e%«:’30-E2i3. 9W-J SJ3 12.67 e« n r 

rfj "S ; 2 '7‘WS^y iac 72^: .£*5 -% 33T lfi.70 rvP 
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‘Shorts” (Lives up to Five Years) 


99-4 ! 9K» nVeasL'* 11 %£ 15£— : . 
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\V.fa -r-5 li 91 i‘f.15 

9tPg 3.76 1293 

97% +* 10.(0 1331 
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99% %% iT.-scs. VariEi:- -81M- 
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235 330 AhdwtLa aw . — 

360 280 Bk- Ireland^-- |0S ■ — 

£262 034 Do.10?cCom.- £Mfl 

•8 5 Bk. Lewnl SOO 6 

120 100 Bc.L*uml(UKKL. 120 .. s .. 

178 135 Bk. N5.W. SA1 _ 145 +3 
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120 127-107" m 

145 +3 QlBc 3i 5J 1» 


15 BankSerttandn CT +1 15J 51 7J8 3.4 » M 

!7 Barclays O. 430 +2 M185 £.9 3 2 1W 39 

4 3«wnSlpley£l 33bd -1 13JD — 55 - ^ 

3 Cap/ Ryder a. 545 +13 ZL0 - f7 — 


80 [WhK'gti'm 121^1 . 112 +2 6R 2“ “ 

19 MnadrsCaaTup 21 t29 26(12.9 42 76 52 

05 KKcWJlS 94 1^3 6.9 5-fl 3.6 74 56 

63 iWfinpeyCCeo)- 80 +3y23 4^ 4.0} 57 -34 26 
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MSS ^ K^UlSUn M +1 6L05 -17-000 »2 WURUs. g7% W* - M3 - ^ n% Hnrtdq 
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40 32 Manson Fln.20p. To t4«i3 12 10T 8J U5 93 Lipcrte In*. 50p 104 8.75 2A 12^47 49 3*. Btadmr'd 
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7.4 (Da 220 

66 TO 16 


UnKcchXOp 1 328 f+3 I ifiJM 
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63 
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ENGINEERING 
MACHINE TOOLS 


Ind. Prods— 1 15 
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FOREIGN BONDS & RAILS 
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93% -% 9.« H51 55 50 
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83%, 7^(£:e!;2-:T3 1 52% +% 3.63 2-170 » 
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Five to Fifteen Years 
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10.7 2.6 
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W, 214 MS r*rtwSees_ 2JM -1 6.5 - 42 - U? » 
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Schroders£l— 278 +1 K85 — 44 — 94 70 Stewart Plaoks. 94 +4 tt*2-4S 4J 
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_ ril5 03% £10% Sec. Pi£fic <5*102%!-% QS20 


Iffa -h 51201 — 29 95 Smith SL Aub_1 346 ..... S.O _ j 7.S _ 1« P27 

MS +% S2« 1 — 151 513 465 IStorfd Chart £lJ £03 26.0 3.dl 73 52 62 | 45 


tf.Ag.tad.EL 190 14.75 

wartPtetts- 94 +4 (1*2-4^ 
razrBmfcrMp. 13b -% *0.9 

nDe(BerJlO0 27 6153 

tlstenfnlme- 327 5.75 
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-21— 108 76 AfcMAbntain. 76 6.6 U 124 (7JQ 

32 2£ 55 40 30 MenW.G 34 296 £412. 34 

* (75 — 95 62 Aimd. Power— 68 +2 606 28 129 (Bfl 

* «5 — 94 56% Andsn. S’dyde- Mid +1 44.0 * 6J • 
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62 4.4 55 43 BeaufortHOp- 43 415 2i 133 45 

30.1 4.7 30 73 BewnflUTSp 24 0.7 35 102 4.9 

003 — 46% 31% Bkndd ftakast 36 4J 02 15.9 RM) 

85(42) 189 171 IB +3 102 4 OX 4 

B3 — 46 .34 BlanPaHetlOp 34 .—. 35 14 152 6.7 

6^ 42 £10%7«® Bhck6DBfcrJQ5B^ 7» +38 Q76c - 4J — 

122 4.7 49 38 Btadcw'd Hodge- 49 ,25 U 72 62 

4.7 143 15% 11% BarftwWrslOo. 13% 135, U 162 74) 

85 4 19 10 BrahmMBlOp. U 4U7 1-5 i 

17 * 87 65 Braltbwaftea. 73 +3 1427 22 95 -7 A 

42 63 47 40 Brasway lflp ._ 49 t32 5210.7 19 

26 69 45 33 Bficnse DwL lOp 4M +1 32 * 10.4 4 

25 115 % 3% Bristol ChanKf. 4% W36 4, 12^ * 

22285 252 170 MUImMnSfe 192 +2 135 ll lttl (55) 
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1U 52 123 93 Brit. Steam 20p 237ad 525 4 If , ♦ 
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Over Fifteen Years 
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16% +% 80c _ 23 460 345 Urtan Disc EL.. 455 +5 20.0 - 65 — 

2 -? SL55 - 44 W 35 U.D.T 63-1 53 
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11% 5lS — 4 9 14% Th SturU Hldgs. 1& 10% +% - - - 4 ,12 

4ft, +3 - - ! K » Wagai Rnance 51 -.7- 231 LCl 65ll25 ^ 

93&Kd +19 $1.42 - 65 uz 

33% -% 4SU0 - 6J 63 
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28%d -h S!40 - 55 » ^2 ■ --- 075 

22% -% 52.40 — 4 9 136 91 Prw. Financial. 153 +1 6.45 

19%+? SOT - 65 M 11 Strig. Credit 30p. 15 hfl.96 
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13M -% *0.9 2* 95(13 r 74 50 Brum's Cast If*)-. 70 40 * M 

27 *153 53 Sil 3.9 16>2 12% Brora Eng. Ski 35 hl_05 i3 10.0 
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DRAPERY AND STORES 
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19 +% $1.40 — 64 210* 

^2 -h - 4-7 

29 -% $200 — 3.1 374 

273< t% 3252 - 4.1 

696o -15 SUM — 6.7 

1C% +% SL20 - 5.2 

12% -% hSL4fl - 5.1 

3429 -19 - - - 

+% HS1.40 — 33 

-Z 40s - S.4 

21%d+% SI.76 - 3.7 

-h 5220 - 5.9 
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94 +2 45 25 
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80 +5 F352 16 
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BUILDING INDUSTRY, 
TIMBER AND ROADS 


mt, s 1,3 i +5 1» 


B 1 
“ S 
il? A 

75 90 
M W 
83 112 
9 * 

a i78 
153 42 

SJ 35 

a s 

i¥ a 

j J 104 
>185 160 
112 57 

: 41 68 

pa 15 
* uo . 

2U5 444 
65 433 
126 53 

72 208 

&# 

M K IS 

15« 192 
150 
72 
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53 hl35 421 1«T0 
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39 34 iDownfehrael 


~ h R R'iniSi 46 32 Drake &ScuH?p. S +2 275 
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30 . — dlBS 19 8i 17 a 32 37 +2 524 
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^ +2 -If 3, 28 Firth(6.M.)iQp 32 3.0 1613. 
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25% 1?.«1£( — fife 2f — U* 101 BreednnUme- 115 +1 8.0 15 9.* 102 30 14 
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250 +7 6.0 52 3, 

26 - — - 

15£> 6.95 18 6. 

236 -4 50 3.4 3j 

328 +1 0.4 4J 3J 

85sd 325 33 5J 

122 3.7 45 4. 

23 - - - 

41 +1 3.15 6 HI 

64 1*3.0 42 6. 

328 - - — 
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3 H S-S 66 48% Jones Group lOp . 52 422 
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HH « 23 law (Percy) life Z7 175 
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11Z — 3.7 « 4.7 56 M 29 Ley's Fouxkies 32 +1 43 - 

ik T i7n I 36 28% Unwed 34 +1 3.0 1- 
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BANBURY BUILDINGS PROMISES FULL CO-OPERATION 


Probe into ‘VAT-free’ scheme 


BY MICHAEL CA5SELL 


CUSTOMS and Excise officers 
are investigating possible irre- 
gularities in tbe operation of a 
VAT-free scheme for customers 
being operated by Banbury 
Buildings, the home improve- 
ment division of London Brick. 


On Monday, a team of nearly 
50 VAT officials made simul- 
taneous visits to the head- 
quarters of the company at 
Banbury and its 20 national dis- 
play centres which are situated 
as far apart as Sevenoaks in 
Kent and Edinburgh. Employees 
were questioned and company 
documents were taken away. 

The Customs and Excise 
Department refused to comment 
on the moves but it is under- 
stood that their investigations 
are centred on Banbury Build- 


ings’ '* VAT-free ” scheme for 
customers. 

The company, which is a sub- 
sidiary of London Brick Build- 
ings, manufactures and sells a 
wide range of pre-fabricated 
buildings, including garages, 
conservatories and home exten- 
sions. 

Under its “ VAT-free " 
scheme, which is similar to that 
adopted by many other pre- 
fabricated manufacturers. Ban- 
bury can sell products to 
customers as zero-rated goods, 
provided assembly involves a 
bona fide builder and forms are 
signed to that effect. 

The company makes a 125 
surcharge which is passed on to 
the nominated builder in part- 
payment for his services. Turn- 
over of Banbury Buildings was 


last year understood to be in 
the region of £Sm, and it is 
thought that up to £5m of sales 
could ha«e involved the “VAT- 
free ” facility. 

Mr. Michael Wright, deputy 
chairman and managing direc- 
tor of London Brick, last night 
confirmed that every Banbury 
Buildings outlet had been 
visited by Customs and Excise 
officials. 

Mr. Wright described the 
“ VAT-free ” scheme as " a per- 
fectly legitimate and prcpeflv 
constructed arrangement " for 
a company which sold products 
in component form to be 
assembled at a later stage. 

He added: “ We can supply 
products without charging VAT 
if they are ro be erected by a 


builder but it is apparently 
being suggested that some 
customers have been norrtV 
nating. fictitious contractors m 
order to escape VAT liability.” 

Mr. Wright said that all Ban- 
bury Buildings’ employees had 
standing instructions to adhere 
rigidly to the rules laid down 
for operation of the scheme. 
London Brick would co-operate 
at all levels with the Customs 
and Excise Department during 
its inquiries, he added. 

Last year. London Brick saw 
ta.vable {jr<ifits fall from £H.09m 
to £12.74m and the directors 
said thal tbe results for London 
Brick Buildings had been par- 
ticularly disappointing, with 
high interest rates and reduced 
mortgage facilities restricting 
sales. 


sharply 


By jurek Martin in Washington 


Ford takes best-ever 32.7% in UK 


BY KENNETH GOODING, MOTOR INDUSTRY CORRESPONDENT 


FORD TIGHTENED its grip on 
the UK new car market in the 
first half of 1980, taking a 
32.7 per cent share — the best 
half-year penetration achieved 
by the company. 

In contrast, BL will have to 
struggle very hard if it is to 
meet its target of a 20 per cent 
market share for the full year. 
Following an appalling .Tune, 
when its penetration dropped 
to only 13.18 per cent. BL’s 
share after six months was 
17.88 per cent. 

The relative positions of the 
two companies is highlighted by 
the fact that in June the Ford 
Cortina. Britain's best-selling 
car. achieved sales of 18.470 
representing a market share of 
nearly 15 per cent, compared 
with BL's total sales of 16.292. 

To achieve its first-half share, 
however. Ford imported 51.23 
per cent of the 284.618 new 
cars it sold. This was close to 
the highest imported proportion 
Ford has yet recorded. 


But the group has now cut 
imports of built-up cars by 
about a half and this will in- 
creasingly show up in new car 
registrations. In June, for 
example, the import content in 
Ford's sales was down to just 
nver 45 per cent against 48 per 
cent at the same time in 1979. 

As the Society of Motor 
Manufacturers and Traders, 
which compiles the statistics, 
points out today, comparisons 
for June and the first half were 
distorted by pre-Budget buying 
last year. 

Not only did customers 
anticipate a potential tax rise 
but the Budget itself gave 
buyers several days grace 
between the announcement of a 
rise in VAT from 8 to 15 per 
cent and its application. 

Consequently, registrations in 
June. 1979 reached a record 
200.172. This year the total for 
the month, 123,598, still repre- 
sented the third-highest June 
figure since 1973. 


TOP TEN SELLERS— JUNE 


]. 

Ford Cortina 

18,470 

2. 

' Ford Escort 

12.632 

3. 

Ford Fiesta 

7,7134 

4. 

Austin-Morris Mini 

4,148 

5. 

Vauxhatl Chevette 

3.873 

6 . 

Morris Marina 

3,726 

7. 

Renault R18 

3,704 

8. 

Ford Capri 

3.389 

9. 

Ford Granada 

3.280 

10. 

Fiat Mirafiori 

3,098 


During the first six months of 
1980 new car sales at 869,168 
compared with 1.031,330 in the 
same period last year and 
868,955 in the first half of 1978. 

The SMMT maintains that the 
six-month figures are in line 
with its forecast that registra- 
tions for the full year will be 
1.5m against 1.71m for 1979. 

Sir Terence Beckett, chairman 
of Ford UK, echoed the 
SMMT*s views last night when 
he said: " It is all too easy to he 
depressed by comparisons with 


last year's 1.71m market which 
was unprecedented. The indus- 
try forecast of l .5m car sales 
in 1880. which we still support, 
is very much in line with most 
other recent years." 

Ford's decision to build more 
cars for sale in the UK was 
reflected in the June figure for 
total imports which was below 
the record level r 60.1 per cent 
in November last year) at 58.9 
per cent of UK sales in spite of 
BL’s poor performance in the 
month. This compared with 56 
per cent in June 1979. 

Imports for the half-year 
reached 57.8 per cent registra- 
tions against 55.44 per cent at 
the same stage last year. And 
during the six-months, sales of 
Japanese cars came to 10.6 per 
cent of registrations compared 
with 9.8 per cent in 1979 and 
in line with the expectation that 
the Japanese will hold their UK 
market share this year to 
between 10 and 11 per cent. 
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WHOLESALE PRICES in the 
U.S. rose significantly faster 
in June than in the previous 
two months, the Labour 
Department reported yester- 
day. 

The producer price index 
went up by 0.8 per cent in 
the month, baring advanced 
by only 0.5 per cent and 0.3 
per cent in April and May 
respectively, with almost all 
sectors except energy increas- 
ing markedly. 

The June performance is, 
of coarse, nothing like as bad 
as the early months of the 
year, when wholesale and 
consumer prices were going 
lip at an 18-20 per cent annual 
rate. Over the last 12 months, 
the producer price index has 
risen by 13.5 per cent. 

But sneb increases normally 
show up sooner or later at 
retail level and the June 
figures cast at least some 
doubt on the Administration's 
predictions that towards the 
end of the summer consumer 


Business 

failures 


Barclays to launch new account 


BY MICHAEL LAFFEHTY. BANKING CORRESPONDENT 


increase 


BY ALAN FRIEDMAN 


THE NUMBER of bad debtors 
and business failures in- 
creased sharply j n the first 
half of Ibis year. According to 
Trade Indemnity, one of 
Britain's largest underwriters 
of credit insurance, the 
number of irrecoverable debts 
and business failures In which 
its policyholders became 
involved grew by nearly 46 per 
cent in the first half of 1980. 
The total of 993. compares 
with 682 in tbe first six 
months of 1979. 

Retail and wholesale distri- 
bution business failures were 
29.3 per cent higher in the 
same period with a particu- 
larly large increase in tbe 
second quarter. In the three 


BARCLAYS BANK yesterday 
became the first of the major 
clearing banks to announce new 
forms erf savings and deposit 
accounts for personal customers. 
The move is seen as the first 
stage in plans by the banks to 
introduce savings plans for indi- 
viduals competitive with those 
of the building societies. 

Barclays will launch two new 
1 accounts on September l. 

The first, the bonus savings 
account, is for people who can 
save £10 or more each month 
for a minimum of 12 months. 
The interest rate will be fixed 
at a margin, initially 1 per ceDt 
above 7-day bank deposit rate. 

A f m-fiPAii t Hi nt urAiilH moon o 


At present that would mean a 
I 15 per cent annual rate of in- 
j terest. against 14 per cent on 
ordinary deposit accounts. 

The second account the in- 


vestment account, is aimed af 
personal and business (ustomers 
willing to deposit sums of £5,000 
to £50.000 for either three or 
six month. The interest rate will 
reflect market rates, but will be 
fixed for the period. At present 
it also would be 15 per cent. 

The Barclays move marks a 
departure from the situation 
where the only savings account 
ordinary individuals could have 
with a clearing bank was the 
seven-day deposit account. Mr. 
Brian Pearse. a Barclays 

general manager, said yester- 
day that other savings accounts 
may be launched later. "These 
new savings schemes are an- 
other step in a substantial 
broadening of our services. We 
hope the new schemes will help 
us to attract not only rainy-day 
savings but a greater share of 


the investment savings market.” | 
As part of a general pro- 
gramme to increase their 
shares of the retail banking 
market all the other clearing 
banks are expected to follow 
Barclays’ lead later this year. 

All said yesterday that they 
had their own schemes ready 
to go once a decision is taken. 

One clearer said it was 1 
reluctant to move at this stage 
because of the Bank of Eng- 
land's guidelines about restrict- 
ing lending to individuals. ’Tbe 
implication of the Barclays 
move, it said, was that Barclays 
was intending to increase its 
personal lending. 

All the clearer? now admit 
that they intend Co become 
substantially more involved in 
mortgage lending over the next 
year. 


prices will only be rising at 
an annual rate of 6-S per cent 
Food prices, notoriously 
volatile, went np by 0.7 per 
cent last month, having barely 
risen at ail in Kay. The 
severe heat and drought In 
agricultural heartland of the 
Midwest and other prime 
farming regions could mean 
fnrther upward pressure 
The Administration is due 
to publish its updated mid- 
year economic review on July 
21. Yesterday, the Washing- 
ton Post reported, on the basis 
of preliminary figures going 
into this exercise, that the Ad- 
ministration believes con- 
sumer prices will rise by 1L9 
per cent in 1980. 

This would be an improve- 
ment on last year's 13.4 per 
cent increase and is below tbe 
12.8 per cent estimate 
produced at the same time as 
tbe March 14 anti-inflation 
package Tor 1981. tbe news- 
paper said, a 9.8 per cent 
advance in consumer price Is 
anticipated. 


Weather 


EEC to curb sales of U.S. yarns 


BY GILES MERRITT IN BRUSSELS 
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months to Jane, 102 retail/ 
wholesale businesses failed 
compared with 70 in January- 
Marcb. 

Trade Indemnity's figures 
also reveal a continued 
quarterly increase in bad 
debtors and failures. 

A breakdown by sector 
shows that textile failures 
more than doubled iu the first 
six months of 1980: 160 textile 
companies were reported 
against 79 a year before. 

Engineering failures were 
96 per cent higher (from 105 
last year to 206 in the first 
half of 1980). with general 
engineers and metal manufac- 
turers and processors making 
up more than half the 
number. 


MEASURES TO reduce sharply 
sales of U.S.-made polyester 61a- 
| meat yams in the European 
Community are to be announced 
shortly by the Brussels Com- 
mission. 

As a result of the anti-dump- 
ing investigation launched by 
the EEC three months ago, pro- 
visional duties of up to 20 per 
cent are to be introduced 
| against the yams to prevent U.S. 
textile merchants from under- 
! cutting European producers. 

At the same time. U.S. manu- 
facturers of mar- made fibres 
have indicated they are prepared 
to negotiate price increases of 
20-25 per cent 

Tbe anti-dumping measures 
will give much-needed relief to 
European fibre makers, who 
now estimate that almost half of 
tbe loss they will make in 1980 
as a result of U.S. competition 
will occur in the market fot 
polyester filament yarn. 


For the UK industry, the 
curbs will further strengthen 
the protection of the quotas 
imposed last February on U.S. 
polyesters and nylon carpet 
yams. 

The Brussels announcement 
of the controls is to be made 
about the end of this month, 
although European textile 
industry experts say that in the 
present tension surroundijig 
U.S.-EEC trade relations it has 
become a matter of " political 
timing." 

Officials at the European Com- 
mission are less concerned, how- 
ever. about The reaction of the 
Carter Administration to the 
coming move to counter U.S. 
merchants' dumping of 
polyesters than about the effects 
of earlier and less drastic curbs 
by the UK. The U.S. Govern- 
ment’s demands for compensa- 
tion worth 555m (£23m). for the 
UK quotas could result in the 


withdrawal by both sides of 
trade concessions between the 
U.S. and the EEC. 

The disagreement over com- 
pensation for the UK measures 
could still become entangled in 
the forthcoming anti-dumping 
package being prepared by the 
Commission. However. the 
European synthetic fibres .pro- 
ducers are understood to be 
urging prompt action from 
Brussels. It is being pointed 
out that while the duties and 
price undertakings will have a 
dramatic effect on U.S. sales, 
and will eventually permit the 
EEC industry to raise its own 
polyester filament yarn prices, 
the curbs may not bite until 
1981. With industry .prices and 
contracts fixed three months in 
advance, even an immediate 
announcement of measures by 
the Convtnisrinn would safe- 
guard only the fourth quarter 
of this year. 


UK TODAY 

MOSTLY CLOUDY with rain 
London. S. England. Midlands, 
Channel Isles. N. England 
Mostly coludy. with showers 
or longer periods of rain and 
northerly wind. Max 17C (63F). 
S.E. England, E. Anglia. 

E. England, N.E. England, 
Borders 

Mostly cloudy, outbreaks of 
rain or drizzle and hill fng 
patches. Wind northerly 16C , 
(61F1. 

S.W. England. Wales. 

Isle of Man 

Sunny intervals and showers. 
Wind north-west. Max. 17C 
(63F). 

W. Scotland, Ulster 
Sunny intervals and showers. 
Wind northerly. Max. 17C 
C63F). 

Outlook: Long periods of rain 
and rather cool. 
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Thatcher unruffled by miners 


$3bn Jubail 

deal agreed 


AGREEMENT on a S3hn 
joint venture petrochemicals 
complex at Jnball in Saadi 
Arabia has now been reached 
by Pecten Arabian, part of 
the Shell group, and SABIC 
— tile Saudi Basic Industries 
Corporation. 

The Shell group is expected 
to receive as much as 209.000 
barrels a day of crude oil 
as part of tbe deal — plus 
seme of the basic chemicals 
that Mill be made at the new 
Jubail complex. 


I This further pressure was the 
| cause of a Commons Committee 
I row yesterday, when the 
| Government was accused of 
deliberately “jigging the 
finances '* of the NCB to turn 
! the expected break-even for the 
past financial year into a £L60m 
i book-loss. 

Dr. David Owen. Shadow 
j Energy Secretary, said the 
I Government had ordered a 
! “ basically fraudulent repre- 
sentation of the accounts ” dis- 
i guising increased output and 
productivity by the miners. 

Moving the conference reso- 
lution. Mr. Michael McGahey. 
NUM vice-president and Scot- 
tish area president, said the 
threat of pit closures and the 
challenge of imports would not 
deflect the miners from fnsist- 
ing on the £100 a week mini- 
mum. Drawing parallels with 
the 1971-72 overtime ban and 


strike, he said wages were a 
way of “ tackling the Tories 
over the whole range of their 
economic policies.'* 

The miners would unite and 
lead the trade union movement 
in a struggle against the 
Government. “ It can create the 
conditions if they want a con- 
frontation — and they will be the 
people who are confronting us 
— in which we have the earliest 
possible General Election and 
get rid of the Tories." Mr. 
McGahey said. 


He was echoed by Mr. Arthur 
ScargiU, Yorkshire president, 
who said that if “ the woman in 
Number Ten,” wanted a fight 
it would be of her choosing, 
not that of the miners. The 
Government's financial con- 
straints were as much an inter- 
ference with bargaining as Mr. 
He.i!h"s incomes policy. 


Right-wingers in the union 
leadership showed their unease 
by questioning the practicability 
of making miners salaried 
employees. Only one. Mr. Trevor 
Bell of the white-collar section 
COSA — and a potential candi- 
date for the presidency against 
Mr. Sc argil l — warned that 
miners should be under no 
illusions about the risks of their 
claim. 

“ If the Government do stay 
out (of the negotiations), there 
will have to be some dramatic 
decisions to be made in order to 
meet the bi/I we are going to 
present to the Coal Board," he 
said. 

Present basic rates range up 
to nearly £102 a week. The 
NCB estimates the average earn- 
ings of the 240.000 raineworkers | 
are about £125-£130 a week. ! 
includes incentive bonus | 
ny meats. 


Vday 
midday 
«C 'F 

Aiaccio S 31 88 Lisbon 

Algiers S 32 30 Locarno 

Amsdm. R 16 61 London 

Bahrain S 37 98 Luxmbg. 

Bnrclna C 24 75 Lu*or 

Beirut S 2S 83 Madrid 

Sellam C 17 63 Ma|orca 

Belqrd. S 28 82 Malaga 

Berlin C 19 66 Mchsir. 

Biarritz F 18 64 MeJbna. 

Bmijiim. C 14 57 M'ntrael 

Blackp'l F 17 63 Moscow 

Bordi. F 18 64 Munich 

, Boulgn. R 13 55 Nairobi 

Bristol c 16 61 Naoles 

Brussels F 14 57 Nwcsil. 

Budosl F 25 77 N. Vorfc 

B. Aires C 10 5n Nice 

Cairo 5 3a 93 Nicosia 
Cerdifl C 16 61 Ooorto 
Casblcn. C 23 73 Oslo 

Chop T c 16 61 Pans 
Chicago 5 25 77 Parth 
Cologne R 17 63 Praaus 
Cpnhijn. S 19 66 Bayfciwfc. 
Corfu S 28 82 Rhodes 
Dublin C 16 61 Rio J’o 
Obrunk- S 26 79 Rome 
Ednbgh. C 15 £9 Salzb’rg 
Faro S 27 SI Singapr. 
Florence S 26 79 Stckhm. 
Frank Ft R 17 63 Sirasb'n 
Funchal S 23 73 Sydney 

Ceneue C 18 61 Tangier 
Gibrltr. S 29 84 Tehran 
Glasgow R IS 59 Tel Aviv 
G'rnssy R 13 55 Tokyo 
Helsinki S 21 70. Toronto 
H. Kong S 31 88 Tunis 
Innsbr'k C 23 73 Valencia 

inurnes. C 15 59 Venice 
l.o. Man F 17 R3 Vienna 
Istanbul S 26 79 Warsaw 
Jersey C 14 57 Zurich 
Johurg s 14 57 
C— Cloudy FfliP. Fg — Fpg. 
S— Sunn, 81— S loot. Sn— 


Y d ay 
midday 
■C "F 
F 22 72 
R 16 61 
R 14 57 
C 16 61 
S 38 100 
C 21 70 

S 27 81 
S 34 93 

C 15 59 
B 9 48 
C 22 71 
C 18 64 

C 21 70 
C 20 68 
S 25 77 
C 15 59 
C 24 76 
C 21 70 

S 28 82 
R 17 63 
S 25 77 
C 17 63 
S 15 59 
S 21 70 

C -12 So 
S 26 62 
S 22 72 
S 25 77 
F 26 79 
S 31 88 
F 21 70 
C IB 61 
S 16 61 
S 23 73 
S 28 82 
F 27 81 
R 24 75 
R 21 70 
S 39 102 
F 32 90 
F 24 75 
S 25 77 
F 21 70 
R 12 54 


R— Rain. 
Snow 
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Wholesale 
prices in 
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Quite apart from their fleet- 
ing significance as the gilt- 
edged market's - monthly 
monetary fix, the June banking 
figures have a certain historic 
importance. These, it seems, 
were the magic numbers which 
convinced the Bank of England 
that monetary policy was work- 
ing and allowed it to lower 
Minimum Lending Rate. 
Students of official policy intent 
on spotting future cuts in MLR 
now know what to look for- — a 
month where the figures are 
seriously distorted (in this case 
by the imminent lapsing of the 
corset scheme) and where 
sterling M3 growth is just above 
the permitted target range. 

The figures ■ confirm last, 
week's suspicions that the 
authorities derided to cut rates, 
under considerable political 
pressure, as a result of old- 
fash iuned feelings about the 
likely course of credit demand 
in a developing recession 

rather than from strict 

adherence to the monetary tar- 
gets. These had been exasperat- 
ing I y slow in giving the right 
signal. To a certain extent the 
June figures offered a pretext — 
perhaps the best chance of the 
summer. And the response of 
the financial markets suggests 
that no one is worried that last 
week's cut — or a passible 

further cut — will dangerously 
encourage credit demand. 

For the four months since 
February, sterling M3 shows an 
annualised growth of 11 i per 
cent, supposing that the Banks 
indication of } per cent growth 
in June is accurate — it is more 
than usually provisional, since 
it Is not quite clear who bought 
all the gilts sold during tbe 
banking month. For the rest, the 
figures show the familiar pat- 
tern of eligible liabilities grow- 
ing a good deal faster than 
sterling M3. There may have 
been some last-ditch attempts to 
get round the corset in its last 
month of operation, but the fact 
that the banking system as a 
whole moved from 6 per cent to 
81 per cent above tbe corset 
ceiling suggests that most banks 
were more anxious to bag 
market share than to avoid 
penalties. 

Elsewhere, the clearing bank 
figures show a sharp rise in 
sterling lending to overseas 
residents. While sterling lend- 
ing to domestic residents is 
satisfactorily lower — as it 
should be When the Exchequer 
was Id very large deficit — UK 
residents increasingly seem ro 
be arranging foreign currency 
bank finance. 

The gilt-edged market had 
perhaps hoped for more reassur- 
ance from the figures, and fell 
quite sharply when they were 
announced. As a resulL today's 


Index fell 23 to 492.7 


Sterling 

M3 


SEASONALLY 

ADJUSTED 


■ strengthening of 

over £20m. and it could wefllfcv' 

_ that tbe squeezing of export > p 
margins was responsible ill tb 
. some three-quarters ot this- tfc&l] U'-' 
rest being attributable to i r 
translation effects qn th'e'pngfg"-'' 
of -overseas su bsi di art ee-^-thotfgij ; ; >• 

in aggregate these are dau^ ; :,i^ * J 
to be .slightly higher in 
i of local currencies. 

With sterling- riding ;^^ 7 - 
- higher this year — at 
S2.37 yetferday-7--the'squet^^* 7 
Rothmans must be getting e 95 p : :~ v 
more intense.. It is cutting^eosftifr-: - " 

whre it can, and has stitt- jS^-V- r 
managing to -push up. s’* 1 7 

(by 6 per cent in group 
last .year), while the . 

burden should soon start tpease-j;. ■ " 
a little. But only a •cuxrenis^ 
-turnround can prevent " 

fall in. profits. :: : 


new offering, Treasury 12 per- 
cent 1987, no longer looks 
irresistibly attractive, but ; it 
may receive some support from 
the foreign institutions for 
which it appears to have been 
designed. The domestic long- 
term institutions must now be 
very short of liquidity, while 
tbe traders, operating against an 
unfriendly backward - sloping 
yield curve, wit] continue to 
second-guess the strength of 
foreign demand. 


Lesney 


h'vV'.^ ■ 


Rothmans 

International 

The Board of Rothmans 
International scores high for 
generosity this year — the gross 
dividend is up 25 per cent 
against a 15 per cent rise last 
time — but low for logic, for tbe 
profits buoyancy of 1978-79 has 
been replaced by a tumble of 18 
per cent pre-tax to £ 80.5m for 
1979-80. The weakness evident 
at half-time., when tbe decline 
was 11 per ' cent has been 
followed by a drop of almost a 
quarter in October-March. This 
outturn was well below market 
expectations, but . the share 
price eased only - 4p to 47p 
yesterday— perhaps because the 
yield is now within a whisker of 
10 per cent and cover on a fully 
diluted basis is still nearly 5 
times. 

The dollar gets most of the 
blame far Rothmans* setback. In 
the good old days the group 
earned fat margins on its UK 
export trade, mostly to ‘the 
Middle East but sterling . costs 
have more recently been biting 
deeply into dollar revenues — 
and it is hard to raise export 
prices because American com- 
panies like Philip Morris and 
Reynolds are now hot on Roth- 
mans’ heels in its best overseas 
markets. In all, the gToup 
claims that in 1979-SO the 


Life- is. still very tough : In[tb^,-r.-- 
town._ As John' Wadding^' 
checked in with . another set^O 
depressing figures yeste^fiy,': : ■ 

the latest accounts from Lesney. ;■ ■■■ 
Products showed that, the^gf^p--.^ . 
has come- to a new ag reria riTty - 
with its bankers in the U^’^aj. -L ; 
the. U.S. since the year-en& a T 
January. As a result, -rt *** * 
able to cope with seasonal fn-- ^ " 
creases in its debt’ ^ r •' 

return, just, about aU ^ 

have been !' switched on ••• 

secured basis, with fixedianS^--' r 
floating charges on its UK mike : 
U.S. assets. At tbe endr^^j 


January the group had v 

loans and overdrafts of £45.t3Kf*' 


supported by 
funds of £39.3m. 


shareholders*.*:/' 

- .X 


A large part of this .drift' 
related to Lesney’s inflated r ' 
stock levels (fixed assets oriy,-’’ 
amount to £23. 9m) and: it^V . . 
future' depends on its ability '(a^' ’ 
Improve its working : capitis!* 
ratios. Sales have risen 
thirds in the past two yea*% v • , - 
but stocks have more ‘that-* 
doubled. , and in an effort ifc ;. .. 
reverse this trend the gnn$* ' - . 

has been obliged to cut its worfrn . 
force by 3Q per cent and - 
budget for a substantial cat 
production this year^ ' , _ 

. Meanwhile . its auditors „ 

drawn attention in their 
to the note in the director^' -. - 
reprnt concerning Lesney'^n^P'' -.- 
arrangements with its ban^Bs^-'v: • 
This conforms with the ; ,rreis3s~ : 
auditing standards and dbe^ n^ 
represent a -qualification: ratbe^ 5 {r 2 ^. p 
if is intended simply to-erapha§i 
sise an item -of material v ' ‘ - - 

rial importance.. What users oft* ' 
the accounts, are to make 
such a subtle emphrais^ls^^- • - 
another matter, and. it. is hr be to 
hoped that auditors Will - no 
slip back into thek bad: 

“ hieratic " ways. .1. " 








Better JW"® precast concrete for fast anti flexible- 

building structures. Nobody beats -Crendon on the 
■ _ ■■ ■■ versatility and practicability of its designs far orecast 

hmlfimn frameworks. No frameworks give greater room for 

^ 1116 functions and aesthetics of 

-^ 8 budding than the Crendon. CB system, fully detailed 
fl inn** *9 our new brochure 8327. - ' ' V aetaiJe<i ; 

SeT l d for a copy and find out about 
options which Crendon offers. 

with precast concrete 

i c 


Bo* 6“ and 4° bssma am. avaitetto wfth ttW. 

_CB system, which fe InfintteTy aHapwhi^ 
in following special design requramanta. • 


Send for a copy and find out about the better bufldmo- 
options which Crendon offers. . - 
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/Scotland) Short* Lanarkshire ML7 5 BP. Tel: Shorts 20261 ' ' _ . • . -> • : 
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